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more minerals, each entitled to a dif
ferent percentage depletion rate under 
section 613(b) and this section or any of 
which is entitled to cost depletion only, 
the percentage depletion allowance is the 
sum of the results obtained by applying 
the percentage applicable to each min
eral (zero, if not entitled to percentage 
depletion) to the “gross income from 
the property” attributable to such min
eral. The sum so computed is subject to 
the limitation provided in section 613(a) 
and § 1.613-1, that is, 50 percent of the 
taxpayer’s taxable income from the 
property (computed without allowance 
for depletion). Such taxable income 
(computed in accordance with § 1.613-4) 
is the total taxable income resulting from 
the sale of all minerals produced from 
the mineral property (as defined in sec
tion 614 and the regulations thereunder). 
The provisions of this subparagraph may 
be illustrated by the following examples:

Example (2). * * *
Example (2).  Oil and gas are produced 

from a single mineral property of a tax
payer who operates a retail outlet for the 
sale of oil products within the meaning of 
section 613A(d) (2). The taxpayer is not en
titled to percentage depletion on the gross 
income attributable to the oil, but is entitled 
to percentage depletion on the gross income 
attributable to gas which is regulated gas 
under section 613A(b) (2) (B). Accordingly, 
the taxpayer’s maximum allowable percent
age depletion deduction would be zero per
cent of gross income from the property with 
respect to oil, plus 22 perceht (see section 
613A(b) (1)) of gross income from the prop
erty with respect to gas. This maximum de
duction would be subject to-the limitation 
provided for in section 613(a), i.e., 50 percent 
of “taxable income from the property (com
puted without allowance for depletion),” 
such taxable income being the overall tax
able income resulting from the sale of both 
oil and gas. However, in the case of oil or 
gas production which qualifies for percentage 
depletion under section 613A(c), see the 
special allocation rules contained in section 
613 A(c) (7) (C) and (E) and § 1.613A-4.

* * * * *
§ 1.613A—1 Post-1974 limitations on

percentage depletion in case of oil 
and gas wells; general rule.

Except as otherwise provided in section 
613A and the regulations thereunder, in 
the case of oil or gas which is produced 
after December 31, 1974, and to which 
gross income from the property is attrib
utable after such year, the allowance for 
depletion under section 611 with respect 
to any oil or gas well shall be com
puted without regard to section 613. 
In the case of a taxable year be
ginning before January 1, 1975, and 
ending after that date, the percentage 
depletion allowance (but not the cost 
depletion allowance) with respect to 
oil and gas wells for such taxable year 
shall be determined by treating the por
tion thereof in 1974 as if it were a short 
taxable year for purposes of section 613 
and the portion thereof in 1975 as if it 
were a short taxable year for purposes of 
section 613A.
§ 1.613A—2 Exemption for certain do

mestic gas wells. [Reserved]

§ 1.613 A—3 Exemption for independ
ent producers and royalty owners. 
[Reserved]

§ 1.613A—4 Limitations on application 
of § 1.613A—3 exemption. [Re
served]

§ 1.613A—5 Election under section 
613A(c) (4 ).

The election under section 613A(c) (4) 
is an annual election which the taxpayer 
may make by claiming percentage de
pletion deductions for the taxable year 
based upon such election. The election 
may be made, on an original or amended 
tax return or a claim for credit or refund, 
at any time prior to the expiration of the 
statutory period (including any exten
sions thereof) for the filing of a claim 
for credit or refund by the taxpayer. The 
election may be changed by the taxpayer 
by filing an amended return or a claim 
for credit or refund. The election allows 
the taxpayer to treat as his depletable 
natural gas quantity an amount equal to
6,000 cubic feet multiplied by the number 
of barrels of the taxpayer’s depletable oil 
quantity to which the election applies. 
The election applies to secondary or ter
tiary production, as well as primary pro
duction, but in determining the taxpay
er’s depletable natural gas quantity with 
respect to secondary or tertiary produc
tion the taxpayer’s depletable oil quan
tity shall be determined without regard 
to section 613A(c>(3) (A) (ii) with re
spect to production from secondary or 
tertiary processes.
§ 1.613A—6 R e c o r d k e e p in g  require

ments.
(a) Principal value of property demon

strated. In the case of a transfer (as de
fined in § 1.613A-7(n)) after December 
31, 1974, of an interest in an oil or gas 
property (as defined in § 1.613A-7(p)), 
the transferee (as defined in section 
1.613A-7(o)) shall keep records show
ing the terms of the transfer, any geo
logical and geophysical data in the pos
session of the transferee or other ex
ploratory data with respect to the 
property transferred, and any other in
formation which bears upon the question 
of whether at the time of the transfer 
the principal \alue of the property trans
ferred had been demonstrated by pros
pecting, exploration, and discovery work.

(b) Production from secondary or 
tertiary processes. Every taxpayer who 
claims depletion with respect to oil or 
gas produced by secondary or tertiary 
processes (as defined in § 1.613A-7(k)) 
shall keep records of the secondary and 
tertiary processes applied and maintain 
records of the amount of production so 
resulting.

(c) Retention of Records. The records 
required by this section shall be kept at 
all times available for inspection by au
thorized Internal Revenue officers or em
ployees, and shall be retained so long as 
the contents may become material in the

administration of any Internal Revenue 
law.
§ 1.613A—7 Definitions. [Reserved]

[FR Doc.77-13686 Filed 5-12-77;8:45 am]

SUBCHAPTER D— MISCELLANEOUS EXCISE 
TAXES

[T.D. 7486]
PART 53— FOUNDATION EXCISE TAXES 

Valuation of Foundation Assets
AGENCY: Internal. Revenue Service, 
Treasury.
ACTION: Final regulations.
SUMMARY: This document provides 
final regulations relating to the valua
tion of a private foundation’s non- 
charitable assets for purposes of cal
culating its minimum investment return. 
These regulations aid private founda
tions in computing how much they must 
contribute to charitable activities. The 
document also contains two minor clari
fying changes of language in two other 
regulations under section 4942.
DATES: The regulations are effective 
for taxable years beginning after 
December 31, 1969.
FOR FURTHER INFORMATION CON
TACT:

David A. Rood of the Legislation and 
Regulations Division, Office of the 

‘ Chief Counsel, Internal Revenue Serv
ice, 1111 Constitution Avenue, NW., 
Washington, D.C. 20224 (Attention: 
CC:LR:T) 202-566-3288.

SUPPLEMENTARY INFORMATION: 
Background

On October 27, 1976, the F ederal 
R egister published proposed amend
ments to the Foundation Excise Tax 
Regulations (26 CFR Part 53) under sec
tion 4942(e) (2) of the Internal Revenue 
Code of 1954 as it read prior to enact
ment of the Tax Reform Act of 1976, 
41 FR 47053. Interested parties were 
given an opportunity to submit com
ments and to request a public hearing by 
December 13, 1976. No such comments 
or requests were received.

These amendments do not reflect the 
changes to valuation principles under 
section 4942(e) applicable to taxable 
years beginning after December 31, 1975, 
that are contained in section 1303 of the 
Tax.Reform Act of 1976. Regulations 
that reflect these changes will be the 
subject of a future notice of proposed 
rulemaking.

