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directly or through any corporation, sub
sidiary, division or other device, in con
nection with any extension of consumer 
credit or any advertisement to aid, pro
mote or assist directly or indirectly any 
extension of consumer credit, as “ con
sumer credit” and “advertisement”  are 
defined in Regulation Z (12 CFR 226) 
of the Truth in Lending Act (Pub. L. 90- 
321 (15 U.S.C. 1601 et seq.)) do forth
with cease and desist from:

j .  Failing to use the term “cash price," 
as defined in § 226.2(i) of Regulation Z, 
to describe the purchase price of the 
vehicle, as required by § 226.8(c) (1) of 
Regulation Z.

2. Failing to use the term “cash down- 
payment” to describe the downpayment 
in money made in connection with the 
credit sale, as required by § 226.8(c) (2) 
o f Regulation Z.

3. Failing to use the term "unpaid bal
ance of cash price” to describe the d if
ference between the cash price and the 
total downpayment, as required by 
§ 226.8(c) (3) o f Regulation Z.

4. Failing to use the term “amount 
financed”  to describe the amount of 
credit extended as required by § 226.8
(c ) (7) of Regulation Z.

5. Failing to disclose the sum of all 
charges required by § 226.4 of Regula
tion Z to be included therein, and to 
describe that sum as the “ finance 
charge,”  as required by § 226.8(c) (8) (i) 
o f Regulation Z.

6. Failing to disclose the annual per
centage rate, computed in accordance 
with §226.5 of Regulation Z, as re
quired by § 226.8(b) (2) of Regulation Z.

7. Failing to disclose the sum of the 
cash price, all charges which are in
cluded in the amount financed but which 
are not part of the finance charge, and 
the finance charge, and to describe that 
sum as the “deferred payment price,” as 
required by § 226.8(c) (8) (ii) of Regula
tion Z.

8. Failing to disclose the number, 
amounts and due dates or periods of pay
ments scheduled to .repay the indebted
ness, and the sum of such payments, and 
to describe said sum as the “total of 
payments,” as required by § 226.8(b) (3) 
of Regulation Z.

9. Failing to identify the amount or 
the method of computing the amount of 
any default, delinquency or similar 
charge payable in the event of late pay
ments, as required by § 226.8(b) (4) of 
Regulation Z.

10. Failing to describe the type of any 
security interest held or to be retained or 
acquired by the creditor in connection 
with the extension of credit, as required 
by § 226.8(b) (5) of Regulation Z.

11; Failing to identify the method of 
computing any unearned portion of the 
finance charge in the event of prepay
ment of the obligation,-as required by 
§ 226.8(b) (7) of Regulation Z.

12. Failing to obtain specific dated arid 
separately signed affirmative written in
dication of the customer’s desire to have 
insurance coverage, after furnishing to 
him a clear written disclosure of the cost 
of such insurance as provided in § 226.4
(a ) (5) (ii).

13. Failing to furnish to the customer, 
before the transaction is consummated, a

duplicate of the instrument or a state
ment on which the disclosures prescribed 
by § 226.8 o f Regulation Z are made, as 
required by § 226.8(a) of Regulation Z.

14. Falling, in any consumer credit 
transaction or advertisement, to make all 
disclosures, determined in accordance 
with sections 226.4 and 226.5 of Regula
tion Z, at the time and in the manner, 
form and amount required by §§ 226.6, 
226.7,226.8 and 226.10 of Regulation Z.

I t  is further ordered, That respondents 
deliver a copy of this order to cease and 
desist to all present and future personnel 
of respondents engaged in the consum
mation of any extension o f consumer 
credit or in any aspect of the preparation, 
creation or placing of advertising, and 
that respondent secure from each person 
a signed statement acknowledging re
ceipt of said order.

I t  is further ordered, That respondents 
prominently display no less than two 
signs on the premises which vjill clearly 
and conspicuously state that a customer 
must receive a complete copy of the con
sumer credit cost disclosures, as required 
by the Truth in Lending Act, in any 
transaction which is financed, before the 
transaction is consummated.

I t  is further ordered, That the individ
ual respondent, named herein notify the 
Commission of the discontinuance of his 
present business or employment and of 
his affiliation with a new business or em
ployment. Such notice shall include re
spondent’s current business address and 
a statement as to the nature of the busi
ness or employment in which he is en
gaged, as well as a description of his 
duties and responsibilities.

