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topography, and type of soil within the 
following limitations:

(1) If such acreage is unduly low, the 
historical average acreage or the ad
justed average acreage, as the case may 
be, may be adjusted upward by not more 
than 20 percent. However, if the ad
justed average acreage is zero, the 20 
percent limitation will not apply and the 
acreage shall be adjusted upward, unless 
the committee determines that corn will 
not be planted in 1956 under the crop- 
rotation system for the farm. The acre
age thus adjusted shall in no case exceed 
the acreage indicated by cropland, except 
as provided in subparagraph (3) of this 
paragraph.

(2) If such acreage is excessively high 
because of either an increase in com 
acreage as a result of diversion from 
other allotment crops, including sugar 
beets, or otherwise, the historical average 
acreage or the adjusted average acreage, 
as the case may be, may be adjusted 
downward by not more than 25 percent, 
but not below the acreage indicated by 
cropland, except as provided in subpara
graph (3) of this paragraph.

(3) The acreage indicated by cropland 
limitations provided in subparagraphs
( 1 ) and (2) of this paragraph shall not 
apply in the establishment of the base 
acreage for a farm'“'if the State com
mittee finds that such acreage is not 
representative of similarly operated 
farms which are similar also with respect 
to tillable acreage, type of soil, and topog
raphy because of extreme differences in 
the type of soil and topography within 
the different areas of the community or 
because of the small number of corn 
farms listed.

(e) Base acreage. The base acreage 
for an old farm shall be ( 1 ) the previous 
base acreage as provided under para
graph (a) of this section, or (2 ) the his
torical average acreage determined un
der paragraph (b) of this section, as ad
justed under paragraphs (c) and (d) of 
this section.

§ 721.717 Determination of base acre
ages for new farms. Ca) The county 
committee shall determine a base acre
age for use in establishing a corn acreage 
allotment for each eligible farm on which 
corn was not planted in any of the years 
1953, 1954, and 1955 but for which a corn 
acreage allotment -is requested for 1956 
not later than February 15,1956, or such 
earlier date established by the State com
mittee as affording reasonable opportun
ity for requesting such an allotment. 
Each request for such an allotment shall 
include the following information:

(1) The acreage of all land and total 
cropland on the farm for which an al
lotment is requested.

(2) The acreage of cropland well 
suited to corn.

(3) The name and address of the farm  
owner and, if known, the name and ad
dress of the 1956 operator.

(4) Location and description of the 
farm.

(5) Identification and location of any 
other farm in which the operator will 
have an interest in 1956.

<6) Acreage of com in which the op
erator had an interest in 1953, 1954, and 
1955, and identification and location of 
land on which such corn was planted.
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(7) Corn acreage which would be 

planted in 1956 under the rotation sys
tem planned for the farm.

(8) Reason for requesting a 1956 corn 
acreage allotment.

(9) Reason for not planting corn on 
the farm in 1953, 1954, and 1955.

(b) Eligibility for a new farm allot
ment shall be conditioned upon the fol
lowing:

(1) The land for which an allotment is 
requested is well suited for the produc
tion of corn, and

(2) The operator is largely dependent 
for his livelihood on his farming opera
tions, and

(3) The producer establishes to the 
satisfaction of the county committee 
that:

(1) The system of farming has 
changed or is changing to the extent that 
corn will be included in such system for 
1956 ;.or

(ii) The established crop-rotation sys
tem followed on the farm will include 
corn for 1956.
In determining the base acreage for a 
new farm, the county committee shall 
take into consideration tillable acres, 
type of soil, topography, the farming sys
tem to be followed by the operator, the 
extent to which the operator is depend
ent for his livelihood on his farming 
operations, the information required of 
the applicant in his request for an allot
ment, and the 1956 base acreage, if any, 
established on other land farmed by the 
operator:' Provided, That the base acre
age determined for a new farm shall not 
exceed the indicated acreage which would 
be planted in 1956 under the rotation 
system planned for the farm, or the acre
age indicated by cropland.

§ 721.718 Determination of acreage 
allotments for all farms. The 1956 
county acreage allotment, after deduc
tion of an appropriate reserve for ap
peals, correction of errors, and missed 
farms as determined by the county com
mittee, shall be apportioned pro rata 
among the farms within the county by 
the county committee on the basis of 
the base acreages determined under 
§§ 721.716 and 721.717,

§ 721.719 Supervision, review, and ap
proval by the State committee. The 
State committee shall be responsible for 
the work of the county committee in the 
apportionment of the county corn acre
age allotments to farms, the review of 
all allotments, reserves, and the correc
tion of any improper determinations 
made under the regulations in this part. 
All acreage allotments shall be approved 
by or on behalf of the State committee 
and no official notice of an acreage allot
ment shall be mailed until such allot
ment has been approved by or on behalf 
of the State committee.

§ 721.720 Farms divided or combined.
(a ) The 1956 corn acreage allotment de
termined for a farm shall, if there is a 
division, be apportioned to each part on 
the basis of the acreage of cropland on 
each part, except that, if the county 
committee determines that this method 
would result in allotments not represent
ative of the farming operations normally 
carried out on each part, an allotment

may be determined for each part in the 
same manner as would have been done 
if such part had been a completely sep
arate farm: Provided, That the sum of 
the allotments thus determined for each 
part shall not exceed the allotment orig
inally determined for the entire farm 
which is being divided.

(b) If  two or more farms for which 
the 1956 corn acreage allotments are de
termined will be combined and operated 
as a single farm in 1956, the 1956 allot
ment shall be the sum of the allotments 
determined for each of the farms com
prising the combination.

§ 721.721 Right to appeal. Any owner, 
operator, landlord, »-tenant, or share
cropper who is dissatisfied with the 
acreage allotment for his farm may file 
an appeal for reconsideration of the al
lotment for his farm. The request for 
appeal and facts constituting a basis for 
such consideration must be submitted in 
writing and postmarked or delivered to 
the county committee within 15 days 
after the date of mailing the notice of 
allotment. If the applicant is dissatis
fied with the decision of the county com
mittee with respect to his appeal, he may 
appeal to the State committee within 15 
days after the date of mailing of the 
notice of the decision of the county com
mittee. If the applicant is dissatisfied 
with the decision of the State committee, 
he may, within 15 days after the date of 
mailing of the notice of the decision of 
the State committee, appeal to the Direc
tor, whose decision shall be final.

