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March 1, 2017

Re: Field notes (and an investment idea) from White House North

Dear Partners,

The first thing you notice is the police officers standing around with machine guns.

Thompson and I were visiting Trump Tower on Fifth Avenue in New York City, dubbed “White 
House North.” Barricades close off 56th Street, which marks the southerly border of the property. 
When you enter the famous pink-marbled atrium, there are security guards running a metal 
detector and checking people’s bags. 

Once through that, we stopped by the Trump Bar, which is by Trump’s Ice Cream Parlor, next to 
the Trump Store…

We ordered up a couple of beers and began to think about what we’d seen and heard, and 
what our next move would be in the Bonner Private Portfolio. (Say what you will about the man, 
Trump Tower is a gorgeous place. And we can report the beers were excellent and the service most 
attentive and friendly.)

You may wonder what a Trump presidency means for us as investors. At this point, I think it is 
fair to say we’ve been bullish on what the Trump administration could mean for the U.S. markets. 
Lower taxes and fewer regulations generally translate into higher profits. And higher profits tend 
to drive stock prices higher as well.

But… we’re at a stage in the investing cycle where it is easy to make a mistake. It feels late in 
a long bull market. We’ve had a run where it’s been relatively easy to make money in the market. 
Valuations have stretched out and debt levels have crept higher and higher. Investors have taken 
on risks they will regret later.

And that brings me to the purpose of our visit…

We were in New York City for the annual Columbia Student Investment Management 
Association (CSIMA) Conference. Besides offering a lineup of smart and savvy investors, it’s a 
good networking event.

The conference follows the Chatham House Rule. Basically, this means attendees can use 
whatever information they get out of the conference, but everything is off the record (I can’t 
reveal who said what). 

We did get one compelling stock idea… a natural gas producer with enticing upside. 

It’s not an official buy – but I’ll show you why it’s worth a look anyway. And why our C.O.D.E. 
system is not only helping us beat the S&P, but also keeping us out of potential trouble.
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This $19 Stock Is Worth Potentially $75

On the “Best Ideas” panel, one hedge fund manager talked about a natural gas producer called 
Rice Energy (RICE), based in Pennsylvania. This is a name we came close to recommending, but 
we passed on it for a reason I’ll tell you about below. 

Let’s start with some big positives…

First, the Rice family owns 12% of the shares. That always gets our attention. We love to invest 
alongside insiders who have substantial stakes in the businesses they run. This management team 
is also young, led by brothers Daniel Rice IV, CEO (36), Toby Rice, COO (33), and Derek Rice, VP of 
Exploration (31). Yet they are quite accomplished. They’ve taken Rice from inception in 2007 to a 
public company in 2014.

Second, Rice is a low-cost producer thanks to premium acreage in the prolific Marcellus and 
Utica shale basins. Cash costs are down to just $1.28 per Mcfe (or thousand cubic feet of natural 
gas equivalent), while natural gas trades for just under $3. This cost has been dropping in recent 
years.

Rice Energy is a Low-Cost Producer of Natural Gas
(Cash costs per Mcfe) 

www.bonnerandpartners.com Source: Rice Energy
2013 2014 2015 1Q16 2Q16 3Q16

$1.80

$1.50
$1.34

$1.23
$1.13

$1.28

~30% reduction

Being a low-cost gas producer is a competitive advantage. It means the company will be 
profitable even during rough times.

Now is probably a good time to invest in natural gas because prices are near their lows. 

Take a look at the chart below, which shows 10 years of natural gas prices. Even as a trade, 
RICE’s stock could tick up a lot higher when natural gas makes another run at $4.
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The third big positive is lots of growth. Rice Energy has over 1,000 potential drilling locations and 
an estimated 15-year runway to produce natural gas from its existing resource base. It aims to 
more than double its production by 2019. 

