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Oxford, Ohio—Miami University Airport;
NDB Runway 4, Arndt. 3; Revised. 

Sacramento, Calif.—Sacramento Metropolitan 
Airport: NDB Runway 16, Arndt. 4; Revised.
Section 97.29 is amended by establish

ing, revising, or canceling the following 
ILS SIAP’s, effective May 18, 1972.
Sacramento, Calif.—Sacramento Metropolitan 

Airport; ILS Runway 16, Arndt. 5; Revised.
Section 97.33 is amended by establish

ing, revising, or canceling the following 
RNAV SIAP’s, effective May 18, 1972.
Eureka, Calif.—Murray Field; RNAV Runway 

11, Arndt. 2; Revised.
(Secs. 307, 313, 601, 1110, Federal Aviation 
Act of 1958; 49 U.S.C. 1438, 1354, 1421, 1510; 
sec. 6(c) Departm ent of Transportation Act, 
49 UB.C. 1655(c); 5 U.S.C. 552(a) (1))

Issued in Washington, D.C., on April 
12, 1972.

J .  A. F errarese,
Acting Director, 

Flight Standards Service. 
Note: Incorporation by reference pro

visions in §§ 97.10 and 97.20 (35 F.R. 
5610) approved by the Director of the 
Federal Register on May 12, 1969.

[FR Doc.72-5985 Filed 4-20-72;8:45 am]

Title 20— EMPLOYEES’ 
BENEFITS

Chapter III— Social Security Adminis
tration, Department of Health, Ed
ucation, and Welfare

[Regs. 4, fu rther amended]
PART 404— FEDERAL OLD-AGE, SUR

VIVORS, AND DISABILITY INSUR
ANCE (1950-_____ )

Designation of Representative Payee 
for U.S. Savings Bonds

The amendment to Regulations No. 4 
of the Social Security Administration set 
forth below provides a simplified form 
of designation of payee for U.S. Savings 
Bonds purchased by a representative 
payee to conserve or invest social security 
benefits on behalf of the beneficiary.

Inasmuch as this revision is merely 
technical in nature and will facilitate 
the purchase and redemption of bonds 
by representative payees, it should be 
made effective promptly to accomplish 
its purpose in the public interest. Ac
cordingly, it is found upon good cause 
that publication with notice of proposed 
rule making, as well as the designation 
of an effective date not less than 30 
days after final publication, are unnec
essary. However, consideration will be 
given to any comments pertaining to this 
amendment which are submitted in writ
ing in triplicate to the Commissioner 
of Social Security, Department of Health, 
Education, and Welfare Building, Fourth 
Street and Independence Avenue SW., 
Washington, DC 20201.

Copies of all comments received in  re
sponse to this notice will be available for 
public inspection during regular business 
hours at the Washington Inquiries Sec
tion, Office of Public Affairs, Social Se
curity Administration, Department of 
Health,'Education, and Welfare, North 
Building, Room 3193, 330 Independence 
Avenue SW., Washington, DC 20201.
(Secs. 205 and 1102 of th e  Social Security 
Act, as amended, 53 Stat. 1368, as amended, 
49 S tat. 647, as-amended; section 5 of Re
organization Plan No. 1 of 1953, 67 Stat. 18, 
631; 42 U.S.C. 405 and 1302)

Effective date. The foregoing amend
ment shall become effective upon 
publication in the F ederal R egister 
(4-21-72).

Dated: March 22,1972.
R obert M . B all,

Commissioner of Social Security.
Approved: April 15, 1972.

E lliott L. R ichardson,
Secretary of Health,

Education, and Welfare.
Regulations No. 4 of the Social Secu

rity Administration (20 CFR Part 404) 
are further amended as follows:

Section 404.1605 is revised to read as 
follows:
§ 404 .1605  Conservation and investment 

o f payments.
Payments certified to a relative or 

other person on behalf of a beneficiary 
which are not needed for the current 
maintenance of the beneficiary except as 
they may be used pursuant to § 404.1607, 
shall be conserved or invested on the 
beneficiary’s behalf. Preferred invest
ments are U.S. Savings Bonds, but such 
funds may also be invested in accord
ance with the rules applicable to invest
ment of trust estates by trustees. For ex
ample, surplus funds may be deposited in 
an interest or dividend bearing account 
in- a bank or trust company or in a sav
ings and loan association if the account 
is either federally insured or is otherwise 
insured in accordance with State law 
requirements. Surplus funds deposited in 
an interest or dividend bearing account 
in a bank or trust company or in a sav
ings and loan association must be in a 
form of account which clearly shows that 
the representative payee has only a fidu
ciary, and not a personal, interest in the 
funds. The preferred forms of such ac
counts are as follows:

fey
(Name of beneficiary)

(Name of representative payee) 
representative payee; or

by
(Name of beneficiary)

(Name of representative payee) 
trustee. U.S. Savings Bonds purchased w ith

surplus funds by a  representative payee for 
a  minor should be registered as follows:

(Name of beneficiary)
___________________ _ a  minor, for whom
(Social Security No.)

_________ ______________ is representative
(Name of payee)

payee for social security benefits.
U.S. Savings Bonds purchased w ith sur

plus funds by a representative payee for an 
incapacitated adu lt beneficiary should be 
registered as follows:

(Name of beneficiary)
_____________________________ _ for whom

(Social Security No.)
__________________________________ is rep-

(Name of payee)
resentative payee for social security benefits.
A representative payee who is the legally 
appointed guardian or fiduciary of the 
beneficiary may also register U.S. Sav
ings Bonds purchased with funds from  
title n  payments in accordance with 
applicable regulations of the U.S. Treas
ury Department (31 CFR 315.5 through 
315.8). Any other approved investment 
of the beneficiary’s funds made by the 
representative payee must clearly show 
that the payee holds the property in trust 
for the beneficiary.

[FR Doc.72-6107 Filed 4r-20-72;8:50 am]

Title 21— FOOD AND DRUGS
Chapter I— Food and Drug Adminis

tration, Department of Health, Ed
ucation, and Welfare

SUBCHAPTER C— DRUGS
PART 135e— NEW ANIMAL DRUGS 

FOR USE IN ANIMAL FEEDS
Sulfadimethoxine, Ormetoprim, and 

Ipronidazole
The Commissioner of Food and Drugs 

has evaluated a new animal drug applica
tion (47-089V), filed by Hoffmann-La- 
Roche, Inc., Nutley, N.J. 07110, proposing 
an amendment to the regulations to pro
vide for combined safe and effective use 
of sulfadimethoxine, ormetoprim, and 
ipronidazole in turkey feed. The applica
tion is approved.

