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21 CFR Part 556

[Docket No. 76N-0002]

Diethylstilbestrol (DES) in Edible 
Tissues of Cattle and Sheep; 
Revocation of Test Methods 
Regulation; Partial Stay of.Effective 
Dates
a g e n c y : Food and Drug Administration. 
a c t io n : Final rule.

s u m m a r y : The Food and Drug 
Administration (FDA) is staying the July 
20,1979 effective date of the revocation 
of the animal drug regulation that sets 
forth the methods of analysis approved 
for the detection of residues of DES in 
the edible tissues of cattle and sheep 
treated with DES. This action is based 
on the partial stay of effective dates for 
the withdrawal of approval of NADA’s 
for DES that appears elsewhere in this 
tissue of the Federal Register.
EFFECTIVE DATE: July 20,1979.
FOR FURTHER INFORMATION CONTACT: 
Constantine Zervos, Scientific Liaison 
and Intelligence Staff (HFY-31), Food 
and Drug Administration, Department of 
Health, Education, and Welfare, 5600 
Fishers Lane, Rockville, MD 20857,301- 
443-4490.
SUPPLEMENTARY INFORMATION: In the 
Federal Register of July 6,1979 (44 FR 
39618), FDA announced the withdrawal, 
after an evidentiary hearing, of the 
approval of NADA’s 10421,10964,11295,
11485,12553,15274, 31446, 34916, 44344, 
45981, and 45982. These NADA’s are for 
DES implants and liquid and dry feed 
premixes for use in cattle and sheep.

Concurrently, in the Federal Register 
of July 6,1979 (44 FR 39388), FDA issued 
a final rule revoking § 556.190 
D iethy lstilbestro l (21 CFR 556.190), 
which sets forth the methods of analysis 
approved for the detection of residues of 
DES in the edible tissues of cattle and 
sheep treated with DES.

The effective date of the rule was set 
forth as follows:

Effective date: This rule is effective with 
respect to the manufacture and shipment of 
DES animal drugs on July 13,1979; it is 
effective with respect to the use of DES 
animal drugs and the manufacture, shipment, 
and use of feed containing DES on July 20, 
1979; it will not be made effective with 
respect to the edible products of animals 
treated with DES solely before the effective 
date for use of DES animal drugs and DES- 
treated animal feeds.

Elsewhere in this issue of the Federal 
Register, FDA is announcing the stay, 
until August 3,1979, of the July 20,1979 
effective date for the withdrawal of 
approval of the NADA’s for DES listed
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above. Accordingly, notice is hereby 
given that the July 20,1979 effective date 
for the revocation of § 556.190 is stayed 
until August 3,1979.
(Secs. 512,701(a), 52 Stat. 1055, 82 Stat 343- 
351 (21 U.S.C. 360B, 371(a)).)

Dated: July 17,1979.
William F. Randolph,
Acting A ssociate Com m issioner Regulatory 
A ffairs.
[FR Doc. 79-22805 Filed 7-19-7®  10S5 amj 

BILUNG CODE 4110-03-M

DEPARTMENT OF THE INTERIOR 

Bureau of Indian Affairs 

25 CFR Part 221

Flathead Irrigation Project; Operations 
and Maintenance Charges; Deletion of 
Unnecessary Regulations

AGENCY: Bureau of Indian Affairs, 
Department of the Interior.
a c t io n : Final rule.

s u m m a r y : This document removes 
provisions related to the operation and 
maintenance charges on the Irrigation 
Districts, Flathead Irrigation Project, St. 
Ignatius, Montana. This action is 
necessary to reflect amendments 
providing the Officer-in-Charge with 
greater flexibility in the day-to-day 
operation of the Project. The action 
taken will affect a fair market level of 
return for the economic benefit of the 
lessors of the land.
e f f e c t iv e  DATE: This action shall 
become effective on July 20,1979.
FOR FURTHER INFORMATION CONTACT: 
George L. Moon, Telephone (406) 745- 
2661.
SUPPLEMENTARY INFORMATION: In the 
June 14,1977 Federal Register (42 FR 
30361) there was published a notice of 
final rule on new general regulations 
governing the operation and 
maintenance of Indian Irrigation 
projects. The revision consolidated the 
regulations for all Indian Irrigation 
Projects in a new Part 191 of Title 25 of 
the Code of Federal Regulations the 
updated provisions provided for the 
Area Director to publish the annual 
operation and maintenance rates and 
related information by general notice 
document in the Federal Register, and as 
new rates are announced the 
corresponding sections in Part 221 of 
Title 25 of the Code of Federal 
Regulations would be deleted. The latest 
notice of water charges and related 
information of the Flathead Irrigation 
Project shall be published as a general
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notice in the Federal Register on the 
same date as this Final Rule.

