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(3) The institution possesses adequate 

facilities for the clinical care of patients;
(4) The physician designated on the 

application as the individual user is 
licensed by a state ôr territory of the 
United States or the District of Columbia 
to dispense drugs in the practice of medi
cine, and has substantial experience in 
the proposed use, the handling and ad
ministration of radioisotopes and where 
applicable, the clinical management of 
radioactive patients; and

(5) The applicant, if the application 
is for a general authorization, has also
(i) previously received a reasonable 
number of authorizations for radioiso
tope procurement for a variety of radio
isotopes for a variety of human uses;
(ii) appointed a radiological safety offi
cer who will advise on or be available 
for advice and assistance on radiological 
safety problems; and (iii) appointed a 
medical isotope committee (see subpara
graph (2) of this paragraph) which will 
review and approve, in advance of pur
chase of radioisotopes; proposals for 
human uses.

(c) Special requirements applicable to 
human uses by individual physicians. 
An application by a physician for au
thorization to procure radioisotopes, 
other than sealed sources, for human use 
will not be approved unless:

(1) The applicant satisfies the general 
requirements specified in paragraph (a) 
of this section;

(2) The'applicant is a physician li
censed by a state or territory of the 
United States or the District of Columbia 
to dispense drugs in the practice of 
medicine;

(3) The applicant has access to a hos
pital possessing adequate facilities to 
hospitalize and monitor the applicant’s 
radioactive patients whenever it is ad
visable; and

(4) The applicant has extensive ex
perience in the proposed use, the han
dling and administration of radioiso
topes, and where .applicable, the clinical 
management of radioactive patients. 
(The physician shall furnish suitable 
evidence of such'experience with his ap
plication. A statement from the medical 
isotope cpmmittee in the institution 
where he acquired his experience, indi
cating its amount and nature/ may be 
submitted as evidence of such experi
ence.)

(d) Special requirements applicable to 
hurnan use of sealed sources. An appli
cation for authorization to procure 
radioisotopes in sealed sources for human 
use will not be approved unless :

(1) The applicant satisfies the general 
requirements specified in paragraph (a) 
of thib section; and

(2) The applicant or, if the application 
is made by an institution, the individual 
user (i) has specialized training in the 
therapeutic use of the radioactive device 
considered (teletherapy unit, beta appli
cator, etc.) or has experience equivalent 
to such training; and (ii) is a physician 
licensed by a state or territory of the 
United States or the District of Columbia 
to dispense drugs in the practice of 
medicine.

(e) Special requirements applicable to 
general authorizations for use in re

search and development. An application 
for a general authorization to procure 
radioisotopes for use in research and de
velopment will not be approved unless:

(1) The applicant satisfies the general 
requirements specified in paragraph (a) 
of this section;

(2) The applicant has received a 
reasonable number of authorizations for 
radioisotopes procurement for a variety 
of radioisotopes for a variety of research 
and development uses;

(3) The applicant has established an 
isotope committee (composed of such 
persons as a radiological safety officer, 
a representative of the business office, 
and one or more persons trained or ex
perienced in the safe use of radioactive 
materials) which will review and ap
prove, in advance of purchase of radio
isotopes, proposals for such uses; and

(4) The applicant has appointed a 
radiological safety officer who will ad
vise on or be available for advice and as
sistance on radiological safety problems.

(f > Special requirements applicable to 
general authorizations , for processing. 
An application for a general authoriza
tion to procure"radioisotopes for use in 
processing for distribution to other au
thorized persons will not be approved 
unless:

. ( 1 ) The applicant satisfies the general 
requirements specified in paragraph, (a) 
of this section;

(2) The applicant has received a rea
sonable number of authorizations for 
radioisotope procurement for process
ing, resale, and distribution of a variety 
of radioisotopes; and

(3) The applicant has appointed a 
radiological safety officer who will ad
vise on or be available for advice and 
assistance on radiological safety prob
lems.

4. Amend § 30.30 to read as follows:
§ 30.30 Issuance of authorizations. 

Upon approval of an application, the 
Commission will issue an Authorization 
for Radioisotope Procurement, Form 
AEC-374. The authorization shall be 
the only valid approval for procurement, 
and its issuance shall be based upon the 
representations made in the application 
and shall be subject to and in accordance 
with the regulation in this part and the 
terms and conditions stated in the appli
cation. Authorizations are issued for 
the procurement only of the radioisotope 
or radioisotopes specified in the authori
zation in the quantity or quantities spec
ified and for the jise or uses designated 
therein.

5. Amend § 30.32 to read as follows:
§ 30.32 Expiration. An authorization 

shall expire at the end of the period 
stated therein without the necessity of 
notice or warning from the Commission. 
The holder thereof shall neither order 
nor receive radioisotopes after the ex
piration of such authorization and no 
person shall transfer radioisotopes to an
other person after the expiration date 
of the transferee’s authorization. Ex
piration of a holder’s authorization does 
not affect his authority to retain posses
sion of previously acquired radioisotopes 
for the use or uses specified in the au
thorization and subject to all the condi

tions and limitations incorporated there
in, or otherwise imposed by this part.

6. Amend § 30.54 to read as follows:
§ 30.54 Inspections and tests. Each 

person who possesses or uses radioiso
topes shall permit the Commission, at all 
reasonable times, to make such inspec
tions and tests as the Commission deems 
appropriate or necessary for enforce
ment of the regulations in this part, in
cluding, but not limited to, inspections 
and tests of (a) radioisotopes being used,
(b) facilities wherein radioisotopes are 
used or stored, (c) radiation detection 
and monitoring instruments, (d) equip
ment or devices utilizing radioisotopes or 
used in connection with the utilization of 
radioisotopes, and (e) radioisotopes 
waste disposal methods.
(60 Stat. 755-775, as amended; 42 U. S. C. 
1801-1819)

Dated at Washington, D. C., this 7th 
day of January 1954.

K. D. Nichols, 
General Manager.

[F. R. Doc. 54-230; Filed, Jan. 13, 1954; 
8:45 a. m.]