Fourth, Rice also owns a stake in the pipeline assets that transport its gas: Rice Midstream 
Partners (RMP), which is a publicly traded company. And these assets become increasingly 
valuable as their throughput, or the amount of gas that passes through their pipes, rises (see chart 
below). The market seems to be overlooking the value of these infrastructure assets.
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Rice’s Infrastructure Assets Are Ramping Up

www.bonnerandpartners.com Source: Rice Energy
2013 2014 2015 1Q16 2Q16 3Q16 20E16

1,630
1,769

1,592

1,289

894

401

175

~110% Annual Growth Rate 
(midstream throughput)

  
The hedge fund manager who presented Rice values the stock at $75 because he assumes a long-
term natural gas price of $4. Natural gas prices are just under $3 per share today. So, although 
that may be aggressive, he laid out a compelling case about why natural gas prices should go 
much higher. (He predicts a steep run-off in natural gas production, as low prices discourage new 
drilling. Many of the producers, he says, are not economic at $3 gas.)

Even if you use $3 natural gas prices, it is not hard to get $30-plus for Rice Energy in the next 
couple of years.

By a strange coincidence, I happened to meet a professional investor for lunch the week 
following the CSIMA Conference. And his favorite idea was… Rice Energy! 

This investor works for a well-known firm, and although he wishes to remain anonymous, I 
assure you that you would recognize the name. He shared his research with me – an impressive 
86-page report. It was thorough, to say the least (he personally compiled data on every well Rice 
drilled). He gets a value of $32 per share using only a $3 natural gas price. And that excludes 
$3–$6 in potential additional value from the development of 100,000 acres in the deep Utica Shale 
formation in the Appalachian Basin.
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What’s Shale Gas?
• If you’re new to the resource industry, shale gas is natural gas found trapped 

within shale (sedimentary rock) formations. It’s become an increasingly important 
source of natural gas in the U.S. since the start of this century, and interest has 
spread to potential gas shales in the rest of the world. 

• New hydraulic fracturing and horizontal drilling techniques have made it possible 
to tap previously inaccessible sources of natural gas deep within shale formations, 
like the Marcellus Shale in the eastern U.S. 

• In 2000, shale gas provided only 1% of U.S. natural gas production; by 2010, it 
provided 20%. By 2035, the Energy Information Administration (EIA) predicts that 
46% of the U.S.’s natural gas supply will come from shale gas.

 

I can’t do justice to the thesis in a short review here. For more details on Rice Energy, I’d 
encourage you to look at their investor presentation. It lays out the story rather well. You can find 
it here. 

What gives us pause is that Rice will spend a lot of money over the next two years to double 
production. And it will outspend its cash flow to do it. Rice will finance this gap with cash on hand, 
a line of credit, and, potentially, asset sales. The company took on some debt, and it’s locked in 
most of its 2017 production at prices north of $3 to ensure it has cash. 

It should work, but we’d prefer a cleaner balance sheet with less debt. (The “E” in our C.O.D.E. 
system stands for “Excellent financial condition.”) We would rather take minimal balance sheet 
risk, which is why we prefer businesses with a lot of cash and/or excess capital and/or little or no 
financial leverage. Rice is strong, but not sleep-well-at-night strong if something goes wrong.

Avoiding debt-financed firms doesn’t mean we can’t lose money, but as Peter Lynch (who ran 
the Fidelity Magellan Fund for many years) liked to say, it’s hard to go bankrupt when you have no 
debt. It’s one less thing to worry about.

We pass RICE along in case you want to take a shot at it. But I won’t be providing RICE updates 
in these pages. The company is just outside the risk profile I’d like to keep in Bonner Private 
Portfolio.

A New York Reconnaissance of Our Investments
We also used the time in New York City to do a little reconnaissance and to meet with other 

investors we know in the area, such as our friends at Boyar Research.

https://en.wikipedia.org/wiki/Shale
http://investors.riceenergy.com/phoenix.zhtml?c=252759&p=irol-IRHome
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We visited the Cartier Mansion on Fifth Avenue. (Cartier, as you’ll recall, is one of the core 
brands owned by Richemont (CFRUY), which we recommended in April 2016.) The building dates 
to 1904 and is the last mansion in Midtown. Cartier opened its store here in 1917. It is a beautiful 
building, which reopened last year after a 30-month restoration. Here’s a picture taken by our 
analyst Thompson Clark as we approached it:

A Richemont Jewel: The Cartier Mansion on Fifth Avenue

The place was busy on a Thursday afternoon. We won’t read too much into what we saw, but we 
liked looking at the different pieces on display and appreciated the craftsmanship involved. (Want 
to spend $51,500 on a watch? Take a look at the Tank Louis Cartier Skeleton Sapphire watch. Too 
much? The Tank Solo is only $2,550.) It was almost like visiting an art gallery.