Therefore, 25 CFR Part 221 is 
amended by deleting the following 
sections:
Flathead Irrigation Project,* Montana

Sections 221.15, 221.16, 221.17, 221.18, 
221.19, 22120, 221.21, 221.22, ¿21.24, 
221.25, 221.25a, 221.26, 221.27, 221.27a, 
221.28, 221.29 and 221.29a.

Dated: July 13,1979.
George L. Moon,
Project Engineer, F lathead Irrigation Project.
[FR Doc. 79-22525 Filed 7-19-79; 8:45 am[

BILLING CODE 4310-02-M

DEPARTMENT OF THE TREASURY

Internal Revenue Service

26 CFR Part 1

[T.D. 7632; EE-172-78]

Tax Treatment of Certain Option 
Income of Exempt Organizations

AGENCY: Internal Revenue Service, 
Treasury.
ACTION: Final regulations.

SUMMARY: This document provides final 
regulations relating to the tax treatment 
of certain option income of exempt 
organizations. Changes to the applicable 
tax law were made by the Act of 
September 3,1976. Hie regulations apply 
to most, but not all, exempt 
organizations. They provide exempt 
organizations with guidance needed to 
determine their unrelated business 
taxable income.
DATE: The amendments are effective for 
options which lapse or terminate on or 
after January 1,1976.
FOR FURTHER INFORMATION CONTACT: 
Margie Glass of the Employee Plans and 
Exempt Organizations Division, Office 
of the Chief Counsel Internal Revenue 
Service, 1111 Constitution Avenue,
N.W., Washington, D.C. 20224 
(Attention: CC:LR:T) (202-566-3544) (not 
a toll free number).
SUPPLEMENTARY INFORMATION:

Background
On November 29,1978, proposed 

amendments to the Income Tax 
Regulations (26 CFR Part 1) under 
section 512(b) of the Internal Revenue 
Code of 1954 were published in the 
Federal Register (43 FR 55796). The 
amendments were proposed to conform 
the regulations to section 1 of the Act of 
September 3,1976 (90 S ta t 1201) and 
sections 1901(b)(8)(F) and 1951(b)(8)(A)
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of the Tax Reform Act of 1976 (90 Stat. 
1794,1839). No comments were received 
and no public hearing was requested or 
held. The Treasury decision adopts the 
proposed amendments with minor 
clarifying revisions.

Explanation of Regulations

The amendment to section 512(b)(5) 
provides that gain from the lapse or 
termination of options occurring after 
December 31,1975, will not constitute 
unrelated business taxable income to 
exempt organizations if it is in 
connection with the investment 
activities of such organizations, 
However, the amendment does not 
apply to organizations described in 
sections 501(c)(7) or 501(c)(9), or certain 
organizations described in section 
501(c)(2). The amendment conforms the 
regulations to the amendments to 
section 512(b)(5) and defines what is 
meant by termination of an option. The 
amendment also conforms the 
regulations to reflect changes made to 
section 512(b) bylhe Tax Reform Act of
1976.
Drafting Information

The principal author of these 
regulations is Margie Glass of the 
Employee Plans and Exempt 
Organizations Division of the Office of 
Chief Counsel, Internal Revenue 
Service. However, personnel from other 
offices of the Internal Revenue Service 
and Treasury Department participated 
in developing the regulation, both on 
matters of substance and style.
A doption o f  am endm ents to the 
R egulations

Accordingly, the proposed 
amendments to 26 CFR Part 1 are 
adopted, except that paragraph (d)(2) of 
§ 1.512(b)—1, as Set forth in paragraph 3 
of the notice of proposed rulemaking, is 
changed.

§1.511 [Deleted]
Paragraph 1. Section 1.511 is deleted. 

§1.511-2 [Amended]
Par. 1A. Paragraph (a)(3)(iii) of 

§ 1.511-2 is amended by deleting 
“section 512 (b)(16)”, and inserting in 
lieu thereof “section 512(b)(14)”.

§ 1.512 [Amended]
Par. 2. Section 1.512(b) is deleted.
Par. 3. Section 1.512(b)-l is amended 

as follows:
1. Paragraph “(d)” is redesignated 

“(d)(1)” and paragraph (d)(2) is added as 
set forth below.