Adoption of amendments to the regu
lations. Accordingly, 26 CFR Part 53 is 
amended as proposed.
(Sec. 7805 of the Internal Revenue Code of 
1954 (68A Stat. 917; 26 U.S.C. 7805).)

W illiam E. W illiams,
Acting Commissioner of 

Internal Revenue.
Approved: May 6,1977.

Laurence N. Woodworth,
Assistant Secretary 

of the Treasury.
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Paragraph 1. Section 53.4942 (a)-2 is 
revised by inserting paragraph (c) (4) (i)
(b) to read as follows:
§ 53.4942(a)—2 Computation of undis

tributed income. 
* * * * *

(c) Minimum investment return. * * *
(4) Valuation of assets—(i) Certain 

securities. * * *
(b) For purposes of this subdivision, 

commonly accepted methods of valuation 
must be used in making an appraisal. 
Valuations made in accordance with the 
principles stated in the regulations under 
section 2031 constitute acceptable meth
ods of valuation.

* * * * *
Par. 2. Section 53.4942(a)-3 is revised 

by replacing the phrase “any distribu
tions” in the second sentence of para
graph (c) (2) (i) With the phrase 
“amounts treated as redistributions” and 
by restructuring the third sentence of 
paragraph (c) (2) (iv). The revised pro
visions read as follows :
§ 53.4942(a)—3 Qualifying distributions 

defined.
* * * * *

(c) Certain contributions to 501(c) (3) 
organizations. * * *

(2) Distribution requirements, (i) In 
order for a donee organization to meet 
the distribution requirements of sub- 
paragraph (1) (i) of this paragraph, it 
must, not later than the close of the first 
taxable year after its taxable year in 
which any contributions are received, 
distribute (within the meaning of this 
paragraph) an amount equal in value 
to the contributions received in such 
prior taxable year and have no remain
ing undistributed income for such prior 
taxable year. In the event that a donee 
organization redistributes less than an 
amount equal to the total contributions 
from donor organizations which are re
quired to be redistributed by such donee 
organization by the close of the first tax
able year following the taxable year in 
which such contributions were received, 
amounts treated as redistributions of 
such contributions shall be deemed to 
have been made pro rata out of all such 
contributions, regardless of any earmark
ing or identification made by such donee 
organization with respect to the sourcè 
of such distributions. See paragraph (d)
(2)(ix) of § 53.4942(a)-2 for the treat
ment of amounts deemed not to have 
been so redistributed. For purposes of 
this paragraph, the term “contributions” 
means all contributions, whether of cash 
or property, and the fair market value 
of contributed property determined as of 
the date of the contribution must be 
used in determining .whether an amount 
equal in value to the contributions re
ceived has been redistributed.

* * * * *
(iv) In order to satisfy distribution re

quirements under section 170(b)(1)(E)
(u) or this paragraph, à donee organiza- 
tion may elect to treat as a current dis
tribution out of corpus any amount dis
tributed in a prior taxable year which

was treated as a distribution out of cor
pus under paragraph (d) (1) (iii) of this 
section, provided that (a) such amount 
has not been availed of for any other pur
pose, such as a carryover under para
graph (e) of this section or a redistribu
tion under this paragraph for a prior 
year, (b) such corpus distribution oc
curred within the preceding 5 years, and
(c) such amount is not later availed of 
for any other purpose. Such election must 
be made by attaching a statement to the 
return the foundation is required to file 
under section 6033 with respect to the 
taxable year for which such election is 
to apply. Such statement must contain a 
declaration by an appropriate foundation 
manager (within the meaning of section 
4946(b) (1)) that the foundation is mak
ing an election under this paragraph and 
it must specify that the distribution was 
treated under paragragh (d )(1) (iii) of 
this section as a distribution out of cor
pus in a designated prior taxable year (or 
years). For purposes of elections made 
under this subdivision, see § 1.9100-1 of 
this chapter (Income Tax Regulations) 
relating to extensions of time for making 
certain elections.

He *  *  *  *

[FR Doc.77-13706 Filed 5-12-77; 8:45 am]

Title 36— Parks, Forests and Public 
Properly

CHAPTER II— FOREST SERVICE, 
DEPARTMENT OF AGRICULTURE

PART 261— PROHIBITIONS
Motors and Motorized Equipment in Middle 

Fork Feather Wild River Zones, Calif.
AGENCY: Forest Service, USDA.
ACTION: Final rule (interim regula
tion) .
SUMMARY: This interim regulation 
prohibits possessing or using motors or 
motorized equipment in the Middle Fork 
Feather Wild River Zones except on the 
Stag Point and Cleghorn Bar trails or 
when authorized by a permit. Similar 
prohibitions existed under various regu
lations that were amended, revoked, or 
revised effective February 15, 1977. The 
revised regulations overlooked the need 
to. protect these wild river zones. This 
need is being met temporarily by this 
interim regulation which will expire 90 
days after publication in the F ederal 
R egister (August 11, 1977). Meanwhile, 
a permanent regulation will be drafted 
after written comments on a notice of 
proposed rulemaking published in to
day’s F ederal R egister have been con
sidered.
DATES: This regulation is effective on 
May 13, 1977. Unless amended sooner, 
it will expire on August 11, 1977. 
ADDRESSES: Send Comments to Re
gional Forester, U.S. Forest Service, 630 
Sansome Street, San Francisco, Califor
nia 94111.
FOR FURTHER INFORMATION CON
TACT:

Bill Derr, Telephone 415-556-4963.

SUPPLEMENTARY INFORMATION: 
Background

The Wild and Scenic Rivers Act (16 
U.S.C. 1271-1287) of October 2, 1968, as 
amended, designates the entire Middle 
Fork of the Feather River downstream 
from the confluence of its tributaries one 
kilometer south of Beckwourth as a com
ponent of the national wild and scenic 
rivers system. The Act requires the lands 
included in the river area to be de
scribed and classified into three types of 
areas, including “wild river areas” which 
are those sections “that are free of im
poundments and generally inaccessible 
except by trail, with watersheds or shore
lines essentially primitive and waters un
polluted. These represent vestiges of 
primitive America.”

The Chief s of the Forest Service de
scribed and classified the land and is
sued a development plan for it at 35 FR 
4219. Two wild river areas were classi
fied and described, which are known as 
the Bald Rock Canyon Wild River Zone 
and the Upper Canyon Wild River Zone. 
Regarding management direction for 
these zones, the plan states “Public ve
hicular access to the river in this zone 
will be limited to the four ‘vehicular 
ways’ shown on the map of the river 
area.” Two of these vehicular ways are 
closed to the public, and this regulation 
continues to require a permit for their 
use. The other two are known as the 
Stag Point and Cleghorn Bar Trails 
which are open for public use.

Besides the need to restrict vehicular 
access to these wild portions of the river, 
the Forest Service has previously found 
it necessary to prohibit other motors 
and motorized equipment in* the area. 
The wild nature of the river makes the 
operation of motor boats unsafe. And 
the operation of any type of motor, 
whether portable or stationary, is in
compatible with the primitive nature of 
the zones and interferes with their quiet 
enjoyment. Some types of motors could 
cause water pollution or other damage 
to property or to the wild and pristine 
character of the property.