§ 721.722 Applicability of §§ 721.710 to 
721.722. Sections 721.710 to 721.722 shall 
govern the establishment of the farm 
acreage allotments for the 1956 crop of 
corn for use in connection with farm 
price support programs. The regula
tions are contingent upon the proclama
tion of an acreage allotment of corn for 
1956 in the commercial corn-producing 
area by the Secretary pursuant to sec
tion 328 of the Agricultural Adjustment 
Act of 1938, as amended.

N ote: The reporting requirements con
tained herein have been approved by, and 
subsequent reporting requirements will be 
subject to the approval of, the Bureau of 
Budget in accordance with Federal Reports 
Act of 1942.

Done at Washington, D. C., this 20 day 
of January 1956. Witness my hand and 
the seal of the Department of 
Agriculture.

[ seal ]  T rue  D. M orse,
Acting Secretary.

[F. R. Doc. 56-621; Filed, Jan. 25, 1956;
8:48 a. m.J

Chapter IX—-Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 

[Tangerine Reg. 167]

P art 933— O ranges, G rapefruit, and 
T angerines  G r o w n  i n  F lorida

l im it a t io n  of sh ipm ents  

§ 933.768 Tangerine Regulation
(a ) Findings. (1) Pursuant to the mar
keting agreement, as amended, and Orde
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No. 33, as amended (7 CFR Part 933), 
regulating the handling of oranges, 
grapefruit, and tangerines grown in the 
State of Florida, effective under the ap
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U. S. C. 601 et seq.), and 
upon the basis of the recommendations 
of the committees established under the 
aforesaid amended marketing agreement 
and order, and upon other available in
formation, it is hereby found that the 
limitation of shipments of tangerines, as 
hereinafter provided, will tend to effec
tuate the declared policy of the act.
.(2) It is hereby further found that it 

is impracticable and contrary to the pub
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the F ederal R egister (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient; a reasonable 
time is permitted, under the circum
stances, for preparation for such effec
tive time; and good cause exists for mak
ing the provisions effective not later than 
January 27,1956. Shipments of tanger
ines, grown in the State of Florida, are 
presently subject to regulation by grades 
and sizes, pursuant to the amended 
marketing agreement and order, and un
less sooner terminated, will so continue 
until January 30,1956; the recommenda
tion and supporting information for 
continued regulation subsequent to Jan
uary 26,1956, and in the manner herein 
provided, was promptly submitted to the 
Department after an open meeting of 
the Growers Administrative Committee 
on January 24, 1956; such meeting was 
held to consider recommendations for 
regulation, after giving due notice of 
such meeting, and interested persons 
were afforded an opportunity to submit 
their views at this meeting; the provi
sions of this section, including the effec
tive time hereof, are identical with the 
aforesaid recommendation of the com
mittee, and information concerning such 
Provisions and effective time has been 
disseminated among handlers of such 
tangerines; it is necessary, in order to 
effectuate the declared policy of the act, 
to make this section effective during the 
Period hereinafter set forth so as to pro
vide for the continued regulation of the 
handling of tangerines; compliance with 
this section will not require any special 
Preparation on the part of persons sub
ject thereto which cannot be completed 
on or before the effective time hereof; 
aud this section relieves restrictions on 

handling of tangerines grown in the 
State of Florida.
. ^  Order, ( l )  Tangerine Regulation 

6 (§933.767; 21 F. R. 448) is hereby
terminated at 12:01 a* m., e. s. t., Jan
uary 27, 1956.
12-ni ^ Uring the period beginning at 

•ul a. m., e. s. t., January 27, 1956,

and ending at 12:01 a. m„ e. s. t., Feb
ruary 6, 1956, no handler shall ship:

(i) Any tangerines, grown in the State 
of Florida, that do not grade at least 
U. S. No. 1 Russet; or

(ii) Any tangerines, grown in the State 
of Florida, that are of a size smaller than 
the size that will pack 246 tangerines, 
packed in accordance with the require
ments of a standard pack, in a half
standard box (inside dimensions x 
9 V2 x 19Ys inches; capacity 1,726 cubic 
inches).

(3) As used in this section, “handler,” 
“ship,” and “Growers Administrative 
Committee” shall have the same mean
ing as when used in said amended mar
keting agreement and order; and the 
terms “U. S. No. 1 Russet” and “standard 
pack” shall have the same meaning as 
when used in the revised United States 
Standards for Florida Tangerines 
(§§ 51.1810 to 51.1836 of this title).
(Sec. 5, 49 Stat. 753, as amended; 7 U. S. C. 
608c)

Dated: January 24, 1956.
[ seal ]  S. R . S m it h ,

Director, Fruit and Vegetable 
Division, Agricultural Mar
keting Service.

[F. R. Doc. 56-683; Filed, Jan. 25, 1956;
9:05 a. m.]

TITLE 9— ANIMALS AND 
ANIMAL PRODUCTS

Chapter I— Agricultural R e s e a r c h  
Service, Department of Agriculture
Subchapter C— Interstate Transportation of 

Animals and Poultry
[B. A. I. Order 383, Revised, Amdt. 71]

P art 76— H og Cholera , Sw in e  P lag u e , 
and  O ther  C o m m u n ic a b le  S w in e  
D iseases

Subpart  B — V esicular  E x anthem a

MOVEMENT OP SWINE AND SWINE PRODUCTS

Pursuant to the provisions of sections 
1 and 2 of the act of February 2,1903, as 
amended (21 U. S. C. 111-113, 120), sub- 
paragraph (2) of paragraph Cc) and 
subparagraph (2) of paragraph (d) of 
§ 76.30, as amended, of the regulations 
restricting the interstate movement of 
swine and certain swine products be
cause of vesicular exanthema, a con
tagious, infectious, and communicable 
disease of swine (9 CFR, 1954 Supp., 
76.30; 20 F. R. 4673)), are hereby de
leted. These subparagraphs expired on 
January 1, 1956, by their own terms.
(Sec. 2, 32 Stat. 792, as amended; 21 U. S. C.
I l l )

Done at Washington, D. C., this 23d 
day of January 1956.

