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or September, editor in chief P.J.
O'Rourke is taking an innovative look
at innovation, asking which bright ideas
actually glow, and surveying inventions that
might become conventions. Or might need to
be unnovated.

2. Flavious Smith, the veteran Texas oil
man and author of Oil $500, goes beyond
fracking... the extraction process critical to
the American energy renaissance... and lets
us in on the new tech that will drive the next
commodity supercycle.

Bestselling author Turney Duff profiles serial
entrepreneur Jesse Itzler... and how Itzler
has turned one lesson into 25 years of success
after business success.

3. And Dr. Steve Sjuggerud is predicting
the greatest transformation in how people pay
for stuff since people started paying for stuff...
He says cash is dead. In five years or less you
will be paying for everything, from a new car
to a pack of gum, with your phone.

Help them kick the fear and
get going on the road to
building wealth today.
Dr. David Eifrig
The biggest roadblock to the successes that
innovation can bring is fear. Dr. David
Eifrig explains how half of Americans
are wrecking their chances for a wealthy
retirement. If you don't have an investment
account, Doc details a four-part plan to get
started... even if your initial investment is as
small as $25.
In our feature spread, three industry
experts detail some of the most important
innovations changing the future of America...
1. You've heard about self-driving cars.
But you haven't heard about what comes
next. Biotech and technology expert Dave
Lashmet shows how the real breakthrough
in self-driving cars is self-teaching cars.
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Then angel investor and technology executive
Jeff Brown explains how innovation
isn't limited to legal enterprise... and why
cybercrime is likely to surge in the years ahead.
Endurance athlete and author Rebecca
Rusch shares her ride of the Ho Chi Minh
trail and the surprising discovery at the end of
her journey.
And "voice of the market" Dennis
Gartman talks oil, North Korea, and
bitcoin.
Finally, nationally syndicated talk radio
program host Buck Sexton will close out
with a look at how the convenience of the
"Internet of Things" comes with a dangerous
catch.
Enjoy the issue. And tell us what you think at
feedback@americanconsequences.com.
Regards,
Steven Longenecker
Managing Editor, American Consequences

He’s back…
Porter Stansberry is back on the air… in a big way.
Together with co-host Buck Sexton, a brilliant former intelligence
officer for the CIA, he’s just wrapped up the
twelfth episode this summer of Stansberry Investor Hour.
As always, Stansberry Investor Hour is completely independent
of corporate sponsors. In a world where traditional media gets
70% of its revenues from benefactors they can’t offend, you can
always count on Buck and Porter calling it like they see it.
They’re not afraid to rile up anyone with their predictions or
observations – including, as you’ll see, their own listeners.
Just look at their recent guest list, which reads like a “who’s
who” of some of the most influential (and sometimes
controversial) figures in the world.
From Julian Assange, the besieged founder of WikiLeaks, to
Paul Vigna, a cryptocurrency expert explaining why Bitcoin’s
here to stay, to “smart beta” hedge fund pioneer Meb Faber and
even Glenn Beck, their guest list is never short on notoriety.
Every Thursday, the Stansberry Investor Hour podcast will
upload to iTunes, with only one mission; keeping folks like you up
to date with world events and what they mean for your money.

Check out some of our most recent guests...

To ensure you never
miss an episode of
Stansberry Investor
Hour…click here.

IT’S ALL
TOTALLY
FREE OF
CHARGE.
We simply want you
and every Stansberry
Research subscriber
to have convenient,
unconditional access.
So be sure not to miss out.
Subscribe to Stansberry
Research Hour – and even
check out Porter’s past
interviews – by accessing
our iTunes podcast archive.

From Editor in Chief

P.J. O’Rourke

LETTER FROM THE EDITOR

IT'S ALL IN YOUR HEAD
WE LIVE IN A GAME-CHANGING WORLD OF INNOVATION...
AND THE BRAIN IS THE SUPER BOWL
CLICK HERE TO
READ THE WEB VERSION
6 | September 2017
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hat really changes everyday life
is more mental than material –
things you hold in your mind,
not things you hold in your mitts. The most
important innovations are ideas...
The most important innovation in human
history was the discovery and control of fire.
Any dumb animal can discover fire... Say, if it
falls into a volcano or if a lightning strike sets
the forest ablaze. But control of fire – starting
one, keeping one from burning down the
tree you live in, putting one out – requires an
animal with ideas, a humanoid.
The same is true of tools. You can find a sharp
rock... usually by stepping on it. Ouch.
Or you can get the notion to make a rock
sharp. Do you put it in the fire to make it
sharp? No. Do you whack it on a tree to make
it sharp? No. Do you strike one kind of rock
against another, different kind of rock? That’s
the idea!
Ideas are the innovations that have had the
greatest effect on human society. War is an
idea... and a reminder that innovation is not
necessarily a good thing in and of itself. Every
innovation is a step forward. But you might
step forward into a spear point.
All primates fight – scratching and biting
among themselves. But some humanoid had
the innovative thought, “Instead of fighting
each other, let’s fight someone else.”
A band of Homo sapiens was sitting around,
tired of making fires and running low on
mammoth meat. One of them said, “The

band of Homo neanderthalensis in the
next cave over has a fire going and lots of
mammoth meat. Let’s get together and kill
them and take their stuff.”
Agriculture and the domestication of animals
were other (better) ideas...
Being a hunter-gatherer is a lot of work. One
day a gatherer said, “I was wandering all
over the savannah gathering grain from wild
grasses. When I returned, I spilled some on
the ground. Now there are more wild grasses
sprouting right there. Instead of wandering all
over the savannah, we could just sit here and
watch the grass grow.”
And they did. That’s agriculture in a nut (or
fruit or grain) shell.
Hunting is difficult, too. You have to find the
roaming animals. Migrating wildebeest can
roam as far as a thousand miles. You have to
sneak up on the wildebeest. You have to make
sure you spear the wildebeest instead of the
wildebeest goring you. Then you have to drag
the wildebeest meat back a thousand miles to
your family.
Hunting would be much easier if the hunters
could get the animals to stick around... or be
tied up in a barn so they can’t gore anybody.
Maybe humans tried to domesticate the
wildebeest, but its first name isn’t “wild” for

“

Every innovation is a step forward.
But you might step forward into
a spear point.
American Consequences | 7
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nothing. Maybe humans tried to domesticate
the cave bear. Big mistake. Maybe humans
tried to domesticate the rhinoceros. Bigger
mistake.

by Sophocles. (Spoiler alert: Oedipus dates his
mother. It doesn’t end well.)
They had the idea to compose a really, really
long poem that doesn’t rhyme, The Iliad. As
if that weren’t enough, they had the idea to
compose another, The Odyssey.

Finally, humans settled on domesticating the
mouflon and the auroch. Those are the names
for untamed sheep and cows when they’re
They even had the idea to have ideas about
running around loose without a barn to go to.
ideas – philosophy.
Sheep and cows were simple to domesticate
because they’re sheepish and easily cowed.
Perhaps I had an ancestor in Ancient Greece.
So now the hunters could sit around watching If I did, when philosophy came along, I’ll bet
O’Rourkopolis was saying, “Could we please
the grass grow with the gatherers. And every
now and then the hunters would say, “Let’s go go back to hunting and gathering?”
in the barn and kill a sheep and cow.”
I’m pretty sure this is how humans got the
idea for civilization. They were bored sitting
around watching the grass grow. Very bored...
How bored do you have to be before you start
lugging giant blocks of stone across the desert
until you have so many giant blocks of stone
you get the pyramids of Egypt?
And the idea of civilization didn’t stop with
piles of rocks. Soon you had the Ancient
Greeks. Their big innovation was to have
ideas about everything.
They had the idea to put on plays – lengthy,
confusing, tragic dramas such as Oedipus Rex

“

I'm pretty sure this is how
humans got the idea for
civilization. They were bored
sitting around watching the
grass grow.
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But we must remember the many innovative
benefits of civilization...
I’ll think of one in a minute.
But it’s a beautiful day, and I’m stuck indoors
with that acme of civilized innovation,
Microsoft Word. I’d rather be hunting. Or
this time of year, fishing. In a pinch, I’ll even
gather, if there are wild blackberry bushes
along the trout stream...
OK, I thought of one. The Ancient Greeks had
the idea of democracy. Democracy isn’t perfect,
but it’s an enormous improvement on how
most people have been governed for most of
history, from the Pharaohs to the Putin.
Democracy, however, is also an example of
how long it can take an innovative idea to
come into widespread use, no matter how
good the innovation is.
We’re spoiled by living in a world of fastforward innovation. Monday morning, an
idea is nothing but some blue-sky rant on an

obscure tech blog. Wednesday afternoon, the
innovation is for sale in Wal-Mart.
This is not the historical norm. It might even
be a sign that we’re faced with “innovation
inflation” or experiencing an “innovation
bubble.” Ideas usually take much longer to
reach fruition.
“Milk from contented aurochs” may have
occurred to Australopithecus 3 million years
ago, but nobody had a fresh glass of it until
about 8500 B.C.
Ancient Greek democracy flourished only
from 508 B.C. to 338 B.C in just one small
city-state, Athens, and it was interrupted
several times by tyrants. There’s been lots of
civilization since, but the idea of democracy
wasn’t really tried again until 1776. And after
241 years, we’re still working out the kinks.
We must, however, give civilization its due.
Putting innovative ideas into effect would be
even slower if it weren’t for civilization bringing
crowds of people together in small spaces.
The Latin root of the word “civilization”
is civitas, “city.” You can’t have civilization
without cities. Watch reruns of Hee Haw
for proof.
When you have a city crowd, you have a
crowd of skills and knowledge.
Imagine James Watt inventing the first
efficient steam engine without a lot of skills
and knowledge readily at hand. He would
have had to go to the Harz Mountains in
Germany to dig iron ore, travel to Damascus,
Syria, to find the best iron smelters, and visit

“

We're spoiled by living in a world
of fast-forward innovation.

Toledo, Spain, for the finished metalwork.
Then he’d have to venture out to Mongolia
to find little horses to be pit ponies and go to
Wales to put the pit ponies to work in coal
mines hauling coal to burn to boil water.
The Industrial Revolution would never have
happened... Watt would have stayed in his
native Scotland blowing off steam the oldfashioned way, drinking scotch.
Civilization also makes international trade
possible. There is one basic requirement for
international trade, international nations. You
have to have some place to trade with.
Just sailing over the horizon like Christopher
Columbus, encountering scattered groups
of natives, enslaving them, and giving
them diseases is not an efficient mode of
international trade.
It’s best to know what you’re doing. Cornwall
has tin. France has wine. Get the two together
and you have a wine-filled tin cup. Better
than drinking out of your cupped hands.
Much better than not drinking at all.
Yet even in a simple trade innovation like
this, ideas play an important role. The old
“mercantilist” concept of trade was that
two-way trade was bad. Cornwall should just
sell tin to France and not buy wine or all the
money would go back to the Frenchmen.
Of course, the result of “no two-way trade”
is no trade at all. All your goods are made at
American Consequences | 9
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We live in a time when wealth
is, more than ever, almost
completely a product of ideas.
home and stay at home. In Cornwall, they’d
have to imbibe Cornish cabernet sauvignon.
Ugh. In France, instead of wrapping leftovers
in tinfoil, they’d have to stuff the leftovers
through the necks of wine bottles, which is
particularly hard with an extra pork chop.
It took the ideas of Adam Smith in The
Wealth of Nations to convince people that
international trade was mutually beneficial to
the nations involved and not some rip-off to
scam their national treasuries out of gold.
Adam Smith’s innovative thinking opened a
two-and-a-half century era of free trade. This,
even more so than the Industrial Revolution,
enriched the world.

And that brings up a third point of caution
about intellectual innovation. Even the most
brilliant ideas don’t always last...
Due to dumbbells in high places in China,
the U.S., the EU, and elsewhere, our wealthcreating period of free trade may be coming
to an end. Even so, we live in a time when
wealth is, more than ever, almost completely a
product of ideas.
Consider the wealthiest men of the 19th
and early 20th centuries: Cornelius
Vanderbilt (railroads), John Jacob Astor (fur
trade), Henry Ford (automobiles), John
D. Rockefeller (oil refining), and Andrew
Carnegie (steel, with a strong sideline in
philanthropy).
This was physical stuff. Take the train to
Beaver Creek, Colorado, fill up the Model
T with gasoline, run over a beaver, and wear
the beaver hat to the opening ceremony of
Carnegie Mellon University.
Now consider some of the wealthiest men
right now: Bill Gates, Jeff Bezos, Warren
Buffett, Mark Zuckerberg, and Larry Ellison.
With your Microsoft PC and Oracle
databases, you don’t have get out of your chair
to pester friends and acquaintances, purchase
things you don’t know what to do with, and
buy shares of stock to keep until you die.

By permission Michael Ramirez and Creators Syndicate, Inc.
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It’s all right not to get out of your chair. It
gives you time to think. The most important
innovations are ideas. Don’t just do
something, sit there!

50% OF SILICON
VALLEY BILLIONAIRES
NOW PREPARING FOR
A CRISIS?
While middle class Americans are pouring money into
the stock market…
Some of the richest people in Silicon Valley are doing
something that is pretty much the exact opposite.
I’m talking about folks like:
Peter Thiel (founder of Paypal)
Steve Huffman (founder of Reddit)
Mark Zuckerberg (founder of Facebook)
Tim Chang (of Mayfield venture capital)
Larry Ellison (founder of Oracle)
Reid Hoffman (founder of LinkedIn)
If you care about your family… your money…
and your future, I strongly encourage you to
find out what these folks are doing…
And why it might be important for you to do
something similar… right away.
Everything is explained on my research firm’s website, right here…
P.S. Most Americans don’t know there’s one simple and very
inexpensive thing you can do to protect yourself. Learn more here…

WHAT COULD
POSSIBLY
GO WRONG?
Financial follies and disaster in the making
Watch for the crowd in today's market...

The most popular recent winning trade is
the so-called "FANG" stocks – Facebook
(FB), Amazon (AMZN), Netflix (NFLX),
and Google (GOOGL) – and other similar
technology and media plays.
Today's market is very reminiscent of the big
tech and telecom boom of the late 1990s.
Instead of worthless dot-com companies,
today's debt bubble is pushing up worthless
"virtual currencies" – hundreds of them. The
outcome will be the same...
Most investors buying the FANG stocks for
the first time today and those buying virtual
currencies are going to take a beating. Just
like folks who piled into tech stocks in
1999... and just like folks who piled into
real estate and commodities in 2007.
Investing late isn't smart. Investing late into
what's wildly popular is deadly.
We can't tell you when the punishment will
start. But we can tell you how it will finish.

12 | September 2017

Don't look now... 'NIRP' is back in the
headlines...

Negative interest-rate policy (or "NIRP,"
for short) is like capitalism turned upside
down... Instead of being paid to save capital,
you're charged a fee to keep the money
you've already earned. At its core, NIRP is
government theft with a complicated name.
A handful of European central banks adopted
this perverse form of monetary policy a
few years back. It began to gain widespread
favor in late 2015. And while short-term
rates remain at zero or below in much of the
developed world, most folks believe the NIRP
"experiment" is largely in the past.
But there's a small but growing chorus of
economists and government officials who
believe NIRP will be – even should be – the
preferred tool of central bankers when the
next slowdown arrives.
We believe it is only a matter of time before
the "Melt Up" ends and the market meltdown
begins. This suggests that when it does, NIRP
could resume its spread almost immediately.

If you needed one more reason to own chaos
hedges – like gold and silver – you have it.
America's debt hits a new record...

Total U.S. household debt – including
mortgages, student loans, credit cards, and
auto loans – is now at its highest level ever:
$12.8 trillion.
That surpasses the previous peak of $12.7
trillion reached in the third quarter of 2008
– around the same time the last financial
crisis boiled over with the collapse of Lehman
Brothers.
In the past year alone, Americans tacked
on more than $552 billion in total debt.
Credit-card debt is particularly becoming an
unmanageable burden for many borrowers.
It now sits at $784 billion – its highest level
since the end of 2009 – and it's not far from
the $866 billion peak in 2008.
This debt can turn bad very quickly. Lenders
with the most exposure to credit-card loans
– and especially subprime credit-card loans –
are in for some pain.
Don't expect Harvey to save the auto
industry...