Mostly, we just wanted to see what it looked like and to check on the attention to detail and 
helpfulness of the staff… We’ve visited many luxury goods stores in our travels (including a few 
of Richemont’s stores in Milan last year), so we have some basis for comparison. Again, we don’t 
want to make too much of such anecdotal evidence, but sometimes, if you find the “boots on the 
ground” view clashes with what you’ve read, it can be a warning sign. We did not find any such 
clash here. Based on our observation, the look of the store, the helpfulness of the staff, and the 
attention to detail were all that we’d expect from such a high-end brand.

We also visited the Ralph Lauren store on Fifth Avenue. We were quite impressed with it – the 
displays, the welcoming staff, the overall “look” of the store. It was also crowded on a Thursday 
afternoon. We saw Ralph’s Coffee for the first time – it’s like a Starbucks in the store, named after 
Ralph Lauren. It was packed, with a line stretching maybe 10 people deep. 

http://members.bonnerandpartners.com/my-top-three-stocks-for-generational-wealth/
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We know this store is not necessarily indicative of Ralph Lauren stores all across the country 
(or world). Macy’s sells Ralph Lauren apparel, too, which is a world away from this store. But 
we mark down what we saw as further evidence that the brand is not impaired. Further, we had 
a conversation with a couple of salespeople in the store who told us that the brand is still very 
popular with tourists who come to New York City.

Portfolio Review: Lots of Winners… and More Gains to Come

Most of our companies reported earnings in the last month. In this section, we’ll touch on the 
results and recheck our thesis on each. Before we get to that, I would like to remind you about 
some of the central tenets of our project here at Bonner Private Portfolio. I’ve compiled them 
below. 

Private Portfolio Do’s and Don’ts 

Our mission here at Private Portfolio is to create a durable, low-risk stock 
portfolio. We want to own assets that will become more valuable over a period of 
years. To that end:

We don’t trade in and out of stocks. We don’t care about the daily or weekly 
squiggles in stock market prices. They are there for us to take advantage of, not 
to dictate our actions.

We do invest for the long haul. We buy stocks like we would buy real estate. 
We buy for keeps. We think like owners. Risk for us means the risk of a 
permanent loss, not a temporary decline in stock price.

We don’t use stop losses. We sell when our thesis is no longer true, when the 
market gives us a particularly good price, or for portfolio reasons. (For example, 
we may trim an idea to keep it from becoming too large a part of the portfolio. 
A nice problem to have.) We are more likely to add to a holding if it falls in price 
than sell it.

We do follow the C.O.D.E. This is an acronym that sums up our investing 
philosophy. We buy when stocks are Cheap. We buy Owner-operators, where 
the people in charge have skin in the game. We pay attention to Disclosures and 
only buy businesses we can understand. And we stick with Excellent financial 
conditions. No heavily indebted stocks for us.

We don’t rely on market forecasts. We don’t care “what the charts say.” 
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Also, when you read the reviews below, keep these points in mind:

• Position sizes are approximate. If we have something at a 5% position and you have it at 
6%, that’s okay. If you want to set up a portfolio that mimics our own (and Bill Bonner’s), then 
try to set your position sizes close to the figures below. Also note the position sizes of our 
holdings move around as stock prices change. We may start something at a 5% position, but it 
may fall to 4% if other stocks move and it goes down, for example.

• Buy-up-to prices are guidelines. What to do in cases where the stock is above our buy-up-
to price depends on your goal. If you want to cherry-pick and buy only some of the stocks 
we recommend, then we’d say you wait for either a dip below the buy-up-to price or until we 
bump up the buy-up-to price. However, if you want to capture the return of the entire Bonner 
portfolio, from this point forward you should buy everything as we have weighted it.