I t  is further ordered, That respondents 
notify the Commission at least thirty 
(30) days prior to any proposed change 
in the corporate respondent, such as dis
solution, assignment or sale resulting in 
the emergence of a successor corporation 
or corporations, the creation or dissolu
tion of subsidiaries, or any other change 
in the corporation which may affect com
pliance obligations arising out of the 
order.

I t  is further ordered, That respondents 
shall, within sixty (60) days after service 
upon them of this order, file with the 
Commission a report in writing setting 
forth in detail the manner and form in 
which they have complied with this order.

By the Commission.
Issued: December 3,1973.
[ seal ]  Charles A . T o b in ,

Secretary.
[FR Doc.73—27021 Filed 12-26-73;8:45 am]

CHAPTER II— CONSUMER PRODUCT 
SAFETY COMMISSION

SUBCHAPTER C— FEDERAL HAZARDOUS 
SUBSTANCES ACT REGULATIONS

PART 1500— HAZARDOUS SUBSTANCES 
AND ARTICLES; ADMINISTRATION AND 
ENFORCEMENT REGULATIONS

Certain Lead-Containing Paints and Other 
Similar Surface-Coating Materials as 
Banned Hazardous Substances; Extern 
sion of Regulations
The purpose of this promulgation is to 

amend, by extending the date 1 year,

NO. 247— THURSDAY,

the regulations under the Federal Haz
ardous Substances Act which ban the 
distribution of household paints and 
other similar surface coatings contain
ing more than 0.5 percent of lead and 
toys or other children’s articles bearing 
such paint or coating.

In the F ederal R egister of March 11, 
1972 (37 FR 5229), the Food and Drug 
Administration promulgated regulations 
declaring paints and other similar sur
face-coating materials for use in or 
around the household, containing lead 
compounds of which the lead content 
(calculated as the metal) is in excess of
0.5 percent of the total weight of the 
contained solids or the dried film, and 
toys or other articles intended for use by 
children bearing such paint or other sim
ilar sUrface-coating materials, shipped in 
interstate commerce between Decem
ber 31,1972, and December 31,1973, to be 
banned hazardous substances (21 pFR 
191.9(a) (6) (i) (b ) and (ii) (b )).

The FDA promulgation also declared 
paints and other similar surface-coating 
materials for use in or around the house
hold, containing lead compounds of 
which the lead content (calculated as the 
metal) is in excess of 0.06 percent of the 
total weight of the contained solids or the 
dried film, and toys or other articles in
tended for use by children bearing such 
paint or other similar surface-coating 
materials, shipped in interstate com
merce after December 31, 1973, to be 
banned hazardous substances (21 CFR 
191.9(a) (6) (i) (a ) and (ii) (a )).

On August 10, 1973 (37 FR 16078), 
FDA confirmed those portions of the 
regulations pertaining to the 0.5-percent 
lead lever and stated that the portions 
pertaining to the 0.06-percent lead level 
would be the subject of a separate docu
ment to be published later. The result of 
these actions is that the 0.5-percent por
tions of the regulations are effective dur
ing the year 1973 and the 0.06-jpercent 
portions are indefinitely stayed pending 
confirmation. Thus, unless the 0.5-per- 
cent portions are extended or the 0.06- 
percent portions confirmed, none of the 
subject regulations w ill be effective be
ginning January 1, 1974.

Effective May 14, 1973, functions un
der the Federal Hazardous Substances 
Act were transferred to the Consumer 
Product Safety Commission by section 
30(a) of the Consumer Product Safety 
Act (Pub. L. 92-573, 86 Stat. 1231; 15 
U.S.C. 2079(a) h  Subsequently, on Sep
tember 27, 1973 (38 FR 27012), the Con
sumer Product Safety Commission re
vised and transferred the regulations 
under the Federal Hazardous Substances 
Act (21 CFR Parts 191 and 191b became 
16 CFR Parts 1500 and 1505). Accord
ingly, 21 CFR 191.9(a) (6) became 16 
CFR 1500.17(a) (6 ).