2. Paragraph (j)(l) is amended by 
deleting “educational institution (as 
defined in section 151(e)(4))T’ and

inserting in lieu thereof “educational 
organization described in section 
170(b)(l)(A)(ii)}”.

§1.511 [Deleted]
3. Paragraph (j)(l)(iii) is amendedljy 

deleting “section 512(b)(17)” and 
inserting in lieu thereof “section 
512(b)(15)”.

4. Paragraph (1)(5) is amended by 
deleting “section 512(b)(15)” each place 
that it appears, and inserting in lieu 
thereof “section 512(b)(13).”

§ 1.512(b)-1 Modifications. 
* * * * *

(d) G ains an d  lo ses  from  the sa le, etc. 
o f  property. (1) * * *

(2) There shall be excluded from the 
computation of unrelated business 
taxable income any gain from the lapse 
or termination after December 31,1975, 
of options to buy or sell securities (as 
that term is defined in section 1236 (c)). 
An option is considered terminated 
when the organization’s obligation 
under the option ceases by any means 
other than by reason of the exercise or 
lapse of such option. If the exclusion is 
otherwise available it will apply 
whether or not the organization owns 
the securities upon which the option is 
written, that is, whether or not the 
option is “covered.” However, income 
from the lapse or termination of an 
option is excludable only if the option is 
written in connection with the 
organization’s investment activities. 
Thus, for example, if the securities upon 
which the options are written are held 
bysthe organization as inventory or for 
sale to customers in the ordinary course 
of a trade or business, the income from 
the lapse or termination will not be 
excludable under the provisions of this 
paragraph. Similarly, if an organization 
is engaged in the trade or business of 
writing options (whether or not such 
options are covered) the exclusion will 
not be available.
* * * * *

§ 1.514 [Amended]
Par. 4. Section 1.514(b) is deleted.

§ 1.514(b)-1 [Amended]

Par. 5. Paragraphs (b)(2)(ii) and 
example (3) of (b)(3) of § 1.514(b)-l are 
amended by deleting “section 
512(b)(15)” each place that it appears 
and inserting in lieu thereof “section 
512(b)(13)”.

This Treasury decision is issued under 
the authority contained in section 7805

of the Internal Revenue Code of 1954 
(68A Stat. 917; 26 U.S.C. 7805).
Jerome Kurtz,
Com m issioner o f Internal Revenue.

Approved: July 5,1979.
Donald C. Lubick,
A ssistant Secretary o f the Treasury.
[FR Doc. 79-22434 Filed 7-19-79; 8:45 am]

BILLING CODE 4830-01-M

26 CFR Part 1

[T.D. 7633; LR-1350]

Valuation Date for Pooled Income 
Funds and Applicability of Separate 
Share Rule to Successive Interests in 
Trusts

a g e n c y : Internal Revenue Service, 
Treasury.
ACTION: Final regulations.

SUMMARY: This document contains final 
regulations regarding certain valuation 
dates under section 642(c) of the Internal 
Revenue Code of 1954. It also contains 
an amendment eliminating the 
application of the separate share rule of 
section 663(c) of the Code to successive 
interests in point of time. The regulation 
limits the application of the separate 
share rule to those concurrent trust 
interests where distributions closely 
parallel a distribution pattern that could 
occur if separate trusts had been 
created. The amendments affect certain 
pooled income funds and certain 
individuals receiving income from non- 
discretionary, multibeneficiary trusts.
DATES: The regulations dealing with 
pooled income funds are effective for 
transfers in trust made after July 31,
1969. The regulations involving separate 
shares apply in the case of taxable years 
ending after December 31,1978.
FOR FURTHER INFORMATION CONTACT: 
Fred E. Grundeman of the Legislation 
and Regulations Division, Office of 
Chief Counsel, Internal Revenue 
Service, 1111 Constitution Avenue,
N.W., Washington, D.C. 20224,
Attention: GG:LR:T, 202-566-3295 (not a 
toll-free call).
SUPPLEMENTARY INFORMATION: 

Background

On August 29,1978, the Federal 
Register published proposed 
amendments to the Income Tax 
Regulations (26 CFR Part 1) under 
sections 642(c) and 663(c) of the Internal 
Revenue Code of 1954 (43 FR 38601). No 
public hearing was requested or held on 
the proposed amendments.
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This regulation does not meet the 
Treasury Department criteria for a 
significant regulation.