TITLE 14-^CIVIL AVIATION
Chapter II— Civil Aeronautics Admin

istration, Department of Commerce 
[Amdt. 55]

Fart 610—Minimum  en R oute IFR 
Altitudes

operation procedures over mountainous
TERRAIN AND ALONG PARTICULAR ROUTES
The purpose of this amendment is to 

modify Part 610, Regulations of the Ad
ministrator, §610.3 (c), concerning op
eration procedures over mountainous 
terrain and along particular routes, to 
permit flights at the published minimum 
terrain clearance altitude within 25 miles 
of a VOR station even though a higher 
IFR altitude is prescribed for the route 
segment. The amendment is adopted 
without delay in order to provide for 
safety in air commerce. Therefore, 
compliance with the notice, procedures, 
and effective date provisions of section 4 
of the Administrative Procedure Act 
would be impracticable.

Section 610.3 (c) is revised tó read:
§ 610.3 Operation procedures over 

mountainous terrain and along partic
ular routes. * * *

(c) Minimum terrain clearance alti
tudes. At certain locations VOR recep
tion may not be adequate under normal 
operating conditions at the minimum 
terrain clearance altitude along a route 
segment. Where it is necessary to fly at 
an altitude higher than the minimum 
terrain clearance altitude to assure ac
ceptable VOR reception; the higher 
altitude will be published as the mini
mum en route IFR altitude for that 
route segment. However, flights may be 
conducted at the minimum terrain clear
ance altitude when within 25 miles of a 
VOR station based on a reasonable esti
mate of that distance. At points where 
the minimum en route IFR altitude is 
higher than the minimum en route ter-
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rain clearance altitude, the altitude 
specified will be denoted by footnote, and 
the minimum terrain clearance altitude 
will be shown as advisory information 
and for utilization as noted above. 

Example:
Roswell, N. Mex__Hobbs, N. Mex_* 17,000'

115,000'—Minimum terrain clearance alti
tude.
(Sec. 205, 52 Stat. 084, as amended; 49 U. S. C. 
425. Interpret or apply sec. 601, 52 Stat. 
1007, as amended; 49 U. S. C. 551)

These rules shall become effective Jan
uary 25, 1954.

[ seal] P. B. Lee,
Administrator of Civil Aeronautics.

[P. R. Doc. 54-231; Piled, Jan. 13, 1954; 
8:45 a. m.]

TITLE 17— COMMODITY AND 
SECURITIES EXCHANGES

Chapter II— Securities and Exchange 
Commission

P art 240—General R ules and R egula
tions Under the S ecurities Exchange
Act of 1934

SOLICITATION OF PROXIES
On October 9, 1953, the Commission 

announced (in Securities Exchange Act 
Release No. 4950) that it had under con
sideration proposed amendments to its 
proxy rules under the Securities Ex
change Act of 1934, and invited all inter
ested persons to submit views and 
comments in writing with respect to the 
proposals. Subsequently, on December 
4, 1953, the Commission gave notice (in 
Securities Exchange Act Release No. 
4971) that a public hearing would be held 
at which interested persons would have 
an opportunity to present their views on 
the proposed amendments, and Such a 
hearing was held on December 16, 1953.

The Commission has considered all of 
the comments and suggestions received 
in writing and at the public hearing, and 
has determined that the amendments 
set forth below should be adopted. The 
principal changes made are described 
below.

I. Sections 240.14a-3 and 240.14a-6 
(Rules X-14A-3 and X-14A-6): In order 
to make available at the Commission an 
adequate number of copies of definitive 
proxy statements and annual reports, 
§§ 240.14a-3 and 240.14a-6 are amended 
to require the furnishing to the Com
mission of four copies of such material, 
instead of the three copies now re
quired. In addition, the amendment to 
§ 240.14a-6 provides that copies of de
finitive proxy material be filed with each 
exchange upon which any security of the 
issuer is listed and registered. The ex
isting requirement in § 240.14a-6.that 
three copies of preliminary material be 
filed with the' Commission is not 
changed.

II. Section 240.14a-8 (Rule X-14A-8): 
This rule now provides that any stock
holder proposal submitted with respect 
to an annual meeting more than 30 days 
in advance of the corresponding date on 
which proxy material was released for 
the last annual meeting shall prima facie
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be deemed to have been submitted within 
a reasonable time. The rule is amended 
to extend this period from 30 days to 60 
days, so as to give more time for the con
sideration of security holder proposals.

The Commission has determined not 
to adopt the proposed amendment 
which would have authorized the omis
sion from the management’s proxy ma
terial of the name and address of a 
security holder submitting a proposal for 
action at the meeting of security holders.

The present rule provides for submis
sion of proposals which are proper sub
jects for action by security holders but 
does not specifically provide that State 
law is the standard for determining 
what is a proper subject for such action. 
In a prior release, however, the Commis
sion has so stated. (Securities Ex
change Act Release No. 3638, January 3, 
1945). To clarify this point, the 
amended rule specifically provides that 
a security holder’s proposal may be 
omitted from the management proxy 
material if it is one which, under the 
laws of the issuer’s domicile, is not a 
proper subject for action by security 
holders, The amended rule thus specif
ically provides that State law is to be 
the standard of eligibility of a proposal 
under the rule. The Commission wishes 
to make it clear that it considers this 
standard consistent with the decision of 
the Court of Appeals in the case of S. E. C. 
v. Transamerica Corporation (163 F. 2d 
511, C. A. 3,1947). Under the provisions 
of the amended Rule X-14A-8 (c) (5), 
management would also be permitted to 
omit from its proxy material a proposal 
which is a recommendation or request 
with respect to the conduct of the ordi
nary business operations of the issuer.

The rule places the burden of proof 
upon the management to show that a 
particular security holder’s proposal is 
not a proper one for inclusion in 
management’s proxy material. Where 
management contends that a proposal 
may be omitted because it is not proper 
under State law, it will be incumbent 
upon management to refer to the appli
cable statute or case law and furnish a 
supporting opinion of counsel.