To obtain information and data that 
would be of assistance in determining a 
level for the maximum content of lead in 
household paints; the National Academy 
of Sciences—National Research Council, 
on March 22,1973, was requested to con
vene an ad hoc committee to evaluate the 
hazard o f lead paint in dwellings and, on 

♦ November 29, 1972, the New York Uni
versity Institute o f Environmental Medi-
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cine was requested to investigate the e f
fects of lead paint driers in juvenile 
baboons.

The report received from the NAS- 
NRC ad hoc committee on November 12, 
1973, is inconclusive with respect to the 
establishment of a maximum content of 
lead in household paints. A  copy o f the 
report may be seen in the Office o f the 
Secretary, Consumer Product Safety 
Commission  ̂ 1750 K  Street NW „ 10th 
floor, Washington, D.C. 20207. The final 
report from the NYU Institute o f En
vironmental Medicine has not been 
received.

Public Law 93-151 (87 Stat. 565), 
enacted November 9, 1973, amended the 
Lead Based Paint Poisoning Prevention 
Act (Pub. L. 91-695, 84 Stat. 2078; (42 
U.S.C. 4801)). As amended, the Lead 
Based Paint Poisoning Prevention Act, 
among other things, under section 301 (b ) 
directs the Chairman of the Consumer 
Product Safety Commission to conduct 
appropriate research on multiple layers 
of dried paint film containing the vari
ous lead compounds commonly used, to 
ascertain the safe level of lead in resi
dential paint products. The CPSC Chair
man is required to submit to Congress no 
later than December 31, 1974, a fu ll and 
complete report of his findings and rec
ommendations as developed under such 
programs, including a statement o f any 
new legislation that should be enacted 
or any changes in existing law that 
should be made in order to carry out such 
recommendations.

Studies now in progress and additional 
studies on lead paints that may be ini
tiated under amended Public Law 91-695, 
as well as other relevant material, will 
be considered in the establishment o f a 
maximum content of lead in paint under 
the Federal Hazardous Substances Act.

To help protect children from the cu
mulative toxicity problems associated 
with the ingestion of lead, the Commis
sion concludes that the regulations under 
the Federal Hazardous Substances Act 
which ban the distribution of household 
paints and other similar surface coatings 
containing more than 0.5 percent o f lead, 
and toys or other children’s articles bear
ing such paint or coating, should be ex
tended through December 31, 1974.

Notice and public procedure are not 
prerequisites to this promulgation be
cause delaying the extension of the speci
fied regulations would be contrary to the 
interest of the public health and safety.

Further, since the order o f March 11, 
1972 (37 FR 5229), promulgating the reg
ulations being extended herein, complied 
with the provisions o f 21 UH.C. 701(e),
(f), and (g ) as to submission o f objec
tions and delayed effective date, this 
Promulgation is not subject to applica
tion of that statute.

Accordingly, pursuant to provisions o f 
the Federal Hazardous Substances Act 
(sec. 2 (f)(1 )(A ), (q ) ,  74 Stat. 372, 374, 
??„hnMmded 80 Stat. 1304-05 (15 U.S.C. 
1261(f) ( i )  (A ), (q )  ) ), and under author
ity vested in the Commission by the Con
sumer Product Safety Act (sec. 30(a), sé 

Q5 U.S.C. 2079(a) ) ), 16 CFR 
W0.17 js amended by revising para

graph (a ) (6) (i) (B ) and (ii) (B ) to read

as follows (although unchanged, the in
troductory statements o f paragraph (a ) 
(6) (i) and (ii) are included for context):
§ 1500.17 Banned hazardous substances.

(а ) * * •
(б ) (i) Any paint or other similar 

surface-coating material intended, or 
packaged in a form suitable, for use in 
or around the household that:

* * * * *
(B ) Is shipped in interstate commerce 

between December 31, 1972, and Decem
ber 31, 1974, and contains lead com
pounds of which the lead content (cal
culated as the metal) is in excess o f 0.5 
percent of the total weight o f the con
tained solids or dried paint film.

(ii) Any toy or other article intended 
for use by children that:

* * * * *
(B ) Is shipped in interstate com

merce between December 31, 1972, and 
December 31, 1974, and bears any paint 
or other similar surface-coating mate
rial containing lead compounds of which 
the lead content (calculated as the 
metal) is in excess o f 0.5 percent of the 
total weight of the contained solids or 
dried paint film.

