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Dairy Outlook
By Jim Dunn
Professor of Agricultural Economics, Penn State University
Market Psychology
The prices of all dairy products continue to be
at record or near record levels. The CME block
cheese price rose by 7.1% in March, but this is
a few cents below the high of $2.43 a week
ago. It is now $2.38/lb. This higher cheese
price of course is reflected in a strong Class III
price. This general strength in all dairy product
markets continues to be fueled by exports.
CME butter prices are up 10.5¢/lb. in the past
month at $1.985/lb. The butter price began to
climb rapidly in mid-March, reaching $2.00/lb.
on April 1. Chinese export demand for dairy
products has lifted all dairy markets. Like
butter, the CME skim-milk powder price is
essentially unchanged at $2.0975/lb. Dry whey
prices rose 3.1% to $0.63/lb.
The March Pennsylvania all-milk price was
$0.60 higher than February at $26.50/cwt.,
another record high price. Although feed prices
are creeping up, the milk price has risen even
faster. The March Class III price was $0.02
lower than February at $23.33/cwt., still a very
high price. The Class III futures price for April
is $24.03. Average Class III futures prices for
the remaining nine months of 2014 are up
$2.27 over 2013 prices for the same months at
$20.44. The April price is expected to be the
highest for the year, since current expectations
are that cheese markets will fall as the year
progresses. The March Class IV price was up

$0.10/cwt. from February at $23.66/cwt. The
prices for Class IV futures average $21.02/cwt.
for the rest of 2014, also up from last month.
The March Class IV price is expected to be the
highest of the year, with lower Class IV futures
prices as 2014 progresses. The forecast allmilk prices for 2014 average $2.70/cwt. above
the average for 2013, with the higher prices in
the first half of the year.
The U.S. dollar is higher in the past month
against the Australian and New Zealand
dollars and about the same against the Euro.
This difference is relative value has been noted
by various market followers, especially since it
is accompanied by a fall in the Chinese
currency as well, making U.S. dairy products
more expensive for China even without the
more expensive dollars.
Corn and Soybean Markets
Corn has risen since last month, ending at
$4.96/bu. (up 4.4%) for the May 2014 contract.
Corn and soybeans have both rallied with the
drought news from Brazil, now a major
exporter of both. Soybeans and soybean meal
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are up a bit since last month, with beans up
$0.42/bu. to $14.62/bu. for the May 2014
contract and meal up $20/ton at $477.
Income over Feed Costs (IOFC)
Penn State’s measure of income over feed
costs rose by 1.9% in March. Figure 1 shows
how unusual these higher values are
compared to recent years. This is an increase
of 22¢/cow/day. The March value of
$12.06/cow/day is once again the highest
value since we began calculating this measure
in January 2000. Although both the milk price
and feed cost rose in March, the net effect was
positive. Feed prices rose by only 3.3%, with
small gains in all three ingredients in the
constant ration we use to calculate IOFC. The
cost of feeding a cow rose by 16¢/day to
$5.16. Income over feed cost reflects daily
gross milk income less feed costs for an
average cow producing 65 pounds of milk per
day.
The allocation of the revenue per
hundred pounds of milk is shown in Table 3.
The milk margin is the estimated amount from
the Pennsylvania all milk price that remains
after feed costs are paid. Like income over
feed cost, this measure shows that the March
PA milk margin was 1.9% higher than in
February.
Milk Production
Milk production for February was slightly more
than in February 2013. This lack of growth
(0.8%) follows two months of no change. Given
the improvement in profitability in recent
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months, this small increase is notable.
February cow numbers are slightly below
February 2013 and slightly more than
December 2013. As with milk production, the
stable cow numbers are surprising in the face
of better margins. The record-high beef prices
are affecting cull rates, plus the drought in the
west is limiting expansion there.
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Mike Baker,
Beef Cattle Extension Specialist,
Cornell University
NYBPA ALL BREED SALE – APRIL 25, 2014
The New York Beef Producer’s will once again
be holding the spring All Breed Sale at the
Empire Farm Days site in Waterloo. As of this
writing there are 12 heifers, 12 bulls and 1
embryo package. For more information go to
NYBPA.org or contact Robert Groom at
Phone: 315-573-2569 or
Email rnlgroom@hotmail.com.
HOLD THE DATE – WEST VIRGINIA BEEF
TOUR
On September 23-28, 2014 beef producers will
have the opportunity to tour Wild and
Wonderful West Virginia. The focus of the tour
will be feeder cattle marketing. This state has a
very long history of marketing feeder cattle
from basic auction, graded, commingled video,
and board sales. Their preconditioned BQA
sale is renowned for producing some of the
highest feeder calf prices in the east.
Participants will have the opportunity to attend
one of these premier sale events. For veteran
beef tourists, you will recall that our first beef
tour was to WV in 1993. There are a lot more
details to come. Mark your calendars now and
stay in touch.
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“BEEF UP YOUR BOTTOM LINE” CORNELL
BEEF FARM BUSINESS SUMMARY
Cornell Cooperative Extension will be offering
a new educational opportunity for beef
operations in 2014, and is looking for
producers to participate beginning in January.
As the number and size of beef operations
grow across New York State, tools are needed
for beef producers to better understand their
farm’s profitability and financial position. Mike
Baker, Beef Cattle Extension Specialist of
Cornell University, and more than a dozen
CCE offices are working together to make
FINPACK, a respected farm business
analytical tool, available across the state.
Further, the data that is generated from the
project can be confidentially aggregated for
New York State to create benchmarks for the
industry. Our livestock operations are very
different from other parts of the country, so
benchmarks for our specific region are
important.
BENEFITS OF PARTICIPATING:
 VALUABLE FINANCIAL DOCUMENTS
o FINPACK will prepare financial
statements and documents,
including: Balance Sheets Cash
Flow Statements; Income
Statements; and Budgets
 BENCHMARKS
o Compare your farm to other similar
operations in New York State
 IMPROVE YOUR RECORDS
o Keep better financial records
 TRACK YOUR PROGRESS OVER TIME
o Compare your production and
financial results from year to year