Now, on to our names, from the largest position size to the smallest…

 
AIG

Insurer AIG (AIG) reported earnings that the market didn’t like, and the stock dropped 9% on 
the day. It recovered after that, and the stock still sits only a few dollars off its 52-week highs. 
Regardless of the price action, the underlying report was not terrible.

AIG has had problems with what’s called adverse reserve adjustments. When an insurer writes 
policies, it has to make a guess on what it will have to pay on those policies and keep a reserve 
against it. Well, if claims on those policies are higher than you reserved, then you have an adverse 
adjustment. It’s an expense and it reduces your earnings. AIG’s adjustments basically ate up its 
earnings for the year.

But AIG made a deal with Berkshire to fix that from here on out. Most of these past 
adjustments (about 80%) come from two lines of business. And the agreement with Berkshire caps 

We don’t bet on Federal Reserve moves, economic forecasts, guesses on 
commodity prices, interest rates, currencies, etc. This is not to say we ignore the 
so-called macro. It is to say we don’t rely on anybody’s predictions – including 
our own.

We do spend a lot of time trying to understand the businesses we own. 
We look to buy great businesses when they are out of favor. This creates good 
pricing. And good pricing is the seedbed of good returns.

We judge success or failure based on what happens over a period of years, 
not months. We’re in this for the long haul, as are Bill Bonner and his family. We 
hope you are, too. 

https://members.bonnerandpartners.com/phoenix-rising-ashes-2008/
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the risk in these two lines. So the problem should go away. It also strengthens AIG’s balance sheet 
by de-risking the business.

Meanwhile, AIG did some good things in the quarter. It beat its own cost-cutting estimates 
by 10%. It’s also ahead of schedule in returning $25 billion to shareholders via dividends and 
buybacks. 

Book value per share was basically flat in 2016, ending the year at $77. (Recall, book value is a 
good base to start thinking about the value of an insurer. The book value per share of an insurer 
is akin to the equity in your house; it’s a net figure after subtracting debt.) Excluding unrealized 
gains in AIG’s portfolio, book value is about $59 per share. AIG is worth at least book value, so our 
downside is low here.

Our thesis is still good and the turnaround is on track. Expect more buybacks, more dividends, 
and better earnings in 2017. We’re up 20%-plus including dividends. The stock should grind 
higher. We think it’s a $100 stock by 2020. 

Recommendation: Buy AIG (AIG) up to $63. Make it a 10% position.

Fairfax Financial

It’s a recurring theme in our portfolio: We buy assets that have underperformed relative to 
their potential, which allows us to get a good price. This seeds potentially large market-beating 
gains down the road as performance reverts to something better. It’s a time-tested way to safely 
make money in the market.

Fairfax (FRFHF), our insurance holding company, reported a loss due to investment activities. 
Fairfax closed out its bets against various U.S. stock indexes. The losses reduced book value per 
share by 6% to about $406 per share. That’s the bad news. The good news is Fairfax’s underlying 
insurers continue to perform well. And Prem Watsa, the chairman and investing wizard at the 
helm, is bound to do smart things over time.

We like Fairfax a lot and we’ve made it our second largest position. If it can deliver anywhere 
near the 19% return it’s delivered over the last 30 years, we’ll be very happy. In the meantime, it’s 
another low-risk holding loaded up with cash – in excess of $10 billion at year-end.

Recommendation: Buy Fairfax Financial Holdings (FRFHF) up to $500. 
Make it a 6% position.

https://members.bonnerandpartners.com/buy-fairfax-financial-holdings-frfhf/
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CIT Group

Financial holding company CIT Group’s (CIT) reported results for 2016 looked a little messy 
with an overall loss, mostly due to one-time non-cash expenses. But the core business performed 
well. Excluding those one-time items, CIT earned $3.46 per share. 

The big event for us here is when CIT closes its sale of its air-leasing business. This sale will 
enable CIT to return $3.3 billion to shareholders. For perspective, CIT’s market cap is only $8.8 
billion. So we have potentially a huge amount of cash coming back to us via dividends (perhaps 
even a special dividend) and buybacks.