Therefore, pursuant to provisions of 
the Federal Food, Drug, and Cosmetic Act 
(sec. 512(i), 82 Stat. 347; 21 U.S.C. 
360b(i)) and under authority delegated 
to the Commissioner (21 CFR 2.120), 
Fart 135e is amended as follows:

1. Section 135e.55 is amended by add
ing a new item 4 to the table in para
graph (e) as follows:
§ 135e.55 Sulfadimethoxine, ormeto

prim.
*  *  *  • •

(e) Conditions of use. It Is used a« 
follows:
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Principal
ingredient

Grams 
per ton

Combined
with—

Grams 
per ton

Limitations Indications for use

« * * • • * • • • • * • • * *
4. Sulfa di- 

methoxine 
and Orme- 
toprim.

56.75 
(0.00625%) 

34.05 
(a 00375%)

Ipronidazole. 56.75 
(ft 00625%)

For growing turkeys 
only; withdraw 4 
days before 
slaughter.

As an aid in the prevention of coocl- 
diosis caused by aU Eimeria species 
known to be pathogenic to turkeys, 
namely, E. adenoeides, E. gallo
pavoni«, and E. meleagrimitis; bac
terial infections due to 1?. muUocida 
(fowl cholera); and blackhead 
(histomoniasis).

2. Section 135e.56 is amended in paragraph (f) by revising the existing item and 
by designating it as No. 1, and by adding a new item No. 2 as follows:
§ 135e.56 Ipronidazole.

♦ * * ♦ * ♦ *
(e) Conditions of use. It is used as follows:

Principal
ingredient

Grams 
per. ton

Combined
with—

Grams 
per ton

Limitations Indications for use

L Ipronida- 
zole.

2. Ipronida- 
zole.

66.75 
(0.00625%)

56.75 
(a 00625%)

SuHadimeth- 
oxine and 
Ormeto- 
prim.

56.76 
(a 00625%) 

34.05 
(0.00375%)

For growing turkeys 
only; withdraw 4 
days before 
slaughter.

For growing turkeys 
only; withdraw 4 
days before 
slaughter.

As an aid in the pre ention of black
head (histomoniasis) in turkeys.

‘ As an aid in the prevention of black
head (histomoniasis) and coc- 
cidiosis caused by all Eimeria 
species known to be pathogenic to 
turkeys, namely, E. adenoeides, E. 
gaUopavonis, and E. meleagrimitis 
bacterial infections due to P. 
muUocida (fowl cholera).

Effective date. This order shall be effective upon publication in the F ederal 
R egister (4-21-72),
(Sec. 512(1), 82 Stat. 347; 21 U.S.C. 360b(i) ) 

Dated; April 12,1972.
F red J .  K ingma, 

Acting Director, 
Bureau of Veterinary Medicine. 

[FR Doc. 72-6000 Filed 4-20-72 ;8 :45 am]

Title 25— INDIANS
Chapter I— Bureau of Indian Affairs, 

Department of the Interior 
SUBCHAPTER F— ENROLLMENT

PART 43i— PREPARATION OF A ROLL 
TO SERVE AS THE BASIS FOR THE 
DISTRIBUTION OF JUDGMENT 
FUNDS AWARDED TO THE NORTH
WESTERN BAND OF SHOSHONE 
INDIANS

A pril  19,1972.
This notice is published in the exer

cise of rule making authority delegated 
by the Secretary of the Interior to the 
Commissioner of Indian Affairs by 230 
DM 2 (32 F.R. 13938). The authority 
to issue regulations on Indian affairs is 
vested in the Secretary of the Interior 
by 5 U.S.C. section 301 and sections 463 
and 465 of the Revised Statutes (25 
U.S.C. secs. 2 and 9).

Subchapter F, Chapter I, Title 25 of 
the Code of Federad Regulations is 
amended by the addition of a new Part 
431. The regulations contained in the 
new Part 431 govern the preparation of 
a roll to serve as the basis for distribut
ing judgment funds awarded the North
western Band of Shoshone Indians as 
authorized by the Act of December 18, 
1971 (85 Stat. 737).

The Act of December 18,1971 (85 Stat. 
737), under which these regulations are

issued requires that the proposed roll 
of Indians eligible to receive judgment 
funds be prepared within 6 months fol
lowing the date of enactment of the Act. 
The regulations contain necessary pro
cedures on the preparation of the roll 
and so should be issued before the roll is 
prepared. Advance notice and public 
procedure on the regulations would de
lay their issuance and considerably 
lessen the amount of time the tribe has 
to prepare the roll, possibly resulting 
in the roll not being prepared before the 
end of the 6-month period. Therefore, 
advance notice and public procedure 
thereon hsfis been deemed contrary to the 
public interest and is dispensed with un
der the exception provided in subsection
(b) (B) of 5 U.S.C. 553 (1970).

Since the 30-day deferred effective 
date would also delay issuance of the 
regulations, possibly resulting in the roll 
not being prepared before the 6-month 
period ends, the 30-day deferred effec
tive date is dispensed with under the 
exception provided in subsection (d)(3) 
of 5 U.S.C. 553 (1970). Accordingly, 
these regulations will become effective 
upon the date of publication in the 
F ederal R egister (4-21-72).

Subchapter F, Chapter I, Title 25 of 
the Code of Federal Regulations is 
amended by adding a new Part 43i read
ing as follows:

Sec.
431.1 Definitions.
431.2 Purpose.
431.3 Qualifications for enrollment.
431.4 Eligibility of adopted children.
431.5 Preparation, publication and dis-

play of proposed roll.
431.6 Appeals.
431.7 Filing appeals.
431.8 Supporting evidence.
43 i.9 Advising tribe.
431.10 Action by the  Director.
431.11 Decision of the  Secretary on appeals.
431.12 Preparation and approval of roll.
431.13 Special instructions.

Authority: The provisions of this Part 
431 Issued under 5 IT.S.C. sec. 301, R. S. secs. 
463 and 465; 25 U.S.C. secs. 2 and 9, and 
sec. 5 (h ), 85 Stat. 737.
§ 4 3 i.l  Definitions.

(a) “Secretary” means the Secretary 
of th e , Interior or his authorized 
representative.

(b) “Commissioner” means the Com
missioner of Indian Affairs or his au
thorized representative.

(c) “Director” means the Area Di
rector, Portland Area Office, Bureau of 
Indian Affairs, or his authorized 
representative.

(d) “Tribe” means the Northwestern 
Band of Shoshone Indians.

(e) “Governing Officers” means the 
duly elected officers of the Northwestern 
Band of Shoshone Indians.

(f) “Living” means bom prior to and 
alive on December 18, 1971.

(g) “Act” means the Act of Congress 
approved December 18, 1971 (85 Stat. 
737).

(h) “Census rolls” means the census 
rolls of the Washakie Sub-Agency of 
the Fort Hall jurisdiction as specified in 
the Act.

(i) “Descendants” means those persons 
who are direct descendants of the indi
viduals included in the census rolls enu
merated in the Act, such as children, 
grandchildren, etc.
§ 43i.2  Purpose.

The regulations in this part are to gov
ern the compilation of a roll of the 
Northwestern Band of Shoshone Indians 
living on December 18, 1971, which roll 
shall be used for the distribution of the 
judgment awarded the Northwestern 
Band of Shoshone Indians by the Indian 
Claims Commission.
§ 43i.3 Qualifications for enrollment.