U.S. vehicle sales plunged again last month –
hitting the lowest rate since February 2014.
And sales of sport utility vehicles ("SUVs")
and trucks – a longtime relative bright spot
for the industry – are now slowing, too.
Some readers have asked if the storm could
save the industry from this trend. After all,
if hundreds of thousands of vehicles were
destroyed, won't that lead to big demand for
new vehicles to replace them? The financial

media is widely predicting the same thing...
But the auto bulls are likely to be
disappointed... Remember, we heard similar
arguments when hundreds of thousands of
vehicles were damaged during Hurricane
Sandy in 2012. Yet the reality was a little
different... the post-Sandy spike in sales was
nearly indistinguishable from the seasonal
spikes in other years...
So yes, we could see a short-term boost in
sales as vehicles are replaced. But history
suggests that's all it will be.
Former Fed Chair Alan Greenspan
warns on bonds...

Greenspan told Bloomberg TV, "Real longterm interest rates are much too low and
therefore unsustainable." And he said when
rates begin rising, they are "likely to move
reasonably fast."
The market hasn't been this in love with
government bonds in years...
The last time we saw a similar extreme level
of sentiment was September 2016. Back
then an exchange-traded fund that tracks
long-term government bonds fell 15% in
just around three months. It was the same
story in 2012... A 17% fall from December
2012 to September 2013 after sentiment hit
similar levels.
Most folks consider government bonds
to be safe investments. But like anything
else, buying at the wrong time can lead to
serious losses. A 15% decline to end the
year is completely possible. That makes U.S.
government bonds an asset to avoid today.
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WHAT MOVED THE MARKET
THE BIGGEST STORIES THAT
MATTERED FOR THE MARKET
LAST MONTH...
August 24-26
The Federal Reserve's 2017 Economic
Policy Symposium.
The Jackson Hole conference was expected
to be a catalyst for European Central Bank
(ECB) President Mario Draghi to discuss a
pickup in regional growth and ease investors
into the idea of winding down quantitativeeasing measures put in place to boost
liquidity.

EDITORS
Scott
Garliss
John
Gillin
Greg
Diamond

Mr. Draghi's speech came as a bit of a
disappointment to the markets. While he did
say the global and European financial systems
are in a better place now than before the
financial crisis, he failed to mention any type
of stimulus action, causing yields to pull back.

August 30-31
Revised second-quarter U.S. GDP and
PCE reported.
We noted last month that the Fed would be
paying close attention to these data to aid
their decision on when to begin the balance
sheet unwind. The GDP number came in at
3%, better than the 2.8% expectation, and the
Personal Consumption Expenditures (PCE)
number of 1.4% was in-line with expectations.
These data probably have the Fed leaning
toward commencing the balance sheet runoff
this month, and hiking the federal funds rate
one more time in December.

September 1-8
Markit releases August PMI data for
China, Europe, and U.S.
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The markets observe Purchasing Managers'
Index (PMI) data as an indicator of the
direction of growth. Data in all three regions
were more or less in-line with expectations
and prior period numbers. This helped to
boost market sentiment that the global
growth picture could be firming.

September 3
North Korea tests and detonates a
hydrogen bomb.
This action – North Korea's sixth and largest
test to date – drew a warning of "massive
military response" from the U.S., roiling global
stock markets and increasing demand for
safe-haven investments such as gold.

August 31-September 10:
Hurricanes Harvey and Irma bring pain
for U.S. energy and insurance sectors.
Hurricane Harvey struck the Gulf Coast of
Texas as a Category 4 storm, creating a major
flooding event and knocking refining capacity
off-line. Houston, a vital center for the U.S.
energy industry, houses a large portion of
the nation's refining capacity. This lack of
refining demand due to shutdowns negatively
impacted gasoline production. The storm also
put pressure on the insurance space due to
exposure fears.
Hurricane Irma made landfall in Florida as a
Category 4 storm as well. While Florida lacks
the refining capacity of the Texas Gulf Coast,
it is home to 20.6 million people. Many were
forced to flee ahead of the storm, which also
weighed on oil due to the potential impact on

gasoline demand. This ended up becoming a
buying opportunity for the insurance sector as
an initial selloff reversed course and investors
realized the large insurers do not have much
exposure to the state.
If you have any money in the energy sector,
don't miss this short, free interview on
YouTube. Click here to watch it now.

In Summary...

September 20

September 22
Markit releases U.S. and European Flash
Purchasing Managers Index data.

Hurricanes, floods, earthquakes, and North
Korea fears were all around us last month and
in early September. But 9/11 was the reminder
that we can support each other and rebuild. It
was a day that real heroes ran into harm's way
just to try and help. We saw a lot of that type
of spirit and sacrifice over the last few weeks.
We'll get Houston and Florida back, and we'll
help Mexico and care for the destitute in the
Caribbean. It's what we do.

September 24

The focus finally returned to doing the right
thing for the people. The tweets stopped,
there has been bipartisan agreement to
do whatever it takes to help the afflicted
communities, and with the ball rolling in the
right direction, a "can do" spirit surrounds tax
reform.

China releases PMI data.

So the market shifted quickly to the reflation
trade. Bonds sold off, yields bumped up, and
buyers were back scooping tech, financials,
and industrials. Companies involved in the
rebuild – including suppliers, raw-material and
finished-goods providers, and transport and
logistics firms – all got their marching orders,
and their stocks soared higher on the "Buy
American" theme.

WATCH
THESE
DATES

The Federal Reserve is
scheduled to release its policy
decision on interest rates, with a
press conference afterward. It is the
perfect opportunity for it to announce the
start of the balance sheet unwind.

Germany holds its federal elections.

September 25
Speaker of the House Paul Ryan (R-WI)
and Director of the Office of Management
and Budget Mick Mulvaney (R-SC) have
suggested this as the target release date
for tax-reform plan details.

September 28-30
October 5
The ECB releases monetary-policy
meeting minutes.

For realtime
market
updates
from some
of Wall
Street’s
most
plugged-in
analysts,
CLICK
HERE
to get
instant
access to
NewsWire.

October 13-17
The U.S., China, and the eurozone release
Consumer Price Index (CPI) data for
September.

TUNE IN
Stansberry Newswire,
every morning at
8:30am.
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FROM OUR INBOX

YOU WRITE, WE RESPOND

Re: The New Mutant
Capitalism
Being a mid-war (II) baby the current issue
Letter From the Editor hit the spot. – John F
Pearson
P.J. O’Rourke comment:

Mr. Pearson,
As a very early Baby Boomer, I’m not far behind
you. Honestly, kids today! (And by “kids” I
mean everyone under 50.) Who gets ‘em?

Re: Our August Inbox
PJ, top dollar to you for your replies.
Everyone must read as much as possible
from all quarters. The ignorance of so
many – particularly among the hysterical/
dogmatic single-issue campaigners – is
truly alarming, but I guess it has been since
time immemorial.
We might rail against, pour scorn on, and
deride our politicians, but voters get the
Government we deserve; it reflects our
choices. Maybe that’s why so many are so
angry – they seem themselves!
Such is functioning democracy, and you
will know Churchill’s immortal reflection on
democracy. I really enjoy your writing and
am reading your Wealth of Nations. – Colin
Sworder, U.K.
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P.J. O’Rourke comment:

Mr. Sworder,
If I’m remembering the Churchill quotation
correctly, you mean “Democracy is the worst
form of government – except for all the others
that have been tried.” Wise words from a wise
man. And you are one too!

Re: Our newest readers
sound off
I hate you! The last thing I need in my life
now is a new obsession. Well guess what
American Consequences is becoming? I hate
having an addictive personality. Especially
in my home state of Washington. Pot is legal
here and we make some of the best beer
and wine in the world! – Tracy Ellis
P.J. O’Rourke comment:

Mr. Ellis,
I fear that some of the economic news we
bring you in American Consequences, may be
best consumed with a roach clip and a tall
cold one on hand?
When I was 16 years old in 1979, my favorite
magazine (next to Penthouse) was National
Lampoon. The 1st time I became aware of
the name ‘PJ O’Rourke’ was after reading a
piece about a family vacation (Vacation ‘55?).
It was one of the most hilarious things I had
ever read and I became a big fan of yours,

Send us a message, question, or criticism at
feedback@americanconsequences.com
always scanning the title page in future
issues for your name. Later, when John
Hughes made a movie (and built an empire)
around your short story, I took some pride in
knowing your work and that others shared
in my sense of humor. Further on, when I
started reading National Lampoon again in
my twenties, I was pleasantly surprised to
see your name credited as Chief Editor...
Fast forward to my fifties and your name
comes into my life again, this time attached
to an online financial magazine. My first
thought was that it must be some kind of
goof. And now, here I am signing up for it
and reading it from my desk in the Upper
East-side. What a crazy world. And please,
stop following me.
Best of luck with this endeavor and I guess
I should look forward to reading more from
you in the future. – Jim Kiene
P.J. O’Rourke comment:

Mr. Kiene,
Thanks! (And I promise to quit stalking
you.) One correction, however, to your
kind words. The “Family Vacation” short
story was actually written by John Hughes
himself. He was one of my best friends. And
a genius. And critically underappreciated.
His Breakfast Club might be the best film
about adolescence ever.

I’m only subscribing because PJ once said
“I’m not a vegetarian because I love animals,
it’s because I hate vegetables!” – Louie
P.J. O’Rourke comment:

Louie, I don’t remember saying it, but I sure
was right!

Re: How Robber Barons
Became Robin Hoods
I loved that article. Yes why is it that
progressives can’t see the forest for the
trees? My best guess is they’ve been
brainwashed by their professors who wanted
more money and willing to argue that fact as
part of their teaching of “truth.” My second
guess is that it can be confusing when their
socialist leaders decide to spend beyond
their means. Most likely progressives won’t
wake up until the economy collapses at
which point they may start to search for
better explanations as to why things occur.
Life can be pretty simple until one discovers
it isn’t. Safe zones are the perfect analogy.
– Al McInally
Andrew Ferguson comment:

Hey, thanks! A man of sound judgment,
obviously.
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Re: How to Get Rich Without
Turning a Profit
I am impressed so far with your publication!
I hope in the near future you will direct
articles for people with, for example, only
SSD income & very little cash in the bank!
– Sheri Sherman
Steven Longenecker comment:

Sheri, we’ll absolutely feature these sorts of
articles in American Consequences. In this
issue, check out How Fear Will Ruin Your
Financial Future. That comes from Dr. David
Eifrig’s Retirement Millionaire letter... He’s a
big believer in starting small – even if it’s just
$25 – when you first begin investing.

Re: These Folks Aren’t
Playing With Monopoly
Money
P.J., P.J., P.J... I love your writing and most
of your politics, but your main quote in this
article – “monopolies are only possible with
the bureaucratic enforcement powers of
government” – is delusional. Adam Smith
knew it as do most economists who do not
derive all their answers from pure libertarian
presuppositions.
Let me be clear though – I define monopoly
as any ability to influence prices (or market
share or quality of service) over the semilong run (a few years). Warren Buffett has
stated that his primary objective is to invest
in companies with “durable pricing power.”
Do you honestly think he’s looking only at
companies that have curried government
favor? – Greg Dietz
P.J. O’Rourke comment:

Mr. Dietz,
Good point! I should have been clearer in
my definition of monopoly. I was talking
about the ability to permanently set prices,
which is only possible with government police
powers. You are quite right about the ability
to strongly influence prices over the span of a
few years. It’s an issue we should address.

By permission Michael Ramirez and Creators Syndicate, Inc.
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NewsWire
STANSBERRY

America’s #1 Financial News App
As the smart money knows…
Having instant access to actionable market research is incredibly valuable.
Which is why Stansberry Research recently built out a team of veteran Wall Street traders to provide
round-the-clock coverage of the world’s financial markets.
And now, this content is available via a simple, easy-to-use, user-friendly app.
Stansberry Research’s newest service,
Stansberry Newswire, keeps you plugged
in and in touch with what’s happening in
the markets—and what it means for your
investments.

Every day the markets
are open, you can receive
up-to-the-minute:
• News
• Market research
• Commentary
This useful information can be used right
away… and in many instances, BEFORE
the stories are even picked up by the major
financial media outlets.

To download the app today,
simply click here.

How a part-owner of the Atlanta Hawks turned one lesson into
25 years of hitting success after success

R
E
T
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DIFFERENT
THE INNOVATION
OF A BROWNIE

Music or brownies...
it was a coin flip for American University
senior Jesse Itzler’s plans for after graduation.
His friend’s aunt would send them delicious
treats every month. They were the
best. He believed she was using
some kind of magical ingredient
because they made everyone happy
– really happy. Who can’t build a
business model from that?
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When his advertising professor assigned
a project to create a fictitious brand, Jesse
decided he was going to use it as a test... a
chance to research and develop Aunt Franny’s
Brownies.
One beautiful spring morning weeks later,
Jesse walked across campus to his advertising
class. It was presentation day and he was
unprepared. But only five students, pulled at
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READ THE WEB VERSION

random out of a hat, had to deliver a “State
of the Union” address for the company they
created. Since there were more than a hundred
kids in the class, Jesse liked his chances.
He settled into his usual seat near the back
row of the large lecture hall. The professor
handed out the hat and instructed each
student to write down their name on a piece
of paper, pop it in, and then pass it. That’s
when Jesse got a brilliant idea – he wrote
down “Ronnie” instead of his own name.
Ronnie was a clown who sat in the same back
row... He made everyone within a 10-foot
radius of him miserable. And he’d been doing
it for four years. Jesse wrote down “Ronnie”
on as many scraps of paper as he could until
the hat finally reached his desk. He stuffed 20
ballots in.
There was no chance the professor wouldn’t
pull Ronnie’s name. And no chance that
Ronnie had prepared.
Jesse was grinning in anticipation when the
hat made its way back to the professor... It
was going to be fun to watch Ronnie squirm
up there.
The professor reached his hand in, pulled out
the first name, and unfolded the paper.
“Jesse Itzler,” the professor said. “Can you
please come up to the front?”
Jesse looked down the row to see Ronnie
laughing uncontrollably. That jag-off must
have done the same thing to him.

As Jesse descended down the steep steps of the
lecture hall, he tried to prepare his pitch. He
had to come up with something – fast. When
he got to the front of the room, the professor
stepped aside to give him the floor.

By Turney
Duff

He stood there silent for a moment, looking
out at his expecting classmates.
“Hugs and kisses in every bite,” Jesse started.
“Aunt Franny’s Brownies.”
From there he launched into his pitch. He
was winging it the best he could, but being in
front of an audience felt natural to him. He
liked it. “And I can promise you that it’s the best
tasting brownie you’ll ever eat.”
He was thirty seconds into his pitch when...
“Stop,” the professor said. “Just stop.”

"IF YOU
WANT TO BE
A BROWNIE
THEN YOU
HAVE TO BE
BETTER –
DIFFERENT.
A NEW,
BETTER
BROWNIE.”
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DIFFERENT
Jesse stopped.

His professor then asked a question that
would define his career... “What’s your point of
differentiation?”
“They’re homemade, moist, and delicious.”
“A thousand brownies come out every
year,” the professor said. “If you want to
be a brownie then you have to be better –
different. A new, better brownie.”
“They can be gluten free.”
“You can sit down now.”
By the time Jesse returned to his seat, he had
already begun changing his plans for after
graduation. The year was 1990 and hip-hop
was starting to explode on the music scene.
He knew he could write rhymes and rap.
He loved it. And well, he was white. Not
too many white kids in the hip-hop scene in
1990.
Jesse had found his new, better brownie. He
calls it his $160,000 lesson. It’s the only thing
he remembers learning in college – you have
to be better. And different. It’s been more
than 25 years since he learned it, but that
wisdom has catapulted his success into the
music business, airline industry, beverage
industry, and publishing a New York Times
bestselling book...
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From Mistaken Identity
to the New York Knicks
Months after graduation, Jesse sat in Mike
Ross’ office at Delicious Vinyl... a hot new
independent record label with signed artists
like Tone Lōc and Young MC.
As he waited, he looked around the dimly lit
room to see album covers, celebrity photos,
and graffiti art hanging on the walls. He
wanted to be a part of it. It didn’t matter that
Ross’ assistant mistakenly set up the meeting
thinking he was Brooklyn-born rap star Dana
Dane. And it didn’t matter that Jesse hadn’t
corrected her when she made the mistake.
He was exactly where he needed to be.
“Who are you?” Ross, president of Delicious
Vinyl, asked when he saw Jesse sitting in his
office. “Where’s Dana?”
Jesse used a Harry Truman technique, “If
you can’t convince them – confuse them.”
He started throwing words at him: Dana’s
late, I record with him, I have my own tape,
he’ll be here in 20. And it worked – Ross was
confused.
But after Jesse played his demo, he heard the
four greatest words an artist can ever hear,
“Who is your lawyer?”
Jesse’s first single, “Shake It Like a White
Girl,” reached No. 74 on the Billboard “Hot
100” chart in 1991 and received play on the
Yo! MTV Raps hit television show. Not bad

Jesse had found
his new, better
brownie. He calls it
his $160,000 lesson.
It’s the only thing he
remembers learning
in college – you have
to be better.
for a white Jewish kid in a predominately
black industry.
But reality wasn’t much like an extravagant
hip-hop video... Not even close. Money was
tight, touring was grueling, and a second
album wasn’t offered. The music industry was
sending him a message... It was time for a
new recipe.
Back in New York, he sat across from Nancy
Grunfeld in a small conference room. She
was the wife of the New York Knicks owner.
The meeting had been set up to discuss radio
jingles he was working on for her. For Jesse,
writing and performing jingles was an easy
way to get a small paycheck while he waited
to make his next move.
“We should do a song for the Knicks,” Jesse
said to Nancy as their meeting was wrapping
up. “The one now is outdated... We should do
something new.”
She was intrigued. So he went home and
wrote “Go New York Go” on his couch
that night. Two days later, they played it for
Knicks owner Ernie Grunfeld. He loved it.