(http://ansci.cornell.edu/wp/beefcattle/fieldstaff/) or Mike Baker, Beef Extension
Specialist, 607-255-5923,
mjb28@cornell.edu.
TO/DO APRIL/MAY
Calving season is here or fast approaching.
Do you have the following items:
1.
2.
3.
4.
5.
6.
7.

Frozen colostrum
Calf pulling equipment.
Stomach tube, thermometer, dry towels.
Ear tags, navel dip (7% iodine).
Selenium, Vitamin A&D injections.
Castration and dehorning equipment.
Therapy for scours and respiratory
problems.
8. VETERINARIAN’S PHONE NUMBER.
Practice good calving management:
1. Provide clean dry area for calving. Clean,
frozen or snow covered pasture protected
from the wind works well.
2. If calving in a barn, keep area well cleaned
and bedded. Barns, while comfortable for
the manager, are a great place to harbor
disease organisms that increase throughout
the calving season.
3. Make sure calf consumes 1.5-2.0% of its
body weight (1-2 quarts) of colostrum within
4-6 hours.
4. Be prepared to provide fluids to scouring
calves that become dehydrated. Consult
veterinarian for advice.
Plan spring fertilizer needs. Mid to late April is
an excellent time to apply nitrogen to grass.
Consult Field Crop agent at your local
Extension office.
Prepare for pasture season. How will you
control flies this year: tags, pour-ons, back
rubbers? It is not recommended to use
insecticides furnished in feed or minerals.