* * * * *
Effective date. This order shall become 

effective on December 27, 1973.
(Sec. 2 ( f ) (1 ) (A ) ,  (q ), 74 Stat. 372, 374, as 
amended 80 Stat. 1304-05; (15 TJJ3.C. 1261 
( f ) (1 )  ( A ) , ( q ) ) )

Dated: December 18,1973.
S ad y e  E. D u n n , 

Secretary, Consumer Product 
Safety Commission. 

(FR Doc.73-27016 Filed 12-28-73:8:45 am]

Title 17— Commodity and Securities 
Exchanges

CHAPTER Ii— SECURITIES AND 
EXCHANGE COMMISSION 

[Release No. 34-10511]
PART 200—ORGANIZATION; CONDUCT

AND ETHICS; AND INFORMATION AND
REQUESTS

Relocation of the Public Reference Room 
in Washington, D.C.

The Public Reference Room o f the Se
curities and Exchange Commission’s 
Headquarters Offices has been moved 
from 500 North Capitol Street, into 
Room 6101 at 1100 L  Street, NW., Wash
ington, D.C. where it will continue to 
provide the fu ll range of services to the 
public which were available at its former 
location.

Visiting hours o f the Public Reference 
Room are from 9:00 a.m. to 4:30 p m. 
on regular business days o f the Commis
sion. The new telephone number is 
(Area Code 202) 523-5506. Written re
quests should continue to be addressed to 
the Public Reference Section, 500 North 
Capitol Street, Washington, D.C. 20549.

Commission action. To reflect the fore
going change, the Securities and Ex
change Commission hereby amends the 
first sentence in, and adds a new sen
tence at the end of, subparagraph (1) 
o f paragraph (b ) o f $ 200.80 in Chapter

n  o f T itle 17 o f the Code of Federal Reg
ulations to read as follows:
§ 200.80 Commission records and infor

mation.
* * * * •
(b )  Public reference facilities; materi

als and records available. (1) The Com
mission has a specially staffed and 
equipped public reference room located 
at 1100 L  Street, NW., Washington, D.C., 
and public reference facilities in the New 
York and Chicago Regional Offices. • * *. 
W ritten requests should continue to be 
addressed to the Public Reference Sec
tion, 500 North Capitol Street, Washing
ton, D.C. 20549.

The Commission finds that the forego
ing amendment affects only the Com
mission’s rules o f agency organization 
and, therefore, notice and procedures 
under 5 UJ3.C. 553 are unnecessary. H ie 
foregoing action, therefore, is effective 
immediately.

For the Commission.
[ seal ]  G eorge A . F it z s im m o n s , 

Secretary.
N ovember 19, 1973.

(FR Doc.73-27116 Filed 12-26-73;8:45 am]

Title 21— Food and Drugs
CHAPTER I— FOOD AND DRUG ADMINIS

TRATION, DEPARTMENT OF HEALTH, 
EDUCATION, AND WELFARE

SUBCHAPTER B— FOOD AND FOOD PRODUCTS

PART 121— FOOD ADDITIVES
Subpart C— Food Additives Permitted In 

Feed and Drinking Water of Animals or 
for the Treatment of Food-Producing 
Animals
A m p r o l iu m , E thopabate, B acitracin  

M e t h y le n e  D isa l ic yla te

Correction
In  FR Doc. 73-21921 appearing on 

page 28820 in the issue o f October 17, 
1973, the effective date in the last sen
tence reading “ October 15,1973,”  should 
read “October 17, 1973.”

Title 26— Internal Revenue
CHAPTER I— INTERNAL REVENUE SERV
ICE, DEPARTMENT OF THE TREASURY

SUBCHAPTER A— INCOME fAX 
[TX>. 7300]

PART 1— INCOME TAX; TAXABLE YEARS 
BEGINNING AFTER DECEMBER 31, 1953

Extension of Reliance Period for Certain 
Charitable, etc., Organizations

The prior regulations under section 508 
o f the Internal Revenue Code of 1954 
generally allow certain contributors to 
organizations which have notified the 
Commissioner o f Internal Revenue that 
they are not private foundations to rely 
upon such notice with respect to grants, 
contributions, and distributions made be
fore January 1,1974. The amendment to 
the regulations which appears below ex
tends the period of reliance to grants, 
contributions, and distributions made 
before January 1, 1975. This will permit 
grantors, contributors, and distributors
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tvho make grants, contributions, and dis
tributions during 1974 generally to rely 
upon the claimed public charity status of 
such organizations.