[ seal ]  M . R . C lar k so n ,
Acting Administrator, 

Agricultural Research Service.
[F. R. Doc. 56-641; Filed, Jan. 25, 1956; 

8:51 a. m.]

TITLE 17— COMMODITY AND 
SECURITIES EXCHANGES

Chapter II— Securities and Exchange 
Commission

P art 240— G eneral  R u l e s  and  R eg ula 
t io n s  U nder  t h e  S e c u r it ie s  E xchange
Act op  1934

AMENDMENTS TO PROXY RULES

The Securities and Exchange Com
mission has adopted certain amend
ments to its proxy rules contained in 
Regulation X-14 under the Securities 
Exchange Act of 1934. Notice of the 
proposed amendments and an invitation 
to submit comments and suggestions 
thereon were published on August 23, 
1955. Thereafter pursuant to notice 
published on November 4, 1955, a public 
hearing was held on November 17. Oh 
the basis of the comments and sugges
tions received from the public and the 
testimony in the public hearing, a re
vised draft of the proposed amendments 
was prepared and published for com
ment on December 14, 1955. —

The Commission has now considered 
all of the comments and suggestions re
ceived and has determined that the pro
posed amendments should be adopted 
with certain modifications therein. The 
text of the amendments as adopted is at
tached hereto.

The principal purpose of the amend
ments is to clarify the applicability of 
Regulation X-14 to proxy contests with 
respect to the election or removal of di
rectors. Accordingly, the rules have 
been expanded to spell out more spe-^ 
cifically the procedure to be followed 
and the information to be given in the 
case of such contests. The more im
portant changes made in the rules are 
described below.

The definitions of the terms “solicit” 
and “solicitation” has been amended to 
make it clear that the furnishing of a 
form of proxy or other communication 
to security holders under circumstances 
reasonably calculated to result in the 
procurement, withholding, or revocation 
of a proxy constitutes a solicitation 
within the meaning of the rules. Thus, 
statements made for the purpose of in
ducing security holders to give, revoke, 
or withhold a proxy with respect to a 
matter to be acted upon by security hold
ers of an issuer, including an election 
of directors, by any person who has 
solicited or intends to solicit proxies, 
whether or not such statements are ac
companied by an express request to give, 
revoke, or withhold a proxy may involve 
a solicitation within the meaning of the 
regulation, depending upon the particu
lar facts and circumstances.

There was some concern expressed by 
persons commenting on this aspect of 
the amendments that all semiannual and 
quarterly reports and other communica
tions containing information and com
ment concerning the business of the 
character normally sent to security hold
ers by corporate management during the 
course of a fiscal year might be deemed 
to involve a solicitation and to be proxy 
material under the revised definition.
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This problem is not a new one and has 
previously existed under the rules. It is 
not the intention of the Commission and 
it is not the purpose of the amendments 
to subject such communications to the 
proxy rules. In some situations, for 
example, where a proxy contest con
tinues from one year to another, the 
communications of both sides may con
stitute continuing soliictations which 
should be subject to the standards of 
the rule. In the ordinary case, it is not 
believed that this matter presents any 
real problem and the Commission has no 
desire to require the filing of the types 
of communications normally sent to se
curity holders during the year.

The publication of reprints or repro
ductions of letters, advertisements, and 
other previously published material 
preparatory to or in connection with a 
solicitation, whether prior to or follow
ing a request that security holders give, 
revoke, or withhold a proxy, may involve 
the publication or distribution of proxy 
material which is subject to and should 
be filed with the Commission pursuant 
to the provisions of the rules.

In order to clarify the applicability of 
the rules to soliciting material in the 
form of speeches, press releases, and 
radio or television scripts, a new pro
vision has been added providing that 
such material may be, but is not required 
to be, filed with the Commission prior 
to its use. However, such material must 
be filed not later than the date it is used 
or published.

For many years, the proxy rules have 
provided that the annual report, a copy 
of which must be furnished to security 
holders, is not deemed to be proxy ma
terial. As a result of the Commission’s 
experience in a number of cases, the 
rules have been amended to provide that 
if any portion of the report is devoted to 
an attack or comment upon an opposi
tion solicitation or opposition group, that 
portion of the report must be filed as 
proxy material in advance of publication.

Under the proxy rules as they have 
been in effect for some years, the issuer 
is required to mail out proxy material 
for a security holder when requested to 
do so or in lieu thereof to furnish the 
security holder with a reasonably cur
rent list of security holders. Where the 
issuer elects to mail the material rather 
than furnish such a list, the rules have 
heretofore required that it must do so 
with reasonable promptness after receiv
ing the material, but need not do so prior 
to the first day on which the solicitation 
is made on behalf of the management. 
Under the amended rules the security 
holder’s material must be mailed not 
later than the earlier of ( 1 ) a day cor
responding to the first date on which the 
management’s material was released to 
security holders for the last annual meet
ing, or (2) the first date on which 
solicitation was made oh behalf of the 
management.

Section 240.14a-9 (Rule X-14A-9) 
prohibits the making of solicitations 
which at the time and in the light of 
the circumstances under which they are 
made are false or misleading with respect 
to any material fact or which'omit to 
state any material fact necessary in or

der to make the statements therein not 
false or misleading. The amendments 
add a note to this rule which illustrates 
certain types of statements which may be 
misleading within the meaning of the 
rule, depending upon the facts and cir
cumstances of the particular case.

The specific requirements with respect 
to contests are set forth in a new rule 
§ 240.14a-ll (Rule X-14A-11). The gen
eral effect of this rule is to require in case 
of a contest with respect to the election 
or removal of directors, that the partici
pants in the contest shall file with the 
Commission specific information regard
ing their identity and background, their 
interest in securities of the issuer and 
certain other information having a bear
ing upon the contest. A new schedule 
14B sets forth the information required 
to be included in such statements. A 
summary of such information is required 
to be included in the proxy material of 
the particular participant or group on 
whose behalf the solicitation is made.