Under the present rule where the 
management contests the propriety of a 
security holder’s proposal, it is required 
to furnish the Commission with a copy 
of the proposal together with a state
ment of the reasons why it believes the 
proposal may be omitted from its proxy 
material. This information at .present 
must be furnished not later than the 
date preliminary copies of the proxy 
material are filed with the Commission. 
So that the Commission will have more 
time to consider the problems involved 
in such cases and the security holder will 
have an opportunity to consider the 
management’s position and take such 
action as may bfe appropriate, the 
amended rule provides that a copy of the 
proposal and a statement of reasons for 
its omission must be furnished to the 
Commission and the security holder not 
later than 20 days prior to the date of 
filing the management’s preliminary 
proxy material. However, the Commis
sion may authorize a shorter period 
where it is shown that there is good

cause for failure to comply with the 20- 
day requirement.

Under the present rules a proposal 
must be repeated in the management’s 
proxy material if it received 3 percent of 
the total number of votes cast at the last 
annual or subsequent special meeting. 
This has resulted in the repetition year 
after year of proposals which have 
evoked very modest stockholder interest. 
The rule is now amended to provide that 
a proposal may be omitted for a period 
of three years from the last previous 
submission if it was submitted within the 
previous five years and received less than 
3 percent in the case of a single sub
mission, less than 6 percent upon a 
second submission or less than 10 percent 
upon a third or subsequent submission 
during such five year period.

III. Items 6, 7 and 8 of Schedule 14A: 
Item 6 calls for information with re
spect to the nominees for election as di
rectors of the issuer. The amended 
item requires information also with re
spect to directors whose terms of office 
continue beyond the date of the meet
ing. The purpose of this requirement 
is to give to security holders information 
with respect to the board of directors as 

'a whole as it will exist after the meeting.
Item 7 calls for information with re

spect to remuneration and other trans
actions with management and other 
persons. Since the previous revisions 
of the item, certain interpretative and 
reporting difficulties have arisen. The 
amendments to this item are intended 
to eliminate these difficulties.

The requirements relating to pension 
and retirement benefits are separated 
from those relating to other deferred 
remuneration payments. This should 
aid in distinguishing between the two 
types of payments and result in a simpli
fication of the applicable instructions. 
For the same reason the requirements re
garding disclosure with respect to op
tions are separated from those with 
respect to other transactions with in
siders. Also, a new instruction has been 
added which permits the omission of in
formation where the aggregate market 
value of securities covered by options 
granted or exercised is not more than 
$10,000 for any one person or $30,000 for 
officers and directors as a group.

The instructions to the paragraph re
lating to indebtedness of insiders have 
been amended to provide that informa
tion need not be given where the aggre
gate indebtedness of any one person does 
not exceed $10,000 or 1 percent of the 
issuer’s total assets, whichever is less, at 
any time during the period specified. At 
present, indebtedness must be described 
if it exceeded $1,000 during the period.

The scope of the paragraph relating to 
transactions with insiders has been lim
ited by revising the instructions thereto 
to permit the omission of information in 
certain cases. The revision also pre
sents a more precise statement of the 
requirements relating to such transac
tions.

Where action is to be taken at the 
meeting with respect to. the selection of 
auditors, Item 8 requires a brief descrip
tion of any material relationship be
tween such auditors or any of their 
associates and the issuer or any of its
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affiliates. This item has been amended 
to make it consistent with the require
ments of Regulation S-X  relative to the 
independence of accountants.

Statutory basis. The action herein de
scribed is taken pursuant to the Securi
ties Exchange Act of 1934. particularly 
sections 14 (a) and 23 (a) thereof.

Text of amendments. 1: Section 
240.14a-3 (c) (Rule X-14A-3 (e>> is 
amended by «hanging the word “Three” 
in the first sentence to “Pour.”

2. Section 240.14a-6 (c) (Rule X-14A— 
g (c) ) is amended to read as follows:

(c) Four definitive copies of the proxy 
statement, form of proxy and all other 
soliciting material, in the form in which 
such material is furnished to security 
holders, shall be filed with, or mailed 
for filing to, the Commission not later 
than the date such material is first sent 
or given to any security holders. Three 
copies of such material shall at the same 
time be filed with, or mailed for filing to 
each national securities exchange upon 
which any security of the issuer is listed 
and registered.

3. Section 240.14a-8 (Rule X-14A-8) 
is amended to read as follows:

§ 240.14a-8 Proposals of security 
holders, (a) If any security holder en
titled to vote at a meeting of security 
holders of the issuer shall submit to the 
management of the issuer a reasonable 
time before the solicitation is made a 
proposal which is accompanied by notice 
of his intention to present the proposal 
for action at the meeting, the manage
ment shall set forth the proposal in its 
proxy statement and shall identify the 
proposal in its form of proxy and pro
vide means by which security holders 
can make the specification provided for 
by § 240.14a-4 (b>. A proposal so sub
mitted with respect to an annual meet
ing more than 60 days in advance of a 
day corresponding to the first date on 
which management proxy soliciting ma
terial was released to security holders in 
connection with the last annual meeting 
of security holders shall prima facie be 
deemed to have been submitted a rea
sonable time before the solicitation. 
This section shall not apply, however, to 
elections to office.

(b) If the management opposes the 
proposal, it shall also, at the request of 
the security holder, include in its proxy 
statement the name and address of the 
security holder and a statement of the 
security holder in not more than 100 
words in support of the proposal. The 
statement and request of the security 
holder shall be furnished to the manage
ment at the same time that the proposal 
is furnished. Neither the management 
nor the issuer shall be responsible for 
such statement.