Pooled Income Funds

To qualify as a pooled income fund, a 
trust’s assets must be valued 
periodically. In 1975, the regulations 
were amended to provide that, where 
the normal valuation date falls on a 
Saturday^ Sunday, or legal holiday, the 
valuation may be made on the next 
succeeding day which is not a Saturday, 
Sunday, or legal holiday. The 
amendment to the regulations allows 
this valuation to be made on the next 
preceding day which is not a Saturday, 
Sunday, or legal holiday, provided that 
the selected practice is followed 
consistently when applicable. No 
comments were received on this 
amendment.

Separate Share Rule

Section 663(c) provides a rule for 
purposes of applying sections 661 and 
662 (relating to income and deductions 
of ' ‘complex" trusts). In the case of a 
single trust having more than one 
beneficiary, substantially separate and 
independent shares of different 
beneficiaries are treated as separate 
trusts. The regulations state that the 
applicability of the separate share rule 
will generally depend upon whether 
distributions of the trust are to be made 
in substantially the same manner as if 
separate trusts have been created.
[§ 1.663(c)-3.) However, paragraph (e) of 
§ 1.663(c)-3 states that the separate 
share rule may also apply to successive 
interests in point of time, as for instance 
in the case of a trust providing for a life 
estate to A, remainder to B. In that case, 
in the taxable year of a trust in which 
the beneficiary dies, items of income 
and deduction properly allocable under 
trust accounting principles to the period 
before the beneficiary’s death are 
attributed to one share and those 
allocable to the period after the 
beneficiary’s death are attributed to the 
other share.

Under this rule, in the year of 
termination, the portion of gross income 
attributable to the remainderman will be 
reduced or eliminated by the allocation 
of all termination expenses to that 
share. Any excess termination expenses 
are not allocable against that portion of 
gross income attributable to the life 
income beneficiary. Under section 642(h) 
of the Code, however, the remainderman 
may carryover only those deductions in 
excess of the trust’s total gross income 
for the entire year. This results in lost 
deductions in any case where 
termination expenses exceed that
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portion of gross income attributable to 
the remainderman.

Three comments were received 
indicating divided opinions on the 
deletion 7DÍ the separate share rule for 
successive interest.

Those in favor of deletion point out 
that there is nothing expressly in the 
statute or legislative history of section 
663 to indicate the rule should be 
applied to other than concurrent- 
interests. Further, the rule is a 
complication that is little understood 
and rarely followed and, contrary to the 
general approach of Subchapter J, 
increases the probability of wasted 
deductions.

Those opposed point out that the 
present rule produces an equitable result 
and, having been in effect for many 
years without a change in section 663, 
should not now be abandoned.

The Treasurey Department believes 
the existing rule creates needless 
confusion and complexity. Further the 
Department believes than any potential 
inequity created by the elimination of 
the rule can usually be avoided by 
careful timing of trust transactions.
After consideration of all comments 
regarding the proposed amendments, 
those amendments are adopted by this 
Treasury decision except that they are 
now effective for taxable years ending 
after December 31,1976.

Deletion of Sections Merely 
Reproducing Statutory Material

As part of the effort to reduce the bulk 
of the Code of Federal Regulations 
several sections of the regulations which 
merely reproduce provisions of the y  
Internal Revenue Code are being 
deleted.
Drafting Information

The principal author of these 
amendments is Fred E. Grundeman of 
the Legislation and Regulations Division 
of the Office of Chief Counsel, Internal 
Revenue Service. However, personnel 
from other offices of the Internal 
Revenue Service and Treasury 
Department participated in developing 
the regulation, both on matters of 
substance and style.

A doption o f  A m endm ents to the 
R egulations

Accordingly, the proposed 
amendments to 26 CFR Part 1 as set 
forth in the notice of proposed 
rulemaking published August 29,1978 
(43 FR 38601) are adopted with the . , 
following change:

Section 1.683(c)-3 as set forth in 
paragraph 3 of the notice of proposed 
rulemaking is amended by deleting the
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date “December 31,1978" and inserting 
in its place the date “January 1,1979”.

This Treasury decision is issued under 
the authority contained in section 7805 
of the Internal Revenue Code of 1954 
(68A Stat. 917; 26 U.S.C. 7805).
Jerome Kurtz,
Com m issioner o f Internal Revenue.