Amendments to the regulations. The 
Income Tax Regulations (26 CFR Part 
1) are amended as follows:

P aragraph 1. Paragraph ( b ) (4 )  of 
§ 1.508-1 is amended to read as follows:
§ 1.508—1 Notices.

* * * * *
(b) Presumption that old and new 

organizations are private foundations.

(4 ) Effect of notice upon grantors or 
contributors to the filing organization. 
In  the case of grants, contributions, or 
distributions made prior to January 1, 
1975, any organization which has prop
erly filed the notice described in sec
tion 508(b) prior to March 22, 1973 
w ill not be treated as a private founda
tion for purposes of makim; any deter
mination under the internal revenue 
laws with respect to a grantor, contri
butor or distributor (as for example, a 
private foundation distributing all of 
its net assets pursuant to a section 507
(b) (1) (A ) termination) thereto, unless 
the organization is controlled directly 
or indirectly by such grantor, con
tributor or distributor, if by the 30th 
day after the day on which such notice 
is filed, the organization ha§ not been 
notified by the Commissioner that the 
notice filed by such organization has 
failed to establish that such organization 
is not a private foundation. See para
graph (b )(6 ) of this section for the 
effect of an adverse notice by the In 
ternal Revenue Service. For purposes 
o f this subparagraph, an organization 
which has properly filed the notice de
scribed in section 508(b) prior to March
22,1973, and which has claimed recogni
tion of its status under only one para
graph of section 509(a) in such notice, 
w ill be treated only for purposes of 
grantors, contributors or distributors as 
having the classification claimed in the 
notice if  the provisions of this subpara
graph are otherwise satisfied.

*  *  *  *  *

Because this Treasury decision ex
tends certain transitional rules and be
cause of the need for immediate guid
ance with respect to the provisions con
tained in the Treasury decision, it is 
found impracticable to issue it with no
tice and public procedure thereon under 
section 553(b) of title 5 of the United 
States Code, or subject to the effective 
date of limitations of subsection (d ) of 
such section.
(Sec. 7805, Internal Revenue Code of 1954, 
68A Stat. 917 (26 U.S.C. 7805) )

[ seal ]  D onald  C. A lexander , 
Commissioner of Internal Revenue.

Approved: December 19,1973.
Jo h n  H . H all ,

Deputy Assistant Secretary of 
the Treasury.

[FR  Doc.73-27049 Filed 12-26-73:8:45 am]

SUBCHAPTER D— MISCELLANEOUS EXCISE 
TAXES

[T D . 7299]

PART 53— FOUNDATION EXCISE TAXES
Definition of “Knowing” With Respect to 

Foundation Excise Taxes on Foundation 
Managers and Government Officials
By a notice of proposed rule making 

appearing in the F ederal R egister for 
Tuesday, April 17, 1973 (38 FR 9512), 
amendments to the Foundation Excise 
Tax Regulations (26 CFR Part 53) under 
sections 4941, 4944, and 4945̂  of the In 
ternal Revenue Code o f 1954 were pub
lished.

These proposed regulations, which pro
posed revised rules relating to the defini
tion of the term “knowing” as it applies 
to the excise taxes imposed on founda
tion managers and government officials, 
are adopted in this document with cer
tain changes made in response to com
ments made by members of the general 
public and persons within the Treasury 
Department.

Section 4941(a) (2) imposes a tax on 
the participation of a foundation man
ager in an act of self-dealing, “knowing 
it is such an act, * * * unless such par
ticipation is not willful and is due to rea
sonable cause.” Similarly, sections 4944 
and 4945, respectively, impose taxes on a 
foundation manager who participates in 
the making of a jeopardizing investment 
or agrees to a taxable expenditure, 
“ knowing” it is such a participation or 
agreement, unless it is “not willful and 
is due to reasonable cause.” In  addition, 
sectipn 4941(a) (1) imposes a self-dealing 
tax on any government official who par
ticipates in an act of self-dealing “know
ing that it is such an act” .