“Go New York Go” became the No. 1
requested song on New York radio. Every
game at Madison Square Garden, fans sang
alongside Jesse’s rap song. It became the team’s
anthem. Visiting teams wanted in on the
action. And fortunately for Jesse, he was the
only guy selling this kind of brownie. It was
better – different.
But Knicks fans had no way of purchasing his
song. So Jesse took “Go New York Go” and
licensed a few other hot songs played at the
games to make a CD. In between songs, he
added great moments in the team’s history.
The album sold 50,000 units... And his phone
started to ring with other professional sports
teams, television networks, and national
brands wanting his services. The NBA had
him write and perform the Emmy-winning “I
Love This Game” song.
The result, a company he co-founded called
Alphabet City, married his loves of sports and
music... and it would set him up for his next
idea.

Cashing Out and
Moving Up
Jesse was blown away the day he stepped onto
a private jet for the first time.
He was 28 years old. The day before he and
his partner sold Alphabet City to SFX, his
bank-account balance was $87. The deal was
for cash and stock totaling $6 million... with
another $10 million as a possible earn out.
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DIFFERENT

It was time to celebrate... They were guests
of Bob Sillerman, the president of SFX, for a
boondoggle to the Bahamas. As he prepared
for takeoff and buckled his seatbelt, he looked
around the luxurious aircraft and then over at
his partner.
“How do we get to do this all of the time?”
There were only three ways at the time to fly
private: own, buy a fractional share with a
five-year commitment, or charter a plane –
none of which was very accessible to a large
demographic. It wasn’t realistic even if you
made $1 million a year.
So he and his partner created an untapped
market for people who wanted to fly privately
a few times a year. The company was
different.
To get a deal with Warren Buffett’s privateplane operator NetJets, they marched Carl
Banks from the New York Giants, music
superstars Run-DMC, a top sports agent
for NBA players, and a Wall Street guy who

Jesse is now
re-inventing
business
retreats
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owned his own firm into NetJets’ office.
NetJets had a fleet of 500 planes. Their idea
was to sell a 25-hour prepaid flight card to
get access to one of NetJets planes... all of the
benefits, none of the long-term responsibility.
They brought the focus group to them and
one by one each of these stars explained how
and why they’d never buy a fraction of a jet,
but they would spend $100,000-$200,000 on
a jet card.
Soon after, Marquis Jet was formed. Flying
first class would never be the same.
Berkshire Hathaway, the parent company of
NetJets, bought Marquis Jet in 2009. That
same year, Jesse took yet another step up. He
created and founded the 100 Mile Group – a

Now he was picking
and choosing
which brownies he
wanted to eat...

brand incubator and accelerator. It was an
opportunity for him to take “shots on goal” on
the many startups he thought had potential.
Now he was picking and choosing which
brownies he wanted to eat...
“It seems like there’s a trend with the
consumption of healthy beverages,” he said
to his assistant one day. “There’s a new craze
every four years. I think the next one will be
coconut water.” If you’ve seen the grocery
stores lately, he was right...
The 100 Mile Group partnered with Zico
Coconut Water and Coca-Cola. A few years
later, Zico was acquired by Coca-Cola.
Throughout all of Jesse’s business adventures,
he’s always been sort of a fitness freak. So
much so that he hired a Navy SEAL to move
in with him and his family for 31
days in 2010. He wanted to get
in the best shape of his life – both
mentally and physically. It resulted
in the New York Times bestseller
Living With a SEAL... a funny and
inspirational book about pushing
yourself in all facets of your life.
“But I’ll tell you,” Jesse said while standing
in front of a rapt audience at his lake house
in Connecticut this past July. “Aunt Franny’s
brownies were really good.”
Jesse was speaking at the Live Life for a Living
Retreat he was hosting. He’d gotten an idea to
re-invent business retreats... They all seemed
the same to him. He wanted to do something
better – different.

So he invited 50 people from across the
country to participate in a networking
getaway where they could learn from people
in the top of their industry. I was thrilled to
get an invite and opportunity to speak.
Who knows what’s next from Jesse... but in
the meantime, “Who’s hungry for a brownie?”
Turney Duff is a former trader at one of
the biggest hedge funds in the world,
the Galleon Group, where their founder
and several Galleon employees were
found guilty of insider trading. Turney
rose through the ranks and then fell prey
to the trappings of Wall Street: money,
sex, drugs, alcohol, and
power. Turney chronicles his
spectacular rise and fall in his
bestselling book, The Buy Side;
A Wall Street Trader’s Tale of
Spectacular Excess.

Jesse Itzler is a serial entrepreneur. If
you’d like to hear him speak, he will be
a featured guest at the Stansberry 2017
Las Vegas Conference... along with one
of the “Sharks” from Shark Tank... the son
of a U.S. president... a former Fed insider...
and many more. Click here for full details
on how to get access from the comfort of
your couch right here.
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How Fear Will
Ruin Your
Financial
Future
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THE WORST THING TO DO WHEN
INVESTING IS TO NEVER START...
HERE'S HOW TO GET STARTED

Nearly half of all Americans are ruining their financial future...
A survey from online banking-news aggregator Bankrate
found that 52% of Americans are not invested in the stock
market, including in their retirement accounts.

By Dr. David
Eifrig

Not investing is one of the biggest mistakes you can make if
you want a wealthy retirement.

Some of those folks probably have great
excuses. Maybe they lost a job... Or they
don’t trust Wall Street... Probably, money is
tight. Or it’s just “too hard” to figure out the
brokerage forms to get started.

Money, in today’s society, represents a sense
of security. We need money in order to obtain
what we need to survive... food, shelter,
medicine. Any threat of losing money can
trigger the amygdala to kick in full force.

These excuses are all based on fear.

But that fear is dangerous to your
investments. The “safest” thing for your
amygdala is to follow the crowd... to stay out
of the market until you hear that everyone is
buying in – normally at the top.

When it comes to investing, fear prevents
most people from starting. Whether it’s
fear of losing money or fear stemming from
ignorance.
It’s common investor behavior to freeze in the
face of fear. A tiny part of your brain called
the amygdala kicks in whenever there’s a
perceived threat.
The amygdala makes us want to avoid risk.

Not
investing
is one of
the biggest
mistakes
you can
make if
you want
a wealthy
retirement.

When you hear cocktail-party chatter filled
with stories of stock victories, that’s a classic
sign of the end of a bull market and the start
of a bear market. It works the same way with
fear, too...
As author and financial columnist Jason
Zweig writes in his book, Your Money and
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Financial Future
If you still
aren't sure
about
taking that
first step,
remember
that the
most
important
step is the
first one
– getting
started.

Your Brain, we saw this type of fear when the
market dropped 23% in a single day... the
“Black October” market crash.
At the time, I was working on the trading
desk for Goldman Sachs. On October 19,
1987, the stock market fell more in a single
day than the crash that started the Great
Depression. That’s a crazy move. And when
things get that crazy, clients panic...
For days, we worked, ate, and slept at the
office... and helped our clients move assets
around. It was a true global panic. There was
no time to go home, so we simply wore the
same clothes from the day before.
It was a nerve-racking experience, but it
taught me one simple lesson: When extreme
fear hits the market and things are falling
apart, it creates incredible opportunities.

That October, people ran for the exits,
selling off as many stocks as possible. And
the fear kept people wary of stocks for years
afterward... even as the market went on
to post year after year of gains, eventually
rallying more than 500% from its crash levels
to peak in 2000.
The story repeats itself throughout history –
most recently in 2008.
On September 29, 2008, the Dow fell nearly
7% in one day... Investors left the market in
droves. By the end of 2008, trillions of dollars
were pulled from the stock market.
Within a few months, a new bull market
began.
But those who sold at the bottom – and were
too afraid to get back in – robbed themselves
of an incredible opportunity to make money.
Since March 2009, the Dow has risen nearly
170%.
Even one of my research assistants was scared
of the market. So I challenged her to start
investing. I even bullied her a bit to get her to
stop digging her heels in.
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She told me that the hardest part of getting
started was finding where to open a brokerage
account. As she told me:
I approached the assignment like I would
with any other: with hours of research.
I went through many different trading
websites, only to find myself overwhelmed
with forms and instructions.
For example, just trying to figure out how
to fund my account was awful. I don’t live
too close to a branch of my bank, so the
process of setting up a wire transfer seemed
tedious and time-consuming.
Worse, I only had a small amount to invest
and many brokerages required minimum
balances beyond my means.
After a few months of research, she opened her
first brokerage account and started investing.
And a lot of her initial fears are gone.
To help you get started, here are four simple
things to know when looking for a brokerage
account:
1. FRACTIONAL SHARES. If you’re starting

off with a small portfolio, find out if the
brokerage firm offers a plan to let you invest
in fractional shares. That way, you’re putting
some money to work immediately, even if
it’s not enough to buy, say, an entire share of
Apple. Just pay attention to what fees you
might have to pay.
2. FEES. Figure out what the fees are for

completing a trade. Some places charge fees

for fractional share transactions as well, which
can affect your budget. Make sure you know
exactly how much each trade will cost before
you start so you won’t get any surprises.
Some brokerages, like Fidelity, Schwab, TD
Ameritrade, and Vanguard, offer commissionfree funds.
3. MINIMUM BALANCE. Some brokerages

require a minimum account balance. For
example, Interactive Brokers has a minimum
balance requirement of $10,000, and you
need to spend at least $10 per month in
commissions. On the other hand, Capital
One Investing (formerly ShareBuilder) offers
a $0 minimum balance, and you don’t need
to spend a certain amount on commissions
each month. So if you have a small portfolio
or you don’t plan on trading often, this might
be a better option for you.
4. TAXES. Every brokerage will provide a

form for tax time, but make sure you read
the fine print. See if you are required to go
online and request the form or if it will be
automatically mailed to you. Make sure you
understand how it works and you’ll save
yourself a headache.
If you still aren’t sure about taking that first
step, remember that the most important step
is the first one – getting started.
And if you know someone who should be
investing but hasn’t started yet, feel free to
share this article with them. Help them kick
the fear and get going on the road to building
wealth today.
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Innovations that
shouldn’t have been
innovated...

‘UNNOVATIONS’
When people say “innovation” – especially people in business and
investment – they say it with a smile. They say it like they’d say “cold
beer,” as if it were always a good idea.
Not for breakfast, it isn’t. Especially not if the morning brewski is
followed by smoking crack.
There are plenty of innovations – starting with crack – that need to
be “unnovated.”
American Consequences Managing Editor Steven Longenecker
and I have been making a list... We’ve divided the labor, with me
concentrating on more general things because I have what you might
call a “general intelligence” (which is another way of saying I’m full of
B.S.), while Steven has been concentrating on specifics because he’s
actually, specifically, smart.

CLICK HERE TO

READ THE WEB VERSION
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By P.J.
O’Rourke
with Steven
Longenecker

Texting
I personally would go further and get rid of
all smartphones. I’m sick and tired of dealing
with people whose faces are stuck in their
phones.
And, yes, I’m talking to you, my three
children at the dinner table.
“Huh?”
“Did you say
something, Dad?”
“Sorry, I was just
texting grace. ‘bles
us o lord 4 these yur
gifts...’”

www.KnowItAll.com blog. And Frazier is
busy providing virtual psychoanalysis.

Air Conditioning
Yes, this would be tough on people who
live in hot places. But it might be worth the
sacrifice. A/C is what allows Washington to
operate year-round.
Ever been in D.C. in
the summer? The whole
city used to come to a
sweltering, sticky, sweaty,
somnolent halt from
June through September.
But now the government
agencies can, with the flick
of a thermostat, ruin the
country 52 weeks a year.

Texting hits that “sour
spot” between the
A/C is what allows
immediacy of a phone
Washington to
As Mark Twain said,
call and e-mail’s sped-up
operate year-round. “There is no distinctly
version of the Post Office.
native American criminal
Put texting together with
class except Congress.”
music and video delivered
via personal electronic devices, and everybody’s (And every other branch of the federal
government.)
face is stuck in the phone.
Imagine the TV show Cheers set in 2017.
Theme song: “Where Everybody Knows Your
Username.” Sam and Diane, faces stuck in
phones, never notice each other. Nobody
yells, “NORM! or realizes that he’s arrived.
Waitress Carla isn’t there because drinks are
ordered on menu touch screens. Woody
delivers the drinks but doesn’t have any funny
Hoosier hick lines. Cliff is still a know-it-all
but he’s posting everything he knows on his

Government Statistics
A census is required by Article I, Section 2 of
the U.S. Constitution. But the census is just
supposed to count us, not ask us how many
toilets we have.
The hell with the other statistics the
government collects. They’re just excuses for
further legislative and regulatory interference

American Consequences | 31

'UNNOVATIONS'
in our lives. It’s none of the government’s
business whether I’m employed or not. (In
fact, since I haven’t held a “real job” since
1981, I’m not sure myself.)
The same goes for...

Political Polling
You’ll recall what it got us by way of
presidential candidates last year.

Movie Special Effects
When special effects were limited to ketchup
and blank cartridges for tommy guns we got
The Godfather. Now, with highly sophisticated
computer-generated imagery, we get Captain
America Fights the Civil War With Doctor
Strange and the Guardians of the Galaxy at
Spider-Man’s Homecoming Dance.

PowerPoint
Presentations
They violate the “PowerPoint Rule” – If
something is so complex that it needs
PowerPoint to explain it, it’s too complex to
be explained with PowerPoint.

The Social Sciences
They’re not science and they’re not social
unless you like hanging out with weird
academic types. Sociology is bad chick lit.
Anthropology is lousy travel writing. And
Psychology is vicious gossip.
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The 24/7 Work Week
Enough already! Everybody should have a day
of rest – no work, no noise, no obligations,
and all communication on a strictly voluntary
basis and conducted face-to-face or in pen
and ink on nice paper. We need a Sabbath.
This doesn’t have to be a religious thing,
although many sensible religions require
it. The Muslims say Friday. The Jews say
Saturday. The Christians say Sunday. I say
“Three Day Weekend!”

The Juicero Juicer
This is Steven’s top “unnovation” – a $400
juicer that’s been the darling of Silicon Valley
and also the darling of Silicon Valley gadget
start-up funding.
Let me repeat the Juicero’s price. $400. Because...
Because when you put fruit and vegetables
into the Juicero juicer it produces... juice.
You also have to pay for weekly deliveries
of special Juicero prepackaged fruits and
vegetables. The Juicero then presses these
fruits and vegetables with enough force to,
according to the company’s literature, “lift
two Teslas.”

LOOKS LIKE SOMEBODY
IS READING OUR MINDS.
As we went to press, Juicero announced it was
shuttering its business... destroying more than
$100 million in venture funding in the process.
Despite its lofty price tag, the company
lost money on each juicer sold. Count this
"innovation" as unnovated.