All persons who meet the following 
requirements for eligibility shall be en
titled to be enrolled to share in the 
distribution of the judgment funds 
awarded the Northwestern Band of Sho
shone Indians in Indian Claims Commis
sion Dockets Nos. 326-D, 326-E, 326-F, 
326-G, 326-H, 366, and 367:

(a) They were bom prior to and liv
ing on December 18, 1971;

(b) Either their names appear on one 
of the following Indian census rolls of 
the Washakie Sub-Agency of the Fort 
Hall jurisdiction:

(1) RoU dated January 1, 1937, by 
F. A. Gross, Superintendent of the Fort 
Hall Reservation.
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(2) Roll dated January 1, 1940, by 
P. A. Gross, Superintendent of the Fort 
Hall Reservation.

(3) Roll dated March 10, 1954.
(4) Roll dated April 21, 1964.

or they possess one-quarter Shoshone 
Indian blood and they are descendants 
of those appearing on at least one of 
said rolls;

(c) They are not recognized as mem
bers of the Shoshone-Bannock Tribes Of 
the Fort Hall Reservation, the Shoshone 
Tribe of the Wind River Reservation, or 
any other Indian Tribe; and

(d) They shall elect not to participate 
in any settlement of claims pending 
before the Indian Claims Commission 
in docket 326-J, Shoshone-Goshute, and 
docket 326-K, Western Shoshone.
§ 431.4 Eligibility o f  adopted children.

Children of Indian blood of tribes 
other than Shoshone and non-Indian 
children who have been adopted either 
by persons appearing on the rolls cited 
herein, or by descendants thereof, shall 
not be eligible for enrollment. Children 
of Shoshone blood adopted by non- 
Xndians or Indians of other tribes shall 
be eligible if they otherwise meet the 
requirements for enrollment.
§ 43i.5 Preparation, publication and dis

play o f proposed roll.
The Governing Officers shall, with the 

assistance of the Director, prepare a 
proposed roll of members of the tribe 
who'meet the requirements specified in 
§ 43i.3. Such roll shall contain for each 
person a roll number, name, sex, date of 
birth, and degree of Shoshone Indian 
blood. For administrative purposes, but 
not for publication, the proposed roll 
shall also contain the addresses of those 
determined by the Governing Officers to 
be eligible for enrollment. The proposed 
roll shall be published in the F ederal 
Register and in a newspaper of general 
circulation in the State of Utah. The 
Director shall forward a copy of the pro
posed roll to the Commissioner, Area Di
rectors, Agency Superintendents, and 
Bureau Field Offices for public display 
for a period of 60 days from the date of 
publication as hereinafter specified.
§ 43i.6 Appeals.

Any person claiming membership 
rights in the Northwestern Band of Sho
shone Indians, or any interest in said 
judgment funds, or a representative of 
the Secretary on behalf of any such per
son, within 60 days from the date of pub
lication in the F ederal R egister, or in 
the newspaper of general circulation, as 
hereinbefore provided, which ever publi
cation date is last, may file an appeal 
with the Secretary contesting the inclu
sion or Omission of the name of any 
person on or from such proposed roll in  
accordance with the following proce
dures.
§ 43i.7 Filing appeals.

The appeal shall be in writing ad
dressed to the Secretary and must be re
ceived by. the Director before the close of 
business on the sixtieth (60th) day after

publication. In computing the 60-day pe
riod, the count begins with the day fol
lowing the last date of publication and 
continues for 60 consecutive days. If, 
however, the 60th day falls on a Satur
day, Sunday, or legal holiday, the period 
will end on the first working day 
thereafter.
§ 43i.8  Supporting evidence.

The appeal may be accompanied by any 
supporting evidence, relied upon as a 
basis for the appeal including copies of 
Bureau or tribal records having a direct 
bearing on the appellant’s contentions. 
The appellant may furnish affidavits 
from persons having personal knowledge 
of the facts at issue.1 The appellant may 
request additional time to submit sup
porting evidence. A period considered 
reasonable for such submissions may be 
granted by the official receiving the 
appeal. The burden of proof of establish
ing the improper inclusion and omission 
of any name is on the appellant.
§ 43i.9  Advising tribe.

The Director shall notify the Govern
ing Officers of the receipt of the appeal 
and shall give the Governing Officers the 
opportunity to examine the appeal and to 
present such evidence as they may con
sider pertinent to the action being ap
pealed. The Governing Officers shall have 
not to exceed 30 days from receipt of 
notification of the appeal in which to 
present in writing such statements as 
they may deem pertinent, supported by 
any tribal records which have a bearing 
on the case.
§ 431.10 Action by the Director.

If after review of the evidence of ap
peal, the Director is satisfied that the 
omission of any name is improper and 
eligibility has been established, the ap
pellant shall be so notified in writing and 
his name entered on the roll. If the 
Director determines the appellant is in
eligible or inclusion of the name is im
proper, he shall so notify the appellant 
and shall forward the appeal, together 
with the complete record and his recom
mendation thereon to the Commissioner 
for transmittal to the Secretary.
§ 4 3 i . l l  Decision o f the Secretary on  

appeals.
The Secretary will consider the record 

as presented, together with such addi
tional information as he may consider 
pertinent. Any such additional informa
tion shall be specifically identified in his 
decision. The decision of the Secretary 
on an appeal shall be final and conclu
sive and written notice of the decision 
shall be given the appellant.
§ 431.12 Preparation and approval o f  

roll.
The final roll shall be identical with 

the proposed roll except for such changes 
as may be required by the decisions on all 
appeals taken from the proposed roll.

1 Criminal penalties are provided by sta tu te  
for knowingly filing false information in  stf&h. 
statem ent. 18 U.S.C. 1001.

The Director shall approve the roll. The 
final roll shall be published in the F ed
eral R egister.
§ 431.13 Special instructions.

To facilitate the work of the Govern
ing Officers and the Director, the Com
missioner may issue special instructions 
not inconsistent with the regulations in 
this Part 43i.

J ohn O. C row , 
Commissioner.

[PR Doc.72-6216 Piled 4r-20-72;8:53 am]

Title 22— FOREIGN RELATIONS
Chapter X— Inter-American 

Foundation
PART 1001— EMPLOYEE RESPONSI

BILITIES AND CONDUCT
In the F ederal R egister of April 13, 

1972, at page 7312, the chapter and part 
numbers for Title 22 appeared incor
rectly as Chapter VII, Part 801. They 
should appear as set forth above. Within 
the text of the regulations, the incor
rect designations should be changed to 
reflect the above chapter and part num
bers.

K ent N. K now les, 
Secretary to the Board of D ireo  

tors, Inter-American Foun
dation.