(c) Notwithstanding the foregoing, 
the management may omit a proposal 
and any statement in support thereof 
from its proxy statement and form of 
proxy under any of the following circum
stances: w

(1) If the proposal as submitted is, 
under the laws of the issuer’s domicile, 
not a proper subject for action by se
curity holders: or
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posal is submitted by the security holder 
primarily for the purpose of enforcing a 
personal claim or redressing a personal 
grievance against the issuer or its man
agement, or primarily for the purpose of 
promoting general economic, political, 
racial, religious, social or similar causes; 
or

(3) If the management has at the se
curity holder’s request included a pro
posal in its proxy statement and form of 
proxy relating to either of the last two 
annual meetings of security holders or 
any special meeting held subsequent to 
the earlier of such two annual meetings 
and such security holder has failed with
out good cause to present the proposal, 
in person or by proxy, for action at the 
meeting; or

(4) If substantially the same proposal 
has previously been submitted to security 
holders, in the management’s proxy 
statement and form of proxy, relating 
to any annual or special meeting of se
curity holders held within the preceding 
five calendar years, it may be omitted 
from the management’s proxy material 
relating to any meeting of security hold
ers held within the three calendar years 
after the latest such previous submis
sion: Provided, T hat:.

(i) If the proposal was submitted at 
only one meeting during such preceding 
period, it received less than 3 percent 
of the total number of votes cast in re
gard thereto; or

(ii) If the proposal was submitted at 
only two meetings during such preceding 
period, it received at the time of its sec
ond submission less than 6 percent of 
the total number of votes cast in regard 
thereto; or

(iii) If the proposal was submitted at 
three or more meetings during such 
preceding period, it received at the time 
of its latest submission less than 10 per
cent of the total number of votes cast in 
regard thereto.

(5) If the proposal consists of a rec
ommendation or request that the man
agement take action with respect to a 
matter relating to the conduct of the 
ordinary business operations of the is
suer.

(d) Whenever the management as
serts that a proposal and any statement 
in support thereof may properly be 
omitted from its proxy statement and 
form of proxy, it shall file with the Com
mission, not later than 20 days prior to 
the date the preliminary copies of the 
proxy statement and form of proxy are 
filed pursuant to § 24Q.14a-6 (a ), or such 
shorter period prior to such date as the 
Commission may permit, a copy of the 
proposal and any statement in support 
thereof as received from the security 
holder, together with a statement of the 
reasons why the management deems 
such omission to be proper in the par
ticular case, and, where such reasons are 
based on matters of law, a  supporting 
opinion of counsel. The management 
shall at the same time, if it has not 
already done so, notify the security 
holder submitting the proposal of its in
tention to omit the proposal from its 
proxy statement and form of proxy and
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shall forward to him a copy of the state
ment of the reasons why the manage
ment deems the omission of the proposal 
to be proper and a copy of such support
ing opinion of counsel.

4. Items 6, 7, and 8 of Schedule 14A 
are amended to read as follows:

Item 6. Nominees and directors, (a) If 
action is to be taken with respect to the elec
tion of directors, furnish the following in
formation, in tabular form to the extent 
practicable, with respect to each person nom
inated for election as a director and each 
other person whose term of office as a di
rector will continue after the meeting:

(1) Name each such person, state when 
his term of office or the term of office for 
which he is a nominee will expire, and all 
other positions and offices with the Issuer 
presently held by him, and indicate which 
persons are nominees tor election as direc
tors at that meeting.

(2) State his present principal occupa
tion or employment and give the name and 
principal business, of any corporation or 
other organization in which such employ
ment is carried on. Furnish similar infor
mation as to all of his principal occupations 
or employments during the last five years, 
unless he is now a director and was elected 
to his present term of office by a vote of 
security holders at a meeting for which 
proxies were solicited under this regulation.

(3) If he is or has previously been a di
rector of the issuer state the period or pe
riods during which he has served as such.

(4) State, as of the most recent practicable 
date, the approximate amount of each class 
of equity securities erf the issuer or any of 
its parents or subsidiaries, other than di
rectors’ qualifying shares, beneficially owned 
directly or indirectly by him. If he is not 
the beneficial owner of any such securities, 
make a statement to that effect.

(5) If more than 10 percent of any class 
of securities of the' Issuer or any of its 
parents or subsidiaries are beneficially owned 
by him and his associates, state the approx
imate amount of each class of such securities 
beneficially owned by such associates, nam
ing each associate whose holdings are sub
stantial.

(b) If any nominee for election as a direc
tor is proposed to be elected pursuant to 
any arrangement or understanding between 
the nominee and any other person or persons, 
except the directors and officers of the 
issuer acting solely in that capacity, name 
such other person or persons and describe 
briefly such arrangement or understanding.

Item 7. Remuneration and other transac
tions with management and others. Fur
nish the information called for by this item  
if action is to be taken with respect to (i) 
the election of directors, (ii) any bonus, 
profit sharing or other remuneration plan, 
contract or arrangement in which any direc
tor, nominee for election as a director, or 
officer of the issuer will participate, (iii) any 
pension or retirement plan in which any 
such person will participate or (iv) the 
granting or extension to any such person 
of any options, warrants or rights to pur
chase any securities, other than warrants 
or rights issued to security holders, as such, 
on a pro-rata basis. However, if the solici
tation is made on behalf of persons other 
than the management, the information re
quired need be furnished only as to nomi
nees for election as directors and as to their 
associates.

(a) Furnish the following information in  
substantially the tabular form indicated be
low as to all direct remuneration paid by 
the issuer and its subsidiaries during the 
issuer’s last fiscal year to the following per
sons for services in all capacities:

(1) Each director, and each of the three 
highest paid officers, of the issuer whose



248 RULES ANO REGULATIONS
direct aggregate remuneration exceeded 
$30,000, naming each such person.

(2) All directors and officers of the issuer 
as a group,, without naming them.

(A)
Name of 

individual or 
identity of 

group

(B)

Capacities in 
which remunera
tion was received

(O)

Aggregate
remuneration

Instructions. 1. This item applies to any 
person who was a director or officer of the 
issuer at any time during the period specified. 
However, information need not be given for 
any portion of the period during which such 
person was not a director or officer of the 
issuer.

2. The information is to be given on an 
accrual basis if practicable. The tables re
quired by this paragraph and paragraph (b) 
may be combined if the issuer so desires.