For information on how to participate contact
your local Cornell Cooperative Extension
office
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Get ready for breeding season;
 If you use A.I. order semen and
check your equipment. Be sure
breeding corral is in working order
 If breeding naturally, make sure you
have enough bulls: 10-15 cows per
yearling bull; 20-25 cows per 2-year
old bull; 30-35 cows per mature bull.
 Have phosphorous source in form of
free-choice mineral mix;
phosphorous is important for
maximum fertility.
 Yearling British heifers should weigh
a minimum of 700 lbs. and
continental heifers a minimum of 750
lbs. before being bred.
 If lactating cows are thin and not
cycling, feed more energy.
 Consult your veterinarian for a
vaccination program that meets your
needs. At a minimum consider
vaccinating for IBR, BVD, BRSV, PI3
and Leptospirosis.

What’s a Bull Worth?
Ohio Beef Cattle Letter
March 2014
What is a Bull Worth? – Patrick Gunn, Iowa
State University Extension cow-calf specialist
I often get the question “How much should I
pay for a bull?” My first answer is “Whatever
the market will bear.” Admittedly, that answer
really gives no insight into return on investment
for the producer relative to traits of emphasis
for their particular marketing goals. With the
record prices currently being observed in all
markets of the beef industry, it is no secret that
this translates to increased prices of
replacement breeding stock.
While to my knowledge, no calculator exists to
determine the exact price a producer should
spend on a bull, there are multiple factors that
can be considered to establish a base price.
Typical thumb rules that I have heard over the
years for the value of an average purebred or
composite bull include 2 times the value of a
fed steer, 5 times the value of a feeder calf at
weaning, or 25 times the cwt price of feeder
4

calves. In the current market, using these
thumb rules, we get an approximate range of
$3975 to $4650, which is very representative
of early sale reports from 2014.
While spending less does not insinuate you
have purchased an inferior bull, it should be
expected that an above average bull for traits
such as calving ease, weaning weight, docility,
staybility, marbling, etc., will likely garner a
premium.
Assuming an average bull in today’s market
will be utilized for 4 years and mated to 100
cows, the mating fee over the life of the bull will
be $43 per cow. Regardless of base price, for
every $500 more spent on a herd sire, it raises
the service fee only $5 per cow over the life of
the bull.
Given today’s feeder prices, for every $500
more spent on a herd sire, only 3 more pounds
of weaning weight per calf would need to be
obtained to offset the added investment on a
sire improved growth EPDs. Similarly, only 0.5
more calves would need to be born to a sire
with an improved calving ease (CE/CED/CEM)
EPD profile. Given the fluctuations in grid
premiums and discounts, return on investment
needed for bulls with improved carcass traits is
harder to pinpoint, and will be specific to your
operation.
The initial investment of a bull in today’s
market may seem staggering, but it is an
investment that adds immediate value to the
herd working forward.

Farm Storage Facility Loan
The U.S. Department of Agriculture (USDA)
has recently expanded and improved the Farm
Storage Facility Loan (FSFL) program
administered by the Farm Service Agency
(FSA), which has been helping finance storage
facilities for farmers and ranchers for nearly 13
years. FSA has expanded the program to
support cold storage and handling equipment
for producers that grow a more diverse mix of
fruits and vegetables. The new program would
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allow producers to finance food safety-related
equipment for their operation.
FSFL provides low-interest financing to
producers, which now includes 23 new
categories of eligible permanently affixed
equipment for fruit and vegetable producers. In
addition to identifying and covering equipment
for fruit and vegetable handling for the first
time, FSA enhanced our procedures for
producers, to include:

Applicants must meet program requirements
before a Farm Storage Facility Loan can be
approved. These requirements include a
producer of an eligible commodity that
demonstrates a need for storage, satisfactory
credit rating and the ability to repay, no
delinquent federal debt, proof of crop
insurance, all peril, structural, and flood
insurance, if applicable, and compliance with
environmental laws.



The FSFL application must be approved
before the producer can authorize or accept
delivery of equipment or materials, start site
preparations, start foundation construction,
and start building construction.