[PR Doc.72-6090 Piled 4-20-72; 8:49 am]

Title 26— INTERNAL REVENUE
Chapter I— Internal Revenue Service, 

Department of the Treasury
SUBCHAPTER A— INCOME TAX 

[TJD. 7183]

PART 1—  INCOME TAX; TAXABLE 
YEARS BEGINNING AFTER DECEM
BER 31, 1953

SUBCHAPTER F— PROCEDURE AND 
ADMINISTRATION

PART 301— PROCEDURE AND 
ADMINISTRATION

Taxation of Unrelated Business In
come of Certain Exempt Organiza
tions
On March 18, 1971, notice of proposed 

rule making with respect to the amend
ment of the Income Tax Regulations (26 
CFR Part 1) under sections 511, 512(a)
(1), (2), (b) (12), (16), (17), 1504(e), 
and 6050 of the Internal Revenue Code 
of 1954 to reflect the changes made by 
section 121 (a), (b) (1), (2) (B ), (C), 
(D ), and (e) of the Tax Reform Act of 
1969 (83 Stat. 487), and with respect to 
thè amendment of the Regulations on 
Procedure and Administration (26 CFR 
Part 301) under section 6050 of the Inter
nal Revenue Code of 1954 to reflect the 
changes made by section 121(e) of the 
Tax Reform Act of 1969 (83 Stat. 487),
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was published in the F ederal R egister 
(36 F.R. 5236). After consideration of all 
such relevant matter as was presented 
by interested persons regarding the rules 
proposed, the amendment of the regula
tions as proposed is hereby adopted.
(Sec. 7805, In ternal Revenue Code of 1954, 
68A Stat. 917; 26 U.S.C. 7805)

[seal] J ohnnie  M . W alters, 
Commissioner of Internal Revenue.

Approved: April 14,1972.
F rederic W . H ickman,

Acting Assistant Secretary 
of the Treasury.

P aragraph 1. Sfection 1.511 is amended 
by revising section 511(a)(2)(A ), by 
revising section 511(b)(2), by striking 
out section 511(c) and inserting in lieu 
thereof a new section 511(c), and by 
revising the historical note. These 
amended and added provisions read as 
follows:
§ 1.511 Statutory provisions; imposition 

o f  tax on.unrelated business income 
o f charitable, etc., organizations.

Sec. 511. Imposition o f tax on unrelated 
business income o f charitable, etc., organi
zations—(a) Charitable, etc., corporations 
taxable at corporate rates.

*  *  *  *  •

(2) Organizations subject to tax. (A) b r- 
ganizations described in  sections 401(a)

-and 501(c). The taxes Imposed by para
graph (1) shall apply in. the case of any 
organization (other than  a tru s t described 
in  subsection (b) or an organization de
scribed in  section 501(c)(1)) which is 
exempt, except as provided In  th is part or 
pa rt II  (relating to  private foundations), 
from taxation under th is subtitle by reason 
of section 501(a).

* * * * *
(b) Tax on charitable, etc., trusts. 

* * * * *
(2) Charitable, etc., trusts subject to tax. 

The tax imposed by paragraph (1) shall 
apply in  the case of any tru s t which is 
exempt, except as provided in  th is part or 
part II  (relating to  private foundations), 
from taxation under th is subtitle by reason 
of section 501(a) and which, if i t  were not 
for such exemption, would be subject t o ' 
subchapter J  (sec. 641 and following, re la t
ing to  estates, trusts, beneficiaries, and 
decedents).

(c) Special rule for section 501(c)(2) 
corporations. If a corporation described in 
section 501(c) (2)—

(1) Pays any am ount of its ne t income for 
a taxable year to  an organization exempt 
from taxation under section 501(a) (or which 
would pay such an  am ount bu t for th e  fact 
th a t the  expenses of collecting its income 
exceed its income), and

(2) Such corporation and such organiza
tion  file a consolidated return  for th e  tax
able year,
such corporation shall be treated, for pu r
poses of the  tax imposed by subsection (a), 
as being organized and operated for the  same 
purposes as such organization, in  addition to 
th e  purposes described in  section 501(c) (2).
[Sec. 511 as amended by sec. 3, Act of July 
14, 1960 (Public Law 86-667, 74 Stat. 535); 
as amended by sec. 121(a), Tax Reform Act 
1969 (83 Stat. 536) ]

Par. 2. Section 1.511-2 is amended by 
revising subparagraph (1) of para-

RULES AND REGULATIONS
graph (a ), by revising subdivision (i) of 
subparagraph (3) of paragraph (a ), by 
adding a new subdivision (iii) to subpar
agraph (3) of paragraph (a), by revising 
paragraph (b ), and by adding new para
graphs (c) and (d ). These amended and 
added provisions read as follows:
§ 1.511—2 Organizations subject to tax.

(a) Organizations other than ^trusts 
and title holding comphnies. (1) (i) The 
taxes imposed by section 511(a) (1) ap
ply in the case of any organization (other 
than a trust described in section 
511(b)(2) or an organization described 
in section 501(c)(1)) which is exempt 
from taxation under section 501(a) (ex
cept as provided in sections 507 through 
515). For special rules concerning corpo
rations described in section 501(c)(2), 
see paragraph (c) of this section.

(ii) In the case of an organization de
scribed in section 501(c) (4), (7), (8), 
(9), (10), (11), (12), (13), (14) (A), (15), 
(16), or (18), the taxes imposed by sec
tion 511(a)(1) apply only for taxable 
years beginning after December 31,1969. 
In the case of an organization described 
in section 501(c) (14) (B) or (C), the 
taxes imposed by section 511(a) (1) apply 
only for taxable years beginning after 
February 2,1966.

* * * * *
(3) (i) For taxable years beginning be

fore January 1, 1970, churches and asso
ciations or conventions of churches are 
exempt from the taxes imposed by sec
tion 511. The exemption is applicable 
only to an organization which itself is a 
church or an association or convention 
of churches. Subject to the provisions of 
subdivision (ii) of this subparagraph, re
ligious organizations, including religious 
orders, if not themselves churches or as
sociations or conventions of churches, 
and all other organizations which are or
ganized or operated under church aus
pices, are subject to the tax imposed by 
section 511, whether or not they engage 
in religious, educational, or charitable 
activities approved by a church.

* * * * *
(iii) For taxable years beginning after 

December 31, 1969, churches and con
ventions or associations of chinches are 
subject to the taxes imposed by section 
511, unless otherwise entitled to the 
benefit of the transitional rules of sec
tion 512(b) (16) and § 1 .512(b )-l(i).

(b) Trusts—(1) In general. The taxes 
imposed by section 511(b) apply in the 
case of any trust which is exempt from 
taxation under section 501(a) (except as 
provided in sections 507 through 515), 
and which, if it were not for such ex
emption, would be subject to the provi
sions of subchapter J, Chapter 1, of the 
Code. An organization which is con
sidered as “trustee” of a stock bonus, 
pension, or profit-sharing plan described 
in section 401(a), a supplemental unem
ployment benefit trust described in sec
tion 501(c) (17), or a pension plan de
scribed in section 501(c) (18) (regardless 
of the form of such organization) is sub
ject to the taxes imposed by section 511
(b) (1) on its unrelated business income. 
However, if such an organization con

ducts a business which is a separate tax
able entity on the basis of all the facts 
and circumstances, for example, an asso
ciation taxable as a corporation, the 
business will be taxable as a feeder or
ganization described in section 502.