The amendments are adopted pursu
ant to sections 14 (a) and 23 (a) of the 
act. In view of the length of time the 
amendments have been under considera
tion, the wide publicity given them and 
the desirability of ha'Ving them become 
effective as soon as practicable, the Com
mission has determined that the amend
ments shall become effective January 30, 
1956.

1. Paragraph (f ), the definition of the 
term “solicitation” in § 240.14a-l (Rule 
X-14A-1) is amended to read as follows:

§ 240.14a-l Definitions. * * *
(f ) Solicitation. (1) The terms “so

licit” and “solicitation” include:
(1) Any request for a proxy whether 

or not accompanied by or included in a 
form of proxy;

(ii) Any request to execute or not to 
execute, or to revoke, a proxy; or

(iii) The furnishing of a form of 
proxy or other communication to secu
rity holders under circumstances reason
ably calculated to result in the procure
ment, withholding or revocation of a 
proxy.

(2) The terms do not apply, however, 
to the furnishing of a form of proxy to 
a security holder upon the unsolicited 
request of such security holder, the per
formance by the issuer of acts required 
by § 240.14a-7, or the performance by 
any person of ministerial acts on behalf 
of a person soliciting a proxy.

2. The introductory text of § 240.14a-2 
(Rule X-14A-2) is amended as follows:

§ 240.14a-2 Solicitations to which 
§§ 240.14a-l to 240.14a-l% a,pply. Sec
tions 240.14a-l to 240.14a-ll apply to 
every solicitation of à proxy with respect 
to securities listed and registered on a 
national securities exchange, whether or 
not trading in such securities has been 
suspended, except the following: 

* * * * *
3. A new paragraph (g) is added to 

§ 240.14a-6 (Rule X-14A-6) to read as 
follows :

§ 240.14a-6 Material required to be 
filed. * * *

(g ) Notwithstanding the provisions of 
paragraphs (a) and (b>- of this section

and of § 240.14a-ll (e ) , copies of solicit
ing material in the form of speeches, 
press releases and radio or television 
scripts may, but need not, be filed with 
the Commission prior to use or publica
tion. Definitive copies, however, shall 
be filed with or mailed for filing to the 
Commission as required by paragraph
(c) of this section not later than the 
date such material is used or published. 
The provisions of paragraphs (a) and
(b) of this section and of § 240.14a-ll
(e) shall apply, however, to any reprints 
or reproductions of all or any part of 
such material.

4. Paragraph (b) of § 240.14a-7 (Rule 
X-14A-7) is amended to read as follows:

§ 240.14a-7 Mailing communications 
for security holders. * * *

(b) (1) Copies of any proxy statement, 
form of proxy or other communication 
furnished by the security holder shall be 
mailed by the issuer to such of the hold
ers of record specified in paragraph
(a ) ( 1 ) of this section as the security 
holder shall designate. The issuer shall 
also mail to each banker, broker, or other 
person specified in paragraph (a) (2) 
of this section a sufficient number of 
copies of such proxy statement, form of 
proxy or other communication as will 
enable the banker, broker, or other per
son to furnish a copy thereof to each 
beneficial owner solicited or to be so
licited through him.

(2) Any such material which is fur
nished by the security holder shall be 
mailed with reasonable promptness by 
the issuer after receipt of a tender of 
the material to be mailed, of envelopes 
or other containers therefor and of post
age or payment for postage. The issuer 
need not, however, mail any such mate
rial which relates to any matter to be 
acted upon at an annual meeting of se
curity holders prior to the earlier of 
(i) a day corresponding to the first date 
on which management proxy solicited 
material was released to security holders 
in connection with the last annual meet
ing of security holders, or (ii) the first 
day on which solicitation is made on 
behalf of management. With respect to 
any such material which relates to any 
matter to be acted upon by security 
holders otherwise than at an annual 
meeting, such material need not be 
mailed piror to the first day on which 
solicitation is made on behalf of manage
ment.

(3) Neither the management nor the 
issuer shall be responsible for such proxy 
statement, form of proxy or other 
communication.

5. The following note is added after 
the text of § 240.14a-9 (Rule X-14A-9/J.

§ 240.14a-9 False or misleading state
ments. * * *

Note: The following are some examples o 
what, depending upon particular facts 8h 
circumstances, may be misleading within t 
meaning of this section:

(a ) Predictions as to specific future w  
ket values, earnings, or dividends.

(b ) Material which directly or indirec ? 
Impugns character, integrity or personal rep 
utation, or directly or indirectly ora»- 
charges concerning improper, illegal or 
moral conduct -or associations, without i 
tual foundation.
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(c) Failure to so identify a proxy state

ment, form of proxy and other soliciting ma
terial as to clearly distinguish it from the 
soliciting material of any other person or 
persons soliciting for the same meeting or 
subject matter.

(d) Claims made prior to a meeting re
garding the results of a solicitation.

6. A new § 240.14a-ll (Rule X-14A- 
11) is adopted to read as follows:

§ 240.14a-ll Special provisions ap
plicable to election contests— (a) Solici
tations to which this section applies. 
This section applies to any solicitation 
subject to §§ 240.14a-l to 240.14a-ll by 
any person or group of persons for the 
purpose of opposing a solicitation sub
ject to §§ 240.14a^l to 240.14a-ll by any 
other person or group of persons with 
respect to the election or removal of di
rectors at any annual or special meeting 
of security holders.