For all of these reasons, the California 
Regional Forester has prohibited all 
motors and motorized equipment in these 
wild river zones, except on the Stag Point 
and Cleghorn Bar trails or when au
thorized by permit, since April 30, 1973. 
These prohibitions were established 
under various sections in 36 CFR Chap
ter II as it existed before February 15, 
1977. Effective on that date, each of 
those sections was amended, revoked, or 
revised so as to inadvertently preclude 
continuing these prohibitions. Con
sequently, the primary purpose of this 
interim regulation is not to establish new 
restrictions but to restore substantially 
the same prohibitions which were 
previously in effect.

Inadequacy of Existing P rohibitions

36 CFR 261.70(b) requires that regula
tions issued under Subpart C of 36 CFR 
Part 261 not be contrary to or duplicate 
any prohibition established under exist
ing regulations. 36 CFR 261.16(a) pro-

FEDERAL REGISTER, VOL. 42, NO. 93— FRIDAY, MAY 13, 1977



24266 RULES AND REGULATIONS

hibits possessing or using a motor or 
motorized equipment, with certain ex
ceptions, in a national forest wilderness. 
H ie two wild river zones covered by this 
regulation are not a part of any such 
wilderness so that the above prohibition 
does not apply. However, the same con
siderations which establish the need for 
§ 261.16(a) are equally applicable to this 
regulation.

36 CFR 261.54(a), 261.55(b), and 
261.56 provide a method for prohibiting 
the possession or use of certain types of 
vehicles. 36 CFR 261.58 (n) provides a 
method for prohibiting the possession or 
use of a motor> boat. However, none of 
these regulations permits prescribing 
the possession or use of a motor or mo
torized equipment not contained in a ve
hicle or boat. In any case, no prohibitions 
in these wild river zones have been estab
lished under those regulations. It is es
sential that the possession and use in 
the wild river zones of all types of mo
tors, whether portable or stationary, be 
regulated. To avoid confusion of the pub
lic as well as erroneous citations by for
est officers, this should all be done in a 
single regulation.

P enalty for Violation

Any violation of this regulation shall 
be punished by a fine of not more than 
$500 or imprisonment f<jr not more than 
six months, or both. See 16 U.S.C. 551 
and 1281(d).

Need for Immediate Effective Date

This regulation must be made effective 
immediately upon publication in the 
F ederal R egister because: (1) It is es
sential to restore the previous prohibi
tions which have inadvertently been al
lowed to lapse;

(2) The regulation is necessary for the 
protection of public safety and property, 
as indicated in detail above;

(3) The regulation is necessary to con
tinue the policy of the Chief of the 
Forest Service as expressed in the de
velopment plan at 45 FR 4219; and

(4) The regulation is necessary to 
preserve the character of the wild river 
zones as mandated by Congress in the 
Wild and Scenic Rivers Act.

This regulation is only temporary, and 
the public is being given notice of, and 
an opportunity to participate in, the 
promulgation of ahy permanent rule 
which will replace it.

For these reasons, compliance with the 
notice, public procedure, and 30-day ef
fective date provisions of 5 U.S.C. 553 is 
impracticable, unnecessary, and con
trary to the public interest.

R egulation
In consideration of the foregoing and 

pursuant to 36 CFR 261.70 and the au
thority delegated to me at 42 FR 3009, in 
order to establish reasonable rules of 
public conduct and protect property and 
public safety, 36 CFR 261.75 is amended 
to read:
§ 261.75 Interim regulation applicable 

to Region 5, California Region, as
defined in § 200.2.
(a) Definitions. In this section: (1) 

“Middle Fork of the Feather River”

means the river and land area in or 
adjacent to Plumas National Forest de
scribed as the “River Area” in the notice 
at 35 FR 4219 or any amendment to that 
notice.

(2) “Motorized equipment” means any 
equipment having or using an engine or 
motor, except small battery-powered 
handheld devices such as cameras, shav
ers, flashlights, and Geiger counters.

(3) “Wild river zone” means the area 
described as the Bald Rock Canyon Wild 
River Zone or as the Upper Canyon Wild 
River Zone in the notice at 35 FR 4219 
or any amendment to that notice.

(b) Prohibitions: (1) Possessing or 
using motorized equipment in the wild 
river zone of the Middle Fork of the 
Feather River, except on the Stag Point 
Trail or the Cleghom Bar Trail, is pro
hibited.

(2) Paragraph (b) (1) of this section 
does not apply to any equipment au
thorized by a permit from the Forest 
Supervisor, Plumas National Forest, 
containing such terms and conditions as 
he considers necessary for the protec
tion or preservation of the wild river 
zone or the health, safety or welfare of 
its users. Violation of any term or condi
tion of such a permit is prohibited.

(c) Expiration date: Unless amended 
sooner, this section expires on August 11, 
1977.
(30 Stat. 35, as amended (16 U.S.C. 551); 
Sec. 1, 33 Stat. 628 (16 U.S.C. 472); Sec. 10 
(d), Pub. L. 90-542; 82 Stat. 916 (16 U.S.C. 
1281(d)): 35 PR 4219; 42 PR 2968, 7 CFR 
2.60; 42 P R ' 2960, 36 CFR 261.70; 42
PR 3009.)

The Chief of the Forest Service has 
concurred in my issuance of this interim 
regulation. A copy of his concurrence 
will be available in my office (See “AD
DRESSES” above).

Douglas R. Leisz, 
Regional Forester, 

California Region.
[PR Doc.77-13689 Piled 5-I2r 77;8:45 am!}

Title 39— Postal Service 
CHAPTER I— U.S. POSTAL SERVICE 

PART 111— GENERAL INFORMATION ON 
POSTAL SERVICE

Contractor Use of Agency Official Mail; 
Miscellaneous Revisions in Regulations 
Governing Official Mail Privilege of Fed
eral Agencies

AGENCY: United States Postal Service. 
ACTION: Final Rule.
SUMMARY: This rule is intended to ac
complish two principal things. First, it 
establishes a licensing procedure to gov
ern the use of official mail envelopes and 
labels by Government contractors. The 
new licensing procedure is intended to 
prevent the misuse of these envelopes 
and labels and to assure that the Postal 
Service receives adequate compensation 
for services provided to private users of 
official envelopes and labels. Second, it 
consolidates, clarifies, and eliminates re
dundancies in agency use of the official 
mail privilege now found in PSM 137.23-
137.3.
EFFECTIVE DATE: May 11, 1977.
ADDRESS: Manager, Government Rev
enue and Examination Branch, Finance

Department, United States Postal Serv
ice, Washington, D.C. 20260.
FOR FURTHER INFORMATION CON
TACT:

Ivan N. Hall, 202-245-5005.  ̂
SUPPLEMENTAL INFORMATION: On 
October 6, 1976, the Postal Service pub
lished in the F ederal R egister (41 FR 
44059) a notice of proposed rulemaking 
setting forth proposed changes in sec
tions 137.231 and 137.242 of the Postal 
Service Manual. The proposed changes 
were intended to set up à licensing pro
cedure for the use of official mail by 
Government contractors. The proposed 
regulations would have authorized any 
Government agency to apply for a spe
cial permit under which it might author
ize printer-mailer contractors to use 
official envelopes and labels to mail, on 
behalf of the agency, matter printed at 
Government expense. Similarly, thè reg
ulations would have authorized any Gov
ernment agency to apply for a special 
permit under which it might authorize 
other contractors to use official envelopes 
and labels for a specified time, or on a 
specific contract-by-contract basis. Un
authorized contractor use of official en
velopes was to be forbidden, and an 
agency was to be granted a permit only 
after making adequate reimbursement 
arrangements with the Postal Service.

