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FY2019 Budget and Savings Balance assuming Known Issues  

As of August 31, 2017 
 

This paper provides an overview of known issues that will impact the FY2019 state 
budget level.  These amounts are prior to policy changes or formula program growth in 
education or social services.  
 
End-of-year FY2017 accounting transactions are not yet closed however, the table below 
provides a very good picture of the expected final figures.  The legislature appropriated 
$108.9 million of FY2017 supplemental items as noted below. The FY2018 budget allows 
the addition of up to $200.0 million in UGF supplemental items without another three-
quarter CBR vote next session.   Given the areas of known shortfalls, it is anticipated the 
legislature will appropriated the full $200 million in FY2018.  
 
 

 
 

 
Assuming the FY2019 budget is similar to the FY2018 budget ($4,348.2 million) with the 
addition of at least $264.0 million in known operating budget increases representing 
one-time fund sources used in FY2018 that will not be available in the future and for 
formula-based program spending including: 

 Marine highway was funded on a one-time balance depletion in FY2018 ($44.0 

million) 

 A portion of K-12 was funded with one-time U-Med road project balance in 

FY2018 ($17.0 million) 

 Estimated FY2018 Medicaid program shortfall ($60.0 million) 

 PERS/TRS retirement funding actuarial increase ($29.0 million funded with a 

DGF source that needs to be replaced and a $114.0 million actuarial 

increase.  Total growth of $143.0 million. 
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On top of all this, note that the FY2018 capital budget of $132.0 million UGF is, in 

reality, almost twice that amount.  The Legislature identified over $100.0 million of 

reappropriations from prior year project balances to fund this year’s capital budget.  If 

an equal amount of reappropriations are not identified next year, it would take 

additional UGF to operate at the same level of capital spending.   

 
The table below shows the CBR/SBR savings balances will be depleted during FY2019. 
Assuming just the known operating and capital budget increases listed above means 
the FY2019 budget will be at least $450 million short of available resources (SBR and 
CBR balance) and thus would only last through mid-April 2019.  
 

 
 
 

Once our reserves (CBR/SBR) are depleted we are left with few options:  

 Draw from other balances such as the PCE or Higher Education fund.  This 

option will only buy us a year and will defund these valuable programs. 

 Draw from the ERA without rules which could erodes the real value of the fund.   

 Absent use of the ERA, it would take a 15.3 percent sales tax or an income tax 

equal to 77 percent of federal liability – the highest in the nation – or a reduction 

of 60+% ($2,692.4 million) in the budget.   

 
 