(b) Participant or participant in a 
solicitation. For purposes of this sec
tion the terms “participant” and “par
ticipant in a solicitation” include the 
following:

(1) The issuer;
(2) Any director of the issuer, and any 

nominee for whose election as a director 
proxies are solicited;

(3) Any committee or group which 
solicits proxies, any member of such com
mittee or group, and any person whether 
or not named as a member who, acting 
alone or with one or more other persons, 
directly or indirectly, takes the initiative 
in organizing, directing or financing any 
such committee or group;

(4) Any person who finances or joins 
with another to finance the solicitation 
of proxies, except persons who contribute 
not more than $500 and who are not 
otherwise participants;

(5) Any person who lends money or 
furnishes credit or enters into any other 
arrangements, pursuant to any contract 
or understanding with a participant, for 
the purpose of financing or otherwise 
inducing the purchase, sale, holding or 
voting of securities of the issuer by any 
participant or other persons, in support 
of or in opposition to a participant; ex
cept that such terms do not include a 
bank, broker or dealer who, in the ordin
ary course of business, lends money or 
executes orders for the purchase or sale 
of securities and who is not otherwise a 
Participant;

(6) Any other person who solicits 
proxies:

Provided, however, That such terms do 
not include (i) any person or organiza- 
on retained or employed by a partici

pant to solicit security holders, or any 
Person who merely transmits proxy so- 
citing material or performs ministerial 
r clerical duties; (ii) any person em- 

P oyed by a participant in the capacity 
attorney, accountant, or advertising, 

Public relations or financial adviser, and 
hose activities are limited to the per- 
r? ance °f  his duties in the course of 

la,i employment; (iii) any person regu- 
0,r,^eh}Pl°yed as an officer or employee 

the issuer or any of its subsidiaries 
(iv? ^  no  ̂ otherwise a participant; or 

any officer or director of, or any per- 
regularly employed by, any other 
No. 17—— 2

participant, if such officer, director, or 
employee is not otherwise a participant.

(c) Filing of information required by
Schedule 14B. ( 1 ) No solicitation sub
ject to this section shall be made by any 
person other than the management of 
an issuer unless at least five business 
days prior thereto, or such shorter period 
as the Commission may authorize upon 
a showing of good cause therefor, there 
has been filed, with the Commission and 
with each national securities exchange 
upon which any security of the issuer 
is listed and registered, by or on behalf 
of each participant in such solicitation, 
a statement in duplicate containing the 
information specified by Schedule 14B.

(2) Within five business days after a 
solicitation subject to this section is made 
by the management of an issuer, or such 
longer period as the Commission may 
authorize upon a showing of good cause 
therefor, there shall be filed, with the 
Commission and with each national se
curities exchange upon which any se
curity of the issuer is listed and 
registered, by or on behalf of each par
ticipant in such solicitation, other than 
the issuer, a statement in duplicate con
taining the information specified by 
Schedule 14B.

(3) If any solicitation on behalf of 
management or any other person has 
been made, or if proxy material is ready 
for distribution, prior to a solicitation 
subject to this section in opposition 
thereto, a statement in duplicate con
taining the information specified in 
Schedule 14B shall be filed by or on 
behalf of each participant in such prior 
solicitation, other than the issuer, as 
soon as reasonably practicable after the 
commencement of the solicitation in op
position thereto, with the Commission 
and with each national securities ex
change on which any security of the 
issuer is listed and registered.

(4) If, subsequent to. the filing of the 
statements required by subparagraphs
(1 ), (2 ), and (3) of this paragraph, ad
ditional persons become participants in 
a solicitation subject to this section, 
there shall be filed, with the Commission 
and each appropirate exchange, by or on 
behalf of each such person a statement 
in duplicate containing the information 
specified by Schedule 14B, within three 
business days after such person becomes 
a participant, or such longer period as
tile Commission may authorize upon a 
showing of good cause therefor.

(5) , If any material change occurs in 
the facts reported in any statement filed 
by or on behalf of any participant, an 
appropriate amendment to such state
ment shall be filed promptly with the 
Commission and each appropriate ex
change.

(6) Each statement and amendment 
thereto filed pursuant to this paragraph 
shall be part of the official public files 
of the Commission and for purposes of 
this regulation shall be deemed a com
munication subjèct to the provisions of 
§ 240.14a-9.

(d) Solicitations prior to furnishing 
required written proxy statement. Not
withstanding the provisions of § 240.14a- 
3 (a ), a solicitation subject to this 
section may be made prior to furnishing

security holders a written proxy state
ment containing the information speci
fied in Schedule 14A with respect to such 
solicitation: Provided, That:

(1) The statements required by para
graph (c) of this section are filed by or 
on behalf of each participant in such 
solicitation.

(2) No form of proxy is furnished to 
security holders prior to the time the 
written proxy statement required by 
§ 240.14a-3 (a ) is furnished to security 
holders: Provided, however, That this 
subparagraph shall not apply where a 
proxy statement then meeting the re
quirements of Schedule 14A has been 
furnished to security holders.

(3) At least the information specified 
in Items 2 (a ) and 3 (a) of the state
ment required by paragraph (c) of this 
section to be filed by each participant, 
or an appropriate summary thereof, is 
included in each communication sent or 
given to security holders in connection 
with the solicitation.

(4) A  written proxy statement con
taining the information specified in 
Schedule 14A with respect to a solicita
tion is sent or given security holders at 
the earliest practicable date.

(e) Solicitations prior to furnishing 
required written proxy statement; filing 
requirements. Three copies of any so
liciting material proposed to be sent or 
given to security holders prior to the 
furnishing of the written proxy state
ment required by § 240.14a-3 (a ) shall 
be filed with the Commission in pre
liminary form, at least five business days 
prior to the date definitive copies of 
such material are first sent or given to 
security holders, or such shorter period 
as the Commission may authorize upon 
a showing of good cause therefor.

(f ) Application of this section to an
nual report. Notwithstanding the pro
visions of § 240.14a-3 (b) and (c ) , three 
copies of any portion of the annual re
port referred to in § 240.14a-3 (b) which 
comments upon or refers to any solici
tation subject to this section, or to any 
participant in any such solicitation, 
other than the solicitation by the man
agement, shall be filed with the Com
mission as proxy material subject to 
§§240.14a-l to 240.14ar-ll. Such por
tion of the annual report shall be filed 
with the Commission in preliminary 
form at least five business days prior to 
the date copies of the report are first 
sent or given to security holders.