Small and mid-sized operations, and
specialty crop fruit and vegetable growers,
now have access to needed capital for a
variety of supplies, including sorting bins,
wash stations and other food safety-related
equipment.
A new, more flexible alternative is also
provided for determining storage needs for
fruit and vegetable producers.
Waivers are available on a case-by-case
basis for disaster assistance or insurance
coverage for fruit and vegetable producers
if available products are not relevant or
feasible for a particular producer.

The low-interest funds can be used to build or
upgrade permanent facilities to store
commodities.
Eligible commodities include
grains, oilseeds, peanuts, pulse crops, hay,
honey, renewable biomass commodities, fruits
and vegetables. Qualified facilities include
grain bins, hay barns and cold storage facilities
for fruits and vegetables.

Springwater Agricultural Products
8663 Strutt Street, Springwater, NY
Farm: 585-728-2386 Cell: 585-315-1094
Name Brand & Generic Pesticide Sales
NK, Garst, WL, Dairy Banquet & Agriculver Seed Sales
Certified Corn, Soybeans, Wheat, Oats, Forage &
Pasture Grasses

Open Everyday – Dave Votypka-Owner
Quality products with farmer friendly prices.
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If you are considering adding a facility to store
commodities to your farming operation this
year, contact your local FSA office for more
information.
Contact the Steuben/Yates
County FSA at 607 776 7398, the
Tioga/Chemung County FSA at 607 565 2106,
the Seneca/Schuyler Co FSA at 315 568 6346.

Hazard Analysis Critical Control
Point for Meat and Poultry
Processors (HACCP)
April 16, 2014 - April 17, 2014
Ithaca, NY
Co-sponsored by Penn State Extension and
Cornell Cooperative Extension - Tompkins
County
This course covers the fundamentals of
HACCP (Hazard Analysis Critical Control
Point) and the application in meat and poultry
processing operations. It provides the
participant with hands-on experience in
developing a HACCP plan. This course is
certified by the International HACCP Alliance
and meets USDA requirements for HACCP
training.
Who should attend?
Plant management, HACCP coordinators,
quality assurance/control personnel, sanitation
management, line supervisors, and line
5

operators employed by meat and poultry
processing plants as well as other professionals
looking to increase their knowledge of HACCP.
For more information and to register contact CCETompkins at 607-272-2292.
Held at:
Ramada Ithaca Hotel and Conference Center
2310 North Triphammer Road, Hwy 13
and Triphammer Road
Ithaca, New York 14850
1. Registration fee is $525 per person ($495 if you
register before March 15th). Limit of 24 registrants
per session, register early.
2. A discounted registration fee of $400 per person
for companies registering 3 or more employees.
3. Full refunds will be issued to cancellations
received by April 15th, after April 15th you will only
be eligible for a 50% refund. If you are unable to
attend, you may send a substitute person in your
place.

Heifer Mastitis: Prevention is the Key!
Amber Yutzy
Penn State Cooperative Extension
Prevention of mastitis requires reducing exposure
to mastitis pathogens and enhancing the ability of
the heifers’ immune system to respond.
The ultimate goal for any heifer management
program is to develop a healthy adult cow that
produces high quality milk. This success depends
on how heifers are managed from birth to first
calving. Mastitis is considered one of the most
significant and costly diseases in dairy cows and
results in decreased production and profitability.
Mastitis in heifers is rarely detected before calving,
but few farms actively look for an infection before
the animal calves. Subclinical mastitis can be
difficult to detect because the milk appears to be
normal but a high somatic cell count is present. It is
recommended that all producers use the California
Mastitis Test (CMT) on fresh cows to detect
mastitis in each quarter. The CMT provides an
inexpensive option for detecting mastitis early and
provides the most accurate results 5 days post
fresh. Producers also have other options available
to them to detect mastitis. Microbiological exam of
milk samples may be obtained from suspect
quarters to determine the type of bacteria with
6