CIT sets up much like AIG: improving core results and lots of cash coming back to 
shareholders. We’re already up 23% including dividends. We’re off to a good start and we see more 
gains ahead.

Recommendation: Buy CIT Group (CIT) up to $40. Make it a 6% position.

 
Equity Commonwealth

Equity Commonwealth (EQC), our real estate firm, has been a solid low-risk holding for us. 
EQC had a productive 2016. It sold over a billion dollars in properties. EQC has cut the number 
of properties it owns in half, from 65 at the end of 2015 to 33 today. These assets were sold at cap 
rates in the high 6% range. (The cap rate shows you the return on a real estate asset based on the 
income it produces. It is basically income divided by market value.)

Because interest rates are low, cap rates are also low – which is another way of saying property 
prices are high. In this case, we believe EQC did well harvesting richly priced assets from its 
portfolio. It can redeploy this cash into better opportunities.

As a result of these sales, EQC finished the year with $2 billion in cash, about half of its market 
capitalization. We’re up about 15% on EQC in not even a year’s time.

We value EQC at $35 per share. With billionaire Sam Zell at the helm – he’s the chairman – 
there is additional upside in what EQC does with its cash. Given Zell’s history of making great 
deals, we’re content to wait and see. 

Recommendation: Buy Equity Commonwealth (EQC) up to $30 per share. 
Make it a 6% position.

 
Berkshire Hathaway

We didn’t have Berkshire Hathaway’s (BRK.B) final numbers in time for this letter. We’ll look 
them over in next month’s letter. 

https://members.bonnerandpartners.com/this-new-ceos-big-plans-could-hand-us-a-double/
https://members.bonnerandpartners.com/my-top-three-stocks-for-generational-wealth/
https://members.bonnerandpartners.com/my-top-three-stocks-for-generational-wealth/
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Suffice it to say, Berkshire has been a classic sleep-well-at-night investment for us. We’re up 
15% in less than a year. Our target valuation for 2016 was $205, a number we will surely increase 
once we get 2016 results in hand.

There is still plenty of upside with the shares at $168. With lots of cash and a fortress balance 
sheet, we’re not taking a lot of financial risk, either. We’ll update our buy-up-to price when we get 
2016 numbers. For now, we’ll leave it where it is.

Recommendation: Buy Berkshire Hathaway (BRK.B) up to $150. Make it a 
6% position.

 
Vivendi

We have a detailed update on our French media firm Vivendi (VIVHY) in last month’s letter. We 
won’t repeat that here, except to say that we see upside potential of at least $34 by 2020. That’s  
tremendous upside, especially since we’re not taking much financial risk. Vivendi has net cash and 
generates free cash flow.

We’re glad the stock came back, allowing us to add to our Vivendi position at prices very close 
to what we paid initially.

Recommendation: Buy Vivendi (VIVHY) up to $24 per share. Make it a 5% 
position.

 
Ralph Lauren

Ralph Lauren (RL) posted good results in the fourth quarter. Unfortunately, they were 
overshadowed by the unexpected departure of CEO Stefan Larsson. The market reads that as 
Ralph Lauren the man not wanting to give up the reins and worries that the turnaround at RL will 
stall, or worse – reverse. We speculate that perhaps the opposite is true – maybe Stefan wasn’t the 
right guy. 

We’re down about 17% including dividends, but the stock should bounce back. It is a very cheap 
stock. Today, it trades at a valuation not seen since the financial crisis. 

We’re inclined to give Mr. Lauren the benefit of the doubt for now. He created the brand and 
he owns a third of the company. A brand is a delicate thing. Done right, shareholders can really 
prosper from the outsized profits earned by a trusted brand. Done poorly, the brand can lose its 
pricing power and shareholders suffer. Ralph knows this. We trust that his decisions are made with 
the long-term future of the brand in mind.

Besides, RL has done some good things in the last year. It’s cut inventory, reduced lead times 
on new items, and closed underperforming stores. We think 2017 could be a good year for RL.

https://members.bonnerandpartners.com/buy-vivendi-vivhy/
http://members.bonnerandpartners.com/were-buying-more-vivendi-vivhy/
https://members.bonnerandpartners.com/cash-rich-and-ready-for-a-rebound/
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The business still generates a lot of cash and it finished the year with almost $1 billion in net 
cash, more than 15% of its market cap. Our thesis is still in play. RL fits in our regular playbook – a 
cheap, underperforming asset where we stand to make a lot of money as performance recovers.