(g) Application of § 240.14a-6. The 
provisions of paragraphs (c ), (d ), (e ), 
(f  ) and (g) of § 240.14a-6 shall apply, to 
the extent pertinent, to soliciting mate
rial subject to paragraphs (e) and (f) 
of this section.

(h ) Use of reprints or reproductions. 
In  any solicitation subject to this sec
tion, soliciting material which includes, 
in whole or part, any reprints or repro
ductions of any previously published ma
terial shall:

(1) State the name of the author and 
publication, the date of prior publica
tion, and identify any person who is 
quoted without being named in the pre
viously published material.

(2) Except in the case of a public offi
cial document or statement, state
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whether or not the consent of the author 
and publication has been obtained to 
the use of the previously published ma
terial as proxy soliciting material.

(3) If any participant using the pre
viously published material, or anyone on 
his behalf, paid, directly or indirectly, 
for the preparation or prior publica
tion of the previously published material, 
or has made or proposes to make any 
payments or give any other considera
tion in connection with the publication 
or republication of such material, state 
the circumstances.

7. Item 3 of Schedule 14A is revised 
as Item 3 (a ) and a new paragraph (b) 
is added as follows:

Item 3. Persons Making the Solicitation—
(a ) Solicitations not subject to § 240.14a—11 
(Rule X -14A-11). (1) If the solicitation is
made by the management of the issuer, so 
state. Give the name of any director of the 
issuer who has informed the management in 
writing that he intends to oppose any action 
intended to be taken by the management and 
indicate the action which he intends to 
oppose.

(2) If the solicitation is made otherwise 
than by the management of the issuer, so 
state and give the names of the persons by 
whom and on whose behalf it is made.

(3) If the solicitation is to be made other
wise than by the use of the mails, describe 
the methods to be employed. If the solicita
tion is to be made by specially engaged em
ployees or paid solicitors, state (i)  the 
material features of any contract or arrange
ment for such solicitation and identify the 
parties, and (ii) the cost or anticipated cost 
thereof.

(4) State the names of the persons by 
whom the cost of solicitation has been or 
will be borne, directly or indirectly.

(b ) Solicitations subject to § 240.14a-ll 
(Rule X-14A—11). (1 ) State by whom the
solicitation is made and describe the methods 
employed and to be employed to solicit 
security holders.

(2) If regular employees of the issuer or 
any other participant in a solicitation have 
been or are to be employed to solicit security 
holders, describe the class or classes of em
ployees to be so employed, and the manner 
and nature of their employment for such 
purpose.

(3) I f  specially engaged employees, repre
sentatives or other persons have been or are 
to be employed to solicit security holders, 
state (i)  the material features of any con
tract or arrangement for such solicitation 
and identify the parties, (ii) the cost or 
anticipated cost thereof, and (iii) the ap
proximate number of such employees or em
ployees of any other person (naming such 
other person) who will solicit security 
holders.

(4) State the total amount estimated to 
be spent and the total expenditures to date 
for, in furtherance of, or in connection with 
the solicitation of security holders.

(5) State by whom the cost of the solicita
tion will be borne. I f  such cost is to be 
borne initially by any person other than 
the issuer, state whether reimbursement will 
be sought from the issuer, and, if so, whether 
the question of such reimbursement will be 
submitted to a vote of security holders.

Instruction. W ith respect to solicitations 
subject to § 240.14a-ll (Rule X-14A-11), 
costs and expenditures within the meaning 
of this Item 3 shall include fees for attorneys, 
accountants, public relations or financial ad
visers, solicitors, advertising, printing, trans
portation, litigation and other costs inci
dental to the solicitation, except that the 
issuer may exclude the amounts of such costs 
represented by the amount normally ex

pended for a solicitation for an election of 
directors in the absence of a contest, and 
costs represented by salaries and wages of 
regular employees and officers, povided a 
statement to that effect is included in the 
proxy statement.

8. Item 4 of Schedule 14A is amended 
to read as follows:

Item 4. Interest of Certain Persons in Mat
ters To Be Acted Upon— (a) Solicitations not 
subject to § 240.14-a-ll (Rule X-14A-11). 
Describe briefly any substantial interest, 
direct or indirect, by security holdings or 
otherwise, of each of the following persons in  
any matter to be acted upon, other than elec
tions to office:

(1) If the solicitation is made on behalf of 
management, each person who has been a 
director or officer of the issuer at any time 
since the beginning of the last fiscal year.

(2) If the solicitation is made otherwise 
than on behalf of management, each person 
on whose behalf the solicitation is made. 
Any person who would be a participant in a 
solicitation for purposes of § 240.14a-ll (Rule 
X-14A-11) as defined in paragraph (b ) (3 ), 
(4 ), (5) and (6) thereof shall be deemed a 
person on whose behalf the solicitation is 
made for purposes of this paragraph (a ).

(3) Each nominee for election as a director 
of the .issuer.

(4) Each associate of the foregoing 
persons.

Instruction. Except In the case of a solici
tation subject to this regulation made in op
position to another solicitation subject to 
this regulation, this sub-item (a ) shall not 
apply to any interest arising from the own
ership of securities of the issuer where the 
security holder receives no extra or special 
benefit not shared on a pro rata basis by all 
other holders of the same class.

(b ) Solicitations subject to § 240.14a-ll
(Rule X -14A-11). (1) Describe briefly any
substantial interest, direct or indirect, by 
security holdings or otherwise, of each par
ticipant as defined in § 240.14a-ll (b ) (2 ), 
(3 ), (4 ), (5) and (6) (Rule X-14A-11), in 
any matter to be acted upon at the meeting, 
and include with respect to each participant 
the information, or a fair and adequate sum
mary thereof, required by Items 2 (a ), 2 (d ),  
3, 4 (b ) and 4 (c) of Schedule 14B.

(2) With respect to any person named in 
answer to Item 6 (b ),  described any sub
stantial interest, direct or indirect, by se
curity holdings or otherwise, that he has in 
any matter to be acted upon at the meeting, 
and furnish the information called for by 
Item 4 (b ) and (c ) of Schedule 14B.