(Why you’d want to lift two Teslas is another
matter. And given what’s happened beneath
some Teslas, such as fire, you should get the
heck out from under there.)
It gets better. Juicero purchasers soon
discovered (they’re no dummies in Silicon
Valley) that they could get juice directly from
the Juicero pre-packaged fruits and vegetable
by squeezing the packages with their hands.

found fame go to his head, he should maybe
read the positive reviews.
Here’s an excerpt from a positive review
posted right at the top: “... my parole officer
won’t allow me to be around knives.”

Smalt
Are the Juicero juicer and the Hutzler banana
slicer the most ridiculous new wrinkles ever in
culinary equipment? Hah! Behold the Smalt,
the “World’s First Interactive Smart Salt
Dispenser.”

Maybe next Silicon Valley will discover they
can get fruit and vegetable juice by popping
open a can of V8. Then add vodka to make
a Bloody Mary and drown their despair over
having paid $400 for a
juicer.
... my parole
Or perhaps Silicon
Valley will even discover
that at Target they can
buy an Oster blender
for $19.50.

The Hutzler
571 Banana
Slicer
Steven inspected the other end of the useless
stupidity price range and found this item for
$5.99.
As if a banana weren’t already the easiest thing
to cut except a... (PJ’s comment)
www.hutzlerco.com

The device looks
like a pepper grinder
in the Star Wars
stormtrooper mess
hall. Although, it won’t
grind pepper. What
it will do is create a
computerized record of
your salt intake, make
a “conversation starter”
centerpiece on your
dinner table, provide
mood lighting for your dining room and
background music via Bluetooth connection
to Amazon’s “Alexa,” and, if you have the
Smalt app, it will even put salt on your food
“with a shake/pinch of your smartphone
screen.” (To quote the promotional literature.)

officer
won’t allow me to be
around knives.

The Hutzler 571 has 3,676 positive reviews
on Amazon, garnering an average rating of
4.4 out of 5 stars.
However, before the CEO of the Hutzler
Manufacturing Company lets the 571’s new-

The Smalt (again, quoting the promotional
literature) “will transform an ordinary kitchen
tool that people have been using for centuries
into a fun experience.”
As Mom said when she swung the meat
cleaver at Dad.
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'UNNOVATIONS'

Like walking around in nothing but your
adult diaper – except less dignified.
I didn’t even know about this until Steven sent
me pictures of the RompHim line of men’s
clothing that I’ll never be able to un-see.
Infantilizing American men has been a longterm fashion trend: The permanent adolescent
Pee-Wee Herman look of “skinny suits” with
pants and sleeves too short and tight. The
“can’t quite grow a beard yet” look. The nineyear-old-boy look of T-shirt, shorts, and gym
shoes on Casual Friday. The “Look at the
swell rub-off tattoos I got at the dime store”
look. And now this...

84-month loan. Yes, your car payment will
come down a bit, from an average of $482 per
month with a 67-month loan to an average of
$400 with an 84-month loan. And you’re still
personal-finance roadkill.
One peek at the Internet and I found a 2007
Ford Taurus – a bit dented and in need of
brake pads and windshield wiper blades, but
in good running order. Price: $400. You could
buy 84 of them and keep the other 83 for
parts cars.
Steven and I also got two great unnovation
ideas from outside sources.
First, there’s Matt Levine, the brilliant
Bloomberg View columnist:

I’ll know this trend has peaked when I go to
the liquor store and the Dewar’s bottles have
rubber nipples on top.

The Dentacoin
ERC20 Token

The 84-Month
Car Loan

A global blockchain cryptocurrency for use
only in payments to dentists.

On a more serious note, Steven also alerted
me to this deeply foolish auto finance
innovation. Eighty-four months is seven
years. If I could find a new car that would last
for seven years, I’d keep it forever and never
need a car loan.

“I am becoming increasingly convinced of my
thesis that the story of cryptocurrency is not
one of re-learning all of the lessons of modern
capitalism, but of un-learning them.

The average price of a car in the U.S. is
$28,936. The average car loan interest rate is
4.6%. The average loan term is 67 months.
This is bad enough. It means you’ll pay
$3,930 in interest in addition to what you
paid for the car, which was too much.
But you’ll pay $4,963 in interest with an
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Matt says:

“Here in the 21st century, I assumed that
the purpose of currency was to intermediate
between different goods and services, to make
them fungible and commensurable, so that
people don’t constantly have to negotiate the
exchange rate between yams and goats, or
between goats and dentistry. Who decided
that the problem with dentistry is that it needs
its own currency?

www.romphim.com

Male Rompers

“In 50 years, I will reminisce to my grandkids
about olden times, when there was a single
currency that you used to pay for food
and rent and cloud storage and heroin and
dentistry. ‘Wow, grandpa,’ they will say, ‘that
sounds... actually really convenient?’”
And finally, there’s Dave Barry, humorist
nonpareil (French for “keep your adult diaper
on, he’s that funny”). Dave says:

Buffalo-Style
Chicken Wings
“For many years, nobody ate chicken wings,
and for good reason: They are inedible. They
are essentially meat-free bones. You might as
well chew on a plate of toenails. But one day
a shrewd restaurant owner came up with the
idea of serving the wings ‘Buffalo-style,’ which
means ‘to people who have been drinking
beer.’ It is a known fact that beer-drinkers
will eat pretty much anything: Exhibit A is
‘Slim Jims.’ You could put a dish of salted
mothballs in front of beer-drinkers, and they
would snork them up. So chicken wings were
an instant hit.
“Today, ‘Buffalo-style’ chicken wings are
served in restaurants all over the nation: The
waitperson brings out a plate of bones, the
customers gnaw on them for a while, and then
the waitperson takes them back to the kitchen,
where they’re run through the dishwasher and
placed on a plate for the next set of customers
to gnaw on. A restaurant can sell the same set
of ‘Buffalo-style’ wings hundreds of times; this
provides a big boost to the economy, and it is
easier on the chickens.”

Is North Korea keeping
you up at night?
Will things just keep getting worse?
Just how worried should you be? A
leading defense expert and a former
Goldman Sachs trader are teaming up
to show you exactly what you can do
right now to ease your mind.
Click here to learn more.

Why You Won’t See Gas
Prices This Low Ever Again
A “never before
seen” oil boom
is set to catapult
demand and
send gas prices
soaring. One 35-year oil veteran and
Texas multimillionaire says he’s got the
best way to play the situation. If you
are interested in learning how to make
triple-digit gains while other drivers pay
at the pump, click here.
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In our feature spread, three industry experts detail
some of the most important innovations that are
guaranteed to change the future of America...
page 38 You may have heard about self-driving
cars. But you haven't heard about what comes next.
page 46 And while you've heard of fracking... the
tech critical to exploiting the American energy
renaissance... you haven't heard of the new tech
that will drive the next commodity supercycle.
page 56 And finally, we're about to hit the greatest
transformation in how people pay for stuff since
people started paying for stuff... Cash is dead, and
nearly everyone will be paying with their phone
within five years.
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THINKING
DOESN'T
COME IN
A BOX
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The real
breakthrough
in self-driving
cars is inside the car...

By Dave Lashmet,
biotech and technology expert

ONE COMPANY
IS POWERING
THE DRIVERLESS
CAR AND TRUCK
REVOLUTION
38 | September 2017

CLICK HERE TO
READ THE WEB VERSION

W

e’re in the
early stages of an unstoppable trend that will
transform your daily commute. You’ll never
have to drive to work again...
You won’t have to deal with a never-ending
parade of brake lights anymore. You’ll be able
to finish the book you’ve been reading for
weeks... catch up on dozens of e-mails before
you get to the office... or help your kids finish
their homework on the way to the bus stop.
And it’s a lot closer to happening than you
might think...
For example, carmaker Audi just announced
a new model A8 – with “Level 3” autonomy.
Level 3 means hardly any attention is required
to control the car. It basically drives on its
own... And the driver doesn’t have to be
ready to intervene in an emergency. When
this model goes on sale next year, it’ll make
history as the most highly automated car on
the road.
Moreover, Audi is aiming for Level 4 vehicles
by 2020. This means driver attention
is never required.

The path to get to Level 4 depends on one
company... And the real story in self-driving
cars is what’s going on inside the car.
You see, self-driving cars originally needed to
“memorize” both maps and how to use a car’s
controls – how to accelerate, steer, and brake.
But it would have taken programmers a long
time – some estimates say up to 100 years –
to teach a car every scenario.
Nobody was going to wait a century for this
technology... Thankfully, one company has
developed a breakthrough way for these selfdriving cars to quickly learn on their own.
This company is best known for making
graphics cards – a special kind of silicon chip
that works alongside a central processing
unit chip with the goal of creating images,
especially in video games. The trick to
this is a kind of computing called “parallel
processing,” where lots of little math
problems are all done at once... like coloring
each portion of a digital picture.

One company
has developed
a breakthrough way
for these self-driving
cars to quickly learn
on their own.
American Consequences | 39

But graphics cards are also necessary in
industries far removed from video gaming...
And what this company is doing with selfdriving cars is the opposite of running a video
game.

DRIVERLESS CARS INNOVATION

When you’re playing a video game, graphics
cards take artificial objects and paint them
into a visual scene. But this company figured
out that if you can do this in a believable way
in a game environment in real time, you can
probably also do this in the real world... with
real cars. This is the springboard for all the selfdriving cars you’ll see in the coming years.
In a self-driving car, this company’s chips take
real objects and paint them into a “game.”
They use what they have learned in games to
follow real streets and track real pedestrians...

WHY SELF-DRIVING CARS
WORK LIKE VIDEO GAMES
Industry lawyers like to call developments in
the field of self-driving cars “advanced driverassistance technologies” to avoid liability for
life-or-death decisions.
For example, “driver assistance” technology
that applies the brakes or pulls you back
into your lane is much easier to defend than
technology that leaps curbs to avoid a headon collision – but which in turn crashes the
car into a school bus stop.
The key will be in absolving carmakers
from liability. That’s when we will see truly
driverless cars. Most pundits think that this is
still five to 10 years out.
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Nvidia's latest
technology is going
a step further.
We believe its
technology will
become the future
of the Internet
and mobility.

Self-driving cars aren’t good enough yet,
largely because of weather and unexpected
conditions that really can’t be programmed
for: like a truck losing its load or a tree falling
across a road. Driving on a bright, sunny day
is easier than when it’s icy with blowing snow.
Driving conditions deteriorate and create
more risk, with no one willing to take the
blame.
Fortunately, one company is tackling the first
steps to solve these problems... We’re talking
about California-based Nvidia (NVDA), a
technology titan.
The trick to Nvidia’s strategy is that it’s like
playing a video game in reverse. Instead of
creating game-world objects rendered for the
player’s point of view, Nvidia is tracking realworld objects to predict their motion from
the perspective of a driver’s moving car.
Imagine that you’re tracking a semitrailer...
Odds are that it weighs between eight and 28
tons and has good tire tread. So in the next
five seconds, it can go five miles per hour
faster if it steps on the accelerator... or 30
miles per hour slower if the driver mashes the
brakes.

Nvidia has calculated an expected tracking range
for cars, delivery vans, semitrailers, bulldozers,
motorcycles, bicycles, and pedestrians walking
beside and across a road... even dogs and cats.
So it can predict future motion.

From there, the research team let it drive
around cemeteries with no street names and
no curbs. Then the car went into suburban
streets. And finally, it started driving along the
New Jersey Turnpike.

We saw this technology running in the Nvidia
booth a year ago at the 2016 Consumer
Electronics Show (“CES”) in Las Vegas. We
walked in front of a car at a crosswalk, and we
could see our speed and trajectory uploaded
into a “game” that a smart car was playing.

This is also the logic that will help a car
negotiate snow, ice, and slush as proficiently
as any human driver. That’s because the car
can do more than just learn from its own
experiences... It can also upload data from
other cars.

So just by integrating fixed objects like streets,
curbs, and stop signs with the moving-objects
data, a self-driving car can reasonably navigate
a cityscape. Nvidia is taking lessons learned in
video games and applying them to real life...

Now, think back to our example of liability
for a self-driving car. No command lines exist
that order a car to leap the curb to avoid a
head-on collision, but which regrettably wipe
out a bus stop. Because there’s no command
code, there’s much less liability.

Obviously, we were impressed. But Nvidia’s
latest technology is going a step further. We
believe its technology will become the future
of the Internet and mobility. Technically this
process is called “deep learning,” but it’s easier
to think of it as “self learning”...

THIS CAR LEARNS LIKE
A STUDENT DRIVER
The next step for a car is to learn to drive
from “scratch”... without a programmed
database of every curb, stop sign, and leftturn lane stored in a memory bank. All it uses
is a map...
For months, Nvidia’s car “watched” data
of what real-life drivers did in reaction to
different scenarios. Then Nvidia took the car
out to a closed course and let it start hitting
cones. After a while, it started hitting fewer
cones... and then no cones.

In summary, self-thinking cars can outthink a fixed-object program that’s based on
measuring every curb. The latest self-thinking
car can also handle inclement weather. And it
reduces carmakers’ liability.

Machines are learning
to think for themselves.
This has never
happened before.
And the world might
be forever changed.
The upside is that early
investors will profit
the most...
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It’s also 1,000 times cheaper to put in a
$1,000 graphics card for a self-thinking car,
rather than a million-dollar computer system
with its massive database of pictures the
car has to match. That’s how graphics cards
pulling away from conventional computers
pays off.
Auto manufacturers built 90 million new cars
and trucks worldwide in 2015, according to
industry group International Organization of
Motor Vehicle Manufacturers. So at $1,000
for an in-car graphics card, each 1% market
share is worth $900 million to Nvidia.
Machines are learning to think for themselves.
This has never happened before. And the
world might be forever changed. The upside is
that early investors will profit the most...
Plus, at this year’s CES in Las Vegas,
we watched as Nvidia unveiled its next
generation of chips... a technology called
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Volta. Using the newest Nvidia chips, an Audi
at the CES learned to drive around a maze – a
closed course – in just four days.
This new electronics board wasn’t a oneoff, either. Nvidia is sampling it to select
customers now, and German car-parts
manufacturer Bosch is preparing to buy tens
of thousands of Volta chips.
That’s because carmaker Audi is going to put
the prototype we just saw at the CES in full
production for their 2020 model. Given the
strange calendar for cars, that means we’ll
start to see these on the roads in 2019.
And if you know anything about an
automotive production line, you know that
every component has to be finished and tested
before the car gets assembled. So anything
going in the 2020 model year has to be fully
prepared by early 2019... And the chips have
to appear in bulk by 2018.

In program management, that’s called a
“work-back schedule.” You can think of it
like preparing for a camping trip: You have
to buy rain gear before you can pack it. Cars
and chips are the same way. If you want them
by a certain date, you have to subtract out the
production time.
Seeing the Volta chip in the hands of Nvidia
CEO Jen-Hsun Huang at this year’s CES and
knowing that both Bosch and Audi are relying
on this part, we know it’s in sampling now.
After sampling comes low-rate production,
then high-rate production. That carries us
into 2020... and a self-driving car. This Volta
chip is the size of a postage stamp. And our
risk was that it would never be built. Now,
we’ve seen it... and seen it working.
After we saw Huang’s presentation and heard
from Nvidia’s automotive vice president at
this year’s CES, we met the company’s senior
director of automotive technology and saw
the car drive on a track.
The car – without a driver – could drive safely
through construction zones, sand, dirt, and
messed-up lane lines painted on the road...
all with one camera. We know that as you
add more and more cameras – and radar – to
a car, it gets smarter. Plus, if you match the
camera feed and radar to a map, accuracy
improves even more.
That’s what Audi will build into its 2020 cars.
But Audi has been making cars for 115 years.
The new part is the car without the driver...
and that’s from Nvidia.

Even if you aren’t sold on the benefits of a
car that drives itself, this technology is also a
highly advanced cruise control to deal with
abrupt wind gusts or a fog bank that human
eyes cannot see through. Plus, all these smart
cars will be connected using mobile-phone
technology. So if one car hits an ice patch, all
the other cars will know about it.
In the end, Nvidia’s technology will make us
all better drivers and make roads safer. Which
is an incredible accomplishment from a
video-game company.