which each quarter is infected. This exam can be
more time consuming than CMT but also provides
more in depth evaluation. With increased
technologies, culturing on farms has become more
popular in Pennsylvania and costs to do so have
greatly decreased.
The highest risk factor in the development of heifer
mastitis can be linked to exposure to mastitis
causing organisms. The environment that heifers
are housed in year round can play a large role in
the exposure. Heifers should be housed in a clean,
dry environment with sufficient amounts of bedding.
Animals that have manure cover on the legs and
udder area will experience an increased incidence
of mastitis at freshening. All heifers should be
treated to the same clean environment as the
milking herd. These animals are the future of the
farm and will soon be relied upon to provide high
production levels to keep dairy farms profitable.
A second risk factor that contributes to heifer
mastitis is feeding of waste milk to calves. This
practice should be discouraged unless milk can be
pasteurized prior to feeding. The exact mechanism
that the organism is transferred to the udder is
unknown but it is likely related to colonization of the
teat skin and inner thighs with mastitis causing
organisms. Studies have shown that milking herds
with a high incidence of mastitis also have a high
incidence of heifer mastitis.
Prevention of mastitis is based upon reducing
exposure to mastitis pathogens and enhancing the
ability of the heifers’ immune system to respond.
Prevention of mastitis in heifers includes the
following strategies:
1. Controlling mastitis in the existing adult herd;
contagious mastitis is more likely to spread if
there is a high incidence of mastitis on the
farm.
2. Use of individual hutches for pre-weaned
calves to prevent suckling.
3. Feed milk replacer or pasteurized milk rather
than waste milk.
4. Control flies, this is especially important in the
upcoming months.
5. Milk fresh heifers first using clean milking
equipment.
6. House heifers in well bedded areas that are
clean and dry.
7. Consider implementing a heifer mastitis
vaccination program.
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Remember, heifers are the future of your dairy
farm. Introducing healthy, viable heifers into the
milking herd will help to increase productivity and
profitability in the future.

Precision is Key to Consistency in
Calf Feeding
Sonia Gelsinger & Jud Heinrichs
PSU Dairy Science
Consistency is one of the biggest goals when
feeding calves. Whatever the liquid feed (milk or
milk replacer), the temperature, total solids
percentage, and nutrient level should be
reasonably consistent from feeding to feeding.
Large changes in any of these parameters can lead
to unwillingness of calves to drink or scours in
calves that do drink.
Variability in nutrient content or total solids
percentage in waste milk can occur if the
proportion of transition milk to mastitic milk
changes. Nutrient content will decrease as more

FENCING
HIGH TENSILE, WOVEN, ELECTRIC,
NON-ELECTRIC
INSTALLATION OR JUST SUPPLIES
We’ve been installing fences professionally
for 7 years now and Dave brings an
additional
40 years experience from the farm.
We offer the complete package From the
design of pasture
till the last gate is hung
Call B & D Stoves today – that’s right –
B & D Stoves at 607-566-2124

7509 County Route 70
Howard, NY 14809
607-566-2124

Other Supplies
Bunk Plastic
Twine
Lubricants
V Belts

mastitic milk is added. One possible remedy for this
situation is to fortify waste milk with milk replacer
powder to increase the nutrient content. However,
inaccurate measurement of the supplemental milk
replacer may only exacerbate the variability
problem. To avoid this, one must be able to make
precise measurements of the milk replacer to be
added.
On the same issue of consistency, it is important
when mixing milk replacer to be accurate in the
amount fed per feeding and temperature of the milk
replacer. Students in a Dairy Management class at
the Pennsylvania State University recently
participated in a laboratory assignment that shed
some light on the variability that can occur when
mixing milk replacer for feeding calves. We used a
standard commercial milk replacer and the
directions on the bag along with the measuring cup
supplied in the bag.
To follow the manufacturer’s instructions correctly
one would have to mix 10 ounces of milk replacer
powder with 2 quarts of water; water temperature
should be 110 to 115°F. These directions are
similar to what one may find on the tag of many
milk replacers. Assuming the directions are
followed precisely, the end result should be a
warm, milk-like solution that is 13% solids.
Measurement, however, is only as precise as the
instrument used. On most dairy farms, a balance,
graduated cylinder, and thermometer are not
standard equipment for mixing milk replacer.
Rather, a plastic cup is used to measure milk
replacer powder, water volume is measured in a
bottle or pitcher, and the calf feeder’s finger is used
to measure water temperature.
During the laboratory sections, students were given
the directions above and asked to mix milk replacer
for a single calf using the standard farm
“equipment.” After mixing, temperature was
measured in the final product using a thermometer
and total solids were calculated by measuring the
Brix percentage with a refractometer and adding 2
(a rule of thumb based on the equation published
by Moore et al., 2009). The same cup, provided in
the bag of milk replacer powder, was used by all
students; however, results were variable (Table 1).

