BUYERS
BEWARE
9 COMMON TRAPS

Whether you want to admit it or not, purchasing a home is a lot more
challenging than meets the eye. It is an important investment you
need to keep a close eye on, irrespective of how much you can
afford to spend. For most homebuyers, the process of buying a home
is often more expensive than it needs to be; and that’s just because
very few know how to avoid the traps. Believe it or not, making
mistakes is extremely common in this industry, especially if you don’t
have experience in buying real estate.
No one wants to pay a fortune for their dream home; or lose their
dream home during a negotiation to a buyer who submitted that has
a better offer, or worse, buy a home that is not suitable for their
needs. Being informed about the process will help buyers avoid the
most common traps. In the following report we will be talking about 9
of the priciest and most common homebuyer traps. And we will also
reveal useful tips on how to spot these traps and what you need to
do to steer clear of them.
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1. BLIND BIDDING
How much should you offer when bidding on a
home? Is the seller’s price too high for your
budget, or is it just what you’re looking for?
Blind bidding is when you submit an offer
without fully understanding the present market
value of the home you wish to purchase.
Knowing the reasonable value will help you
determine how much too offer and will keep
you from offering too much which will cost you
money or too low resulting in a less
competitive offer.

2. PURCHASING
THE WRONG HOUSE
What’s the first thing you want to see when hunting
the market for a new home? At a first glimpse, this
question has the simplest answer - and yet, it is a
complex one. Or at least, it should be. It is important
to rank your priorities when looking for a new home.
Is cost more important than location? Is square
footage more important than the size of the yard? It
is easy to get excited when house hunting. Keeping
your priorities clear and present in your mind will
help you find the home that is right for you. Don’t
settle on a house just because the price is good; it
might be too small (or too big) for you.
But what if you buy a home and you realize down the road it is located too far from your
work? Or that it needs dozens of fixups? All of sudden, the excitement you felt when you
bought the place has been long forgotten. Take all the time you need to buy a house,
and settle on some clear needs and wants. Put everything down on a piece of paper and
use the list to help you settle on a house that gets as close to your terms as possible.
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3. VAGUE TITLE
Ensure that the terms about to be negotiated are
crystal-clear. This will guarantee you that the home
you bought is yours 100%. The last thing you want to
stumble upon when you’re on the verge of closing a
transaction is to discover that the property features
unexpected taxes, or undisclosed owners, leases,
etc.

4.UNSUITABLE SURVEY
Include a request for an updated property
survey in your offer to buy a home. This will
help you have some crystal-clear boundaries.
In case of an outdated survey, you may come
across hidden structural changes (e.g. a new
fence put up by a neighbor, a pool you knew
nothing about, extra wall within the house, and
more). Be clear in your request.

5. HIDDEN FIX-UPS
For various reasons, many sellers don’t fix
everything before putting their houses on the market.
Just like you, they like to look out for themselves too.
Before closing the deal and buying a house, make
sure to inspect the property carefully. A good idea
might be to hire an inspector, who will objectively
assess the property inside out, and will make a final
contingency contract. Use the report to let the seller
know about fixes that must be made, and negotiate
the final price for the home.
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6.FAILURE TO GET PRE-APPROVED
Getting pre-approved for a mortgage is simple,
fast and cost-free. Pre-approval allows you to
hunt for a house with a feeling of security and
freedom; you know that the money is there, so
it will be easier for you to decide on a dream
home.

7.MISSED CONTRACT
In case a seller fails to adhere to the terms and
conditions of a contract to the letter performing necessary repairs or attempting to
change the terms in any way - the final deal
may get delayed. You certainly don’t want that
to happen at the last minute. Settle for an
escrow amount to cover items or fixes that
your seller hasn’t made yet. Make a list in
advance, consult with the seller and find a way
to reach an agreement.

8.WATCH OUT FOR HIDDEN COSTS
Watch out for hidden costs in advance when buying
a home, irrespective of its size. Usually, when a deal
is closed, it is rather common to stumble upon
hidden fees. Certainly you don’t want that happening
to you. Underwriting fees or loan disbursement
charges may occur, so it is very important to
understand them ahead of time. Have your lender
put down in writing the total price involved, so that
you know what to expect when finalizing the
transaction.
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9.RUSHING TO CLOSE THE DEAL
Take all the time you need when buying a home and try not to rush into closing a deal.
Insist on having a closer look at all documents and then take your time to read them
thoroughly before signing. Ensure that the documents are properly laid out. Everything
must be up to date –assess interest rate once again to make sure it is covered correctly.
If the deal is rushed on the closing day, you may stumble upon last minutes issues you
can’t fix anymore, thus compromising the deal’s terms and even the home sale itself.

Find out whether or not your agent can offer you a buyer profile system, also known as
“house hunting service”. It will help you make an informed decision, and you won’t have
to guess which home best matches with your needs and wants. This sort of program
crossmatches your criteria with literally all homes available in the marketplace, and the
information you’ll receive is in print. A house hunting service or buyer profile system is
just what you need to help you move into your dream home without experiencing any
unpleasant surprises.
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