WHAT’S THIS WORTH
TO NVIDIA?
Nvidia trades like a mature tech-growth
company...
It has a well-developed graphics-card business
and invests in new markets... A great analogy
would be Alphabet (GOOGL) with its search
business that makes the money and its side
projects – like driverless cars – that provide
upside opportunities.
That’s good company to be in.
For Nvidia, its steady growth comes from the
gaming sector... And its breakout opportunity
is a brand-new market in automotive driverassistance technologies, ultimately yielding a
self-taught, self-driving car.
Here’s the implication: When machines begin
learning for themselves, it will be a watershed
moment in human history. And as we said,
these “artificial brains” will bring huge profits
to early investors.
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Case in point, texting while driving... It’s now
a leading cause of car crashes, right up there
with drunk driving. It leads to more minor
accidents and about one-third as many deaths
as drunk driving, according to the Centers for
Disease Control and Prevention.
Technology can protect us from that.

Each 1% of the
total vehicle market
share... at $1,000
per graphics card...
is worth $900 million
to Nvidia.

DRIVERLESS CARS INNOVATION

It’s hard to measure what this might be worth,
but Huang believes self-driving cars will
hit the market this year, much sooner than
outside pundits think.
Practically, we agree. At first, we expect this
self-driving car will be styled as offering
“advanced driver-assistance technologies.”
You’ll be able take your hands and your eyes
off the road, and the car will take over... But
you’ll own the liability.
This new market can add billions of dollars
in revenue to Nvidia, starting later this year.
Each 1% of the total vehicle market share...
at $1,000 per graphics card... is worth $900
million to Nvidia. And although Nvidia
is a well-known tech company, nobody on
Wall Street is betting on artificial brains as a
business segment.
We’re getting closer and closer to a point
when you won’t even have to drive yourself to
work. You’ll just sit back, relax, and let the car
take you where you need to go. And Nvidia
is playing a key role in the development of
this technology. As we said earlier, investors
who get in now will benefit most from the
company’s massive future growth potential...
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Dave Lashmet has spent 10
years teaching and writing about
medicine and technology at
major research universities, and
he’s done follow-up research
at some of the most important
facilities in North America. He
is also an inventor on three
issued U.S. patents (in high-tech
hardware and software), and a
co-inventor of three more patent
applications currently under
review by the U.S. Patent and
Trademark Office.
Dave writes Venture Technology,
an exclusive letter that takes a
“venture capitalist” approach to
investing... seeking out smallcap speculative stocks with
strong catalysts and outstanding
breakout growth potential. His
subscribers there are up as much
as 185% in Nvidia.

REAL RESULTS -- Before and After:

Try it RISK-FREE on your
personal portfolio. Click here.

THE
INNOVATION
THAT WILL
DRIVE THE
NEXT OIL
SUPERCYCLE
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By Flavious Smith, 40-year Texas
oil veteran and author of
Oil $500: Why the Next Oil Supercycle
Is Closer Than You Think

CLICK HERE TO
READ THE WEB VERSION

You've heard of "fracking"... the cutting-edge technology
critical to exploiting the American energy renaissance.
But you haven't heard of the new tech that will drive the
next commodity supercycle.

W

hat were a
couple of Oklahoma oilmen doing in the
heart of coal country, we wondered...
I met Marty – one of my good friends from
Oklahoma City – at Pittsburgh’s PNC Park
in the summer of 2006 to catch a Pirates ball
game. They were playing the San Francisco
Giants.
A year earlier, I had moved to Pittsburgh
to be the division landman for energy firm
EOG Resources (EOG). Marty moved to
Charleston, West Virginia a few months after
that to take over the land department for oil
and gas giant Chesapeake Energy (CHK) after
it acquired Columbia Natural Gas.

Over a couple hot dogs slathered in
sauerkraut, we marveled at how a sleepy oil
and gas basin – the Appalachian Basin –
had exploded with activity. Pittsburgh was
booming.
During the conversation, Marty told me
about the time that he had first talked with
Chesapeake Energy CEO Aubrey McClendon
about the Marcellus Shale. Marty laid out a
map during a strategy meeting in early 2005
and said, “Aubrey, this is the Marcellus Shale.
And it’s the next big resource play.”
Aubrey looked at the map and asked, “What
counties are those, Marty?”
“Aubrey, those aren’t counties,” Marty replied.
“Those are states. That’s New York. That’s
Pennsylvania. That’s Ohio. And that’s West
Virginia.”
“This is huge!” Aubrey said, as the size of the
resource he was looking at suddenly blew
up 100-fold before his eyes. “We need to be
in this.” Marty said, “Aubrey, it just takes
money.” And Aubrey quickly answered, “We’ll
find the money.”
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of nine states, including
large areas in New York,
Pennsylvania, Ohio,
and West Virginia. It
even crosses below Lake
Erie and into portions
of southern Ontario in
Canada.

OIL SUPERCYCLE INNOVATION

But back then, the
potential upside in the
region was mostly a
mystery...

Chesapeake Energy always seemed to be able
to find the money...
In the early years, that helped the company
become the largest natural gas producer in the
country. Later, it got Aubrey and Chesapeake
Energy in a lot of trouble.
But make no mistake, Aubrey knew a huge
opportunity when he saw it... The Marcellus
Shale – the resource my friend, Marty,
showed him more than 12 years ago – made
Pittsburgh a boom town in the mid-2000s.
Today, we know the Marcellus Shale is a
massive resource play.
The U.S. Energy Information Administration
(EIA) estimates that 141 trillion cubic feet of
recoverable natural gas is contained within its
rocks... The formation stretches through parts
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Cutting-edge technology
was critical to exploiting
this huge energy resource
in the Northeast... and
technology will drive the
next supercycle, too.

THE WINNING TICKET
More than a dozen years ago, I took a job
with EOG because the company had excelled
with directional drilling and hydraulic
fracturing – “fracking” – in central Texas’
Barnett Shale.
I wanted to be part of a team that was using
advancements like these to transform the oil
and gas industry. In the first quarter of 2005,
we began to analyze the Marcellus Shale...
We quickly realized its immense size and the
magnitude of the opportunity in front of us.
Our geologists and engineers determined that
the Marcellus Shale rocks contained high
levels of total organic carbon. This meant the
rocks were full of natural gas.

They also discovered that the Marcellus Shale
was overpressured and had natural fractures
throughout much of the formation. This
meant that the natural gas wanted to get
out of the rocks and that there were natural
doorways for it to move. Horizontal wells and
fracking seemed to be the ideal way to unlock
the gas in the Marcellus Shale.
Within six months, I was sitting in a
boardroom with Mark Papa – EOG’s CEO
and chairman at the time – and several other
senior executives. I was ready to make a pitch
for the company to come up with the money
to buy acreage in my team’s target areas.
It was going to be a hard sell. EOG was
spending billions in the Barnett Shale. It was
a proven winner for the company, and it was
sucking up all the available cash.
The meeting didn’t start well...
Mark kicked things off by noting that the
Appalachian Basin had never been good to
EOG. “Rocks 7, EOG 3,” he said... referring
to the seven times EOG had failed with
exploration in the region and the three times
the company had succeeded.
With natural gas at $9.53 per million cubic
feet at the time, though, Mark realized that
the company should ramp up its efforts in
the space. The Marcellus Shale – and its
substantial acreage – could be the key to
EOG unlocking millions of dollars
in profits.
I had noticed that Mark had a habit of
leaning back or leaning in. Leaning back
meant he liked the idea and was thinking how
to move forward. Leaning in meant he wasn’t

interested. I’m not sure if Mark knew this,
but the indicator never failed me.
After our presentation, Mark leaned back in
his chair. That was a good sign.
Mark made us an offer: He would support
our efforts in the Marcellus Shale if we could
drill our way in. That way, EOG could avoid
the costs of buying the land and instead focus
on using its horizontal-drilling and fracking
expertise to test our ideas.
At the time, no one knew if the Marcellus
Shale would produce or become a reliable,
economic source of income. But at least Mark
was giving us a shot.
“Deal,” I said. We’d figure out a way to make
it happen.
Later that year, we got a big break...
Seneca Resources – a subsidiary of National
Fuel Gas (NFG) – revealed that it was
searching for a partner to explore and develop
its land in the Marcellus Shale. The company
owned the mineral rights to 1 million acres
across Pennsylvania and New York.
After Seneca’s announcement, the race was
on... Texas-based E&P companies Range
Resources (RRC) and Cabot Oil & Gas
(COG) put in bids. Then, Chesapeake Energy
threw its name into the mix. I heard the
company offered $30 million in cash.
That offer would be hard to beat... Seneca
likely wouldn’t turn down $30 million in cash
for a five-year lease. We weren’t spending that
kind of money at EOG. Not in Appalachia,
at least. Instead, we needed to rely on our
technical expertise – or “use the drill bit” –
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to get in the game or we’d miss out on this
opportunity.

OIL SUPERCYCLE INNOVATION

A few days later, I watched in real time
from a conference room in Pittsburgh as we
fracked a well in the Barnett Shale – roughly
1,200 miles away. EOG had partnered with
Pinnacle Technologies to gather data that
would allow the company to improve its
production and increase the overall recovery
of natural gas from its shale wells.
Pinnacle developed a way to “hear” rocks
breaking as a frac job progressed through
the various stages. The sounds – picked up
by geophones placed in a nearby “monitor”
wellbore – helped determine the extent and
effectiveness of the frac job.
As the frac job progressed, Pinnacle’s software
converted the sounds to small points that
were plotted on a wellbore and subsurface
diagram. Those points were then projected
onto the big screen in
front of us. Each stage
was color coded.
The example diagram to
the right, which appeared
in trade publication
American Oil & Gas
Reporter in May 2012,
gives you an idea of what
happened with Pinnacle’s
technology...
You can see the location
of the vertical monitor
well on the left side of the
image, as well as the path
of the horizontal well
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We needed to rely on
our technical expertise
– or "use the drill bit" –
to get in the game or
we'd miss out on this
opportunity.

drilled into the Marcellus Shale formation.
The sounds (frac points) are plotted along the
wellbore. The colors represent the different
frac stages.
As I continued to watch, I realized this
technology would be our ticket to winning the
bid for Seneca’s land in the Marcellus Shale.
To my knowledge, no one else was using this
advanced technology. I convinced Mark to
let us share this top-secret, state-of-the-art
information with Seneca.

We headed to Houston a week later for a
meeting with the company’s top management.
As the men in the room watched the different
stages of a frac job unfold in front of them, I
could see their eyes getting bigger. We were
in... Negotiations started immediately.
Six months later, EOG and Seneca reached
an exploration agreement that covered all
1 million acres in the Marcellus Shale. We
would pay the cost to drill and complete the
exploratory wells on Seneca’s land. Once the
development-drilling phase began, the two
companies would participate and share the
costs evenly.
It’s exactly what Mark had in mind when
he leaned back in his chair more than a year
earlier and made that initial deal with me. By
staying one step ahead of the competition,
we were able to score a major victory in an
emerging hotbed of shale exploration.
The point is, I’ve always believed that
money follows technology and innovation...
Companies that can develop, deploy, and
monetize new technologies have an advantage.
This premise helped me achieve an important
victory during my early years at EOG. And
it’s an easy way for you to identify which
companies will thrive across the oil and gas
sector... look for the ones leading the way with
technological breakthroughs in oil and gas...
Remember, commodity prices follow a
cyclical pattern. What goes down will
eventually come back up.
We’re going to get to a point when demand
from countries that are evolving – like China
and India – will completely overwhelm our

ability to meet their needs with existing
supply. This is the long-term trend that we’re
interested in... It’s a supercycle.
It’s something I’m calling “Oil $500.” We’re
approaching the next bottom, but when
demand for oil ramps up, the need for
services in the oil and gas E&P sector will
kick into top gear. Here’s what drives it...

SETTING THE STAGE
Every year, the management teams of E&P
companies huddle and set their capital budgets.
As with all companies, these decisions can
go a long way in shaping the path of the
business. Operations, profitability, and overall
investor perception are all at stake.
Through the budget process for E&P firms,
many questions must be addressed...
How will oil and gas prices move throughout
the coming year? How many wells will the
companies drill – and at what cost? Who
will drill and complete the wells for the
companies?
E&P companies must also decide which
acreage to focus on. They need to try to

I'm talking about
worldwide oil and
gas producers that
combined to spend
more than $500 billion
at the last peak in 2014
and will get close to that
again by 2021.
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project which regions will
be more profitable over the
course of the coming year...
and what technological
developments over the
previous year could unlock
more productivity.
When companies decide
their capital budgets, it sets
the stage for what they can
expect in the coming year...
how much they can grow,
how much they can earn,
how many people they can
hire, and even any potential
mergers and acquisitions
across the entire energy space.
To be clear, I’m not talking about a budget
that puts a few crews back to work fracking
wells in Midland, Texas... I’m talking about
worldwide oil and gas producers that combined
to spend more than $500 billion at the last
peak in 2014 and will get close to that again by
2021. The above chart from consulting firm
McKinsey & Company illustrates my point...
Historically, North America has been – and
will continue to be – where the most money
is invested worldwide. That makes sense, as
the U.S. is the dominant player in the space.
This chart gives us a good idea of what it’ll
cost to feed global oil and gas development.
But with so much to spend, where’s all the
money going? Who will profit the most?
In the oil and gas sector, a group of
companies exists that’s just as critical as
the E&P firms... Yet the success of these
businesses depends almost entirely on how
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much capital those E&P companies set aside
each year.
This group is responsible for much of the
modern technology that’s used in oil and
gas production today. They provide the
manpower and know-how to get new wells
drilled, completed, and producing oil and
gas... and keep them on line through their
entire life cycle.
I’m talking about oilfield-services companies...

CALL IN THE EXPERTS
E&P companies don’t usually own and
operate their equipment... The technology
changes quickly and the highly specialized
equipment is expensive to make.
A modern, new land rig generally costs
between $20 million and $40 million today. In
addition to this initial outlay, it costs a lot of

money to maintain and operate these rigs once
they’re built. The pressure-pumping equipment
that’s used in fracking is expensive, too.
E&P companies don’t want the costs
associated with having crews on call to
maintain these operations 24 hours a day, 365
days a year.
Instead, if a drilling or well-completion
operation hits a snag or specialized operations
are needed, E&P firms want to call on an
oilfield-services company that can quickly fix
the problem... a business that controls a large
emergency staff with the needed technical
expertise and experience to get the job done.
Plus, since these companies design and
manufacture much of the equipment to drill,
complete, and equip the wells, it makes sense
that they also operate and supply those services.

This group is
responsible for
much of the modern
technology that's
used in oil and gas
production today.
seasonal crews. These companies all fall under
the umbrella of oilfield services.
Few companies have the breadth and depth to
provide virtually all the services that qualify.
So before you invest in this cycle, you have to
understand...

THE BAROMETER FOR
OILFIELD-SERVICES
COMPANIES

You can think of an oilfield-services company
as the guy who comes to fix your office
printer when it’s broken. You might spend
hours trying to repair it yourself, but it’s a
lot more efficient to call in the expert who
makes a living doing it for hundreds of other
customers.

To measure drilling activity and get an idea of
what’s currently happening in the industry, we
can look at the official rig count from oilfieldservices firm Baker Hughes (BHGE), which
just merged with conglomerate General
Electric (GE) this week.

Today, the oilfield-services business is
separated into many different segments...

This count tells us how many drilling rigs are
actively running at any given time.

Some companies own and operate just the
drilling rigs and supporting machinery. Others
focus on maintaining the pressure-pumping
equipment and cementing the well casings.

Right now, 940 oil and gas rigs are operating
in the U.S. That’s up from about 430 at this
time last year. That means production is
clearly ramping up across the sector today.

Other companies only operate ships to haul
large platforms of drilling equipment around
the world. And some firms focus exclusively
on providing helicopters and housing for

Looking at the trends in rig activity can tell
us a lot about the overall health of the oil and
gas sector in general. As you can see on the
following charts, it’s highly correlated.
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Remember, the oilfieldservices companies
provide the equipment
and services needed to
produce the oil and gas
as new wells are drilled
and completed. As the
rig count grows, the need
for these various services
increases. More wells equal
greater demand for services.
The inverse is also true...
As the rig count declines,
the need for services also
diminishes.