bdpartners2124@yahoo.com

Website: bdstoves.com
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Table 1. Final temperature and total solids of
milk replacer mixed by students
Mi
Mean Std Dev
Max
n
Temperature
95.6 9.3
80 115
(°F)
Total Solids (%) 9.6
2.3
6 14.5
Of the 41 batches of milk replacer mixed, only 17
achieved a final total solids percentage within the
goal range of 10 to 15%. Only two calves would
have received a final solution with total solids
percentage of 13%. When students measured the
final temperature of the milk replacer, only 2 of 41
achieved a final temperature between 110 and
115°F. Many of the students in the class were from
dairy farms and had previous experience mixing
milk replacer. This in-class experiment simply
shows the variation that can occur when imprecise
equipment is used.

times greater than the variation in the waste milk
that we try to correct by fortification. So, how can
we decrease this variation and ensure that calves
receive a consistent product at each feeding? We
need to improve the precision with which we
measure our ingredients. Some recommended
equipment that is both economical and easy to
maintain are a simple balance and a bowl large
enough to hold the maximum amount of powder to
be mixed, a measuring cup that holds just what is
needed to be mixed, a cooking thermometer to
ensure a consistent water temperature, and a
pitcher or bottle with graduated markings for
measurement. A hand-held refractometer for
measuring Brix % may also be used to ensure that
total solids percentage of the final product is within
the desired range.
Reference
Moore, D. A., J. Taylor, M. L. Hartman, and W. M.
Sischo. 2009. Quality assessments of waste milk at
a calf ranch. J. Dairy Sci. 92:3503-3509.

In contrast to the variation seen in mixing milk
replacer, recent data from a Pennsylvania State
University field trial showed relatively little
fluctuation in raw milk total solids. Samples of
waste milk were collected from 9 Pennsylvania
dairy farms twice a day for 15 days, and total solids
were measured using the same rule of thumb
mentioned above. When data from all 9 farms were
combined, total solids ranged from 8.3 to 13.9%.
However, on any single farm, variation was much
lower (Table 2).
Table 2. Variation in waste milk
farms in Pennsylvania
Far
Mean
St Dev
m
Min
1
10.7
0.3
10.1
2
10.5
0.9
9.4
3
10.1
0.3
9.3
4
10.5
0.8
8.6
5
10.3
0.5
8.3
6
10.1
0.5
9.0
7
10.2
0.2
9.8
8
10.8
0.4
10.2
9
10.3
0.2
9.7

on 9 dairy
Max
11.2
13.9
10.8
11.7
11.0
10.9
10.7
11.8
10.6

In these two examples, variation in total solids
resulting from imprecise measurement of milk
replacer powder was approximately 2.5 to 11.5
8

Schuyler and Steuben – April 2014

DAIRY MARKET WATCH
Milk Component Prices
Month
Feb13
Mar13
Apr13
May13
June13
July13
Aug13
Sep13
Oct13
Nov13
Dec13
Jan 14
Feb 14

Butterfat

Protein

Milk Class Prices
I(Boston)