Interested persons and agencies were 
invited to submit written data, views, or 
arguments concerning the proposed 
regulations. Upon request, the initial 
comment period was extended six weeks 
(41 FR 50301).

Several comments were received. A few 
private contractors requested the Postal 
Service to issue them permits for the use 
of official indicia when mailing material 
to Federal agencies. The Postal Service 
responded to these requests by explaining 
that under the proposal, a permit would 
be obtained by the Federal agency which 
wished to license contractors to use offi
cial mail indicia. Permits would not be 
issued directly to private contractors by 
the Postal Service.

Two Federal agencies requested the is
suance of permits to authorize the use 
of official mail indicia by printer-mailer 
contractors in the performance of specif
ic contracts. Pending final adoption of 
the proposed regulations, the Postal Serv
ice has consulted with the affected agen- 

( cies to avoid any potential disruptions in 
contract operations.

Three agencies suggested that compli
ance with the proposed licensing proce
dure would impose a significant adminis
trative or cost burden on agency opera
tions. One agency declared that in view 
of the “red tape” involved in supervising 
contractor use of official envelopes and 
labels, it was preferable to require the 
contractor to handle its own administra
tive costs. A second agency declared that 
it would be “far more practical and eco
nomical” for Federal agencies to elimi
nate contractor use of official envelopes 
and insert a cost reimbursement factor 
into the contract. This agency also 
pointed out that the cost of any addi
tional contractor recordkeeping related 
to the use of official indicia would be
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passed back to the Government. Finally, 
a third agency indicated that it did not 
concur in the need for the proposed reg
ulations, and stated the belief that its 
existing procedures assured adequate 
postal reimbursement. Accordingly, this 
agency requested a formal exemption 
from the proposed licensing procedures.

The Postal Service has no wish to im
pose unnecessary administrative or cost 
burdens on those agencies which find it 
essential to authorize contractors to mail 
matter on behalf of the Government. 
However, we believe that the financial 
interests of the Postal Service, as well as 
those of Federal agencies in general, will 
best be served by more positive account
ability for contractor use of official en
velopes and labels. Neither the Postal 
Service nor any Federal agency should 
be required to absorb the costs of con
tractor mailings which are not accounted 
for, or those which are not related to the 
fulfillment of a Government contract. 
Accordingly, we believe it would be un
wise to grant any permanent agency ex
emptions from the proposed regulations.

Furthermore, we do not anticipate that 
agencies will incur significant additional 
costs or administrative burdens as a re
sult of the proposed regulations. As 
pointed out in agency comments, if com
pliance with the new licensing system 
should appear burdensome with regard 
to any particular contract, the affected 
agency might avoid the problem com
pletely by requiring the contractor to 
use regular postage. Including postage 
in the contract total as a reimbursable 
administrative cost would lighten the 
recordkeeping and paperwork require
ments of both the agency and the con
tractor, and discourage contractor use of 
official envelopes if such use would not 
produce any substantial benefits for the 
agency.

Where contractor use of official en
velopes might substantially facilitate the 
execution or administration of a con
tract, for example in a contract for 
printing and mailing a Government 
publication, or a contract for the manu
facture and delivery of small articles, 
we believe that the new licensing sys
tem would not add measurably to ad
ministrative costs or workload.

Finally, one agency, which found the 
proposed permit process “reasonable and 
consistent with similar permit processes 
already in effect for official mail”, sug
gested a number of changes in the pro
posed regulations. This agency advised 
that the regulations should be clarified 
to avoid confusion regarding informa
tion to be furnished by agencies to the 
Postal Service, or the factors considered 
m determining whether to permit an 
agency to authorize contractor use of of
ficial envelopes. We have revised per
tinent portions of the proposed regula
tion to prevent misinterpretation, and 
to assure the fairness and objectivity of 
the permit granting process. The modi
fications we have adopted should allay 
any fears that the proposed regulations 
were intended to apply retroactively, or 

preempt any agency’s prerogative to 
determine the form of its own opera

tions. The proposal has also been modi
fied to reflect that reply envelopes and 
labels are to be furnished to contrac
tors generally only in accordance with 
the licensing procedure set up under the 
regulations. The option to furnish reply 
envelopes or labels to members of the 
public is generally not to be used in 

'•dealing with contractors. Moreover, the 
intent of the proposal has been clarified 
by specifying that all official envelopes 
and labels furnished to contractors must 
be preaddressed to a Federal Govern
ment office or officer, except envelopes or 
labels furnished to printer-mailer con
tractors. Other changes have-been made 
to eliminate unnecessary material and 
to conform the regulation to the other 
changes being made in the regulations 
governing agency use of official mail.

The Postal Service recognizes that 
some agencies will find it necessary to 
modify their contracting and adminis
tration procedures to effect thé new 
licensing procedures, or to establish al
ternatives to contractor use of official 
envelopes. The Manager, Government 
Revenue and Examination Branch, Fi
nance Department, is authorized to 
suspend, temporarily, the application of 
the new regulations to any agency to 
avoid disruptions of Government opera
tions.

The changes reflected in new and re
vised sections 137.23, .24, .26, .27, and 
.28 and in the revision of section 137.3 
are primarily intended to consolidate, 
clarify and eliminate redundancy in 
present sections 137.23, .24, .25, .26, .27 
and 137.3. Notably, the two substantial
ly similar forms of agency official mail 
indicia found in present sections 137.231 
and .232 are combined into one, elimi
nating unhecessary duplication in the 
Postal Service Manual. Because the 
postal emblem in the official mail indici
um is a variation of the Postal Service 
emblem registered as a trademark and 
service mark by the U.S. Patent Office, 
the letter R enclosed in a circle has 
been added to the indicia in new sections 
137.242 and 137.243. In addition, section 
137.3 relating to census and naturaliza
tion mail has been amended to track 
more closely the statutory language and 
to conform to current practice.

New section 137.252 tracks the statu
tory language on the furnishing of of
ficial reply envelopes and labels, 39 
U.S.C. 3202(b), more closely than does 
former section 137.242. In light of the 
general provisions of the Postal Reor
ganization Act and the requirement that 
agencies reimburse the Postal Service 
for the “equivalent amount of postage 
due” for their official mailings (includ
ing mailings under official reply enve
lopes or labels), 39 U.S.C. 3206(a), the 
primary interest of the Postal Service in 
this area is in assuring that the Postal 
Servicejs reimbursed fully for all official 
mailings, not in policing the agencies in 
their use of the official maü privilege. 
The agencies - themselves, whose funds 
are at stake, are responsible for assuring 
that their mailings are in "accordance 
with the law.