9. Item 7 (c) of Schedule 14A is re
vised as follows:

(c ) Describe briefly all remuneration pay
ments (other than payments reported under 
paragraph (a ) or (b ) of this item) proposed 
to be made in the future, directly or indi
rectly, by the issuer or any of its subsidiaries 
pursuant to any existing plan or arrangement 
to (i )  each director or officer named in 
answer to paragraph (a ) (1 ), naming each 
such person, and (ii) all directors and officers 
of the issuer as a group, without naming 
them.

Instruction. Information need not be in
cluded as to payments to be made for, or 
benefits to be received from, group life or 
accident insurance, group hospitalization or 
similar group payments or benefits. I f  it is 
impracticable to state the amount of re
muneration payments proposed to be made, 
the aggregate amount set aside or accrued 
to date in respect of such payments shall be 
stated, together with an explanation of the 
basis for future payments.

10. A  new Schedule 14B is added to 
Regulation X-14, following Schedule 
14A, to read as follows:

Schedule 14B— I nformation To Be Included 
in  Statements F iled by or on  Behalf of a 
Participant (Other Th a n  the Issuer) in 
a Proxy Solicitation P ursuant to 
§240.14a-ll (c) (R ule X-14A-11 (c))
Answer every item. If an item is inap

plicable or the answer is in the negative, so 
state. The information called for by Items 
2 (a ) and 3 (a ) or a fair summary thereof 
is required to be included in all preliminary 
soliciting material by § 240.14-11 (d) (Rule 
X-14A-11 (d ) ) .

Item 1. Issuer. State the name and ad
dress of the issuer.

Item 2. Identity and background, (a) 
State the following:

(1) Your name and business address.
(2) Your present principal occupation or 

employment and the name, principal busi
ness and address of any corporation or other 
organization in which such employment is 
carried on.

(b ) State the following:
(1) Your residence address.
(2) Information as to all material occupa

tions, positions, offices or employments dur
ing the last ten years, giving starting and 
ending dates of each and the name, principal 
business and address of any business cor
poration or other business organization in 
which each such occupation, position, office 
or employment was carried on.

(<?) State whether or not you are or have 
been a participant in any other proxy contest 
involving this or other issuers within the 
past ten years. I f  so, identify the principals, 
the subject matter and your relationship to 
the parties and the outcome.

(d ) State whether or not, during the past 
ten years, you have been convicted in a 
criminal proceeding (excluding traffic viola
tions or similar misdemeanors) and, if so, 
give dates, nature of conviction, name and 
location of court, and penalty imposed or 
other disposition of the case. A  negative 
answer to this sub-item need not be included 
in the proxy statement or other proxy solicit
ing material.

Item 3. Interests in securities of the is
suer. (a ) State the amount of each class of 
securities of the issuer which you own bene
ficially, directly or indirectly.

(b ) State the amount of each class of 
securities of the issuer which you own of 
record but not beneficially.

(c ) State with respect to the securities 
specified in (a ) and (b ) the amounts ac
quired within the past two years, the dates 
of acquisition and the amounts acquired on 
each date.

(d ) If any part of the purchase price¡or 
market value of any of the shares specified 
in paragraph (c ) is represented by funds 
borrowed or otherwise obtained for the pur* 
pose of acquiring or holding such securities, 
so state and indicate the amount of t 
indebtedness as of the latest practica 
date. I f  such funds were borrowed or o * 
tained otherwise than pursuant to a mar° 
account or bank loan in the regular cour 
of business of a bank, broker or dea > 
briefly describe the transaction, and s 
the names of the parties.

(e ) State whether or not you are a p i 
to any contracts, arrangements or un 
standings with any person with r®sPec . 
any securities of the issuer, including 
not limited to joint ventures, loan or op 
arrangements, puts or calls, guara lon 
against loss or guarantees of profits, di
of losses or profits, or the giving or wit 
ing of proxies. If so, name the persons ^  
whom such contracts, arrangements, o.. <1g
derstandings exist and give the 
thereof. f the

( f ) State the amount of securities _
issuer owned beneficially, directly o 
rectly, by each of your associates a 
name and address of each such 8,880(5. ' 0f

(g ) State the amount of ’each class^  
securities of any parent or subsidiary
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Issuer -which you own beneficially, directly 
or indirectly.

Item 4. Further matters, (a ) Describe the 
time and circumstances under which you 
became a participant in the solicitation and 
state the nature and extent of your activities 
or proposed activities as a participant.

(b) Furnish for yourself and your asso
ciates the information required by Item 7 (f  ) 
of Schedule 14A.

(c) State whether or not you or any of 
your associates have any arrangement or 
understanding with any person—

(1) With respect to any future employ
ment by the issuer or its affiliates; or

(2) With respect to any future transac
tions to which the issuer or any of its 
affiliates will or may be a party.

If so, describe such arrangement or under
standing and state the names of the parties 
thereto.

Item 5. Signature. The statement shall be 
dated and signed in the following manner :

I certify that the statements made in this 
statement are true, complete, and correct, 
to the best of my knowledge and belief.

(Signature of participant 
or authorized repre
sentative)

(Date)
Instruction. If the statement is signed on 

behalf of a participant by the latter’s au
thorized representative, evidence of the rep
resentative’s authority to sign on behalf of 
such participant shall be filed with the 
statement.
(Sec. 23, 48 Stat. 901 as amended; 15 U. S. C. 
78w)

By the Commission.
[seal] O rval L. D u B o is ,

Secretary.
January 16,1956.

[F. R. Doc. 56-617; Filed, Jan. 25, 1956; 
8:47 a. m.]

TITLE 21— FOOD AND DRUGS
Chapter I— Food and Drug Adminis- 

tration, Department of Health, 
Education, and Welfare

Subchapter B— Food and Food Products
Pari 120— T olerances and  E x e m pt io n s  

Prom T olerances for P esticide  Ch e m 
icals in  or o n  R a w  A gricultural  C o m 
modities

tolerances for residues  o f  c a lc iu m  
c y a n id e

A petition was filed with the Food and 
P^ug Administration requesting the es
tablishment of tolerances for residues of 
ca£ium cyanide in or on certain grains. 
F« 6 Secretary of Agriculture has cer
tified that this pesticide chemical is use- 
fiil for the purposes for which tolerances 
we being established.