Approved: June 26,1979.
Donald C. Lubick,
A ssistant Secretary o f the Treasury.
June 26.1979.
§ 1.642(c)-5 ■ Definition of pooled income 
fund.
- (vi) The term “determination date" 

means each day within the taxable year 
of a pooled income fund on which a 
valuation is made of the property in the 
fund. The property in the fund shall be 
valued on the first day of the taxable 
year of the fund and on at least 3 other 
days within the taxable year. The period 
between any two consecutive 
determination dates within the taxable 
year shall not be greater than 3 calendar 
months. In the case of a taxable year of 
less than 12 months, the property in the 
fund shall be valued on the first day of 
such taxable year and on such other 
days within such year as occur at 
successive intervals of no greater than 3 
calendar months. Where a valuation 
date falls on a Saturday, Sunday, or 
legal holiday (as defined in section 7503 
and the regulations thereunder), the 
valuation may be made on eitheT the 
next preceding day which is not a 
Saturday, Sunday, or legal holiday or 
the next succeeding day which is not a 
Saturday, Sunday, or legal holiday, so 
long as the next such preceding day or 
next such succeeding day is consistently 
used where the valuation date falls on a 
Saturday, Sunday, or legal holiday.

§ 1.663(c)-3 Applicability of separate 
share rule.

(e) For taxable years ending before 
December 31,1978, the separate share 
rule may also be applicable to 
successive interests in point of time, as 
for instance in the case of a trust 
providing for a life estate to A and a 
second life estate or outright remainder 
to B. In such a case, in the taxable year 
of a trust in which a beneficiary dies 
items of income and deduction properly 
allocable under trust accounting 
principles to the period before a 
beneficiary’s death are attributed to one 
share, and those allocable to the period 
after the beneficiary’s death are 
attributed to the other share. Separate 
share treatment is not available to a 
succeeding interest, however, with 
respect to distributions which would 
otherwise be deemed distributed in a 
taxable year of the earlier interest under
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the throwback provisions of subpart D 
(section 665 and Following), part I, 
subchapter J, chapter 1 o f the Code. The 
application of this paragraph m ay be 
illustrated by the following example: 

Example. A trust instrument directs that 
the income of e trust is to be paid to A for her 
life. After her death income may be 
distributed to B or accumulated. A dies on 
June 1,1956. The trust keeps its books on the 
basis of the calendar year. The trust 
instrument permits invasions of corpus for 
the benefit of A and B, and an invasion of 
corpus was in fact made for A’s benefit in 
1956. In determining the distributable net 
income of ihe trust for the purpose of 
determining the amounts includible in A’s 
income, income and deductions properly 
allocable to the period before A’s death are 
treated as income and deductions of a 
separate share; and for that purpose no 
account is taken of income and deductions 
allocable to the period after A’s death.
[FR Doc. 79-22432 Filed 7-19-79; 6:45 am]

BILLING CODE 4830-01-M

FEDERAL MEDIATION AND 
CONCILIATION SERVICE

29 CFR Part 1420

FMCS Services In Health Care 
Industry, Labor Disputes

a g e n c y : Federal Mediation and 
Conciliation Service. 
a c t io n : Promulgation of Final 
Regulations.

SUMMARY: The Federal Mediation and 
Conciliation Service (FMCS) 
promulgates Part 1420 of Title 29, CFR, 
governing FMCS services in health care 
industry labor disputes. This notice 
contains the text of the new regulations. 
The regulations are designed primarily 
to provide additional options to the 
parties in connection with the statutory 
Board of Inquiry factfinding procedure. 
The regulations provide an option for 
the parties to have some input to the 
selection of the individual(s) who may 
serve as the Board of Inquiry if  one is 
appointed. The regulations also 
establish a deferral policy under which 
FMCS will decline to appoint a Board of 
Inquiry if the parties have their own 
factfinding or interest arbitration 
procedure which meets certain 
conditions.
EFFECTIVE DATE: August 1, 1979.
FOR FURTHER INFORMATION CONTACT: 
Scott Kruse, General Counsel, Federal 
Mediation and Conciliation Service, 
Washington, DXL, 20427, {202} 653-5305, 
FTS 653-5305.
SUPPLEMENTARY INFORMATION: On 
March 13,1979, An Advance Notice of 
Proposed Rulemaking was published in

the Federal Register (44 FR 14577) 
proposing to establish regulations 
governing optional input by the parties 
into the Board of the Inquiry selection 
process and to establish an FMCS policy 
of deferral to the parties’ own 
factfinding or interest arbitration 
procedures under certain conditions.
The basic concept of these two ideas 
was set forth. Interested persons were 
invited to submit comments on these 
proposals. Numerous oral comjments 
were received from both labor and 
management representatives, all 
favoring these proposals.