When oil and gas prices are high, more
companies want to drill wells in order to
make as much money as possible. On the flip
side, low oil and gas prices lead to a reduction
in drilling activity. The following two charts
show you these relationships over the past
three decades...
While the rig count tells us what’s happening
with oil and gas production today, it also gives
us a glimpse into the current activity in the
oilfield-services space.
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When the price of oil fell
to less than $30 per barrel
in January 2016, E&P
firms didn’t have much
use for these oilfieldservices companies. Rigs
were “stacked” – meaning
they were taken out of
service. They’re put in
a storage facility. Rig
maintenance and upkeep
cease... Therefore, the
company saves the money that those tasks
would typically cost.
That led to a flurry of bankruptcies from
drilling contractors and related oilfieldservices companies. In 2015 and 2016,
111 public oilfield-services companies went
bankrupt.
We’re currently a little more than a year out
since the U.S. rig count bottomed in May
2016. You can see in the following chart that

Oil prices will
likely fall before
they head higher.
But if we wait
until the cycle
reaches that point,
we'll likely miss
the opportunity
created by this
complex bottom.

a recovery phase is clearly underway. It’s on
par with a similar cycle from 1997 to 2001,
while other cycles rebounded at around the
200th day.
We can’t expect substantial returns when
the U.S. rig count bottoms. If the rigs aren’t
active, oilfield-services companies aren’t
going to have as much work. At that point,
companies simply hope to survive and win
enough business to keep their fracking crews
employed.
In the near term, I believe the near-record
oil-storage numbers, increased drilling in
the Permian Basin, and OPEC’s inability
to maintain production cuts will drive an
oversupply problem
That means oil prices will likely fall before
they head higher. But if we wait until the
cycle reaches that point, we’ll likely miss the
opportunity created by this complex bottom.
The oilfield-services industry has been
oversold and underappreciated.

And if you’re willing to be a contrarian
investor, you can get in ahead of the masses...
And your potential upside will be tremendous
in the coming supercycle.

Flavious Smith is the former Chief Oil and
Gas Officer and Executive Vice President
of Forestar Group (FOR), a publicly traded
company where he grew the value of the
oil and gas division from $30 million to
$312 million in seven years.
He recently published a book called Oil
$500: Why the Next Oil Supercycle Is
Closer Than You Think. In it, he outlined
all the reasons why oil is poised to go to
$500... And tells readers how to invest
your money to take advantage of the next
supercycle. If you are in your 50s or older,
this may be the last oil supercycle you’ll
see in your lifetime. Click here to learn
how you can get your copy of Oil $500 to
read immediately.
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Cash is dead... In the
next five years, nearly
everyone will prefer
paying with their phone.

By Steve Sjuggerud

THIS
TECHNOLOGY IS
TRANSITIONING
AMERICA TO
A 'CASHLESS
SOCIETY'
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CLICK HERE TO
READ THE WEB VERSION

"I

t’s time to kill
the $100 bill,” former U.S. Treasury Secretary
Lawrence Summers wrote in the Washington
Post a year ago.
Harvard economist Kenneth Rogoff took it
a step farther... In his new book, The Curse of
Cash, he argues for the elimination of the $50
bill... and even the $20 bill.
These modern legends of money want to
kill your cash... They want us to live in an
essentially “cashless” society.
It sounds preposterous here in America in
2017... Cash is a part of our everyday lives.
“Cash” is synonymous with “money,” and it
has been since we were born.
But whether you like it or not, a cashless
society is coming. It will be here much sooner
than you think. And that means a monumental
shift in the way we spend money...
It will be the greatest transformation of how
people pay for stuff since, well, since people
started paying for stuff.

In less than five years, money as you know it
will have completely changed...
In less than five years, your kids won’t carry
wallets. They won’t carry cash. They won’t
carry credit cards.
In place of all of this, they will carry just one
thing: their mobile phones.
It won’t just be your kids, by the way...
In less than five years, you will use your phone to
pay for almost everything.
This sounds preposterous, I realize... It’s crazy
to even consider when NOBODY here does
this – yet.
But it’s coming. Without a doubt. We have to
get out ahead of it...
Surprisingly, nobody’s talking about this
shift, which is exactly what I want to see as
an investor... It’s an unstoppable trend... that
nobody is talking about.

It will be the greatest
transformation
of how people pay
for stuff since, well,
since people started
paying for stuff.
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This is an enormous opportunity. And if
you’re like me, three questions immediately
come to mind:
1. Why do these people want to get rid of
our dollar bills?
2. What does a “cashless” society look like?
And

CASHLESS SOCIETY INNOVATION

3. Who will be the winners and losers in
this trend? And how do we get out ahead
of it and profit from it?

Apparently, the ability
to skip the line at
Starbucks because
you've already paid
for your coffee on your
mobile phone is more
important than worrying
about Big Brother.

I’ll answer all three of these questions in this
article. First, let’s cover questions one and
two. We need to understand why the financial
“elites” are trying to kill cash... and how a
cashless society would even function.

But the truth is, those activities will happen
with or without hundred-dollar bills. Heck,
bitcoin already has a reputation as a way for
criminals to anonymously sell their goods and
services online.

WHY DO THEY WANT TO GET
RID OF OUR DOLLAR BILLS?

The scary part here is that getting rid of big
bills and moving to a cashless society would
give the government unprecedented access to
your personal affairs.

What’s happening today is an inevitable
shift... away from traditional paper money
and towards mobile payments and a cashless
society.
It’s happening whether you’re on board or not.
Now, the financial elites like Summers and
Rogoff agree on why we should do away with
bigger bills...
They say that criminals use large bills for all
kinds of illicit activities, from selling drugs to
paying for terrorism and corruption.
A standard briefcase holds around $2 million
in $100 bills... The same briefcase filled with
$20 bills holds 80% less. The argument is that
removing larger bills would reduce criminals’
ability to move large amounts of money.
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If you pay for everything electronically, then
Big Brother can see everything you’ve done.
They might not have immediate access to the
data... But if they want it, it’s there. Without
cash, both the government and big datacollection companies can virtually track your
every financial move.
Surprisingly, no one under the age of 30
seems to care about this...
They use their phones for everything... from
getting around with Uber, to buying music,
to getting their caffeine fix at Starbucks. And
their entire financial life is moving more
and more to their phones. They can do their
banking, investing, and paying for services
with just an iPhone.

As Harvard’s Rogoff explained it...
A lot of my kids’ friends don’t even carry
cash around. My son worked at Starbucks
a summer ago, and I went in... I paid in
cash, and my son said, ‘Dad, you’re the
only person who has paid me in cash
today.’ He might have been joking a little,
but not much.
Apparently, the ability to skip the line at
Starbucks because you’ve already paid for
your coffee on your mobile phone is more
important than worrying about Big Brother.
And that’s just it... Cashless payments are
EASY. You can order and pay for your
Starbucks coffee from your phone before you
go in the store with just a couple taps.
Think about this for a minute...
Imagine that you and I had the task of
coming up with a new money system, starting
from scratch... We’re given a team of the
planet’s brightest minds to help us come up
with this new money system.
Do you think our solution would be bills and
coins? Of course not.
Coins are clunky and heavy. Paper money is
easily stolen or lost. It’s hard to store either
one in large quantities.
Cash as we know it exists for an obvious
reason... because it’s what’s been around for
centuries. And because there’s never been a
better alternative.
It might seem hard to imagine what a cashless
society would look like. Could it really work?
Yes, it can. In fact, it’s already working.

We already have a shining example of what a
cashless society looks like – and how it works
– in Sweden.

WHAT A CASHLESS SOCIETY
LOOKS LIKE
Can you imagine your America... without
cash? Would people in a civilized society even
go for this?
Yes, they will. In fact, they already have.
Sweden is a great example...
Nobody uses cash in Sweden these days – cash
made up just 2% of the value of all payments
in Sweden in 2015, according to Sweden’s
central bank. And the Swedish central bank
is actually considering issuing a governmentbacked digital currency – soon.
It’s hard to imagine what “no cash” really
means. So, let me give an example of what it
looks like today in Sweden: Over half of the
country’s bank branches no longer keep cash
on hand, or take cash deposits. And many
bank branches – especially in rural areas – no
longer have ATMs! Can you believe it?
“I don’t use cash anymore, for anything,”
26-year-old Swede Louise Henriksson told the
Guardian newspaper. “You just don’t need it.
Shops don’t want it; lots of banks don’t even
have it. Even for a candy bar or a paper, you
use a card or phone.”
She’s not kidding, shops really don’t want it,
and they can legally refuse to accept bills.
It’s easy to understand not using cash at a
store... but what about for other things?
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“Swish [a free Swedish phone app used to
transfer money] has pretty much killed
cash for most people, as far as personto-person payments are concerned,” says
Niklas Arvidsson, an associate professor at
Stockholm’s Royal Institute of Technology. “It
has the same features as a cash payment... the
same as handing over a banknote.”

CASHLESS SOCIETY INNOVATION

Swish is instant, it’s free of charge, and you
only need someone’s phone number to
transfer money to them. And it’s used by ninety
percent of adults under 30.
(FYI, Sweden had its first Swish mugging a
few summers ago... Two thugs beat up a man
and forced him to “swish” them some money.
Police easily identified the assailants by their
phone numbers.)
We wish we could invest in Swish... but
Swish is not publicly traded. It’s owned by the
Swedish banks. It’s for Scandinavian use only
(hey, Sjuggerud is Scandinavian!).
Importantly, Swish is not much different from
services we have in the U.S. – like Venmo,
PayPal, or Google Wallet. They do the same
things. They allow you to pay just about
anyone... without cash.
You can do all of this with your phone. The
revolution in mobile payments is absolutely
incredible.
What most folks don’t realize is how easy and
safe these services are to use. But that’s exactly
why they’re the places we want to put money
to work right now...
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Sweden had its first
Swish mugging a few
summers ago... Two
thugs beat up a man
and forced him to
"swish" them some
money. Police easily
identified the assailants
by their phone numbers.

MOBILE PAYMENTS AREN’T
AS CRAZY AS YOU THINK
“Steve, paying on your mobile phone sounds
ridiculous,” you might think... “It couldn’t
possibly be safe or secure.”
This is the one most people get wrong...
Paying with your phone is actually safer
because you avoid the current problem of
revealing your name or credit-card number to
whomever you are paying.
(The secret is called “tokenization.” When you
pay with your phone, a one-time-use number
– a “token” – is all that’s created. Your name
and credit card number are never seen, and
therefore, they can’t be stolen.)
Every time you swipe your credit card, or
type it in online, you risk getting hacked...
You give up your name and your credit-card
number. But not when you pay with your
phone.
Paying with your phone is more convenient,
too... It’s faster than fumbling for cash or
waiting on that stupid credit-card chip approval.

This will take off. The traditional credit card
is done for.

1. A quick transition to mobile payments,
and

I don’t mean completely gone, of course.
Here’s what I mean...

2. People staying with what’s “convenient”
on their phones – that is, staying within
one “ecosystem.”

In about five years, I believe, nearly everyone
will prefer paying with their phone. I realize
that’s hard to believe, when basically nobody
in America is doing this now. But they will.
You might wonder what gives me such strong
conviction that basically all of us will adopt
this – and we will do it quickly. The answer is
simple: My trip to China last summer proved
it to me 100%.
It sounds crazy to say that I saw the future
in China. But I did. The Chinese people are
about three years ahead of us in adopting this
technology. In China’s big cities, I saw two
things:
1. Everyone prefers paying with their
phone. They HATE using cash, and
traditional credit cards are basically
irrelevant.
2. For convenience, most people
prefer staying within one “app,” or one
“ecosystem.” (I will explain more about
this idea in a minute.)
These are the two big ideas. This is what I
expect will be true in America as well.
While we can’t know exactly how it will play
out here in the U.S., we do have the luxury of
a pretty good blueprint... It’s what’s happened
in China over the past three years. The basics
of what we’ll see are:

Before I get too deep into that, let’s back up...
What’s it like to pay with your phone instead
of cash or a credit card?

EXACTLY WHAT IT’S LIKE TO
PAY WITH YOUR PHONE
I paid for lunch at Panera Bread a few weeks
back... with my phone.
Instead of pulling out a credit card or cash
after I ordered, I simply swiped my phone
over the credit-card reader. Boom. Done.
That’s it.
It’s a bit anticlimactic, really...
There’s no “thrill” to it... You’re already
holding your phone out... And then your
phone says you paid, and the receipt appears
on your screen. That’s it.

While we can't know
exactly how it will play
out here in the U.S., we
do have the luxury of a
pretty good blueprint... It's
what's happened in China
over the past three years.
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The major credit-card
companies are the only
guaranteed winners in
mobile payments.
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It’s quite unexciting. There’s no digging in
your purse, no fumbling for cash and credit
cards, no card swiping, no signing, and no
fumbling to put everything away.
Instead... nothing happens. You hold your
phone... and then... you’re done.
But what’s going on behind the scenes? This is
where it gets good...
You see, the magnetic strip on your credit
card carries your name, account number,
and expiration date. When you swipe it at
a store or restaurant, you relinquish that
information over to the merchant. And that’s
the problem... Now your data are out there,
and hackers can get to them.
However, when you pay with your phone,
nobody can see your name or your credit-card
number... because they weren’t ever shown.
That’s what makes this safer than pulling out
your credit card... With “tokenization,” your
name and your credit-card number never appear
– therefore, this way they can’t be stolen.
I hope you’re coming around. I hope you
realize that this change is coming. Because the
next thing we need to do is find the top ways
to profit.
Not surprisingly, the biggest winners will
continue to win...
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WHO ARE THE BIG WINNERS
AND LOSERS WITH MOBILE
PAYMENTS?
So... if everyone is going to switch to mobile
payments and move away from cash and
traditional credit cards, are the credit-card
companies done for?
The reality is the opposite... The major creditcard companies are the only guaranteed
winners in mobile payments...
You see, regardless of whether you’re using
an Apple iPhone or an Android phone...
regardless of which bank you use... Nearly all
mobile payments are ultimately processed by
the major credit-card company networks –
particularly Visa and MasterCard.
Instead of losing “market share” as people move
away from cash and traditional credit cards,
the major credit-card companies will do the
opposite... They will gain market share, as more
payments will pass through their networks.
What about PayPal?
It was one of the innovators in new payment
methods decades ago. And I don’t know about
you, but I use PayPal all the time...
PayPal is just so much more convenient than
paying with a credit card in many cases. You
can often buy instantly (like on eBay) or with
just a click or two.
Meanwhile, buying concert tickets with a
credit card often takes five minutes, and you
have to type all your personal information
into yet another website. I would prefer not
to do that.

PayPal is the leader in mobile payments in the
U.S., by far. However, PayPal’s big risk is that
it’s not part of an already existing “ecosystem.”
This ecosystem concept is incredibly
powerful.
WeChat is the dominant ecosystem in China.
People do EVERYTHING within WeChat.
WeChat’s payment system didn’t really get
going until 2013. And now it’s massive. It’s
second to Alipay, but with more than 700
million loyal WeChat users, it’s gaining
market share daily.
Here in the States, we don’t have a big winner
like WeChat, yet... But the dominant players
are obvious...
My kids practically live on Snapchat on their
phones... It is their hub of communication.
Likewise, Facebook is sort of the grown-ups’
version of Snapchat.
Apple has an incredibly powerful ecosystem,
as well. My son switched to an Apple iPhone
because all his buddies were using iMessage,
and without an iPhone he couldn’t be a part
of it.
For you and me, Apple and Android have
ecosystems in place. And they are both so
darn good at keeping you in their ecosystems.
We pretty much have to pick teams – Apple
or Android.
And as I learned in China, you can’t
underestimate the power of creating these
ecosystems that people don’t want to leave.
We are already in them. We don’t want to
start with something new. Therefore:

I expect that Apple Pay and Android Pay will
become the dominant “mobile wallets” here
in the U.S. – simply because our desire to
keep everything simple trumps everything
else.
I could be wrong of course... They’re not the
only competitors.
Take Samsung Pay, for example...
Android Pay and Apple Pay only work on
newer credit-card readers.
But Samsung Pay is different... It can be used
on virtually all existing credit-card processors.
In theory, you can even use it at the old gas
station or corner store that hasn’t updated its
card reader in decades.
How? Samsung Pay uses a technology that
fakes like your phone has a magnetic strip.
But that technology will be unnecessary soon,
as stores are all upgrading their credit-card
readers these days... And it only works on
a couple Samsung phones. So you can see,
Samsung Pay will never be dominant.
“Square” is cool, too – you may have visited a
small retailer who has a Square reader sticking
out of his iPhone. This little square device
allows him to swipe a card and have his phone
act like a traditional credit-card reader. It’s
great for little businesses. But Square likely
won’t take over the world.
But while I expect most people will gravitate
to Apple Pay or Android Pay, Apple and
Alphabet (owner of Google and Android)
won’t get rich off of them... And we as
investors won’t see big returns in those stocks
because of mobile pay.
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Instead, the big winners –
ultimately – should be the
big credit-card companies
like Visa and MasterCard.
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The big credit-card companies
will still end up processing
the majority of these mobile
payments. And the growth
in mobile payments has the
potential to be enormous.
Take a look at the chart to the
right...
There is money to be made,
and market share to be gained for Visa and
MasterCard, as mobile payments in general
grow.
And then there’s the infrastructure... Which
companies make the new products that make
all this mobile-payments stuff work? We will
certainly have some big winners there.
I believe this will be one of the biggest stories
of my investment career...
At a high level, it’s a rare situation. You see,
mobile payments and a transition to a cashless
society are an inevitable trend... but no one is
paying attention. The rest of the investment
crowd seems blind to this idea. But it’s
coming. There’s nothing anyone can do to
stop it.
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We’ve featured Steve
Sjuggerud’s work on the “Last
Bull Market” and the “Melt Up” in
recent American Consequences
issues. This month, he brought
us an important development
in cash and the coming shift to
mobile payments.
He recently detailed three
specific ways to profit from this
major trend for his readers...
including one opportunity that is
likely to become the world’s first
trillion-dollar company. Click here
for more details.