In view of the considerations dis
cussed above, the Postal Service hereby

adopts, as amended, the following 
amendment of the Postal Service 
Manual, effective May 11,1977:

P art 137—Official Mail

Sections 137.23 through 137.3 are 
revised to read as follows;
.23 Authorized Departments and Agen
cies

.231 Departments and agencies au
thorized to use official mail services are 
as follows:
ACTION
Administrative Conference of the United 

States
Administrative Office of the United States 

Courts
Advisory Commission on Intergovernmental 

Relations
Advisory Committee on Federal Pay 
Advisory Committee on National Growth 

Policy Process
Advisory Council on Historic Preservation 
Agency for International Development 
Agriculture, Department of 
Air Force, Department of the 
Alaska Power Administration 
Alaska Railroad
Alcohol Drug Abuse and Mental Health Ad

ministration
Alcohol, Tobacco and Firearms, Bureau of 
American Battle Monuments Commission 
American Revolution Bicentennial Admin

istration
Appalachian Regional Commission 
Architect of the Capitol
Architectural &. Transportation Barriers 

Compliance Board 
Army, Department of the 
Board for International Broadcasting 
Bonneville Power Administration 
Botanic Garden, United States 
Business Economics, Office of 
Census, Bureau of the 
Center for Disease Control 
Central Intelligence Agency 
Civil Aeronautics Board 
Civil Rights, Commission on 
Civil Service Commission, United States 
Coast Guard, United States •
Commerce, Department of 
Commission on Federal Paperwork 
Committee for Purchase of Products and 

Services of the Blind and Other Severely 
Handicapped -

Commodity Futures Trading Commission 
Community Services Administration 
Comptroller of the Currency, Office of the 
Congressional Budget Office 
Cost Accounting Standards Board 
Cost of Living Council 
Council on Wage and Price Stability 
Court of Claims, United States 
Court of Customs and Patent Appeals, United 

States
Court of Militarv Appeals, United States 
Customs, Bureau of 
Customs Court, United States 
Defense Civil Preparedness Agency 
Defense Communications Agency 
Defense Contract Audit Agency 
Defense, Department of 
Defense Intelligence Agency 
Defense Investigative Service 
Defense Logistics Agency 
Defense Manpower Commission 
Defense Mapping Agency 
Defense Nuclear Agency 
Delaware River Basin Commission 
District of Columbia Court of Appeals 
Domestic & International Commerce, Bureau 

of
Drug Enforcement Administration 
Economic Advisers, Council of 
Economic Development Administration 
Education, Office of

FEDERAL REGISTER, VOL. 42, NO. 93— FRIDAY, MAY 13, 1977



24268 RULES AND REGULATIONS
Employment & Training Administration 

(Employment Security)
Energy Research & Development Administra

tion
Engraving and Printing, Bureau of 
Environmental Protection Agency 
Environmental Quality, Council on 
Equal Employment Opportunity Commission 
Farm Credit Administration 
Farmers Home Administration 
Federal Aviation Administration 
Federal Bureau of Investigation '
Federal Communications C om m ission  
Federal Crop Insurance Corporation 
Federal Deposit Insurance Corporation 
Federal Energy Administration 
Federal Highway Administration 
Federal Home Loan Bank Board 
Federal Law Enforcement Training Center 
Federal Maritime Commission 
Federal Mediation and Conciliation Service 
Federal Power Commission 
Federal Prison Industries, Incorporated 
Federal Railroad Administration 
Federal Reserve System, Board of Governors 
Federal Supply Service 
Federal Trade Commission 
Fine Arts, Commission of 
Fish and Wildlife Service 
Food and Drug Administration 
Foreign Claims Settlement Commission of 

the United States
Foreign Direct Investments, Office of 
General Accounting Office 
General Services Administration 
Geological Survey
Government Financial Operations, Bureau of 
Government Printing Office 
Great Lakes Basin Commission 
Harry S. Truman Scholarship Foundation 
Health, Education, and Welfare, Department 

of
Health Resources Administration 
Housing and Urban Development, Depart

ment of
Immigration and Naturalization Service 
Indian Affairs, Bureau of 
Indian Claims Commission 
Inter-American Foundation 
Interior, Department of the 
Internal Revenue Service 
International Boundary and Water Commis

sion,
Interstate ©ommerce Commission 
Joint Chiefs of Staff 
Justice, Department of
Kennedy, John F., Center for the Performing 

Arts
Labor, Department of
Land Management, Bureau of
Law Enforcement Assistance Administration
Library of Congress
Management and Budget, Office of
Marine Corps, United States
Marine Mammal Commission
Maritime Administration
Merchant Marine Academy, United States
Mines, Bureau of
Mining Enforcement and Safety Administra

tion
Minority Business Enterprise, Office of 
Mint, Bureau of the 
Missouri River Basin Commission 
National Advisory Council on Economic Op

portunity
National Aeronautics and Space Administra- 

tion
National Bureau of Standards 
National Capital Planning Commission 
National Commission on Electronic Fund 

Transfers
National Commission on Libraries and In

formation Science
National Commission Productivity and Work 

Quality
National Commission on Water Quality

National Credit Union Administration 
National Foundation on the Arts and the Hu

manities.
National Gallery of Art
National Highway Traffic Safety Administra

tion
National Institute of Education 
National Institutes of Health 
National Labor Relations Board 
National Mediation Board 
National Park Service 
National Science Foundation 
National Security Council 
National Transportation Policy Study Com

mission
National Transportation Safety Board 
Navy, Department of the 
New England River Basins Commission 
Nuclear Regulatory Commission 
Occupational Safety and Health Commission 
Oceanic and Atmospheric Administration, 

National
Office of Drug Abuse Policy
Office of Information for the Armed Forces
Office of International Affairs
Office of Technology Assessment
Organization of American States
Outdoor Recreation, Bureau of
Overseas Private Investment Corporation
Panama Canal Company
Pan American Health Organization (Sanitary 

Bureau)
Patent Office
Pennsylvania Avenue Development Corpo

ration
Pension Benefit Guaranty Corporation 
Postal Rate Commission 
Presidential Clemency Board 
Prisons, Bureau of 
Public Debt, Bureau of thr>
Public Health Service 
Railroad Retirement Board 
Reclamation, Bureau bf 
Regional Action Planning Commissions 
Renegotiation Board
St. Lawrence Seaway Development Corpora

tion
Saline Water, Office of 
Secret Service, United States 
Securities and Exchange Commission 
Selective Service System 
Small Business Administration 
Smithsonian Institution 
Social and Rehabilitation Service 
Social Security Administration 
Southeastern Power Administration 
Southwestern Power Administration 
Special Action Office for Drug Abuse Preven

tion

Special Representative for Trade Negotia
tions, Office of the 

State, Department of 
Superintendent of Documents 
Superior Court of the District of Columbia 
Supreme Court of the United States 
Tax Court, United States 
Technical Information Service, National 
Telecommunications, Office of 
Telecommunications Policy, Office of 
Tennessee Valley Authority 
Transportation, Department of 
Transportation Systems Center 
Travel Service, United States 
Treasurer of the United States, Office of the 
Treasury, Department of the 
United States Information Agency 
United States International Trade Commis

sion
United States Soldier’s & Airmen’s Home 
University of Health Sciences—Uniformed

Services
Upper Mississippi River Basin Commission 
Urban Mass Transportation Administration 
Veterans Administration 
Water Resources Council

.232 Departments - and agencies 
created since publication of the list in 
137.231 and other departments or agen
cies not appearing on the list may in
quire of the Manager, Government Rev
enue and Examination Branch, Finance 
Department,' regarding possible author
ization to use official mail services.

