
Do farmers pay taxes the same way that other businesses do? 

The short answer is, yes! Farmers are required to pay a variety of taxes including but not limited to: 

property taxes, school taxes, Federal income tax, and Self Employment tax. Since farmers own land to 

farm on, they are subject to, and pay property and school taxes just as any other household or business 

would. With respect to income taxes, most Farmers are self-employed and own or operate their 

businesses as a Sole Proprietor, a Partnership, or a Limited Liability Company. All of those business 

ownership structures require that the farmers file a Schedule F (profit and loss from Farming) with their 

Federal and State income tax return. The farmer first reports all of their income from farming and then 

subtracts their associated expenses from farming. Some examples of farm expenses are feed for 

animals, repairs on equipment, rent on land, and utilities. Another key expense that farmers are allowed 

is depreciation. Depreciation is a non cash, annual expense allowed that accounts for the wear and tear 

of equipment or other capital assets. Farmers must also report the sales of any equipment or other 

capital assets on a form 4797, and these sales may be subject to capital gains or ordinary gains 

depending on the item. Given how capital intensive and complicated farming is, farms and their tax 

preparers work hard to keep track of all of these details for reporting. Finally, the net profit that farmers 

make from farming is subject to self-employment tax (Social Security and Medicare). Depending on a 

farms specific situation, they may be required to file their taxes by March 1st instead of April 15th as most 

businesses do. So overall, farmers do pay taxes a lot like other businesses, with a few specific 

differences.    
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