(2) Effective dates. In the case of a 
trust described in section 501(c) (3), the 
taxes imposed by section 511(b) apply 
for taxable years beginning after De
cember 31, 1953. In the case of a trust 
described in section 401(a), the taxes 
imposed by section 511(b) apply for tax
able years beginning after June 30, 1954. 
In the case of a trust described in section 
501(c) (17), the taxes imposed by section 
511(b) apply for taxable years beginning 
after December 31, 1959. In the case of 
any other trust described in subpara
graph (1) of this paragraph, the taxes 
imposed by section 511(b) apply for tax
able years beginning after December 31, 
1969.

(c) Title Holding Companies—(1) In 
general. If a corporation described in 
section 501(c)(2) pays any amount of 
its net income for a taxable year to an 
organization exempt from taxation under 
section 501(a) (or would pay such an 
amount but for the fact that the ex
penses of collecting its income exceed its 
incom e), and if such corporation and 
such organization file a consolidated in
come tax return for such taxable year, 
then such corporation shall be treated, 
for purposes of the tax imposed by sec
tion 511(a), being organized and op
erated for the same purposes as such 
organization, as well as for its title-hold
ing purpose. Therefore, if an item of in
come of the section 501(c)(2) corpora
tion is derived from a source which is 
related to the exempt function of the 
exempt organization to which such in
come is payable and with which such 
corporation files a consolidated return, 
such item is, together with all deductions 
directly connected therewith, excluded 
from the determination of unrelated bus
iness taxable income under section 512 
and shall not be subject to the tax im
posed by section 511(a). If, however, such 
item of income is derived from a source 
which is not so related, then such item, 
less all deductions directly connected 
therewith, is, subject to the modifications 
provided in section 512(b), unrelated 
business taxable income subject to the 
tax imposed by section 511(a).

(2) The provisions of subparag raph
(1) of this paragraph may be illu stra ted  
by the following example:

Example. The income of X, a section 501 
(c) (2) corporation, is required to  be dis
tributed  to  exempt organization A. During the 
taxable year X realizes net income of $900,- 
000 from source M and $100,000 from source 
N. Source M is related to  A’s exempt func
tion, while source N is not so related. X and 
A file a consolidated re tu rn  for such taxable 
year. X has net unrelated business income 
of $100,000, subject to the modifications in 
section 512(b)..

(3) Cross reference. For rules relat
ing generally to the filing of consolidated 
returns by certain organizations exempt 
from taxation under section 501(a), see 
section 1504(e) of the Code and § 1.1502- 
100.
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(4) Effective dates. Subparagraphs (1) 
through (3) of this paragraph apply with 
respect to taxable years beginning after 
December 31, 1969. For taxable years 
beginning before January 1, 1970, a cor
poration described in section 501(c)(2) 
and otherwise exempt from taxation 
under section 501(a) is taxable upon its 
unrelated business taxable income only 
if such income is payable either—

(i) To a church or convention or as
sociation of churches, or

(ii) To any organization subject, for 
taxable years beginning before Janu
ary 1, 1970, to the tax imposed by sec
tion 511(a)(1).

(d) The fact that any class of organi
zations exempt from taxation under sec
tion 501(a) is subject to the unrelated 
business income tax under section 511 
and this section does not in any way 
enlarge the permissible scope of busi
ness activities of such class for purposes 
of the continued qualification of such 
class under section 501(a).

Par. 3. Section 1.512(a) is amended by 
revising section 512(a) and by adding 
at the end thereof a historical note. 
These amended and added provisions 
read as follows:
§ 1 .512(a) Statutory provisions; unre

lated business taxable incom e; defi
nition.

S ec. 512. Unrelated business taxable in -  
come—(a) Definition. For purposes of this 
title-— -

(1) General rule. Except as otherwise pro
vided in  th is subsection, the  term  “unre
lated business taxable income” means the 
gross income derived by any organization 
from any unrelated trade or business (as 
defined in  section 513) regularly carried on 
by it, less the  deductions allowed by this 
chapter which are directly connected with 
the carrying on of such trade or business, 
both computed w ith the modifications pro
vided in subsection (b ).

(2) Special rule for foreign organisations. 
In the case of an organization described in  
section 511 which is a foreign organization, 
the unrelated business taxable income shall 
be

(A) Its unrelated business taxable income 
which is derived from sources w ithin the 
United States and which is not effectively 
connected with the  conduct of a trade or 
business w ithin the United States, plus

(B) Its  unrelated business taxable income 
which is effectively connected with the  con
duct of a trade or business w ithin the 
United States.

* * * * *
[Sec. 512(a) as amended by sec. 121(b) (2), 
Tax Reform Act 1989 (83 Stat. 537) ]

P ar. 4. Section 1.512 (a )-1 is amended 
by revising paragraph (a), by redesig
nating paragraph (f) as paragraph (g ), 
and by adding a new paragraph (f). 
These amended and added provisions 
read as follows:
§ 1 .512 (a )—1 Definition.

(a) In general. Except as otherwise 
provided in § 1.512(a)-3 or paragraph
(f) of this section, section 512(a) (1) 
defines “unrelated business taxable in
come” as the gross income derived from 
any unrelated trade or business regularly 
carried on, less those deductions allowed 
by chapter 1 of the Code which are 
directly connected with the carrying on
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of such trade or business, subject to cer
tain modifications referred to in § 1.512
(b) —1. To be deductible in computing un
related business taxable income, there
fore, expenses, depreciation, and similar 
items not only must qualify as deductions 
allowed by chapter 1 of the Code, but also 
must be directly connected with the 
carrying on of unrelated trade or busi
ness. Except as provided in paragraph 
(d) (2) of this section, to be “directly 
connected with” the conduct of unrelated 
business, for purposes of section 512, an 
item of deduction must have proximate 
and primary relationship to the carrying 
on of that business. In the case of an 
organization which derives gross income 
from the regular conduct of two or more 
unrelated business activities, unrelated 
business taxable income is the aggregate 
of gross income from all such unrelated 
business activities less the aggregate of 
the deductions allowed with respect to all 
such unrelated business activities.

★  * * * *
(f) Foreign organizations—(1) In gen

eral. The unrelated business taxable in
come of a foreign organization exempt 
from taxation under section 501(a) con
sists o f:

(1) The organization’s unrelated busi
ness taxable income which is derived 
from sources within the United States 
but which is not effectively connected 
with the conduct of a trade or business 
within the United States, plus

(ii) The organization’s unrelated busi
ness taxable income effectively connected 
with the conduct of a trade or business 
within the United States (whether or 
not such income is derived from sources 
within the United S tates).
To determine whether income realized by 
a foreign organization is derived from 
sources within the United States or is 
effectively connected with the conduct of 
a trade or business within the United 
States, see part 1 of subchapter N (sec
tion 861 and following) and the regula
tions thereunder.