3. Do not include remuneration paid to a 
partnership in which any director or officer 
was a partner, but see paragraph (f) below.

(b) Furnish the following information, in  
substantially the tabular form indicated, as 
to all pension or retirement benefits pro
posed to be paid under any existing plan in 
the event of retirement at normal retire
ment date, directly or indirectly, by the 
issuer or any of its subsidiaries to each 
director or officer named in answer to para
graph (a) (1) :

(A)

Name of individ
ual or identity 

of group

(B)
Amount set aside 
or accrued during 
issuer's last fiscal 

year

(C)

Estimated annual 
benefits upon 

retirement

Instructions. 1. The term "plan” in this 
paragraph and in paragraph (c) includes all
plans, contracts, authorizations or arrange
ments, whether or not set forth in any for
mal document.

2. Column (B) need not be answered with 
respect to payments computed on an actu
arial basis under any plan which provides 
for fixed benefits in the event of retirement 
at a specified age or after a specified number 
of years of service.

3. The information called for by Column 
(C) may be given in a table showing the 
annual benefits payable upon retirement to 
persons in specified salary classifications.

4. In the case of any plan (other than those 
specified in instruction 2) where the amount 
set aside each year depends upon the amount 
of earnings of the issuer or its subsidiaries 
for such year or a prior year, or where it is 
otherwise impracticable to state the esti
mated annual benefits upon retirement, there 
shall be set forth, in lieu of the information 
called for by Column (C), the aggregate 
amount set aside or accrued to date, unless 
it is impracticable to do so, in which case 
there shall be stated the method of comput
ing such benefits.

(c) Describe briefly all remuneration pay
ments (other than direct remuneration for 
services and pension or retirement benefits) 
proposed to be made in the future directly 
or indirectly by the issuer or any of its sub
sidiaries pursuant to any existing plan or 
arrangement to (i) each director or officer 
named in answer to paragraph (a) (1), 
naming each such person, and (ii) all di
rectors and officers of the issuer as a group, 
without naming them.

Instruction. - Information need not be in
cluded as tp payments to be made for, or 
benefits to be received from group life or 
accident insurance, group hospitalization or 
similar group payments or benefits.

(d) Furnish the following information as
to all options to purchase securities, from 
the issuer or any of its subsidiaries, which 
were granted to or exercised by the following 
persons since the beginning of the issuer’s 
last fiscal year: (i) Each director or officer 
named in answer to paragraph (a) (1),
naming each such person; and (ii) all di
rectors and officers of the issuer as a group, 
without naming them :

(1) As to options granted, state (i) the 
title and amount of securities called for;
(ii) the prices, expiration dates and other 
material provisions; (iii) the consideration 
received for the granting thereof; and (iv) 
the market value of the securities called for 
on the granting date.

(2) As to options exercised, state (i) the 
title and amount of securities purchased; 
(ii) the purchase price; and (iii) the mar
ket value of the securities purchased on the 
date of purchase.

Instructions. 1. The term "options” as used 
in this, paragraph (d) includes all options, 
warrants or rights other than those issued to 
security holders as such on a pro rata basis.

2. The extension of options shall be deemed 
the granting of options within the meaning 
of this paragraph.

3. (i) Where the total market value on the 
granting dates of the securities called for by 
all options granted during the period speci
fied does not exceed $10,000 for any officer 
or director named in answer to paragraph 
(a) (1), or $30,000 for all officers and direc
tors as a group, this item need not be an
swered with respect to options granted to 
such person or group, (ii) Where the total 
market value on the dates of purchase of all 
securities purchased through the exercise of 
options during the period specified does not 
exceed $10,000 for any such person or $30,000 
for such group, this item need not be an
swered with respect to options exercised by 
such person or group.»

4. The information for all directors and 
officers as a group regarding market value of 
the securities on the granting date of the 
options and on the purchase date, may be 
given in the form of price ranges for each 
calendar quarter during which options were 
granted or exercised.

(e) State as to each of the following per
sons who was indebted to the issuer or its 
subsidiaries at any time since the beginning 
of the last fiscal year of the issuer, (i) the 
largest aggregate amount of indebtedness 
outstanding at any time during such period, 
(ii) the nature of the indebtedness and of the 
transaction in which it was incurred, (iii) 
the amount thereof outstanding as of the 
latest practicable date, and (iv) the rate of 
interest paid or charged thereon:

(1) Each director or officer of the issuer;
(2) Each nominee for election as a direc

tor; and,
(3) Each associate of any such director, 

officer or nominee.
Instructions. 1. See instruction 1 to para

graph (a). Include the name of each per-- 
son whose indebtedness is described and the 
nature of the relationship by reason of 
which the information is required to be 
given.

2. This paragraph does not apply to any 
person whose aggregate indebtedness did not 
exceed $10,000 or 1 percent of the issuer’s 
total assets, whichever is less, at any time 
during the period specified. Exclude in the 
determination of the amount of indebtedness 
all amounts due from the particular person 
for purchases subject to usual trade terms, 
for ordinary travel and expense advances 
and for other transactions in the ordinary 
course of business.

(f) Describe briefly, and where practicable 
state the approximate amount of, any mate

rial interest, direct or indirect, of any of the 
following persons in any material transac
tions since the beginning of the issuer’s last 
fiscal year, or in any material proposed 
transactions, to which the issuer or any of 
its subsidiaries was or is to be a party:

(1) Any director or officer of the issuer;
(2) Any nominee for election as à 

director;
(3) Any security holder named in answer 

to item 5 (d) ; or
(4) Any associate of any of the foregoing 

persons.
Instructions. 1. See instruction 1 to para

graph (a). Include the name of each per
son whose interest in any transaction is 
described and the nature of the relationship 
by reason of which such interest is required 
to be described. Where it is not practicable 
to state the approximate amount of the in
terest, the approximate amount involved in 
the transaction shall be indicated.