II

III

Statistical Uniform Price & PPD
IV

Jamestown,
Albany, NY
NY
$1.66
$2.96
$21.46
$18.49
$17.25
$17.75
$18.28 $1.03
$18.88 $1.63
$1.75
$2.82
$21.05
$18.82
$16.93
$17.75
$18.17 $1.24
$18.77 $1.94
$1.82
$3.01
$20.91
$18.73
$17.59
$18.10
$18.35 $0.76
$18.95 $1.36
$1.79
$3.36
$21.01
$18.43
$18.52
$18.89
$18.63 $0.11
$19.23 $0.71
$1.66
$3.35
$22.18
$19.14
$18.02
$18.88
$19.05 $1.03
$19.65 $1.63
$1.57
$3.23
$22.16
$19.22
$17.38
$18.90
$19.03 $1.65
$19.63 $2.25
$1.51
$3.48
$22.13
$19.27
$17.91
$19.07
$19.13 $1.22
$19.73 $1.82
$1.52
$3.54
$22.41
$19.78
$18.14
$19.43
$19.43 $1.29
$20.03 $1.89
$1.66
$3.41
$22.45
$20.56
$18.22
$20.17
$19.73 $1.51
$20.33 $2.11
$1.63
$3.63
$23.45
$20.76
$18.83
$20.52
$20.13 $1.30
$20.73 $1.90
$1.77
$3.54
$23.62
$21.66
$18.95
$21.54
$20.64 $1.69
$21.24 $2.29
$1.79
$4.19
$24.73
$22.21
$21.15
$22.29
$21.78 $0.63
$22.38 $1.23
$2.01
$4.60
$25.27
$23.73
$23.35
$23.46
$23.27 ($0.08)
$23.87 $0.52
February Utilization (Northeast): Class I = 37%; Class II = 25%; Class III = 25%; Class IV = 13%

Albany $/gal.
to farmer
$1.63
$1.62
$1.63
$1.66
$1.69
$1.69
$1.70
$1.73
$1.75
$1.79
$1.83
$1.93
$2.06

[Class I = processed as beverage milk; Class II = soft products, cream, yogurt and cottage cheese; Class III = cheese (American, Italian), evaporated and
condensed products, Class IV = butter, nonfat and whole milk powder.]

Dairy Commodity Markets (USDA Dairy Market News):
Butter: Friday CME cash prices: 2/21 $1.79, 2/28 $1.88, 3/7 $1.88, 3/14 $1.88, 3/21 $1.92, and 3/28 $2.00. Prices of
butter are steady to higher on strong seasonal demand and very good export orders. The market tone is firm as butter
manufacturers finish Easter/Passover retail orders. Production rates are mixed amongst the regions as cream supplies
tighten and cream pricing increased. Butter makers look to replenish light inventories.
Cheese: Friday CME cash prices (40# blocks): 2/21 $2.16, 2/28 $2.22, 3/7 $2.29, 3/14 $2.36, 3/21 $2.43, and 3/28
$2.39. New record prices were reached in March for both barrels ($2.3775) and blocks ($2.4325) at the CME Group.
Prices have retreated from these highs at the end of the month. Advance export sales continue to draw inventory away
from domestic sales. Domestic cheese demand is good despite high prices.
Dry Products: Nonfat dry milk prices moved lower as domestic demand has weakened. Many buyers are purchasing only
to cover their immediate needs, expecting prices to move lower. Production is mixed across the nation; slightly declining
in the East, steady in the Central region and steady to slightly higher in the West.