.233 The right of an officer to use the 
official mail privilege ceases immediately 
when he leaves office.
.24 Indicium.

.241 An area VA inches by 3 inches is 
reserved in the upper righthand corner 
of the mail piece for the indicium. No 
other markings may appear in this area 
except borders extending no further than 
one-quarter inch from the envelope 
edges.

.242 a. The indicium for letter size 
official mail must not be handwritten or 
typewritten and must consist of the 
postal emblem (actual size shown below) 
located % inch from the top edge of the 
mail piece; and, to the left of the postal 
emblem, the words Postage and Fees 
Paid, the name of the department or 
agency, and the agency number.
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b. The postal emblem may be reduced 
in size to not less than % inch by % inch 
and the indicium area to not less less 
than 1 inch by 2 inches.

c. Use of the postal emblem as part of 
the indicium is optional on larger than 
letter-sized mail.

d. The postal emblem may be omitted 
on self-mailers completely printed by 
computer with no provisions for print
ing designs other than letters and nu-

.244 Official mail of designated State 
extension directors must bear in the up
per left comer the name of the agricul
tural college and the name of the post 
office at which the mail is to be accepted 
without prepayment of postage, followed 
by the name and title of the designated 
officer and the words Cooperative Agri
cultural Extension Work—Acts of May 
8 and June 30, 1914. The postal emblem, 
the words Postage and Pees Paid U.S. 
Department of Agriculture, and the 
agency number must apear in the upper 
right comer of thè address side.

.245 Official mailings by agricultural 
experiment stations must bear in the up
per left corner of the address side the 
name of the station, the name of the 
post office at which the matter is to be 
accepted, and the name and title of the 
officer in charge of the station, followed 
by the word Publication. The title of the 
bulletin or report may be used. The postal 
emblem, the words Postage Paid U.S. 
Department  ̂ of Agriculture, and the 
agency number must appear in the up
per right corner of the address side.

.246 The markings required in 137. 
242 through .245 may not be used to 
transmit mail other than official mail.

.247 Mail of departments and agen
cies which is not sent by use of official 
envelopes or labels as provided in 137.242 
through .245 must have postage prepaid. 
The regular rates and conditions apply.
.25 Reply and Contractor Use.

•251 Except as provided in 137.252, 
.253, and .254, a department or agency 
authorized to use the official mail privi
lege may not loan or furnish official en
velopes or labels to any private person, 
concern, or organization, or permit the 
use of such envelopes or labels for pri
vate benefit.

•252 A department or agency author
ized to use the official mail privilege

merals, provided the items are faced, 
sorted, and tied in bundles by ZIP Code.

.243 Official mail of departments or 
agencies must bear in the upper left cor
ner of the mail piece (as showii below) 
the complete return address and the 
words Official Business, Penalty for Pri
vate Use, $300. The return address and 
statement may not be handwritten or 
typewritten.

may furnish printed official reply envel
opes and labels, preaddressed to a Fed
eral Government office or officer, to a 
person, concern, or organization from or 
through whom official matter is desired. 
Reply envelopes and labels may not be 
furnished to bidders, nor may they be 
furnished to contractors under this pro
vision other than for the return of ex
traordinary, non-recurring matter. (For 
envelopes and labels for contractors gen
erally, see 137.253. .254.}

.253 A department or agency author
ized to use the official mail privilege 
may request the Manager, Government 
Revenue and Examination Branch, Fi
nance Department, to issue a permit for 
that department or agency to authorize 
printer-mailer contractors to use official 
envelopes and labels to mail, on behalf 
of that department or agency matter 
printed at Government expense. As pro
vided in 137.257, any department or 
agency requesting a permit must fur
nish with the request all information 
the Manager considers necessary to in
sure accurate reimbursement to the 
Postal Service for private use of official 
envelopes and labels. /

.254 A department or agency author
ized to use the official mail privilege 
may request the Manager, Government 
Revenue and Examination Branch, Fi
nance Department, to issue a permit for 
that department or agency to authorize 
non-printer-mailer contractors to use 
official envelopes and labels, pre
addressed to a Federal Government office 
or officer, for the transmission of official 
matter for a specified time, or in the 
performance of specific contracts with 
the office or officer. As provided in 137.- 
257, any department or agency request
ing a permit must furnish, with the re
quest all information the Manager con
siders necessary to insure accurate reim
bursement to the Postal Service for pri
vate use of official envelopes and labels.

.255 The Manager, Government Rev
enue and Examination Branch, Finance 
Department, or his designee, shall review 
each request under 137.253, or .254 and 
permit the department or agency to au
thorize contractor use of official enve
lopes and labels for a period of one year 
if he determines that the department or 
agency has established sufficient ac
countability procedures to insure reim
bursement to the Postal Service for mail 
service provided to contractors. In mak
ing this determination, the Manager, or 
his designee, shall consider factors in
cluding, but not limited to, the following:

a. Any relevant misuse of the official 
mail privilege, including the misuse of 
official envelopes or labels for the trans
mission of nonofficial matter by contrac
tors licensed by the department or agen
cy under 137.253 or .254;

b. Any relevant failure of the depart
ment or agency comply with official mail 
reimbursement instructions issued by 
the Manager upder 137.21, including fail
ure to establish accurate methods for 
estimating or measuring the volume of s 
official mail;

c. The method, such as use of a permit 
imprint, bulk permit, or meter, proposed 
by the department or agency for obtain
ing adequate information to insure full 
reimbursement for the proposed con
tractor use of official mail.

.256 Official envelopes and labels used 
by any person, concern, organization, or 
contractor, as provided in 137.252, .253, 
and .254 must bear the printed return 
address of one of the authorized depart
ments or agencies listed in 137.231 and 
be printed in the form set out in 137.242 
and .243. No return name and address 
of a private person, concern, organiza
tion, or contractor may be shown. When 
a special service is required, the envelope 
or label must be preprinted with the 
type of special service desired. Private 
users of official envelopes and labels may 
not add their own markings for these 
services.

.257 Departments and agencies au
thorized to use the official mail privilege 
must reimburse the Postal Service for 
the private use of official envelopes and 
labels under 137.252, .253, .254, as pro
vided in instructions issued and admin
istered by the Manager, Government 
Revenue and Examination Branch, Fi
nance Department. Departments and 
agencies, and any contractors author
ized by them to use official envelopes and 
labels, shall promptly furnish, in the 
manner and form requested, all infor
mation, including but not limited to con
tractor name, points and dates of mail
ing, classes, quantities, and single-piece 
weights of mail matter, the Manager 
considers necessary to insure accurate 
reimbursement to the Postal Service for 
private use of official envelopes and 
labels.
.26 Weight and Size Limits

.261 Weight.—Official mail must con
form to the weight limitations in sections 
131.31, 134.31, 135.31 (except that par
cels weighing 70 pounds may be accepted 
at all post offices), and 136.3.