After consideration of the data sub
mitted in the petition and other relevant 
material which show that the tolerances 
established in this order will protect the 
Public health, and by virtue of the au
thority vested in the Secretary of Health, 
^aucation, and Welfare by the Federal 
ood, Drug, and Cosmetic Act (sec. 408 
u) (2), 68 Stat. 512; 21 U. S. C. 346a (d) 

af m anc* delegated to the Commissioner 
Ĵ ood and Drugs by the Secretary (21 

120.7 ( g ) ) f the regulations for tol- 
ances for pesticide chemicals in or on 

raw agricultural commodities (21 CFR

Part 120) are amended by adding the 
following new section:

§ 120.125 Tolerances for residues of 
calcium cyanide. A  tolerance of 25 parts 
per million is established for residues of 
calcium cyanide, calculated as hydrogen 
cyanide, in or on each of the following 
grains: Barley, corn, rice, rye, wheat.

Any person who will be adversely af
fected by the foregoing order may, at any 
time prior to the thirtieth day f^pm the 
effective date thereof, file with the Hear
ing Clerk, Department of Health, Edu
cation, and Welfare, Room 5440, 330 
Independence Avenue SW., Washington 
25, D. C., written objections thereto. Ob
jections shall show wherein the person 
filing will be adversely affected by this 
order, specify with particularity the pro
visions of the order deemed objection
able and reasonable grounds for the 
objections, and request a public hearing 
upon the objections. Objections may be 
accompanied by a memorandum or brief 
in support thereof. All documents shall 
be filed in quintuplicate.
(Sec. 701, 52 Stat. 1055; 21 U. S. C. 371. 
Interprets or applies sec. 408, 68 Stat. 512; 
21 U. S. C. 346a)

Effective date. This order shall be 
effective upon publication in the F ederal 
R egister .

Dated: January 20,1956.
[ se al ]  Jo h n  L . H ar v e y ,

Acting Commissioner 
of Food and Drugs.

[F. R. Doc. 56-631; Filed, Jan. 25, 1956; 
8:50 a. m.]

TITLE 29— LABOR
Chapter V— Wage and Hour Division, 

Department of Labor
P art 522— E m p l o y m e n t  of  L earners

KNITTED WEAR, GLOVE, AND INDEPENDENT 
TELEPHONE INDUSTRIES

On December 16,1955, notice was pub
lished in the Federal R egister (20 F. R. 
9461-9462) that the Administrator pro
posed to amend the regulations provid
ing for the employment of learners in 
the knitted wear, glove, and telephone 
industries at wages lower than the min
imum wage applicable under section 6 
of the Fair Labor Standards Act of 1938. 
Interested persons were given until De
cember 31, 1955, to submit in writing for 
consideration any data, views, or argu
ments pertaining to the proposed 
changes.

The purpose of this amendment is to 
adjust the provisions for subminimum 
wages for learners in these industries by 
taking into account additional informa
tion concerning these industries, changed 
economic conditions, and changed legal 
requirements as they relate to oppor
tunity for employment. These amend
ments are based upon a twenty-five cents 
per hour increase in the general statu
tory minimum wage, present and antici
pated increases in minimum wages actu
ally paid, recognition of additional occu
pations in the knitted wear industry 
requiring a substantial learning period, 
and a reappraisal of the usual need for

subminimum wages for learners by inde
pendent telephone exchanges which 
have between 2,000 and 3,000 stations.

The only objections that have been 
received were submitted on behalf of the 
Textile Workers’ Union of America and 
the International Ladies Garment Work
ers’ Union contending that subminimum 
wages for learners are not necessary to 
prevent curtailment of opportunities for 
employment in the knitted wear indus
try. No supporting data was presented. 
My experience is that in industries, like 
knitted wear, where the average wage 
is not far above the statutory minimum 
wage, notwithstanding extensive collec
tive bargaining, some subminimum for 
learners is necessary to prevent curtail
ment of opportunities for employment. 
Accordingly, these objections are over
ruled, and the proposed amendments will 
be adopted.

It has come to my attention that the 
recognition of new learner occupations 
in the knitted wear industry will also 
require some amendment of § 522.64 
to preserve the present policy concerning 
crediting experience in one learner oc
cupation in the industry against the 
learner period for other such occupa
tions. I find that this does not effect a 
change in the policy expressed in the 
regulations and that notice and public 
procedure thereon are unnecessary.

Pursuant to the authority vested in me 
by section 14 of the Fair Labor Standards 
Act of 1938 (Sec. 14, 52 Stat. 1068, as 
amended: 29 U. S. C. 214), and Federal 
Register Document No. 50-4637 (15 F. R. 
3290), I hereby amend Title 29, Chapter 
V, Part 522 of the Code of Federal Regu
lations as follows:

1. Paragraph (a ) of § 522.35 is amend
ed to read as follows:

(a ) The subminimum rate which may 
be authorized in special certificates is
sued in the knitted wear industry shall 
be not less than 85 cents per hour.

2. Section 522.63 is amended to read as 
follows:

§ 522.63 Learner occupations. Special 
certificates may be issued authorizing 
the employment of learners at submini
mum wage rates in the glove industry 
in occupations of hand and machine 
stitching in the leather glove branch of 
the industry; in the occupation of ma
chine stitching in the woven or knit 
fabric and work glove branches of the 
industry; and in the occupations of finger 
knitting and finger closing, and hand 
and machine stitching in the knitted 
glove branch of the industry.

3. Paragraph (b) of § 522.64 is amend
ed to read as follows:

(b ) If a worker has had previous ex
perience in the glove industry, the total 
hours of employment within the previous 
three years shall be deducted from the 
maximum training period, as follows:

(1) Hand and machine stitching oper
ations on leather gloves, if a worker is 
being trained in the leather glove 
branch.

(2) Finger knitting and finger closing 
operations on knitted gloves, hand 
stitching operations on leather or knit
ted gloves, and machine stitching on 
leather, knitted, or woven or knit fabric