Fluid Milk: Milk production over most of the nation is steady to increasing. Winter-like weather persists in the Northeast
and Mid-Atlantic region. Class I demand is variable as education institutions rotate through their spring break schedules.
Milk Production: Milk production in the 23 major States during February totaled 14.9 billion pounds, up 1.4 percent
from February 2013. Production per cow in the 23 major States averaged 1,753 pounds for February, 21 pounds above
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February 2013. The number of milk cows on farms in the 23 major States was 8.51 million head, 13,000 head more than
February 2013, but 1,000 head less than January 2014.
Comments:
According to Hoard’s Dairyman, the
2013 mailbox price, at $20.06/cwt., was
14 cents away from the highest milk price
on record since the USDA first tracked
milk prices in 1995. The name “mailbox
price” implies the actual milk checks
dairy producers receive in their mailbox.
Reference map on right for 2013 mailbox
prices (Hoard’s Dairyman, 31 March
2014).
Strong dairy product prices resulted in
record milk prices continuing into 2014.
Good domestic demand for cheese and
strong exports of cheese, butter, and
nonfat dry milk is a major factor for these
Mailbox Prices, 2013, Hoard's Dairyman
record prices. On a total solids basis,
exports were equivalent to 14.5% of milk production in January compared to 12.3% a year ago. Between domestic sales
and strong exports, dairy product inventories have tightened. As of January 31 st, butter stocks were 33% lower,
American cheese stocks and total cheese stocks were both 2% lower. Nonfat dry milk stocks were 25% lower and dry
whey stocks were 8% lower (Cropp, Bob. Memo to Dairy-L. 19 March 2014).
Despite more favorable returns over feed costs with corn prices down around $4.50 per bushel compared to near $7 a
year ago, milk production has remained fairly flat across most of the country. January’s milk production was up just 1%
and February’s milk production was up 1.1%. Milk cow numbers did not increase in February, resulting in February cow
numbers slightly lower than a year ago. How long this will last in unclear, as milk production in the big dairy state of
California specifically continues to improve (up 5.3% in February) (Cropp, Bob. Memo to Dairy-L. 19 March 2014).
In a recent report by Rabobank, the bank says that the global dairy market tightened considerably in mid-March, and
looks set to remain tight throughout the next six months. While demand remained weak in the EU and U.S., importers
continued to search for increased quantities, led by a surge in Chinese buying. The strength of Chinese buying and the
sharp deterioration in the New Zealand season created a huge premium for wholesale market prices (WMP) over other
product prices, and for international market prices over domestic U.S. wholesale prices (Rabobank Food & Agribusiness
Research and Advisory report, Dairy Business Update, 28 March 2014) .
It is expected that milk prices will average lower in the second half of 2014, but it is not expected to be a dramatic dropoff primarily because of continued tight world stocks of dairy products. Class III price will likely average well over $19,
compared to the average of $17.99 last year. As a result, the U.S. All Milk Price is expected to average well over
$21/cwt. compared to $20.01 last year (Cropp, Bob. Memo to Dairy-L. 19 March 2014).

Virginia Carlberg
Extension Community Educator
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*************************************************************************************************************************

COMING EVENTS:
April 7 - Hunting Lease Network Presentation
A presentation will be held Monday, April 7 th, 7-8:30pm at the Schuyler County Human Services
Complex, Room 120, by the Hunting Lease Network. Light refreshments will be provided.
The Hunting Lease Network (HLN) is an internet based service for landowners, hunters, and anglers.
Their unique system is used to arrive at fair hunting or fishing lease agreements. Now found in 22
States, HLN offers benefits to landowners of additional income, craft leases unique to each property,
aid in reducing crop damage, knowing who is on your property, and requiring liability coverage of
each hunter or fisherman. More information can be found at www.NationalHunting Leases.com.
This presentation is brought to you by Cornell Cooperative Extension of Schuyler County, Schuyler
County Farm Bureau, with the support from the other 4 county Farm Bureau’s in District 4, Tompkins,
Tioga, Steuben, and Chemung. RSVP’s can be made to lwickham@nyfb.org or by calling 607-5353072.

*****************************************************************************************************************************

TRADING POST:
Wanted: Subsoiler for primary tillage. Farmer in Hammondsport seeking to rent subsoiler with 1 or 2 shanks,
minimum depth of 12". Relatively small parcel being tilled, only need for a weekend at most. If interested please call
Peter at (914) 588 2860.
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