2. As to any transaction involving the 
purchase or sale of assets by or to the issuer

. or any subsidiary, otherwise than in the or
dinary course of business, state the cost of 
the assets to the purchaser and the cost 
thereof to the seller if acquired by the seller 
within two years prior to the transaction.

3. The instruction to item 4 shall apply 
to this item.

. 4. No information need be given under this 
paragraph as to any remuneration or other 
transaction reported in response to (a), (b),
(c), (d) or (e) of this item.

5. No information need be given under 
this paragraph as to any transaction or any 
interest therein where:

(i) The rates or charges involved in the 
transaction are fixed by law or determined 
by competitive bids;

(ii) The interest of the specified person in 
the transaction is solely that of a director 
of another corporation which is a party to 
the transaction;

(iii) The transaction involves services as a 
bank depositary of funds, transfer agent, reg
istrar, trustee under a trust indenture, or 
other similar services;

(iv) The interest of the specified person 
does not exceed $30,000; or

(v) The transaction does not involve remu
neration for services, directly or indirectly, 
and (A) the interest of the specified persons 
arises from the ownership individually and 
in the aggregate of less than 10 percent of 
any class of equity securities of another cor
poration which is a party to the transaction, 
(B) the transaction is in the ordinary course 
of business of the issuer or its subsidiaries, 
and (C) the amount of such transaction or 
series of transactions is less than 10 percent 
of the total sales or purchases, as the case 
may be, of the issuer and its subsidiaries.

6. Information shall be furnished under 
this paragraph with respect to  transactions 
not excluded above which involve remunera
tion, directly or indirectly, to any of the 
specified persons for services in any capacity 
unless the interest of such persons arises 
solely from the ownership individually and 
in the aggregate of less than 10 percent of 
any class of equity securities of another cor
poration furnishing the services to the issuer 
or its subsidiaries.

7. This paragraph (f) does not require the 
disclosure of any interest in any transaction 
unless such, interest and transaction are 
material.

Item 8. Selection of auditors. If action 
is to be taken with respect to the selection 
or approval of auditors, or if it is proposed 
that particular auditors shall be recom
mended by any committee to select auditors 
for whom votes are to be cast, name the audi
tors and describe briefly any direct financial 
interest or any material indirect financial in
terest in the issuer or any of its parents or 
subsidiaries or any connection during the 
past three years with the issuer or any of its 
parents or subsidiaries in the capacity of pro-
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moter, underwriter, voting trustee, director, 
officer or employee.

These amendments shall be effective as 
to any solicitation of proxies commenced 
on or after February 6, 1954, except that 
the amendment to the second sentence 
of Rule X-14A-8 (a) (§ 240.14a-8 (a)), 
shall be effective only as to a solicitation 
commenced on or after March 6, 1954. 
However, the amendments to Schedule 
14A may be made effective at the option 
of an issuer as to any proxy solicitation 
commenced on or after January 6, 1954.
(Sec. 23 (a), 48 Stat. 901 as amended; 15 
U. S. C. 78w. Interprets or applies sec. 14, 
48 Stat. 895 as amended; 15 U. S. C. 78n)

By the Commission.
[seal! Orval L. DuB ois,

Secretary.
January 5, 1954.

[P. R. Doc. 54-239; Piled, Jan. 13, 1954; 
&:47 a. m.]

TITLE 26— INTERNAL REVENUE
Chapter I— Internal Revenue Service, 

Department of the Treasury 
Subchapter A— Income and Excess Profits Taxes 

[Regs. 118; T. D. 60591
Part 39—Income T ax; T axable Years 

Beginning After December 31, 1951
MISCELLANEOUS amendments

Regulations 118 (26 CFR, Part 39) are 
amended as follows:

Paragraph 1. Section 39.23 (m )-l (e)
(4) is amended by striking the first sen
tence thereof.

Par. 2. Section 39.53-3 is amended to 
read as follows:

§ 39.53-3 Extensions of time in the 
case of foreign organizations, certain do
mestic corporations, and citizens of 
United States residing or traveling 
abroad. An extension of time for filing 
returns of income, is hereby granted up 
to and including the fifteenth day of the 
sixth month following the close of the 
taxable year in the case of:

(a) Foreign partnerships, regardless 
of whether they maintain an office or 
place of business within the United 
States;

(b) Foreign corporations which main
tain an office or place of business within 
the United States;

(c) Domestic corporations which 
transact their business and keep their 
records arid books of account abroad;

(d) Domestic corporations whose 
principal income is from sources within 
the possessions of the United States; 
and

(e) American citizens residing or trav
eling abroad, including persons in mili
tary or naval service on duty outside 
the United States.
In all such cases a statement must be 
attached to the return showing that the 
person for whom the return is made is 
a person described in this section. Tax
payers who take advantage of this ex
tension of time will be charged with 
interest at the rate of 6 percent per 
annum on the first installment of tax,
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if  any, from the original due date until 
paid.

Par. 3. Section 39.44-5 is amended b y . 
inserting immediately after the second 
sentence of paragraph (c) thereof the 
following new sentence: "On and after 
September 1, 1953, the functions of the 
Commissioner with respect to such bonds 
shall be performed by the district direc
tor of internal revenue for the internal 
revenue district in which the last return 
of the decedent is filed, and any bond 
filed on or after such date shall be filed 
with such district director."

Par. 4. Section 39.112 (b) (6 )-3  is 
amended as follows:

(A) By striking from the first sen
tence of paragraph (a) (2) thereof the 
words "for transmittal to the Commis
sioner".

<B> By striking the first sentence of 
paragraph (a) (3) thereof and insert
ing in lieu of such sentence the follow
ing: "Fhr each of the taxable yeans which 
falls wholly or partly within the period 
of liquidation, the recipient corporation 
may be required to file a bond, the 
amount of which shall be fixed by the 
district director of internal revenue.”

(G) By inserting at the end of para
graph (a) (3) thereof the following 
sentence: "On and after September 1, 
1953, the functions of the Commissioner 
with respect to such bonds shall be per
formed by the district director of inter
nal revenue for the internal revenue 
district in which the return was filed, 
and any bond filed on or after such date 
shall be filed with such district director."