U5. GOVERNMENT AGENCY 
WASHINGTON. 0 C 204 52

OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE. *300

POSTAGE AND FEES PAID 
0 5 . GOVERNMENT AGENCY 

AGENCY NUMBER
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.262 Size.—a. If physically possible, 
mail should be prepared to be within the 
range of sizes which can be machine 
processed, and also most efficiently hand 
processed. This range of sizes, referred 
to as letter-size mail, is as follows:

Minimum Maximum
Characteristic mailable letter size

size (inches) (inches)

Height.................................. 3 5 Va.
Length.................................
Thickness1 (must be uni-

5 11 Vi
form)....... .......................... 0.007 0.25

1 Cards exceeding in. in height and/or 6 in. in length 
must he at least 0.009 in. thick and should not be thicker 
than 0.013 in.'

b. If mail pieces must be larger than 
letter-size, mailers should avoid the use 
of items over 9 inches by 12 inches when
ever possible. Items larger than that are 
especially difficult to handle even by 
manual methods.

c. Mail, other than letter-size mail, 
may not exceed 100 inches in combined 
length and girth. See 135.32 for instruc
tions on how to measure.

.263 Shape.—a. Envelopes, cards, and 
self mailers must be rectangular, re
gardless of size or class of mail.

b. Letter-size mail must have a maxi
mum ratio of height to length of 1 to 
1.4, and a minimum ratio of 1 to 2.5.
.27 Services to be Provided

.271 Treatment.—All official mail 
must be treated as first-class mail, unless 
it is endorsed to a lower class. EXCEP
TION: Pieces weighing over 13 ounces 
must be treated as third- or fourth-class 
mail unless endorsed as priority mail. 
Official mail endorsed to indicate a spe
cial service must be given the service in
dicated. (See Publication 42 regarding 
international mail.) EXCEPTION: Reply 
envelopes and labels and envelopes and 
labels used by contractors must be pre
printed with special service endorsements 
(see 137.256). Endorsements which are 
typewritten, handwritten, rubber 
stamped or applied by adhesive stickers 
are not acceptable on preprinted reply 
envelopes and labels.

.272 Forwarding, Return, and Address 
Correction Services.—Official mail on 
which forwarding, return, or address cor
rection service has been requested must 
be given the service requested without 
being rated for collection of postage due. 
The Postal Service is reimbursed pursu
ant to 137.11 and 137.21 for postage due 
accruing on official mail.

.273 Mailing Permits.—Applications 
for mailing permits must be handled in 
the following manner:
a. Postage Meter

(1) License. The regular procedures 
prescribed in Part 144 must be followed. 
EXCEPTION: Prepayment is not re
quired at time of setting. Meters must 
be set to maximum capacity to preclude 
unnecessary settings, and billings must 
be handled on a centralized basis from 
headquarters. A special official mail 
meter-stamp design is prescribed for 
meters used for official mail (see 144.41).

The license to use a postage meter Form 
3601-A, Application For A Postage Meter 
License, must be approved by the Gov
ernment Revenue and Examination 
Branch. A copy of the license must be 
provided to the post office at the author
ized location as the authority to set the 
meters without prepayment. Form 3610, 
Record of Meter Setting, must be exe
cuted and maintained by the meter
setting employee for each Federal Gov
ernment entity. A separate ledger should 
also be maintained for Government 
meters. The original of Form 3603, Re
ceipt of Postage Meter Setting, must be 
given to the agency and the copy for
warded to the Government Revenue and 
Examination Branch, along with a copy 
of the postage Form 3610 for billing 
purposes. •

(2) Mailings. Federal Government 
agencies are not entitled to send official 
mail at nonprofit rates or other subsi
dized rates, but must use the full un
phased rates for all classes of mail matter 
for which postage rates are phased. This 
includes mailings made at second-class, 
controlled circulation, and special 
fourth-class rates. Post offices serving 
Federal Government agencies using 
postage meters must monitor such mail
ings for possible postage deficiencies.
b. Second Class

(1) Application. Federal Government 
agencies may apply for second-class mail 
privileges for periodical publications 
which meet the basic qualifying condi
tions stated in 132.22 by completing 
Form 3501, Application for Second-Class 
Mail Privileges. Form 3501 and two copies 
of the publication on which the applica
tion is based should be filed at the post 
office of the place where the known office 
of publication is located. Postmasters 
must verify the circulation of the publi
cation for which an application is filed 
and complete the appropriate items on 
the application. The verification results 
must be recorded in column (c) on the 
back of the application. The postmaster’s 
report portion on the front must be 
completed giving a description of the rec
ords examined which substantiate the 
circulation of the publication. The ap
plication and a copy of the publication 
must be transmitted to the Director, 
Office of Mail Classification, for process
ing.

(2) Mailings. Official mail sent at sec
ond-class rates must meet the provisions 
of Parts 125 and 132. Exception: The 
provisions of 125.68 and 132.25 do not 
apply to such mailings. The address side 
of each copy, or its envelope or wrapper, 
must be plainly marked SECOND-CLASS 
MAIL or SECOND-CLASS MAIL NEWS
PAPER (as appropriate) preferably in a 
position beneath the official indicium and 
above the address of the recipient. See 
137.275a for billing of postage charges.

(1) Application. Federal Government 
agencies may apply by letter or memo
randum to mail publications at con
trolled circulation rates if they meet the 
qualifying conditions in 133.21. The ap
plication and a copy of the publication 
on which it is based may be filed at the

post office where the mailings will be 
made or sent directly to the Director, 
Office of Mail Classification. Applica
tions which are filed at local post offices 
must be forwarded by the postmaster to 
the Director.

(2) Mailings. Official mail sent at con
trolled circulation rates must meet the 
provisions of Part 133. Exception: The 
provisions of 133.3 do not apply to such 
mailings. The address side of each copy, 
or its envelope or wrapper, must be 
plainly marked CONTROLLED CIRCU
LATION RATE preferably in a position 
beneath the official indicium and above 
the address of the recipient. See 137.275a 
for billing of postage charges.
d. Bulk Third-Class Permits

(1) Application. Federal Government 
agencies may apply to mail at regular 
bulk third-class rates by letter or mem
orandum. The application may be filed 
at the post office where the mailings will 
be presented or sent directly to the 
Director, Office of Mail Classification. 
Applications which are filed at local post 
offices must be forwarded by the post
master to the Director.

(2) Mailings. Official mail sent at bulk 
third-class rates must meet the provi
sions of Part 134. Exception: The provi
sions of 134.422 and 134.423 do not apply 
to such mailings. The address side of 
each piece, or its envelope or wrapper, 
must be plainly marked THIRD-CLASS 
BLK RT preferably in a position beneath 
the official indicium and above the ad
dress of the recipient. See 137.275c for 
billing of postage charges.
e. Permit Imprints

(1) Application:fed era l Government 
agencies may apply to mail identical 
pieces of first- and fourth-class mail 
under the permit imprint system. The 
application may be filed by letter, mem
orandum or on Form 3601, Application 
to Mail Without Affixing Postage Stamps, 
either at the post office where the mail
ings will be made or sent directly to the 
Director, Office of Mail Classification. 
Applications filed at local post offices 
must be forwarded by the postmaster to 
the Director. A special form of permit 
imprint is prescribed for official mail sent 
at first- and fourth-class rates (see 
145.4).

(2) Mailings. Official mail sent under 
permit imprint must meet the provisions 
of Part 145. Exception: The provision of 
145.13, 145.33,145.561, and 145.562 do not 
apply to such mailings. Form 3083, Trust 
Account Receipts and Withdrawals; does 
not reflect mailings made under permit 
imprint by Federal Government agencies. 
See 137.275b for billing of postage 
charges.
f. Approved Applications

If an application for any mailing per
mit is approved, each postmaster at the 
post office of entry must be advised. Post
masters must insure that mailings are 
properly presorted and otherwise pre
pared in accordance with the require
ments of their classification.

