
(from CCE Oneida County’s September 2008 Farm Flashes newsletter) 
 
Pricing standing corn for grain or high-moisture 
 
A recent call from a local farmer led us to explore the question of how to price 
standing corn for grain or high-moisture corn well in advance of harvest.  There are 
good arguments for waiting until harvest time to fix a price, thereby eliminating the 
guesswork about yields and prevailing prices at harvest time.  On the other hand, 
both buyer and seller may wish to set the price earlier in the season for planning 
purposes.   
 
Following is an approach that will be useful if you do wish to fix a price early.  First, 
clearly identify the assumptions that you will use to establish a price: 
 
1.  The price of the commodity that your corn can be compared to, which is dry 
shelled corn at 15.5% moisture. 
 
The recent Chicago Board of Trade price per bushel of shell corn was $5.69/bushel; 
but of course this price has been very volatile recently.  Also, the relevant price is 
really what you could get for a bushel of shell corn locally on the date when it’s ready 
to sell.  That price might be lower due to transportation costs and the time of year… 
or it could conceivably be higher, based on overall market conditions. 
 
2.  The yield per acre stated in terms of 15.5% shell corn that you and the buyer can 
agree is reasonable to expect.  Historical yields on your fields may be a good guide, 
adjusted as best you can to anticipate the impacts of this year’s fertility program, 
weather, and other variables.  You can also estimate this year’s yield by taking field 
samples, but for greatest accuracy, these samples should be taken closer to harvest 
time.  (See the sidebar for a method of estimating yields.) 
  
3.  Finally, as the seller you’ll need to recognize that the buyer is incurring the cost 
of harvesting, which should be subtracted from the commodity price.  You will need 
to decide on a reasonable assumption for this cost; on the CCE website we have a 
list of custom work costs from 2007 as a starting 
pointhttp://counties.cce.cornell.edu/oneida/financial%20management/customratesO
neidacounty07.pdf 
 

Example: 
1.  Let’s assume that you decide that the commodity price you want to use as 
the basis for your standing corn price is $5.50/bushel. 
2.  Let’s also assume that you believe that your field would yield about 100 
bushels of dry shell corn/acre. 
3.  Finally, let’s assume that the buyer’s harvest costs will be $10/ton. 
 
You would then price your standing corn as follows: 
Value of the commodity crop: $5.50/bu. times 100 bushels/acre = 
$550.00/acre 
Yield per acre (in tons): 2.8 tons (100 bushels times 56 lbs./bu. 

divided by 2,000 lbs/ton) 
Harvest cost per acre:  $10.00 per ton times 2.8 tons = $28.00/acre 
 
So your price would be $522.00/acre ($550.00 minus $28.00) 
 



Given the risks that your assumptions about yield and price are incorrect, you might 
want to ask the buyer to agree in advance that the price will be adjusted if the actual 
yields are considerably better than assumed.   To do that, you would do the sampling 
right around the time of harvest, or actually weigh a few loads, and re-run the price 
calculation based on that actual yield. 
 
This approach should give you a basis for a fair and reasonable agreement between 
seller and buyer.  If you have questions about how to use this approach in your 
specific case, feel free to call Jim Manning at 736-3394 x129 or e-mail: 
jpm277@cornell.edu 
 
 
 
Estimating corn grain yields by field sampling 
 
In order to arrive at a relatively accurate estimate of yields, this sampling should be done 
within a few days before harvest.   
 
To estimate the yield of corn grain from an acre, pick all the ears in a row length of 17 ft. 
5 in.  (in plantings with 30 in. row spacing, this length equals 1/1000 of an acre), remove 
the kernels and weigh them.   
 
Repeat this in five separate locations around the field. 
 
Average the five weights and multiply by 1,000 to arrive at the estimated yield (weight in 
lbs.) of corn grain at the current moisture level.   
 
If you know the current moisture level at time of sampling, you can further adjust your 
yield estimate to approximate dry shell corn yields (15.5% moisture, the basis on which 
commodity prices are calculated) using the following formula: 
 

Calculated tons/acre at current moisture level 
divided by (1 minus current moisture percentage) 
times .845 

 