(2) Effective dates. Subparagraph (1) 
of this paragraph applies to taxable years 
beginning after December 31, 1969. For 
taxable years beginning on or before De
cember 31, 1969, the unrelated business 
taxable income of a foreign organization 
exempt from taxation under section 501
(a) consists of the organization’s unre
lated business taxable income which—

(i) For taxable years beginning after 
December 31, 1966, is effectively con
nected with the conduct of a trade or 
business within the United States, 
whether or not such income is derived 
from sources within the United States;

(ii) For taxable years beginning on or 
before December 31, 1966, is derived from 
sources within the United States.

(g) Effective date. Paragraphs (a) 
through (e) of this section are applicable 
with respect to taxable years beginning 
after December 12, 1967. However, if a 
taxpayer wishes to rely on the rules 
stated therein for taxable years begin
ning before December 13, 1967, it may 
do so.

P ar. 5. Section 1.512(b) is amended by 
revising so much thereof that precedes
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paragraph (1), by revising section 512
(b)(12), by adding at the end thereof 
new paragraphs (16) and (17), and by 
revising the historical note. These 
amended and added provisions read as 
follows :
§ 1 .5 1 2 (b ) Statutory provisions; unre

lated- business taxable incom e; mod
ifications.

S e c . 512- Unrelated business taxable income. 
* * * * *

(b) Modifications. The modifications re
ferred to in  subsection (a) are the following: 

* * * * *
(12) Except for purposes of computing the  

net operating loss under section 172 and 
paragraph (6), there shall be allowed a spe
cific deduction of $1,000. In  the  case of a 
diocese, province of a religious order, or a 
convention or association of churches, there 
shall also be allowed, w ith respect to  each 
parish, individual church, district, or other 
local unit, a specific deduction equal to the 
lower of—

(A) $1,000, or
(B) The gross income derived from any 

unrelated trade or business regularly car
ried on by such local unit.

* * * * *
(16) Except as provided in  paragraph (4), 

in  th e  case of a church, or convention or 
association of churches, for taxable years 
beginning before January 1, 1976, there shall 
be excluded all gross Income derived from a 
trade of business and all deductions direetly 
connected w ith the carrying on of such trade 
or business if such trade or business was car
ried on by such organization or its predeces
sor before May 27, 1969.

(17) Except as provided in  paragraph (4), 
in  the case of a trade or business—

(A) Which consists of providing services 
under license issued by a Federal regulatory 
agency,

(B) Which is carried on by a religious 
order or by an  educational in s titu tion  (as 
defined in  section 151 (e) (4) ) m aintained by 
such religious order, and which was so car
ried on before May 27,1959, and

(C) Less th an  10 percent of the net Income 
of which for each taxable year is used for 
activities which are no t related to  the pu r
pose constituting the basis for the religious 
order’s exemption,
there shall be excluded all gross income de
rived from such trade or business and all 
deductions directly connected w ith the  car
rying on of such trade or business, so long 
as it  is established to  the  satisfaction of the  
Secretary or his delegate th a t the rates or 
other charges for such services are competi
tive w ith rates or other charges charged for 
similar services by persons no t exempt from 
taxation.
[Sec. 512(b) as amended by Act of April 7, 
1958 (Public Law 85-367, 72 Stat. 80) ; Act of 
Ju ly  17, 1964 (Public Law 88-380, 78 Stat. 
333); sec. 121(b)(2), Tax Reform Act 1969 
(83 Stat. 538) ]

P ar. 6. Section 1.512 (b )-l is amended 
by revising so much thereof that pre
cedes paragraph (a), by revising para
graph (h ), and by adding at the end 
thereof new paragraphs (i) and (j). 
These amended and added provisions 
read as follows:
§ 1 .5 1 2 (b )—1 Modifications.

Whether a particular item of income 
falls within any of the modifications pro
vided in section 512(b) shall be deter
mined by all the facts and circumstances 
of each case. For example, if a payment

FEDERAL REGISTER, VOL. 37, NO. 78— FRIDAY, APRIL 21. 1972



7880 RULES AND REGULATIONS
termed "rent” by the parties is in fact a 
return of profits by a person operating 
the property for the benefit of the tax- 
exempt organization or is a share of the 
profits retained by such organization as 
a partner or joint venturer, such pay
ment is not within the modification for 
rents. The modifications provided in sec
tion 512(b) are as follows:

• * * • *
(h) Specific deduction— (1) In gen

eral. In computing unrelated business 
taxable income a specific deduction from 
gross income of $1,000 is allowed. How 
ever, for taxable years beginning after 
December 31. 1969, such specific deduc
tion is not allowed in computing the net 
operating loss under section 172 and 
paragraph (6) of section 512(b).

(2) Special rule for a diocese, province 
of a religious order, or a convention or 
association of churches, (i) In the case 
of a diocese, province of a religious or
der, or a convention or association of 
churches, there shall be allowed with re
spect to each parish, individual church, 
district, or other’local unit a specific de
duction equal to the lower of $1,000 or the 
gross income derived from an unrelated 
trade or business regularly conducted by 
such local unit. However, a diocese, prov
ince of a religious order, or a conven
tion or association of churches shall not 
be entitled to a specific deduction for a 
local unit which, for a taxable year, files 
a separate return. In the case of a local 
unit which, for a taxable year, files a 
separate return, such local unit may 
claim a specific deduction equal to the 
lower of $1,000 or the gross income de
rived from any unrelated trade or busi
ness which it regularly conducts.

(ii) The provisions of this subpara
graph may be illustrated by the following 
example:

Example. X Is an association of churches 
on the  calendar year basis. X is divided into 
local un its A, B, C, and D. Dining 1973, A, 
B, O, and D derive gross income of, respec
tively, $1,200, $800, $1,500, and $700 from u n 
related businesses which they regularly con
duct. Furthermore, for such taxable year, 
D files a separate return . X may claim a 
specific deduction of $1,000 w ith respect to  
A, $800 w ith respect to  B, and $1,000 w ith 
respect to  C. X may no t claim a specific 
deduction w ith respect to  D. D, however, may 
claim a specific deduction of $700 on its 
return.

(i) Transitional period for churches.
(1) (i) In the case of an unrelated trade 
or business (as defined in section 513) 
carried on before May 27, 1969, by a 
church or convention or association of 
churches (as defined in § 1.511-2 (a) (3)
( ii) ), or by the predecessor of a church 
or convention or association of churches 
which predecessor was itself a church 
or convention or association of churches, 
all gross income derived from such unre
lated trade or business and all deductions 
directly connected with the carrying on 
of such unrelated trade or business shall 
be excluded from the determination of 
unrelated business taxable income under 
section 512(a) for all taxable years be
ginning before January 1,1976. Notwith
standing the preceding sentence, in the 
case of income from debt-financed prop
erty (and the deductions attributable

thereto) ¿. as, defined in section 514, of a 
church or convention or association of 
churches or by the predecessor of a 
church or convention or association of 
churches, the provisions of paragraphs
(a) through (e) of section 514 and para
graph (4) of section 512(b) shall apply 
for taxable years beginning after De
cember 31, 1969.