.274 Fees.—Postmasters must not col
lect fees due for second-class or permit
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imprint applications nor must they col
lect annual* bulk-mailing fees. The fees 
must be included in the next regular bill
ing made to the respective agency by the 
Government Revenue and Examination 
Branch at Headquarters.

.275 Mailing Statements for Billing 
Purposes.—a. Form 3542, Statement 
showing number of Copies of Second- 
class or Controlled Circulation Publica
tion Mailed. Federal Government agen
cies must file Form 3542 at the entry post 
office for official mail sent at second-class 
and controlled circulation rates. The 
postmaster must forward the forms to 
Headquarters for billing purposes. Prep
aration of Form 3541, Computation of 
Second-Class or Controlled Circulation 
Postage, is not required.

b. Form 3602, Statement of Mailing 
Matter With Permit Imprints. Federal 
Government agencies must present Form 
3602 at the post office when first- and 
fourth-class official mail is sent under 
the permit imprint system. At the end of 
each accounting period Form 3602 and 
corresponding Forms 3607, Weighing and 
Dispatch Certificate, together with 
Forms 3609, Record of Permit Imprint 
Mailings, must be forwarded by the post
master to Headquarters for permit- 
imprint billing purposes.

c. Form 3602-PC, Bulk Rate Mailing 
Statement—Third-Class Mail. Federal' 
Government agencies must present Form 
3602-PC at the post office when official 
mail is sent at bulk third-class rates. The 
front of the form must-be fully com
pleted by the mailer to identify the mail
ing agency and must include the follow
ing information:

(1) The permit number should be a 
six-digit coding. Zeros should be added at 
the end of the authorized permit number 
if it is not a six-digit coded number (for 
example 005-200).

(2) The date and total number of 
pieces in the mailing should be complete 
and legible.:

(3) The designation of type of matter 
mailed such as circulars, books, or cata
logs, should be indicated in the appropri
ate block.

(4) The weight of a single piece should 
be indicated in ounces and carried five 
places to the right of the decimal point. 
Examples are:
1 ounce to be written as—1.00000 
% ounce to be written as—.75000 
% ounce to be written as—.66667 
Vi ounce to be written as—.50000 
% ounce to be written as—.33333 
Vi ounce to be written as—.25000

(5) The back of Form 3602-PC must be 
fully completed and signed by the re
ceiving employee.

.276 Forivarding Billing Records.—All 
mailing statements and copies of Forms 
3541, 3541A, 3602, 3602-PC, 3603, and 
3610 pertinent to official mailings and 
meter settings must be forwarded to the

following address at Headquarters for 
billing purposes:
Manager, Government Revenue & Examina

tion Branch, U.S. Postal Service Head
quarters, 475 L’Enfant Plaza West SW,
Washington, DC 20260.
The Forms 3602 and 3602-PC must be 

forwarded at the end of each account
ing period. The other forms should be 
forwarded when mailings or meter set
tings occur.

.277 Exception Reports.—a. Irregular 
Mailings—(1) Improper Preparation. If 
any official mailing other than first class 
or priority mail is not properly prepared 
or otherwise fails to qualify for a rate 
with which the pieces are endorsed, the 
mail must not be accepted. For presorted 
mail that does not comply with prepa
ration requirements, a report must be 
submitted immediately to the Govern
ment Revenue and Examination Branch 
so that the agency can be billed at the 
appropriate rate.

(2) Mailings Without Authorization. 
If official mail is presented for accept
ance as second-class, controlled circula
tion, bulk third-class, permit imprint or 
metered mail at a post office without au
thorization, it must be accepted and proc
essed by the post office in accordance 
with 137.81. An exception report must be 
submitted with the mailing statment or 
other record to the Government Revenue 
and Examination Branch.
.28 Zip Coding of Mail.

.281 Addressing.—The address on all 
official mailings of Federal departments 
and agencies under 137.2 must include 
the ZIP Code number.

.282 Presorting and Postage Charges. 
—If identical pieces of individually ad
dressed matter are included in a single 
mailing at the bulk rates in 131.12, 134.- 
12, 135.122, 135.132 and 136.13, the mail 
must be prepared as prescribed for each 
bulk category.
137.3 Census and Naturalization Mail.

.31 Census mail.—Official envelopes 
and labels prepared in accordance with 
137.24 and pre-addressed to the Depart
ment of Commerce or to one of its bu
reaus or agencies, may be used to trans
mit mail relating to a collection of sta
tistics, survey or census authorized by 
title 13, United States Code.

.32 Naturalization mail.—Official en
velopes and labels prepared in accord
ance with 137.24 and pre-addressed to 
the Department of Justice, to the Immi
gration and Naturalization Service, or to 
any of its officials may be used by clerks 
of courts to transmit mail relating to 
naturalization.

A Post Office Services (Domestic) 
transmittal letter making these changes 
in the pages of the Postal Service Man
ual will be published and will be trans
mitted to subscribers automatically.

These changes will be published in the 
F ederal R egister as provided in 39 CFR
111.3.
(39 U.S.C. 401, 3201, 3206, 3209.)

R oger P. Craig, 
Deputy General Counsel.

[FR Doc.77-13435 Filed 5-12-77;8:45 am]

Title 45— Public Welfare
CHAPTER XVI— LEGAL SERVICES 

CORPORATION
PART 1611— ELIGIBILITY 

AGENCY: Legal Services Corporation. 
ACTION: Amendment to Appendix A. 
SUMMARY: This amendment increases 
the Maximum Annual Income Levels for 
individuals Eligible for Legal Assistance. 
The Legal Services Corporation Act re
quires the Corporation to establish these 
levels. The amounts set forth below are 
one hundred twenty-five percent (125%) 
of the official poverty threshold as de
fined by the Office of Management and 

'Budget. That definition was revised on 
April 25, 1977.
EFFECTIVE DATE: May 13, 1977.
FOR FURTHER INFORMATION CON
TACT:

Linda Davis, Office of the General 
Counsel, Legal Services Corporation, 
733 15th Street, NW., Suite 700, Wash
ington, D.C. 20005, 202-376-5113.
Accordingly, 45 CFR Part 1611 is 

amended by revising Appendix A to read 
as follows:
Appendix A—Maximum I ncome Levels 

Authorized by the Legal Services 
Corporation R egulation 1611.3(b)

FOR ALL STATES EXCEPT ALASKA AND HAWAII

Size of family unit: . A m o u n t
1 ______     $3,713
2 _______ ______ i .........................  4,913
3 ________ ______ ____ - ______  6, 113
4 ________ ____________ ____ — 7,313
5     8,513
6 _________________  9,713

For family units with more than six 
members, add $960 for each additional 
member.

POVERTY GUIDELINES FOR ALASKA

Size of family unit: A m o u n t
1 ________________     $4,650
2 ____________ _______________  6, 150
3  ..........    7 ,650
4 _____ _________ _________ — 9, 150
5 .................................... — .............-  10,650
6 _________ ___________________ _ 12,150

For family units with more than six 
members, add $1200 for each additional 
member.
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