— Advertisement —

RECLUSIVE MILLIONARE WARNS: GET OUT OF CASH NOW
If you’re over age 50… And you’re
still haunted by 2008…

DOW could soon skyrocket
Dr. Sjuggerud says, “Cash in the
bank used to mean something. But
I’m telling you – it’s going to be a
huge, huge source of regret in the
months ahead.”

Your worst fears are correct.
Right now, we are smack in the
middle of the greatest stock market
bubble in history.
And when this bubble bursts —
it’ll devastate millions of investors.
But this doesn’t necessarily have
to happen to you.
You see, something strange is
going on in the financial system.
And according to The Wall Street
Journal, it’s causing some investors
– including the biggest banks in the
world – to move massive amounts of
money out of the banking system.
What exactly is going on and what
does it mean for your money?

Urgent Warning
I recently met up with former hedge
fund manager, Dr. Steve Sjuggerud
– one of the most widely-followed
financial analysts in the world.
Today, he shuns the spotlight
and lives on a remote island off
the Florida coast. He’s built a new
life… and a substantial fortune… by
sharing a series of eerie predictions.

Many of which have proven correct.
• In January of 2000, he wrote:
“We are at the peak of most likely
the greatest financial mania that will
ever be seen in our lifetimes.”
Next thing you know, the NASDAQ
fell more than 75%.
• On November 1, 2002, he said,
“I expect a real estate bubble to take
hold. We don’t know how far it will
go. But it has likely just begun.”

He told me, over the next year or
two, there’s going to be a massive
panic out of the traditional
banking system.
Bottom-line: Steve says the MeltUp has now officially begun… and
will only get bigger.

Don’t
Miss Out!

You probably remember what
happened next – home prices soared.
• On Friday, March 20, 2009 – at
the peak of the financial panic, he
wrote: “You want to own stocks
right now.”
Stocks have nearly tripled since.
But his latest prediction
has caught many Americans
completely off-guard.

Some of the biggest investors in
the world are pulling billions of
dollars at a time out of bank deposit
accounts… They’re even selling
their gold bullion.
And they’re putting all this cash in
the LAST place you’d ever expect.

“Melt-Up” millionaires
You see, Dr. Steve Sjuggerud
believes tens of thousands of new
millionaires could be minted in the
months ahead.
PLEASE NOTE: It’s important
you take action as soon as possible,
because a huge new investor is
entering the market.
And this new investor is going to
trigger a stock buying panic the likes
of which we’ve never seen before.
Dr. Sjuggerud is an intensely
private man. But he was
recently prodded by a
friend – one of the most
successful investment
analysts in the world –
to share the details of his
stunning research with
the general public.

Warning: What
he has to say is
controversial… and not at all what
you’ll hear from the mainstream
press. But for the time being, you
can watch his exclusive interview –
free of charge - here:
www.LastBullMarket.com

WATCH HIS EXCLUSIVE INTERVIEW – FREE OF CHARGE - HERE:

www.LastBullMarket.com

7

A look back at works of genius (plus a
cartoon) that forecast today's technological,
economic, and social innovations...

SEVEN
GENIUSES
How well can people predict innovation? Here's
one way to tell: Pop open a beer, go to YouTube,
and stream original episodes of The Jetsons.
By P.J. O’Rourke

The primetime Hanna-Barbera cartoon
debuted in 1962 and was set in the “distant
future” of 2062.
We’re more than halfway there. It’s 2017. My
family should be starting to get the innovations
the Jetson family took for granted...
They had flying cars. We have Fast and
Furious movies on Netflix.
They had a robot maid who was practically
part of the family. We have a Roomba that
the dog chased, caught, and chewed to bits.
Their son had routine Boy Scout field trips
to the moon. My son has routine Boy Scouts
field trips to... the field. Where the Scouts
camp out, get drenched by a thunderstorm,
and their tents collapse.

CLICK HERE TO
READ THE WEB VERSION
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And George Jetson had a full-time job working
one hour a day, two days a week, turning his
computer on and off. I turned my computer
on at 8 this morning. It’s now past 6 p.m., and
I still have 55 unopened work e-mails.
Of course, a Hanna-Barbera cartoon is not
a work of genius. Let’s look at real works
of genius that tried to predict the future...
attempted to forecast coming technological,
economic, and social innovations.
Nobody would care to sit
through an animated version of
The Wealth of Nations by ADAM
SMITH (1723-1790). But it was
more accurate than The Jetsons.
Smith predicted the abandonment of precious
metal coinage in favor of paper money,
to replace “a very expensive instrument of
commerce with one much less costly.”
Smith foretold modern central-banking policy

TRY TO SEE
INTO THE FUTURE
and the attitudes of the political and financial
elites who shape that policy. Smith said, “The
banks, they seem to have thought were in
honour bound to supply the deficiency, and
to provide them with all the capital which
they wanted to trade with.”
Smith also gave us a warning of what would
happen to “the Daedalian wings of paper
money” if it became fiat currency untethered
to any measure of value. In Greek myth,
Daedalus makes a pair of wax and feather
wings for his son Icarus. Icarus flies too high.
The sun melts the wax. And Icarus takes a
plunge like the Venezuelan bolivar.
Smith is sometimes faulted for not predicting
the innovations of the Industrial Revolution.
He didn’t predict them because he knew they
were already happening. “The productive
powers of labourers,” Smith said, “cannot be
increased, but in consequence either of some
addition and improvement to those machines
and instruments which facilitate and abridge
labour.” Smith was friends with
the inventor of the steam engine,
James Watt.
KARL MARX (1818-1883) was

perhaps, but a genius nonetheless. And he
made a number of very accurate predictions
about socioeconomic innovations.
He was wrong about the triumph of
communism, obviously. But communism
was just some harebrained scheme. Marx’s
prophesies are another matter. They’re almost
eerie. In The Communist Manifesto, published
in 1848, Marx made the right call on:
• Disappearance of the middle class. Read all
about it in every news outlet.
• Confiscation of bourgeois property. The
Environmental Protection Agency called.
• Heavy taxation. So did the IRS.
• Liberation of women. Done.
• Dissolution of the nuclear family. Check.
• Working without material incentive. “The
sharing economy.”
• Free public education. And worth it.
• Centralization of banking and credit in the
hands of the state. Were you invited to the
last Fed meeting?
• Combination of agriculture with
manufacturing. Chicken fingers.
• The proletariat becomes the ruling class. Well,
President Trump is not exactly a proletarian,
but he’s not exactly “high class” either.

a genius, too. An evil genius,
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When we go from economic and
philosophical geniuses to literary geniuses, the
predictive powers seem to gradually become
more muddled.
JULES VERNE (18281905),

the celebrated
French novelist, poet, and
playwright, invented the
science fiction genre with
works like Twenty Thousand
Leagues Under the Sea and Around the
World in Eighty Days. Many of the practical
innovations he foresaw, like submarines and
air travel, were, indeed, invented.
Verne wrote From the Earth to the Moon in
1865 and Around the Moon in 1870. He was
slightly off about the technical mechanisms
of space travel. Shooting Apollo 11 out of
a cannon was not an idea that would have
worked... But he was right about a Florida
blastoff and a Pacific Ocean splashdown.
And judging by what’s happened since
the end of the Apollo program, Verne was
absolutely right about the political elite’s
attitude toward lunar-travel innovations. He
had his own elite moon-voyaging protagonists
express the view that it costs too much, there’s
nothing up there, so why bother to go again?
The American author
and political progressive
EDWARD BELLAMY (1850-

published his utopian
novel, Looking Backward,
in 1888. By 1900, more
copies of Looking Backward had been sold
in America than any novel except Harriet
Beecher Stowe’s Uncle Tom’s Cabin.
1898)
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Bellamy’s protagonist arrives somehow in
the year 2000 and is then filled in on the
many innovations in the U.S. since Grover
Cleveland was president. Bellamy doesn’t get
things exactly right, but he comes close.
By 2000 all industries have been what
Bellamy calls “nationalized.” Bellamy
popularized the word – he was looking for
a way to avoid calling socialism “socialism.”
Progressives have been at it ever since, calling
socialism “The Federal Reserve Bank,” “FCC,”
“DOT,” “FDI,” “DOE,” “USDA,” etc.
Delivery of commercial goods is almost
instantaneous in Bellamy’s novel, in case you
thought Amazon was something new under
the sun.
Working hours have been drastically reduced.
Bellamy isn’t specific about how this was
done. But these days, Facebook, Twitter, and
computer solitaire in office cubicles have, in
effect, reduced hours of actual working to a
George Jetson level.
Everyone is able to retire at 45. Bellamy made
an error here. A glance at Social Security and
Medicare balance sheets indicates that almost
nobody will be able to retire, ever.
But Bellamy was closer to reality when he
describes crime as having been turned into
a strictly medical problem. Isn’t that what
all good liberals say? “Criminals aren’t evil.
They’re sick. They need to be treated, not
punished.”
That’s why, after my dog ate the Roomba, I
didn’t whack him with a rolled-up newspaper.
Instead, I sent him to the dog psychiatrist for
weekly sessions of “bark therapy.”

Bellamy credits all the amazing innovations in
Looking Backward to America having become,
by 2000, a socialist utopia. That, thank God,
has not happened. But not for lack of trying
by President Obama, et al.
The Englishman H. G. WELLS
(1866-1946) was Jules Verne’s
successor as the master of
science fiction and is perhaps
best remembered for his
Martian invasion book, The War
of the Worlds.
Wells was a prolific describer of the future.
His 1895 novel, The Time Machine, takes
the reader all the way to A.D. 802,701, by
which time the main innovation has been
Darwinian.
The working class and the elites have
evolved into different species, the Morlocks
and the Eloi.
The Eloi are skinny, vague, naive, entitled,
feckless, and childlike. They consider
themselves beautiful, do nothing for a living,
and eat only fruit. The Eloi are Feel-the-Bern
Democrats!
The Morlocks are brutish ape-men troglodytes
who know how to make and repair everything
and do all the work. They eat Eloi alive. The
Morlocks are Middle-American Republicans!
We didn’t have to wait 800,000 years for that
prediction to come true.
Later in life, Wells became more specific
about future innovations. In his 1923 novel
Men Like Gods, 3,000 years of progress has led
to peaceful withering of the state.

When we go from economic
and philosophical geniuses to
literary geniuses,
THE PREDICTIVE POWERS
SEEM TO GRADUALLY
BECOME MORE MUDDLED.
Like we don’t have withering of the state
already, minus the peaceful part.
A supposedly more advanced human race
practices telepathy – as if the Internet weren’t
enough of a sewer dive into the minds of
others.
And in A.D. 923, there’s no money. What
with credit and debit cards and the Adam
Smith “Daedalian wings” of the Federal
Reserve, there’s hardly any money now.
In 1933, Wells wrote The Shape of Things to
Come, a suppositional history of the world
from then until 2106.
It is a creepy book. The biggest innovation is
world government.
Think of the slaughter, misery, and oppression
caused by little national governments. And
a futurist hopes to expand that to planetary
size?
Fortunately, we’ve got the United Nations,
giving us all a good laugh about the very idea
of world government.
In The Shape of Things to Come, world
government gets rid of religion, imposes an
oligarchy of intellectuals, dictates the rule of
“science,” and does many other things that
Wells seems to think are good.
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If Wells had been predicting the future
American university campus instead of the
whole future, he would have been a darned
good prognosticator.

That brings us to futurism’s two most famous
20th century works of genius – Brave New
World by ALDOUS HUXLEY (1894-1963) and
1984 by GEORGE ORWELL (1903-1950).
Both books are still taught on those American
university campuses, with great emphasis on
their “relevance.”
Huxley wrote Brave New World in 1931. The
action takes place in the 26th century. There’s
a world government again (though at least
Huxley has the sense to know this is not a
good thing). Re-reading the book, it seems
old-fashioned... more a prediction of the near
present than of the distant future.
Two major innovations are artificial
fertilization and fetal genetic manipulation.
But rather than seeing these as progress,
making for happy new parents and children
free of birth defects, they scare Huxley.
Children in Brave New World are bred and
conditioned to occupy one of five “castes”
– Alpha, Beta, Gamma, Delta, and Epsilon.
Or as today’s costal elites would call them,
A-list celebrities, New York Times op-ed page
columnists, 2020 Democratic presidential
contenders, people found on Angie’s List to
fix the toilet, and members of the NRA.
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People in the year 2540 stay youthful until
age 60. Hah! We’ve got octogenarians doing
Iron Man triathlons.
Education is conducted by a “hypnopaedic”
process. Hasn’t school always put kids to
sleep?
High art, deep culture, and serious literature
no longer exist. Ho-hum. Entertainment
deals only with shallow emotions. Same old,
same old. People take a drug to make them
happy. Big whoop.
In remote geographic areas, “savages” are left
to their own devices. Presumably they will
vote for the 26th century Trump in the next
World Government presidential election.
And George Orwell’s 1984 is even more
antiquated and moss-grown.
First, Orwell missed the mark by three
decades plus. The real 1984 was a great year.
Inflation had been curbed. Unemployment
was falling. GDP growth was 7.3% (almost
three times its present rate). Apple introduced
its Macintosh personal computer. McDonald’s
sold its 50 billionth hamburger. And –
“Where’s the beef?” – Ronald Reagan was
re-elected, carrying 49 states.
In 1984 the U.S., thanks to a U.S.S.R.
boycott, won 174 medals at the Summer
Olympics. My Detroit Tigers beat the leftcoast loseroid San Diego Padres 4-1 in the
World Series. Hulk Hogan defeated Iron
Sheik to become WWF champion.
In related news, Iran and Iraq were at war
with each other instead of with everybody
else in the Middle East. TV’s Bloopers &

Practical Jokes debuted on NBC. And Michael
Jackson’s hair caught on fire.
But since then, we’ve caught up with George
Orwell... even surpassed him with our
innovations, the liberals among us especially.
Listen to them telling us...
WAR IS PEACEKEEPING.
FREEDOM IS SLAVERY REPARATIONS.
IGNORANCE IS STRENGTH IN PUBLIC
EDUCATION.
1984 has three international “superstates” in
perpetual conflict and shifting alliances. We’ve
got four, counting jihadists.
“Two Minutes Hate”? Watch Keeping Up
With the Kardashians. Episodes last forty-two
minutes.
And the “telescreen” that watches us while we
watch it is where you’re reading this right now.
Our students, teachers, intellectuals, public
figures, and even ordinary citizens posting
anonymous social-media shaming don’t need
the “Thought Police.” Policing thoughts has
become a mass DIY project.
Examine any history textbook assigned in
schools to see a “memory hole” at work on
a scale undreamed of by 1984’s protagonist
Winston Smith as he did his job at the
Ministry of Truth turning former luminaries
into “unpersons.” For example, Sally Hemings
is now more revered than Thomas Jefferson.

The Eloi are Feel-the-Bern
Democrats!...
THE MORLOCKS ARE
MIDDLE-AMERICAN
REPUBLICANS!