The present regulations under sections 
4944 and 4945 state that a foundation 
manager has acted “knowing” that an 
act is a jeopardizing investment or a 
taxable expenditure if he" has actual 
knowledge of sufficient facts to make the 
act taxable under these,sections and he 
is “ generally aware that such an expendi
ture under these circumstances might be 
inconsistent with the law governing 
f  oundations.”  ■

Generally, the revised regulations re
tain the first component of the “know
ing” test, make minor modifications to 
the second component, and add a third 
component—that the foundation mana
ger (or government official) must have 
been negligent in not making reasonable 
attempts to ascertain whether the act 
would result in the imposition of tax 
under sections 4941, 4944, or 4945, as the 
case may be.

Adoption of amendments to the regu- 
lations. In  view of the foregoing and 
after consideration of all relevant matter 
as was presented by interested persons 
regarding the notice of proposed rule 
making dated April 17, 1973, the Foun
dation Excise Tax Regulations (26 CFR 
Part 53) under sections 4941, 4944, and 
4945, relating to taxes on self-dealing, 
investments which jeopardize charitable 
purpose, and taxable expenditures, are 
amended as follows:

- Paragraph (b )(3 ) of § 53.4941 (a)-1_ 
and paragraph (b ) (2) (i) of § 53.4944-1 
are amended to read as follows, and 
i 53.4945-1 is amended by revising para
graph (a ) (2) (iii) and example (1) of 
paragraph (c )(3 ). These amended and 
added provisions read as follows:
(Sec. 7805, Internal Revenue Code of 1954, 
68A Stat. 917 (26 TJ.S.C. 7805) )

[ seal ]  D onald  C. A lexander ,
Commissioner of Internal Revenue.

Approved: December 19,1973.
Jo h n  H . H a ll ,

Deputy Assistant Secretary of the 
Treasury.

§ 53.4941(a)—!  Imposition of initial 
taxes.
* * * * *

(b ) Taxon foundation manager * * *
(3) Knowing.—For purposes of sec

tion 4941, a person shall be considered 
to have participated in a transaction 
“knowing” that it is an act of self
dealing only if—

(1) He has actual knowledge of suffi
cient facts so that, based solely upon 
such facts, such transaction would be an 
act of self-dealing,

(li) He is aware that such an act un
der these circumstances may violate the 
provisions of federal tax law governing 
self-dealing, and

(iii) He negligently fails to make rea
sonable attempts to ascertain whether 
the transaction is an act of self-dealing, 
or he is in fact aware that it is such an 
act.
For purposes o f this part and chapter 42, 
the term “knowing” does not mean “hav
ing reason to know”. However, evidence 
tending to show that a person has reason 
to know of a particular fact or particu
lar rule is relevant in determining 
whether he had actual knowledge of such 
fact or rule. Thus, for example, evidence 
tending to show that a person has reason 
to know of sufficient facts so that, based 
solely upon such facts, a transaction 
would be an act o f self-dealing is rele
vant in determining whether he has 
actual knowledge of such facts.

>* * * * *
§ 53.4944—1 Initial taxes.

*  *  *  *  *

(b) On the management * * *
(2) Definitions and special rules.—(i> 

Knowing.—Por purposes of section 4944, 
a foundation manager shall be consid
ered to have participated in the making 
o f an investment “knowing” that it is 
jeopardizing the carrying out of any of 
the foundation’s exempt purposes only

(a ) He has actual knowledge of suf
ficient facts so that, based solely upon 
such facts, such investment would be a 
jeopardizing investment under para
graph (a ) (2) of this section, .

(b ) He is aware that such an invest
ment under these circumstances may vio* 
late the provisions o f federal tax law 
governing jeopardizing investments, ana

(c) He negligently fails to make rea
sonable attempts to ascertain whetne
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the Investment is a jeopardizing invest
ment, or he is in fact aware that it is 
such an investment.
For purposes of this part and chapter 42, 
the term “knowing” does not mean “hav
ing reason to know”. However, evidence 
tending to show that a foundation man
ager has reason to know of a particular 
factor particular rule is relevant in de
termining whether he had actual knowl
edge o f such fact or rule. Thus, for 
example, evidence tending to show that 
a foundation manager has reason to know 
of sufficient facts so that, based solely 
upon such facts, an investment would be 
a jeopardizing investment is relevant in 
determining whether he has actual 
knowledge of such facts.