Recommendation: Buy Ralph Lauren (RL) up to $105. Make it a 4–5% 
position.

 
Astellas Pharma

We’re down about 20% on Astellas (ALPMY) including dividends. Much of that, as we’ve 
pointed out before, is because of a weakened yen against the dollar. Over time, it should be less of 
an issue. The year 2017 should be a good one for Astellas... 

Last year, Pfizer bought out Medivation to become Astellas’ U.S. partner in Xtandi (a 
blockbuster prostate cancer drug), and it will put a significant sales push behind Xtandi to make 
good on its investment. Astellas will benefit from this. 

Moreover, Astellas continues to buy back stock (another 1.5% announced in February) and pay 
dividends (about a 2% yield). It has a super-strong balance sheet with over $3 billion in cash and 
no net debt. 

Astellas is a cheap stock, which we value at over $22 per share with a best case of $30. Well 
worth hanging around with the stock at $13. 

Recommendation: Buy Astellas (ALPMY) up to $20 per share and make it a 
4% position.

Richemont

Our Swiss luxury goods company Richemont (CFRUY) has a March fiscal year end. We’ll get 
results for Richemont in May. 

So far, we’re pleased with how this one is going. We bought it amidst a flurry of bad news for 
luxury goods makers. The stock was almost cut in half in two years before we got in. Sales were 
falling, and profits were, too. But the clouds have parted some since we’ve owned it, as sales began 
to stabilize. Just that little bit of daylight and we’re up about 16% including dividends in less than 
a year. 

As things continue to improve, more gains lie ahead…

Recommendation: Buy Richemont (CFRUY) up to $7 per share. Make it a 
3% position.

 

Customer Care: Call Toll Free: (855) 849-2885, International: (443) 353-4762. Monday-Friday, 9 a.m.-5 p.m., ET. Email: customerservice@bonnerandpartners.com.

© 2017 Bonner & Partners, 55 NE 5th Avenue Suite 100, Delray Beach, FL 33483, USA. All rights reserved. Any reproduction, copying, or redistribution, in whole or in part, is 
prohibited without written permission from the publisher.

Information contained herein is obtained from sources believed to be reliable, but its accuracy cannot be guaranteed. It is not designed to meet your personal financial situation 
– we are not investment advisors nor do we give personalized investment advice. The opinions expressed herein are those of the publisher and are subject to change without 
notice. It may become outdated and there is no obligation to update any such information.

Investments recommended in our publications should be made only after consulting with your investment advisor and only after reviewing the prospectus or financial state-
ments of the company in question. You shouldn’t make any financial decision based solely on what you read here.  

Bonner & Partners writers and publications do not take compensation in any form for covering those securities or commodities. 

Bonner & Partners expressly forbids its writers from owning or having a financial interest in any security that they recommend to their readers. Furthermore, all other employees 
and agents of Bonner & Partners and its affiliate companies must wait 24 hours before following an initial recommendation published on the Internet, or 72 hours after a printed 
publication is mailed.

https://members.bonnerandpartners.com/one-of-the-worlds-most-undervalued-pharma-stocks/
https://members.bonnerandpartners.com/my-top-three-stocks-for-generational-wealth/
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Rolls-Royce Holdings

Rolls-Royce (RYCEY) delivered a loss, as we expected. The way the stock price bounces around 
shows the market doesn’t know what to make of Rolls just yet. It rallied ahead of earnings, only to 
give most of that back after. Then it rallied again. We’re up about 20% already, but we’d love to add 
to this position at lower prices if the market gives us a chance.

Rolls’ business model is a simple one. It’s a classic razor-razorblade model, as we wrote 
initially. The company sells its jet engines (razors) at a loss and makes it up on the recurring 
maintenance revenue (blades) over the life of the engine. In 2016, Rolls sold a lot of razors: 357 
wide-body engines, to be exact – a 16% increase over 2015.  