(ii) The provisions of subdivision (i) 
may be illustrated by the following 
example:

Example. X, a church as defined In 
§1.511-2(a) (3) ( ii) , realizes gross income from 
an unrelated business (as defined in  section 
513) of $100,000 for calendar year 1972. X’s 
predecessor church, Y, began conducting 
such unrelated business in  January 1, 1968. 
Of the $100,000 realized for calendar year 
1972, $40,000 is attributable to debt-financed 
property (as defined in  section 514). Since 
th e  unrelated business was conducted by Y 
prior to  May 27, 1969, and since X’s taxable 
year begins before January  1, 1976. th a t 
am ount of the income realized from such 
business (and all deductions directly con
nected therewith) which is not attributable 
to  debt-financed property shall be excluded 
from the  determ ination of unrelated busi
ness taxable income under section 512(a). 
Therefore, of the  $100,000 realized, $60,000 
($100,000 less $40,000 attributable to  debt- 
financed property), and all deductions di
rectly connected therew ith shall be excluded 
from the  determ ination of such unrelated 
business taxable income for purposes of 
imposition of the tax under section 511(a) . 
The remaining $40,000 and th e  deductions 
attributable thereto shall be subject to  the  
provisions of paragraphs (a) through (e) of 
section 514 and paragraph (4) of section 
512(b).

(2) This paragraph shall not apply in  
the case of income from property,' or de
ductions directly connected with such in
come, if title to the property is held by a 
corporation described in section 501(c)
(2) for a church or convention or asso
ciation of churches. Thus, if such income 
is derived from an unrelated trade or 
business, the corporation shall be liable 
for tax imposed by section 511(a) on such 
income.

(j) Special rule for certain unrelated 
trades or businesses carried on hy a re
ligious order or by an educational institu
tion maintained by such order. (1) Ex
cept as provided in subparagraph (2) of 
this paragraph, gross income realized by 
a religious order (or an educational insti
tution (as defined in section 151(e) (4)) 
maintained by such order) from an un
related trade or business, together with 
all deductions directly connected there
with, shall be excluded from the deter
mination of unrelated business taxable 
income under section 512(a), if—

(i) The trade or business has been 
operated by suqh order or by such insti
tution since before May 27, 1959,

(ii) The trade or business consists of 
providing services under a license issued 
by a Federal regulatory agency,

(iii) More than 90 percent of the net 
income from the business is, for each 
taxable year for which gross income 
from such business is so. excluded by 
reason of section 512(b) (17) and this 
paragraph, devoted to religious, chari
table, or educational purposes, and

(iv) It is established to the satisfac
tion of an officer no lower than the Re

gional Commissioner that the rates or 
other charges for such services are fully 
competitive with rates or other charges 
charged for such services by persons not 
exempt from taxation. Rates or other 
charges for such services shall be con
sidered as fully competitive with rates 
or other charges charged for such serv
ices by persons not exempt from taxation 
if the rates charged by such unrelated 
trade or business are neither materially 
higher nor materially lower than the 
rates charged by similar businesses op
erating in the same general area.

(2) The provisions of this paragraph 
shall not apply with respect to income 
from debt-financed property (as defined 
in section 514) and the deductions attrib
utable thereto. For taxable years begin
ning after December 31, 1969, such in
come and deductions are subject to thé 
provisions of paragraphs (a> through
(e) of section 514 and paragraph (4) of 
section 512 (b) ̂

P ar. 7. Section 1.1504 is amended by 
adding at the end thereof a new subsec
tion (e) and by revising the historical 
note. These amended and added provi
sions read as follows :
§ 1 .1504 Statutory provisions; defini

tions.
Sec. 1504. Definitions.

' - * * * * *
(e) Includible tax-exempt organizations. 

Despite the  provisions of paragraph (1) of 
subsection (b), two or more organizations 
exempt from taxation under section 501, 
one or more of which is described in  section 
501(c)(2) and the  others of which derive 
income from such 501(c)(2) organizations, 
shall be considered as includible corporations 
for the  purpose of the  application of sub
section (a) to such organizations alone.
[Sec. 1504 as amended by sec. 5, Act of 
Mar. 13, 1956 (Public Law 429, 84th Cong., 70 
Stat. 49); sec. 64(d)(3), Technical Amend
ments Act 1958 (72 Stat. 1657); sec. 3(f) (1), 
Life Insurance Company Income Tax Act 1959 
(73 Stat. 140); sec. 2(c), Act of Sept. 23, 
1959 (Public Law 86-376, 73 Stat. 699); sec. 
10(j), Act of Sept. 14, 1960 (Public Law 
86-779, 74 Stat. 1009); sec. 121(a)(4), Tax 
Reform Act 1969 (83 Stat. 537) ]

Par. 8. There is inserted immediately 
after section 1.1502-80 the following new 
section:
§ 1.1502—100 Includible tax exem pt or

ganizations.
For taxable years beginning after De

cember 31, 1969, two organizations ex
empt from taxation under section 501(a) , 
one of which is described in section 
501(c) (2) and the other of which derives 
income from such section 501(c) (2) or* 
ganization, shall be considered as “in
cludible corporations” for purposes of 
the application of subsection (a) of sec
tion 1504 to such organizations alone, 
despite the provisions of paragraph (1) 
of subsection (b) of section 1504. If 
such organizations satisfy the require
ments of section 1504(a) (relating to the 
definition of an "affiliated group”) and 
the other relevant provisions of chapter 
6 of the Code, then such organizations 
may file a consolidated return.

Par. 9. There are Inserted immediately 
after § 1.6049-3 the following new 
sections:
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§1 .6050  Statutory provisions; returns 
relating to certain transfers to ex
empt organizations»

Sec. 6050. Returns relating to  certain 
transfers to  exempt organisations—(a) 
General rule. On or before the  90th day after 
the transfer of Income producing property, 
the transferor shall make a  re tu rn  In com
pliance with the  provisions of subsection (b) 
if the transferee is known by the transferor 
to be an organization referred to  in  section 
511 (a) or (b) and the  property (w ithout 
regard, to any lien) has a fair m arket value 
in excess of 650,000.