♦ * * * *
§ 53.4945—1 Taxes on taxable expendi

tures.
(a) Imposition of initial taxes * * *
(2) Tax on foundation manager * * *
(ill) Knowing.—For purposes of sec

tion 4945, a foundation manager shall 
be considered to have agreed to an ex
penditure “knowing” that it is a taxable 
expenditure only if—

(a) He has actual knowledge of suf
ficient facts so that, based solely upon 
such facts, such expenditure would be a 
taxable expenditure,

(b) He is aware that such an expendi
ture under these circumstances may vio
late the provisions o f federal tax law 
governing taxable expenditures, and

(c) He negligently fails to make rea
sonable attempts to ascertain whether 
the expenditure is a taxable expenditure, 
or he is in fact aware that it is such an 
expenditure.
For purposes of this part and chapter 
42, the term “knowing” does not mean 
“having reason to know” . However, evi
dence tending to show that a foundation 
manager has reason to know of a par
ticular fact or particular rule is relevant 
in determining whether he had actual 
knowledge of such fact or rule. Thus, for 
example, evidence tending to show that 
a foundation manager has reason to 
know of sufficient facts so that, based 
solely upon such facts, an expenditure 
would be a taxable expenditure is rele
vant in determining whether he has 
actual knowledge of such facts.

* * * * *
(c) Special rides * * *
(3) Examples. * * *

Example (1 ). A, B, and C comprise the 
board of directors of Foundation M. They 
yote unanimously in favor of a grant of 
$100,000 to D, a business associate of each of 
the directors. The grant is to be used by D 
for travel and educational purposes and is 
not made in accordance with the require
ments of section 4945(g). Each director 
knows that D was selected as the recipient of 
the grant solely because of his friendship 
with the directors and is aware that some 
grants made for travel, study, or other simi
lar purposes may be taxable expenditures. 
Also, none of the directors makes any at
tempt to consult counsel, or to otherwise de
termine, . whether this grant is a taxable 
expenditure. Initial taxes are imposed under 
Paragraphs ( 1 ) and (2 ) of section 4945(a). 
The tax to be paid by the foundation is 
$10,000 (10 percent of $100,000). The tax to 
he paid by the board of directors is $2,500

(2y2 percent of $100,000) . A, B, and C are 
jointly and severally liable for this $2,500 and 
this sum may be collected by the Service 
from any one of them.

* * * * •
[FR Doc .73-27048 Filed 12-21-73;8:45 am]

Title 29— Labor
CHAPTER V— WAGE AND HOUR DIVISION, 

DEPARTMENT OF LABOR
PART 724— HOSPITAL AND RELATED IN
STITUTIONS INDUSTRY IN PUERTO RICO

Wage Order
Pursant to sections 5, 6 and 8 of the 

Fair Labor Standards Act o f 1938 (52 
Stat. .1062, 1064, as amended (29 U.S.C. 
205, 206, 208)) and Reorganization Plan 
No. 6 o f 1950 (3 CFR 1949-53 Comp., p. 
1004), and by means of Administrative 
Order Nos. 625 (38 FR 9031) and 627 (38 
FR 21505), respectively, the Secretary of 
Labor appointed and convened Industry 
Committee No. 114-B for the Hospital 
and Related Institutions Industry in 
Puerto Rico, referred to the Committee 
the question of the minimum rate or 
rates of wages to be paid under section 
6(c) of the Act to employees in the in
dustry, and gave notice of a hearing to be 
held by the Committee.'

Subsequent to an investigation and a 
hearing conducted pursuant to the no
tice, the Committee has filed with the 
Administrator o f the Wage and Hour 
Division of the Department of Labor a 
report containing its findings o f fact and 
recommendations with respect to the 
matters referred to it.