In 2017, the number of engines sold should soar. Rolls forecasts wide-body engine sales growth 
of 40% to 500 engines. And by 2020, that number could go above 600.  

The order book is strong. Generating these losses in the short run is the smart thing to do. 
While they will probably lose money again in 2017, we think they’ll do over $1 billion in free cash 
flow by 2019. That could lead to a double in the stock by then. Further, Rolls could generate $2 
billion in free cash flow by 2025. If so, the stock should be an even bigger winner.

Our thesis, as we outlined in our initial buy, is still in play. We really like Rolls here, and we 
mark it as one of our more compelling buys at these prices.

Recommendation: Buy Rolls-Royce Holdings (RYCEY) up to $9.50. Make it 
a 3% position.

https://members.bonnerandpartners.com/were-investing-in-the-greatest-demand-for-jet-engines-since-world-war-ii/
http://members.bonnerandpartners.com/were-investing-in-the-greatest-demand-for-jet-engines-since-world-war-ii/
http://members.bonnerandpartners.com/were-investing-in-the-greatest-demand-for-jet-engines-since-world-war-ii/
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50-Plus Stocks in 30 Days 
When we say we research a lot of names for you each month, we aren’t joking…

See the list below for the stocks we’ve looked at in just the last 30 days. We’ve reviewed the 
analyst day presentations, transcripts, earnings releases, 10Ks, and even started building a 
valuation model for all of those that looked like they could be interesting. We’ve printed out over 
1,000 pages of annual reports…

Stocks We’ve Researched in the Last 30 Days

PayPal
Fidelity National 

Financial
Athene  
Holding

Tribune  
Media

Macerich
Black Knight 

Financial
Iron Mountain Interactive Brokers

Simon Property Group Ferrovial Loews DR Horton

Vornado GoDaddy Core Labs PulteGroup

Mueller Water Verisign Madison Square Garden Lennar

Bioverativ Seritage Western Union AptarGroup

WABCO LogMein Ally Financial
Varex Imaging (spin-off from Varian 

Medical)

Whole Foods TripAdvisor Sam Adams Fuji Heavy Industries

Cintas Rice Energy IHS Markit Dart Group 

Sherwin-Williams Freeport-McMoRan Arconic
Hilton spin-offs (Parks and Resorts, 

Hilton Worldwide)

Texas Instruments Chipotle Spirit AeroSystems Brown-Forman

Rollins Gilead Polaris Nordstrom

Carlisle Garmin Cimpress

We’ve talked with about a dozen professional investors. We’ve read over 30 shareholder letters 
from various hedge funds…

We’ve worked hard to find good ideas. We want you to know that and to appreciate the effort 
we go through. But we’re also being very picky. We’re staying disciplined and trying not to 
compromise on our standards.

In some cases, we passed because of prices, such as with Rollins and Brown-Forman. Both are 
excellent businesses, but they’re too expensive for us. And with some of these names, we just have 
more research we want to do before we come to a conclusion – examples here include PayPal and 
Fuji Heavy Industries. 
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In short, all of the names on this list are interesting to us for one reason or another and are 
stocks we continue to keep an eye on. Put another way, there isn’t a name on this list we wouldn’t 
own at a price.

And let’s not forget the market is up 10% since Trump’s electoral victory. That’s a big move. 
The market is giving him a lot of credit for things that haven’t happened yet. And it makes it 
tougher to find undervalued stocks (especially in the U.S., which explains why our portfolio has so 
many non-U.S. names).

We need to be careful and patient.

Thank you for reading. We’ll write to you again on April 5.

Sincerely,

 
Chris Mayer with Thompson Clark

P.S. I’m off to Rancho Santana in Nicaragua for a small conference hosted by Bonner & 
Partners. Bill will be there, too. I’ve been to this event several times before. If it holds true to form, 
there will be many intellectually stimulating conversations over many glasses of wine about life, 
the universe, and everything. I may have some interesting new ideas for you when I get back.

And after that, I’ll be in New York City again for Grant’s Spring Investment Conference. I 
always come away with some important insights, and I’ll be sure to share the best of what I learn 
with you when I return.
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