
Honorable Kathy Hochul
Governor
The State of New York
The Capitol
Albany, NY 12224

Basil Seggos, Commissioner
New York State Department of Environmental Conservation
625 Broadway
Albany, NY 12233

Dear Governor Hochul and Commissioner Seggos,

We write with serious concern about the possible renewal of Greenidge Generation LLC’s Title
V air permits. If DEC renews these permits, it will set a dangerous precedent for New York
State. Greenidge is taking advantage of the absence of regulations in the quickly growing field
of proof-of-work cryptocurrency mining, operating with grandfathered-in permits granted for a
vastly different purpose. As reform groups, it is clear that Greenidge should not be permitted to
exploit public resources for private gain. Further, a moratorium must be placed on proof-of-work
cryptocurrency mining in New York State until a thorough environmental and economic review is
conducted and appropriate regulations are set.

Greenidge is seeking the “grandfathering” of a permit, originally granted in 2016 to produce
electricity for the grid during times of peak demand, in order to continue its 24/7 proof-of-work
Bitcoin mining operation. Greenidge has not changed its permit or even updated its permit
application information. While Greenidge is permitted to produce electricity for the grid with
benefit to the public, this Bitcoin mining operation is not in the public interest: it has brought in
very few jobs while threatening the local economy and environment. This facility’s material
change in operations from an emergency peaker plant to a 24/7 Bitcoin mining operation,
although highly lucrative for the owners, has little to no public benefit. Permits exist for a reason
— it should not be up to permittees to decide what their permits allow them to do.

Greenidge is not just operating under a misappropriated permit — it is doing so unchecked.
There is currently no state or federal oversight for this industry. And Greenidge is just the
beginning — outside speculators are flocking to New York to take advantage of the lack of
regulation. Should Greenidge be permitted to continue to operate unchecked, and without a
moratorium before an environmental review is conducted and regulations are set forth, nearly
30 shuttered power plants upstate could start guzzling fossil fuels for their own private interests.
New York already hosts 20% of the country’s proof-of-work cryptocurrency mining.

Energy is a public resource, yet Greenidge is exploiting this public resource by privatizing its
access to the grid for its own gain. Allowing it to continue would set a dangerous precedent,
wherein anyone with the resources to do so could burn fossil fuels and strain the grid in order to
make a profit. And requiring crypto miners to rely on the public grid is not a solution, because it

https://waterfrontonline.blog/2020/06/11/psc-says-greenidges-bitcoin-mining-operation-isnt-subject-to-regulation-dismissing-environmental-concerns/
https://www.cnbc.com/2021/10/09/war-to-attract-bitcoin-miners-pits-texas-against-new-york-kentucky.html


means everyday New Yorkers are stuck footing the bill. A 2021 study estimates “the power
demands of cryptocurrency mining operations in upstate New York push up annual electric bills
by about $165 million for small businesses and $79 million for individuals.”

In addition, proof-of-work cryptocurrency mining is completely at odds with two pieces of
legislation in New York state: the Climate Leadership and Community Protection Act (CLCPA),
and the overwhelmingly popular amendment to the state constitution guaranteeing every New
Yorker the right to clean air, clean water, and a healthful environment. Allowing energy-intensive
proof-of-work cryptomining to continue unchecked will make the CLCPA’s benchmarks virtually
impossible to meet, and it will divert needed renewable power from the grid. Revitalizing old
polluting power plants for private financial gain, with drastic consequences for our air and water,
is now antithetical to the state constitution.

For the above reasons, we urge you to reject Greenidge Generation’s permit renewal
application, and to impose a moratorium on proof-of-work cryptocurrency mining until a
thorough review is conducted.

Sincerely,

Susan Lerner
Executive Director
Common Cause/NY

Blair Horner
Executive Director
NYPIRG

Anne Rabe
Environmental Policy Director
NYPIRG

https://newsroom.haas.berkeley.edu/research/power-hungry-cryptominers-push-up-electricity-costs-for-locals/