P ar. 5. Section 39.112 (f)—1 (c) (3) is 
hereby amended by striking the part 
which follows the first sentence and in
serting in lieu thereof the following: 
"Such application shall be made prior 
to the expiration of the one year after 
the close of the first taxable year in 
which any part of the gain from the 
conversion is realized, and shall contain 
all of the details in connection with the 
involuntary conversion. Such applica
tion, if made before September 1, 1953, 
shall be made to the Commissioner,, or, 
if made on or after September 1, 1953, 
shall be made to the district director of 
internal revenue for the internal revenue 
district in which the return is filed for 
the first taxable year in  which any of 
the gain from the involuntary conver
sion is realized. No extension of time 
shall be granted pursuant to such appli
cation unless the taxpayer can show 
reasonable cause for not being-able to 
replace the converted property within 
the required period of time.”

P ar. 6. Section 39.131 (c)-2 is amended 
by inserting after the last sentence 
thereof the following new sentence: "On 
and after September 1, 1953, the func
tions of the Commissioner with respect 
to such bonds shall be performed by the 
district director of internal revenue, and 
any bond filed on or after such date shall 
be filed with the district director.”

P ar. 7. Section 39.143-7 (b) is amended 
by striking the last sentence thereof.

Because this Treasury decision merely 
amends Regulations 118 to incorporate 
therein the changes made to Regulations 
111 (26 CFR Part 29) by Treasury De-
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cision 6041 (18 F. R. 5515), approved 
September 9,1953, and to correct certain 
clerical errors, it is found unnecessary to 
issue this Treasury decision with notice 
and public procedure thereon under sec
tion 4 (a) of the Administrative Pro
cedure Act, approved June 11, 1946, or 
subject to the effective date limitation of 
section 4 (c) of said act.
(53 Stat. 32, 467; 26 U. S. C. 62, 3791)

[seal] T. Coleman Andrews,
Commissioner of Internal Revenue.

Approved: January 8,1954.
M. B. F olsom,

Acting Secretary of the Treasury.
[F. R. Doc. 54-237; Filed, Jan. 13, 1954;

8:46 a. m.]

TITLE 30— MINERAL RESOURCES
Chapter I— Bureau of Mines, Depart

ment of the Interior
Subchapter C— Explosives and Related Articles;

Tests for Permissibility and Suitability
i Part 17—B lasting D evices 

(Schedule 26)
'■ MISCELLANEOUS AMENDMENTS

The Bureau of Mines has determined 
that certain phases of its testing sched
ule as set forth in Part 17 (Schedule 26) 
require alteration. Since the following 
changes or amendments tend to decrease 
and clarify the present requirements, it 
is determined that the notices and pro
cedures prescribed by section 4 of the 
Administrative Procedures Act (60 Stat. 
237; 5 U. S.C. 1003) are impractical, un
necessary, and the rules and regulations 
shall become effective as of the date of 
filing in the F ederal Register.

The following revisions are made in 
Part 17 of this title, heretofore promul
gated (18 F. R. 1003): 1. Paragraphs (g) 
and (h) of § 17.11 are deleted and hew 
paragraphs (g), (h) and (i) are substi
tuted as follows:

§ 17.11 Conditions under which blast
ing devices are to be used. * * *

(g) A misfired device may not be 
opened in the mine unless an exception 
to this section is included as part of the 
approval for each specific device. The 
conditions which constitute a misfire 
will be specified in the original approval.

(h) A waiting period of 15 minutes 
shall be required before any personnel 
are allowed to return to the face after 
a misfire has occurred.

(i) Other conditions which will be set 
down by the Bureau as appropriate to 
the particular device tested.

2. Subparagraph (2) of § 17.15 (a) is 
deleted and a new subparagraph (2) is 
substituted as follows:

§ 17.15 Tolerances as applied to field 
samples. * * *

(a) Chemical analysis of field samples. 
* * *

(2) Other ingredients. For ingredi
ents in quantities of 60 percent or more, 
the tolerance shall be ±3 percent of the 
total. For ingredients in quantities not 
exceeding 60 percent, the tolerances 
shall be in accordance with those shown

/
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in table 2, except for carbonaceous com
bustible material, where the tolerance 
shall be ±  3 percent of the total.
(Sec. 5, 36 Stat. 370, as amended; 30 U. S. C. 
7. Interpret or apply sec. 3, 36 Stat. 370, as 
amended; 30 U. S. C. 5)

D ouglas M cK ay, 
Secretary of the Interior«

J anuary 7, 1954.
[F. R. Doc. 54-236; Filed, Jan. 13, 1954; 

8:46 a. m.]

TITLE 47— TELECOMMUNI
CATION

Chapter I— Federal Communications 
Commission

[Docket Nos. 10724, 10725]
Part 8—S tations on Shipboard in  the 

Maritime Service "
Correction

In Federal Register Document 54-36, 
appearing at page 66 of the issue for 
Wednesday, January 6, 1954, item 2g 
should read as follows:

g. Amend § 8.354 (a) (2) to read with 
respect to the specific frequencies set 
forth, therein, as follows;
2782 kc * 1 . _ _  ,
4162.5 k c«j1111*'11 May 1, 1954.
4067 kc 4 1
4372.4 k c4 [beginning-January 1, 1954.

P art 10—-Public S afety Radio Services

ERRATA
In the matter of revision of Part 10, 

Public Safety Radio Services.
The Commission’s order in the above- 

entitled matter, dated December 14,1953,

published in  the F ederal R egister De
cember 18, 1953 (18 F. R. 8491) is. cor
rected as follows:

1. In the table of contents, change title 
of § 10.103 to read “Types of emission.**

2. In § 10.102,- delete paragraph (b) 
and redesignate paragraph (c) as (b).

3. In § 10.255 (g) insert limitation note 
4 opposite the frequency band 159.51 to 
161.79 Me. in the table.

4. In § 10.355 (d) delete limitation 
notes 7, 9, and 10, opposite the frequency 
31.02 Me. in the table.

5. In § 10.461 (b) delete reference to 
limitation note 10 and substitute limita
tion note 9 therefor.

6. In § 10.462 (e) change the first three 
entries in the frequency table to read as 
follows:

Frequency or 
band (kc.) Classes of station (s) Limita

tion

2000 to 3000......... F ixed ..-........ ...................... 9
102726_............_*___

3201...................... ___do _ T T ;

F ederal Communications 
Commission,

[seal]  Wm . P. Massing,
Acting Secretary.