(b) Form and contents of returns. The 
return required by subsection (a) shall be in 
such form and shall set forth, in respect of 
the transfer, such information as the  Secre
tary or his delegate prescribes by regulations 
as necesary for carrying out the  provisions 
of the income tax laws.
[Sec. 6050 as added by sec. 121(e), Tax 
Reform Act 1969 (83 Stat. 548) ]
§ 1.6050—1 Returns relating to certain 

transfers to exem pt organizations.
(a) Requirement of reporting. Any 

person (individual, corporation, partner
ship, etc.) who, after December 31, 1969, 
sells, exchangeis, gives, bequeaths, or 
otherwise transfers income producing 
property with a fair market value in 
excess of $50,000 (without regard to any 
lien thereon) to any organization or 
trust which is known by such person to 
be an organization or trust exempt from 
taxation by reason of section 501(a) 
(extruding organizations described in 
section 501(c) (1 )), or to be an organiza
tion referred to in section 511(a) (2) (B ), 
shall make a separate return on Form 
4629 with respect to each such organiza
tion or trust. The return shall include the 
following information:

(1) Name, address, and identifying 
number (as defined in § 1.6109-1) of the 
transferor.

(2) Name and address of the 
transferree.

(3) Description of property trans
ferred.

(4) Date of transfer of the property.
(5) Fair market value of the property 

(without regard to any lien thereon) on 
the date of transfer.

(6) Whether the property was trans
ferred subject to a mortgage or other 
similar lien.

(7) Amount of a mortgage or other 
similar lien (if any) on the property 
immediately after the transfer.

(b) Time and place ¡or filing. The re
turn required by this section shall be filed 
on or before the later of [the 90th day 
after publication of final regulations 
under this section in the F ederal R egis
ter] or the 90th day after the date of 
transfer of the property with the Mid- 
Atlantic Service Center, Philadelphia, 
Pa. For extensions of time for filing re
turns under this section, see § 1.6081-1.

(c) Last day for filing return. For pro
visions relating to the time for perform
ance of an act when the last day 
prescribed for performance falls on 
Saturday, Sunday, or a legal holiday, see 
§ 301.7503-1 of this chapter (Regula
tions on Procedure and Administration).

P ar. lo. There are inserted immedi
ately after § 301.6049-1 the following 
new sections:

§ 301.6050 Statutory provisions; returns 
relating to certain transfers to ex
em pt organizations.

Sec. 6050. Returns relating to certain 
transfers to exempt organizations—(a) Gen
eral rule. On or before the 90th day after the 
transfer of income producing property, the  
transferor shall make a  re tu rn  in compliance 
w ith the  provisions of subsection (b) if the 
transferee is known by the transferor to  be 
an organization referred to  in  section 511 
(a) or (b) and the property (w ithout regard 
to any lien) has a fair market value in ex
cess of $50,000.

(b) Form and contents of returns. The re
tu rn  required by subsection (a) shall be in 
such form and shall set forth, in  respect of 
the  transfer, such information as the Sec
retary or his delegate prescribes by regula
tions as necessary for carrying ou t the pro
visions of the income tax laws.
[Sec. 6050 as added by sec. 121(e), Tax Re
form Act 1969 (83 Stat. 548) ]
§ 301 .6050—1 Returns relating to cer

tain transfers to exem pt organiza
tions.

For provisions regarding the require
ment of returns relating to certain trans
fers to exempt organizations, see 
§ 1.6050-1 of this chapter (Income Tax 
Regulations).

[FR Doc.72—6146 Filed 4-20-72;8:53 am]

[T.D. 7182]

PART 301—  PROCEDURE AND 
ADMINISTRATION

Property Exempt From Levy
On September 25, 1971, notice of pro

posed rule making to conform the reg
ulations on procedure and administra
tion (26 CFR Fart 301) under section 
6334(a) of the Internal Revenue Code 
of 1954 (relating to property exempt 
from levy) to section 945 of the Tax Re
form Act of 1969 (83 Stat. 729) was pub
lished in the F ederal R egister (36 F.R . 
19035). After consideration of all such 
relevant matter as was presented by in
terested persons regarding the rules pro
posed, the amendment of the regulations 
as proposed is hereby adopted.
(Sec. 7805, Internal Revenue Code of 1954, 
68A Stat. 917; 26 U.S.C. 7805) .

[seal] J oh nn ie  M. W alters, 
Commissioner of Internal Revenue.

Approved: April 14, 1972.
F rederic W . H ickman,

Acting Assistant Secretary 
of the Treasury.

In order to conform the regulations on 
Procedure and Administration (26 CFR 
Part 301) under section 6334(a) of the 
Internal Revenue Code of 1954 to section 
945 of the Tax Reform Act of 1969 (83 
Stat. 729), such regulations are amended 
as follows:

P aragraph 1. Section 301.6334 is 
amended by adding new paragraph (8) 
to section 6334(a) and by revising the 
historical note to read as follows:
§ 3 0 1 .6 3 3 4  Statutory provisions; prop

erty exem pt from  levy.
Sec. 6334. Property exempt from levy—  

(a) Enumeration. • * «

(8) Salary, wages, or other income. If  the  
taxpayer Is required by judgm ent of a court 
of competent Jurisdiction, entered prior to  
th e  date of levy, to  contribute to  the  sup
port of his minor children, so m uch of his 
salary, wages, or other income as is neces
sary to  comply with such Judgment.

*  *  • • *

[Sec. 6334 as amended by section 406, Social 
Security Amendments 1958 (72 Stat. 1047); 
sec. 812, Excise Tax Reduction Act of 1965 
(79 Stat. 170); sec. 104(c), Federal Tax Lien 
Act 1966 (80 Stat. 1137); sec. 945, Tax Re
form Act 1969 (83 Stat. 729)1

P ar. 2. Section 301.6334-1 (a) is 
amended by adding new subparagraph
(8) which reads as follows:
§ 301.6334—1 Property exem pt from  

levy.
(a) Enumeration. There shall be ex

empt from levy—
* * * * * .

(8) Salary, wages, or other income. If 
the taxpayer is required under any type 
of order or decree (including an inter
locutory decree or a decree of support 
pendente lite) of a court of competent 
jurisdiction, entered prior to the date of 
levy, to contribute to the support of his 
minor children, so much of his salary, 
wages, or other income as is necessary 
to comply with such order or decree. The 
taxpayer must establish the amount nec
essary to comply with the order or de
cree. The district director is not required 
to release a  levy until such time as he 
is satisfied that the amount to be re
leased from levy will actually be applied 
in satisfaction of the support obliga
tion. The district director may make ar
rangements with a delinquent taxpayer 
to establish a specific amount of such 
taxpayer’s salary, wage, or other income 
for each pay period which shall be ex
empt from levy. Any request for such an 
arrangement shall be directed to the 
Chief, Special Procedures Staff, for the 
internal revenue district in which the 
taxpayer resides. Where the taxpayer has 
more than one source of income suffi
cient to satisfy the support obligation 
imposed by the order or decree, the 
amount exempt from levy may at the dis
cretion of the district director be allo
cated entirely to one salary, wage, or 
source of other income or be apportioned 
between the several salaries, wages, or 
other sources of income. This subpara
graph applies with respect to levies made 
on or after January 30, 1970.

$ * * * *
[FR Doc.72-6147 Filed 4-20-72;8:53 am]
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