
 

October 19, 2017 

 

The Honorable Heidi Heitkamp  

United States Senate  

516 Hart Building  

Washington, D.C.  20510  

 

Dear Senator Heitkamp:  

 

On behalf of America’s Health Insurance Plans (AHIP), I am writing to express our strong 

support for S. 1978, the “Small Business and Family Health Tax Relief Act.” 

 

The health insurance tax hurts nearly everyone.  It raises the cost of health coverage for millions 

of individuals, small businesses, seniors, states, and hardworking taxpayers.  We applaud your 

leadership in proposing a two-year suspension of the ACA health insurance tax for 2018 and 

2019.  Providing relief from this costly tax is an important step toward reducing premiums and 

promoting affordability for consumers.   

 

Although Congress passed a temporary suspension of the health insurance tax for 2017, it is 

scheduled to hit millions of Americans next year.  According to a recent study from the actuarial 

firm Oliver Wyman, the health insurance tax currently is scheduled to impose higher costs, for 

the two-year period of 2018-2019, of $395 for single coverage and $1,072 for family coverage in 

the small group market.  The Oliver Wyman analysis also projects a significant cost impact for 

coverage obtained through the individual market, the large group market, Medicare Advantage, 

Medicare Part D, and Medicaid.  Overall, Oliver Wyman projects that more than $270 billion 

will be assessed and collected as a result of this tax over the next ten years (2018-2027).   

 

By providing relief from the health insurance tax, Congress can spare the American people from 

higher costs at a time when affordability of health care is a major concern for individuals and 

families, small businesses, Medicare Advantage enrollees, and state Medicaid programs.   

 

Thank you again for your leadership in introducing this bill.  We look forward to continuing to 

work with you to build support for legislative action on this important issue.   

 

Sincerely,  

 
Marilyn B. Tavenner 

President and CEO 

 