On this basis, on May 4,1979, 
Proposed Regulations were published in 
the Federal Register (44 FR 26128), 
setting forth the actual regulations to 
implement these proposals. Interested 
persons were again invited to submit 
comments on these regulations. AH 
comments received were again in favor 
of the adoption of the regulations. No 
comments were received regarding the 
actual language of the proposed 
regulations. Therefore, no changes have 
been made in the language of the 
regulations.

The applicable provisions of 
Executive Order 12044 have been 
complied with.

Accordingly, 29 CFR Fart 1420 is 
promulgated as set forth below.
EFFECTIVE d a t e : These regulations shall 
become effective on August 1,1979.

Adopted by the Federal Mediation and 
Conciliation Service at its office in 
Washington, D.C. on the 16th day of July 
1979.
Wayne L. Horvitz,
Director.

29 CFR Part 1420 is added to read as 
follows:

PART 1420—FEDERAL MEDIATION 
AND CONCILIATION SERVICE- 
ASSISTANCE IN THE HEALTH CARE 
INDUSTRY

Sec.
1420.1 Functions of the Service in Health 

Care Industry Bargaining under -the 
Labor-Management Relations Act, as 
amended (hereinafter “the Act”). 

1420.2-1420.4 (Reserved)
1420.5 Optional Input of Parties to Board of 

Inquiry Selection.
1420.6-1420.7 [Reserved)
1420.B FMCS Deferral to Parties’ Own 

Private Factfinding Procedures.
1420.9 FMCS Deferral to Parties’ Own 

Private Interest Arbitration Procedures.
Authority: Secs. 8(d), 201, 203,204, and 213 

of the Labor Management Relations Act, as . 
amended in 1974 (29 U.S.C. 158(d), 171,173,
174 and 183).

§ 1420.1 Functions of the Service in health 
care industry bargaining under the Labor* 
Management Relations Act, as amended 
(hereinafter “the Act”).

(a) D ispute M ediation. Whenever a 
collective bargaining dispute involves 
employees of a health care institution, 
either party to such collective 
bargaining must give certain statutory 
notices to the Federal Mediation and 
Conciliation Service (hereinafter “the 
Service”) before resorting to strike or 
lockout and before terminating or 
modifying any existing collective 
bargaining agreement. Thereafter, the 
Service will promptly communicate with 
the parties and use its best efforts, by 
mediation and conciliation, to bring 
them to agreement. The parties shall 
participate fully and promptly in such 
meetings as may be called by the 
Service for the purpose of aiding in a 
settlement of the dispute. (29 U.S.C. 
Sections 158(d) and 158(g).).

(b) B oards o f  Inquiry. If, in the opinion 
of the Director of the'Service a 
threatened or actual strike or lockout 
affecting a health care institution will 
substantially interrupt the delivery of 
health care in the locality concerned, the 
Director may establish within certain 
statutory time periods am impartial 
Board of Inquiry. The Board of Inquiry 
wiH investigate the issues involved in 
the dispute and make a written report, 
containing the findings of fact and the 
Board’s nan-binding recommendations 
for settling the dispute, to the parties 
within 15 days after the establishment of 
such a Board. (29 U.S.C. 183.)

§ 1420.2-1420.4 [Reserved]

§ 1420.5 Optional input of parties to Goard 
of inquiry selection.

The Act gives the Director of the 
Service the authority to select the 

/ individual(s) who will serve as the 
Board of Inquiry if the Director decides 
to establish a Board of Inquiry in a 
particular health care industry 
bargaining dispute (29 U.S.C. 183). If the 
parties to collective bargaining involving 
a health care institution(s) desire to 
have some input to the Service’s 
selection of an individual(s) to serve as 
a Board of Inquiry (hereinafter “Bol”), 
they may jointly exercise the following 
optional procedure: (a) At any time at 
least 90 days prior to the expiration date 
of a collective bargaining agreement in a 
contract renewal dispute, or at any time 
prior to the notice required under clause
(B) of Section 8(d) of the Act (29 U.S.C. 
158(d)) in an initial contract dispute, the 
employerfs) and the union(s) in the 
dispute may jointly submit to the 
Service a list of arbitrators or other 
impartial individuals who would be


