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The economy of the United States has many things that all add together to create the well-balanced machine that it is. Without everything running as it should the economy would take a hit. There are many things that keep this economy running. Things like unemployment, real GDP, inflation, and many others. These items rolled up in to one group is what keeps the economy moving forward. Without the one I play all the others would not work the way that they should. The economy of this government is a very sensitive thing that must be maintained. While everything has its place. They all work on their own entity.

Real GDP is the entity that we are going to look at that has a huge impact on the economy of the US. Let’s start by a describing of what Real GDP really means.  Real GDP is the macroeconomic way to measure the way that the value of economics output adjusting for price change. The real GDP has a huge impact in the inflation, and deflation of the US dollar. Which is the deciding factor that tells us what the US dollars value is worth. This is what describes the price that you send for the products of imported good. The US dollar value is the value our dollar compared to the other countries dollar. This is how you know what the price of inflations of imports, and exportation of items. The real GDP has a large impact on all importation, and exportations. When inflation is up the us dollar is worth more to the buying of import goods. When inflation is up the US dollar is worth more, meaning that you can buy more items from other countries. If the US dollar is worth more money than other countries. We can buy things at a cheaper price. If it would cost you $10 in the US then you can buy it from other countries for less than half that price. The real GDP is one of the most important things that effect the value of the US dollar. How much it is worth also affects the economies of not just our country but every other country as well. If the inflation rate goes to high. Then people quite buying thing that are being imported. Which affects their economy as well! This can be a double-edged sword. This can be a good thing, because people will start buying product maid in the US. But it also stops importation, as well as travel. People can not travel as much, because they can not afford the travel expenses. Everything is more expensive in the other countries. 

The power that inflation has on the value of the US dollar. The way that it increases, and decreases that monetary value. When it inflates the dollar goes down. When it deflates the dollar goes up. When it deflates it takes more US dollars to do the same thing that it used to do. The way that the inflation, and deflation affects the economy has a huge impact on the way that we spend our money. When our dollar value down we buy more items from the United States. When the dollar value goes up we buy more imported items. This also stopes people from being able to afford traveling to other countries. The price of plane tickets goes up do to the price of oil hicks. The US dollar cannot stretch as far. It also takes more money to buy things in other countries. Do to the price of the inflated US dollar. Basically, making the US dollar have a lesser value than any other countries dollar. That is the impact that the inflation, and deflation has on the monetary value to the US dollar. 

While inflation is bad, but deflation is not good either. To much deflation is just as bad as to much inflation. The deflation causes the value of our money to go up, which in turn means that we pay a lower rate for things. How can that be bad right that is what I thought at first to. But, that means that people start to buy things, and travel more. How can this be bad right, but it is? With the deflation people start buying things from other countries. That effects our economy as well. This is how it can be bad. Then people buy to much stuff from the other countries they quit buying things from our country. This create a negative reaction to the inflation rate again. That is why it is on a constant fluctuation. Which is great for the importation that is happening to get these items over here. But if deflation gets to high it can start to close factories. Causing companies to lay employee off. That is why it is so important to keep the inflation, and deflation at an even merger. Other wise it can turn our economy upside down. 

Another thing that keep the country’s economy going is the unemployment rate. If the unemployment rate goes to high. That means that our economy is on the verge of crashing like we almost did back in 2008. When the recession hit the United States. This recession had caused a lot of factories to close their door. Putting millions out of work. The deflation rate raised too high for the economy to overcome it. The unemployment is a lot like the way that the inflation, and deflation rates effect the US dollar. When the unemployment rate goes to high that means that there are a huge number of people out of work. This also means that there are no jobs for them to try to obtain. While this is bad that also means that the companies are not producing the items to boost our economy. They have no way to regain the inflation rates. That is one of the many reasons that we try to maintain an unemployment rate. The unemployment rate is a very important thing to keep people working. But it is also very important that we do not every hit a 0% unemployment rate. If the unemployment rate goes to 0% that means that there are too many job for people to fill. But no one to fill the jobs. That is why it is just as important for the unemployment rate to stay at about 2-4% much more or much less can create havoc on the economy. To much unemployment is just as bad as not enough. Not enough of an unemployment rate may be worse. If everyone is working that means that our taxes will be raised to the point that we can not afford them. This also means that that gallon of milk that you buy right now for .97 cents will end up costing you around $5. It doesn’t just affect the wages but the pieces of all your everyday items that we need to survive. The everyday thing that we buy without thinking like food, gas, clothing, shoes, and even our everyday household bills will go up. It may seem like a good thing that everyone would be employed. But it would cost everyone in the long run. Let’s say the average person is barely making ends meet with a job that is paying them $10 an hour. If the unemployment rate was to hit 0% it would take the average hourly rate to be $15 an hour now. But wait not one is paying $15 an hour only $10. Now we are worse off that everyone is working then we were with people collecting unemployment. Yes, they are all working but no one can afford to even live with the job that they have. Meaning that more people would need government assistance. So now we would have to raise the taxes to pay for the increase of the tax dollar to help people make it. As well with all the everyday items that we buy to live. These items are not just things at we want we are talking about the things that we need to live, and not die. Food, shelter, clothing, water, health care, and electricity are all things that you need to live. It is truly fascinating how this can affect the economy of our government they way that is has. That is why everything must work together to make the economy stable. I a strange kind of way they all work together to create a stable economy.

The way that these things work together to create our economy was fascinating. To see the little things that they all do to create our stable environment that we call an economy. Without each piece or the puzzle fitting together to create on big picture we would have a total fall out of our economy. It is quit fascinating how everything has it own unity to the puzzle. I was always under the understanding that the economy was just one thing that created the recessions that we have had. But, it is a whole lot of different things that create the economy that we have. This essay has created a better understanding for me of how the economy really work. That is like a well-oiled machine. That all have there place other wise the economy that we know would fall apart. the economy of this country very strategic as to what keeps it going. The way that everything works together to make one thing effect the other things. This is a very well executed example of how thorough we are to make sure that everything runs smoothly. Every piece of the puzzle has to fit in its place to keep the economy running as it does. 
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