Accordingly, as authorized and re
quired by section 8 of the Fair Labor 
Standards Act of 1938, Reorganization 
Plan No. 6 of 1950, and 29 CFR 511.18, the 
recommendations of Industry Commit
tee No. 114-B are hereby published, 
amending § 724.2 by increasing the wage 
rate in paragraph (c ). The amended 
wage rate published on January 13,1971 
in 36 FR 429 for Classification A in § 724.2
(b ) is also restated, and a minor editorial 
change Is made.

As amended § 724.2 reads as follows:
§ 724.2 Wage rates.

* * . *  * «
(b ) Classification A. (1) The minimum 

wage for this classification is $1.60 an 
hour.

'• * *; * * *
(c ) Classification B. (1 ) The  minimum  

wage for this classification is $1.60 an 
hour.

(2) Classification B is defined as all 
activities in the hospital and related in
stitutions industry in Puerto Rico except 
those within Classification A.
(Secs. 5, 6, 8, 52 Stat. 1062, 1064 as amended 
(29 U.S.C. 205, 206, 208) )

Effective date. This amendment shall 
become effective January 10, 1974.

Signed at Washington, D.C., this 19th 
day of December, 1973.

W arren D. L andis ,
Acting Administrator, Wage and 

Hour Division, U.S. Depart
ment of Labor.

[FR Doc.73-27133 Filed 12-26-73:8:45 am]

35305

PART 725— EDUCATION INDUSTRY IN 
PUERTO RICO
Wage Order

Pursuant to sections 5, 6 and 8 of the 
Fair Labor Standards Act o f 1938 (52 
Stat. 1062, 1064, as amended (29 U.S.C. 
205, 206, 208)) and Reorganization Plan 
No. 6 Of 1950 (3 CFR 1949-53 Comp., p. 
1004), and by means of Administrative 
Order Nos. 625 (38 FR 9031) and 627 (38 
FR 21505), respectively the Secretary of 
Labor appointed and convened Industry 
Committee No. 114-A for the Education 
Industry in Puerto Rico, referred to the 
Committee the question of the minimum 
rate or rates of wages to be paid under 
section 6(c) of the Act to employees in 
the industry, and gave notice of a hear
ing to be held by the Committee.

Subsequent to an investigation and a 
hearing conducted pursuant to the no
tice, the Committee has filed with the 
Administrator of the Wage and Hour 
Division of the Department of Labor a 
report containing its findings of fact and 
recommendations with respect to the 
matters referred to it.

Accordingly, as authorized and re
quired by section 8 of the Fair Labor 
Standards Act of 1938, Reorganization 
Plan No. 6 of 1950, and 29 CFR 511.18, the 
recommendations of Industry Committee 
No. 114-A are hereby published, amend
ing § 725.2 by increasing the wage rate 
to $1.60 an hour.

As amended § 725.2 reads as follows:
§ 725.2 Wage rates.

Wages at the rate of not less than $1.60 
an horn' shall be paid under section 6(c) 
o f the Fair Labor Standards Act of 1938 
by every employer to each of his em
ployees who in any workweek is engaged 
in any activity in the education industry 
in Puerto Rico, which was brought with
in the purview of section 6 of the Act by 
the Fair Labor Standards Amendments 
of 1966, or by section 906 of the Educa
tion Amendments of 1972.
(Secs. 5, 6, 8, 52 Stat. 1062, 1064, as amended; 
(29 U.S.C. 205, 206, 208) )

Effective date. This amendment shall 
become effective January 10, 1974.

Signed at Washington, D.C., this 19th 
day of December, 1973.

W arren D. L a nd is , 
Acting Administrator, Wage and 

Hour Division, U.S. Depart
ment of Labor.

[FR Doc.73-27134 Filed 12-26-73:8:45 am]

Title 31— Money and Finance 
CHAPTER II— FISCAL SERVICE 

SUBCHAPTER B— BUREAU OF THE PUBLIC DEBT

PART 345— REGULATIONS GOVERNING 5
PERCENT TREASURY CERTIFICATES OF
INDEBTEDNESS— R.E.A. SERIES
The regulations in Department of the 

Treasury Circular, Public Debt Series No. 
11-73 (31 CFR Part 345), set forth below, 
are issued under the authority of 31 
UJS.C. 754, 754b, and 5 UJS.C. 301.

This offering of 5 Percent Treasury 
Certificates of Indebtedness—R.E.A. Se
ries relates to the fiscal management of
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