[F. R. Doc. 54-252; Plied, Jan.. 13, 1954; 
8:50 a. m. ]

TITLE 49— TRANSPORTATION
Chapter I— Interstate Commerce 

Commission
P art 120—Annual, S pecial or Periodical 

R eports

ELECTRIÔ RAILWAY ANNUAL REPORT FORM G
At a session of the Interstate Com

merce Commission, Division 1, held at

its office in Washington, D. C., on the 
17th day of December A. D. 1953.

The matter of annual reports from 
electric railway companies being under 
consideration, and it appearing that the 
changes in existing regulations to be 
effectuated by this order are only minor 
changes with respect to the data to be 
furnished, and that public rule-making 
procedures are unnecessary:

I t is ordered, That the order dated 
December 10, 1952, in the matter of 
annual reports from electric railways 
(49 CFR 120.21) be, and it is hereby, 
modified with respect to annual reports 
for the year ended December 31, 1953, 
and subsequent years, as follows:

§ 120.21 Forrn^prescribed for electric 
railways. All electric railway compa
nies subject to the provisions of section 
20, Part I of the Interstate Commerce 
Act, are hereby required to file annual 
reports for the year ended December 31, 
1953, and for each succeeding year until 
further order, in accordance with An
nual Report Form G (Electric Rail
ways),V which is hereby approved and 
made a part of this section. The annual 
report shall be filed, in duplicate, in the 
Bureau of Transport Economics and 
Statistics, Interstate Commerce Com
mission, Washington 25, D. C., on or be
fore March 31 of the year following the 
one to which it relates.
(Sec. 12, 24 Stat. 386, as amended; 49 U. S. C. 
20, 913) ■ .... ■:

Note: Budget Bureau No. 60-R102.10.
By the Commission, Division 1.
[seal] George W. Laird,

Secretary.
IF. R. Doc. 54-249; Filed, Jan. 13, 1954;

8:49 a. m.]

NOTICES
DEPARTMENT OF THE INTERIOR

Bureau of Land Management
IE; 60005; Grp. 273]

Arizona

NOTICE OF FILING OF PLAT OF SURVEY
J anuary 6, 1954.

Notice is given that the plat of original 
survey of the following described lands, 
accepted October 13, 1953, will be offi
cially filed in the Land and Survey Office, 
Phoenix, Arizona, effective at 10:30 a. m. 
on the 35th day after the date of this 
notice:

G ila and Salt R iver M eridian , Arizona 
T. 2 N., R. 20 W.,

Lots 1, 2, 3, 4, Si/2Ni/2, S% (all), Sec. 1, 
Lots 1, 2, 3, 4, Sy2Ni/2, Si/2 (all), Sec. 2, 
Lots 1, 2, 3, 4, 5, Sy2Ni/2, SE]4, S&SW%', 

Nwy4sw y4 (all), Sec. 3,
Lots 1, 2, 3, 4, 5, 6, Sy2Ni/2, N%SE&, SW14 

(all), Sec. 4,
Lots 1, 2, 3, 4,.sy2N%, Sy2 (all), Sec. 5, 
Lots 1, 2, 3, 4, 5, 6, 7, Sy2NBy4, SE^NW ^, 

Ey2swy4, SEft (all). Sec. 6,

Lots 1, 2, 8, 4, Ey2wy2, EV2 (all), Sec. 7,
All Sec. 8,
Lot 1 , NW14NE14, sy2NEi4, SE14, wy2 

(all), Sec. 9,
Lots 1, 2, 3, 4, 5, NE^NWVi, 19E%, NEy4

SE14, sy2SE%, Nwy4sw% , sy2sw y4
(all), Sec. 10,

All Secs. 11, 12,13, 14, 15, 16 and 17 in
clusive,

Lots 1, 2, 3, 4, Ei/2wy2, T£y2 (all), Sec. 18,
Lots l, 2, 3, 4, Ey2wy2, Ei/2 (all), Sec. 19,
AH Secs. 20, 21, 22, 23., 24, 25, 26, 27, 28, 

and 29 inclusive,
Lots 1, 2, 3, 4, Ey2wy2, Ey2 (a ll), Sec. 30,
Lots 1, 2, 3, 4, Ey2Wy2, Ey2 (all), Sec. 31,
All secs. 32, 33, 34, 35 and 36 inclusive.
The area described aggregates 22,- 

920.97 acres.
Public Land Order No. 848, of July 1, 

1952, withdrew this entire township from 
all forms of appropriation under the 
public-land laws, including the mining 
and mineral-leasing laws, and reserved 
it for the use of the Department of the 
Army in connection with the Yuma Test 
Station.

In view thereof, the lands described 
will not be subject to disposition under

the general public land laws by reason 
of the official filing of this plat.

T hos. F. B ritt, 
Manager.

[F. R. Doc. 54-251; Filed, Jan. 13, 1954; 
8:49 a. m.J

California x

CLASSIFICATION ORDER
J anuary 7, 1954.

1. Pursuant to the authority delegated 
to me by the Regional Administrator, 
Region II, Bureau of Land Management, 
by Order No. 1, Amendment No. 2, dated 
January 29, 1953 (18 F. R. 23), I hereby 
classify under the Small Tract Act of 
June 1, 1938 (52 Stat. 609), as amended 
July 14, 1945 (59 Stat. 467, 43 U. S. C. 
682a), as hereinafter indicated, the fol
lowing described land in the Los Angeles

‘ Filed as part of original document.