The “Ministry of Peace” is what our Defense
Department has been reduced to, if even.
The “Ministry of Plenty” is, with our
entitlement programs, almost our entire
government.
The “Ministry of Love” is our whole political
class. Just ask them if they love you when
they’re running for office.
And the “Ministry of Truth,” like the Thought
Police, is no longer needed. Its functions
have been outsourced to the aforementioned
American universities and the New York
Times.
But there’s one thing in 1984 that will
never become a wide-spread innovation in
American life... I hope.
That’s the ending, when Winston Smith has
given up. He’s drunk, defeated, and staring at
a “BIG BROTHER IS WATCHING YOU”
poster with tears of love for the political
leadership streaming down his face.
We don’t have to be geniuses to know we
don’t want to see that in the future.
Photos sourced from Wikimedia Commons.

Orwell’s “Inner Party” comprised 2% of the
population. This is double the inclusivity of
the Occupy This-n-That’s supposed 1%.
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Cycling the length of the
Ho Chi Minh Trail... and
the surprising discovery
at the end of the journey.

By

REBECCA
RUSCH,

professional
ultraendurance
athlete and
bestselling
author
Photos
courtesy
of Red
Bull Media
House
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n 2003, for the first time in a decade,
I thought about my father.
I was competing in a jungle expedition race
in Vietnam that entailed navigating more
than 1,000 miles of brutal terrain on bikes,
in kayaks, and on foot. I knew that across the
border was Laos, where deep in the jungle,
my Dad’s plane had crashed during the
Vietnam War.

BLOOD ROAD

My adventure racing team wasn’t being shot
at, but we were being chased as we struggled to
survive the intense elements and unforgiving
landscape. I wondered, “Is this similar to what
he and the other soldiers went through?”
After the race ended, my Mom and I visited
several important locations from the Vietnam
War... Da Nang Air Base, where my father
had been stationed in 1972... the DMZ,
the demilitarized border between North and
South... and Khe Sanh, location of one of the
bloodiest battles in the war. So many physical
remnants of the war remained: bomb craters,
defoliation from Agent Orange, tunnels that
had been repurposed as homes, and even plane
wreckage. But the people have moved on. For
example, Khe Sanh is now a beautiful coffee
plantation. You would never know its horrific
history without reading about it in a book.
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Our guide at the time also pointed out the
Ho Chi Minh Trail to the west. Across the
border, I could see a little road running
through the jungle. I knew my Dad, an Air
Force weapons systems operator, was shot
down over the trail, but I didn’t know much
more about its complex history or route. I
didn’t know much about my Dad, either. He
disappeared when I was three years old. I took
a picture of the lush green hills and the trail.
I had a fleeting thought that I wanted to go
there one day and travel along those roads.
Four years later, in 2007, a search and
recovery mission finally identified my Dad’s
remains at the crash site. After more than 30
years of wondering whether he might still be
alive, or may have been captured, finally we
knew that he had died in the crash that day
in 1972. Part of me was relieved to find out
he was dead, and more than anything, that he
hadn’t been tortured and hadn’t suffered.
Again, I thought about going back. And as
my cycling was evolving to include more
expedition riding, my idea to ride the Ho Chi
Minh Trail took shape.

"

The
inspiration
was twofold: to
attempt the
biggest,
most
adventurous
ride of my
life and to
explore
my family
history and
find the
piece of
myself that
I had never
known.

Preparing for the Trail
Red Bull, the company that had sponsored me
as an athlete for more than 15 years, embraced
the idea. As Red Bull Media House and I
dove into the research process, we began to
see the depth of the story... and realized this
was a story that needed to be uncovered and
told. It was a story that spanned far beyond
an endurance athlete looking to be the first
to ride the entire length of the trail. (This
project would become the award-winning
documentary Blood Road, released in June.)
For me, the inspiration was two fold: to
attempt the biggest, most adventurous ride
of my life and to explore my family history
and find the piece of myself that I had
never known.

The Ho Chi Minh Trail was the main supply
route constructed and used by the North
Vietnamese to move soldiers, equipment,
and ammunition during the war. The trail
started in Hanoi, the main city in the north,
and stretched thousands of miles to Saigon,
now called Ho Chi Minh City. As the
war progressed, and in an effort to escape
detection and disruption of the route by
American and South Vietnamese forces, the
network of trails grew across the Vietnamese
border. My father was one of hundreds of
U.S. Airmen who spent years making daily
bombing raids in Laos and Cambodia.

"

Before traveling to Southeast Asia to attempt
the ride, we had mapped the most historically
accurate route possible with the help of an
American now living in Laos, Don Duvall.
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Rebecca Rusch and riding
partner Huyen Nguyen cycle the
Ho Chi Minh Trail, Vietnam.

Don has spent 15 years motorcycling and
exploring the Ho Chi Minh Trail, so he was
essential in our planning. But the remote
location and the lack of information left
so many unknowns that we would have to
uncover along the way. Even the trails that
are mapped change each rainy season. Bridges
get washed out all the time and roads that are
supposed to be there aren’t there. During the
war, the trail was constantly shifting. It still
is. There was so much that we couldn’t plan
for. Instead, we had to be flexible and face the
challenges as they came up.

skills, teamwork, and logistical planning that
I developed while adventure racing were also
essential tools. When you combine the strain
of disruptive sleep, the hours each day on the
bike, exposure to the elements, and perpetual
motion day after day, they take a massive,
cumulative toll physically and emotionally. It
takes years to develop the durability and the
maturity required for multiday expeditions
like this one.

My whole life was a preparation for this
journey.

Thankfully, I had these years of experience
and training to fall back on, because we
had just a couple months’ notice once the
documentary and journey were approved in
November 2014.

Every sport I’ve competed in honed the
skills that were needed on this ride; even
whitewater rafting and rock climbing
expertise came in handy. The navigational

Planning accelerated and I kicked my training
into high gear. I live in the mountains and as
the Idahoan winter deepened, I spent hours
training indoors on my bike, while outdoors I
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"

I am not the
same person
as the one
who began
the ride.

spent long backcountry ski days with a heavy
pack, as well as cross-country skiing and snow
biking. I also spent time in a sauna for heat
training to help my body with heat adaptation.
Most of this training was endurance based.
The most important factor over the long haul
of multiday expeditions is how well your
body holds up. What matters is how little you
break down, not necessarily how fast you are.
The most challenging aspect of preparing for
this trip was not the physical training, but
the logistical preparation. I had to carefully
strategize on what gear to take: clothing
for the jungle environment, medical kit for
unknown injuries, spare bike parts, lights
for night riding, and ultralight camping
equipment. And I had never traveled with
a film crew. Added to the logistical mix,
there would be cameras, lights, and sound
equipment – along with people I wasn’t sure
had the skills and experience to survive in the
wilderness.

Reaching the Crash Site
As I started to ride, I focused almost entirely
on the crash coordinates. That was the reason
I was there, why I made the physical journey.

"

Then slowly, day by day, I started to change. It
was almost imperceptible. Only now, two years
later looking back, can I see the emotional
transformation that I had. But my riding
partner could see it, the film crew could see it,
and it comes across on screen, too.
The pace moved much more slowly than I’m
accustomed to as an athlete.
Since this was a film production, we formed
a different sort of team with a bigger mission
than going as fast as possible. Each day we
planned to roll out early to avoid the riding
in the heat of the day, but that was almost
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always pushed back due to film logistics
– charging batteries, packing equipment
into trucks, loading the motorcycles with
film equipment, and filling water and food
supplies for a day on the trail.
Initially I was frustrated that the film crew
slowed me down, but now I’m grateful. It gave
me a lot of time to journal, think, and process.
In the same way, I was constantly pushing
Huyen Nguyen, a Vietnamese mountain biker
who rode the trail with me. But Huyen taught
me to slow down, which allowed me to look,
to listen, to change focus from just me and
look outward beyond my mission – opening
my eyes to the bigger world around me. That
change in pace and perspective allowed me to
experience the ride in a much more complete
way. She also taught me that you don’t need
words to communicate and that despite very

78 | September 2017

different upbringings and experiences, we are
all very much the same.
Getting to the crash site was far more
21/22
impactful than I expected. I am not the same
person as the one who began the ride. As we
got closer and closer to the crash site, I started
to feel my Dad’s presence.
All my life as an endurance athlete, people
have asked, “Why do you push so hard?
Why do you do such long races? What are
you searching for?” I never had an answer.
And I certainly never would have said, “I
was searching for my father,” because that
just didn’t occur to me. Now I know that he
brought me to Laos to find a missing part of
myself.
After reaching the goal of the crash site, we
still had hundreds of miles of riding ahead. I

felt a lightness, happiness, and stillness that
I’ve never felt while riding my bike. I was still
moving the pedals like before, but I was free.
I was no longer looking for something. I was
completely at peace in the moment without
having to strive for the next accomplishment.
Looking for my father at the crash site was
really about finding out and understanding
who I am and what is important to me.
As I finished my trip, the biggest, most
shocking discovery was how much of our
debris and unexploded ordnance is still there.
Riding and looking at bomb craters along the
trail and then finding out that villagers are
still being killed every year was devastating.

Rebecca Rusch is the “queen of pain”
with a heart of gold. As a professional
athlete for more than three decades,
the seven-time world champion has
continually tested her own limits. Rebecca
has redefined the team dynamics of
adventure racing, has achieved a first
female ascent rock climbing El Capitan in
Yosemite, river boarded down the Grand
Canyon, pedaled through the night on
an epic adventure across Italy, ridden
to the summit of Africa’s legendary Mt.
Kilimanjaro, and taught clinics and camps
in her #JoinTheRusch effort to introduce
more women to her sport.

The war ended 42 years ago, but it is still
killing people. As I spent more time with
those villagers, I felt shameful for what
happened there, and decided that I had to do
something to help heal the scars of the war.
Since returning, I have begun working with
and fundraising for the Mines Advisory
Group, a non-governmental organization that
is working to clear landmines and unexploded
ordnance from Laos and other countries. My
inheritance and the biggest gift I received
from Dad while riding the Ho Chi Minh
Trail was to learn that I could use my bike for
a bigger purpose than just winning races.

"

Every
sport I've
competed
in honed
the skills
that were
needed
on this
ride.

"

Rebecca is also the bestselling author
of Rusch to Glory, event producer for
Rebecca’s Private Idaho, a motivational
speaker, a firefighter, and a cycling
advocate. She has raised more than
$100,000 for bike-related charities through
her adventures and events. This summer,
a Red Bull Media House feature film called
Blood Road documented her personal
journey along the 1,200-mile Ho Chi Minh
Trail in search of her father. Click here to
learn more about Rebecca and her efforts
on behalf of Mines Advisory Group.
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INNOVATION ISN'T LIMITED TO LEGAL ENTERPRISE...

By Jeff
Brown

In recent years, political protests turned
violent have plastered the nightly news.

Riots in the nation’s capital, Baltimore,
Chicago, and even on university campuses
have caught the attention of the average
American.
But behind all this, a new crime wave is
sweeping across the country... Unlike crimes
of the past, this one can’t be stopped with
more locks, security cameras, or guards.

And these new criminals aren’t desperate
amateurs.
They’re fully funded, sophisticated criminal
organizations that function like normal
corporations. Some even have human
resource, accounting, and engineering
departments.

CLICK HERE TO
READ THE WEB VERSION
80 | September 2017

These new criminals aren't
desperate amateurs.
They're fully funded,
sophisticated criminal
organizations that function
like normal corporations.
I’m talking about the rising threat of
cybercrime in the United States... This
new criminal element is quickly becoming
an epidemic as numerous companies and
individuals fall victim.
Markets don’t understand how severe this
threat is yet, but they will. And that presents
a unique opportunity for investors. Let me
explain...

$3 Trillion Stolen by 2020
I attended seven conferences and several
other tech-related events during the first
three months of this year, including the
RSA Conference. It’s the major annual
cryptography and cybersecurity conference of
the tech industry. It has become massive, with
43,000 visitors attending.
The company that put on the conference,
RSA Security, created and successfully
deployed public key cryptography – the
underlying technology that allows people to
send encrypted messages back and forth.
The conference was a great place for industry
meetings, but many of the presentations are
highly “scrubbed.” Companies aren’t as open
and forward-looking as they used to be.

The big boys like Microsoft (MSFT) and HP
(HPQ) had almost nothing interesting to say.
Their presentations were so generic and fluffy
that I almost fell asleep.
But one aspect of Microsoft’s presentation
caught my attention...
Last year, businesses lost $1 trillion to
cybercrime. And that’s expected to grow to
$3 trillion by 2020. That’s right... In the
next three years, the financial damage from
cybercrime is expected to triple.
Cyberattacks on major companies have made
news in recent years...
Cybercriminals attacked health insurancecompany Anthem (ANTM) in 2015. The
hack compromised tens of millions of
customer accounts.
Search-engine giant Yahoo also suffered from
numerous cyberattacks in 2016. The incidents
forced Yahoo to renegotiate its merger with
telecom titan Verizon Communications (VZ)
as a result, losing $350 million in the process.

The Cybersecurity
Industry Is Unprepared
These types of cyberattacks will continue.
Large cybersecurity firms can’t keep up
with the surge in cybercrime. Their product
development is just too slow. And even if
a firm could put in place all the safeguards
necessary to keep networks and data safe, the
defenses would be so burdensome that the
organization wouldn’t be able to function.
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CYBERCRIME INNOVATION
You can see the scale of cyberattacks for
yourself through this interactive map.
That’s why President Trump’s administration’s
attention has turned toward the need
to drastically upgrade its cybersecurity
infrastructure. Under discussion is the need
to have a dramatically stronger, more secure,
and centralized information-technology
architecture.
Retired Marine Gen. James Mattis, the
current secretary of defense, said during his
confirmation hearing in January...
I realize [cybersecurity] is a new domain,
but that does not give us an excuse not to
address it on an urgent basis.
Even the president is on record recognizing
the need to expand cybersecurity measures.
As a presidential candidate last year, Trump
said...
We have to get very, very tough on cyber
and cyber warfare. It is – it is a huge
problem...

Jeff Brown has been working in the tech
field for over two decades... He's always on
the lookout for the next world-changing
developments. As an active angel investor
in early-stage technology companies, he
has access to information the public never
sees... He is on the front line, in the field,
seeing things months, if not years, before
the mass market becomes aware.

82 | September 2017

A Watershed Moment
As these attacks become more pervasive,
companies capable of defending against these
new criminals will surge in value. According
to data from Zion Market Research, the
global cybersecurity market is expected to
reach more than $181 billion by 2021, with
a compound annual growth rate of 9.5% for
the next five years.
But despite this, the cybersecurity market is
undervalued right now. Enterprises are too
complacent. I believe we will see more large,
public, expensive, and painful cyberattacks
this year that will reignite this sector.
The bottom line is that 2017 is a watershed
moment for the cybersecurity industry.
The number of cyberattacks will grow
exponentially in the next few years.
Companies capable of defending against these
attacks stand to profit immensely. Investors
could consider a “one click” way to gain
exposure to the sector... like the First Trust
Nasdaq Cybersecurity Fund (CIBR).

While the cybersecurity market is set to
boom over the coming years, Jeff has
identified another emerging technology
that he believes could change the game
forever. He believes early investors could
make as much as 10 times their money as
this technology reaches mass adoption.
Get the details here.
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The First Major “Win” For the
Trump Presidency

While the S&P 500 returned only 8.3% in the first
half of 2017, savvy Americans who got in early are
seeing gains unlike anything on Wall Street to date.
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Mick Mulvaney, President Donald Trump’s budget
director, says this new market “has the potential to
revolutionize the financial services industry [and] the
U.S. economy.”
And another one of Trump’s closest advisors says it
“has the potential to… change the world.” (He
personally invested at least $2 million.)
Even Mark Calabria, chief economist for VP Mike
Pence, said President Trump himself “is encouraged
by [the] developments”…
This isn’t the first time the media has ignored this
story.
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able to see open windfalls as high as 880%, 1,062%,
3,267%…Even an astounding 37,286% in less than 6
months as of early September.
But according to our friend Mr. Tiwari, the best gains
lie ahead.
There's still time to get in – but you must act before
President Trump signs this new bill into law (no later
than December 31), he says.
This newest bill is expected to be the final stage
before this new market hits mainstream adoption.
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coming
opportunity…
Mr. Tiwari recently published an in-depth exposé on
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A few months ago, Congress quietly passed a
preliminary bill that’s already helped send this new
market soaring a mind-bending 1,025%.

Click here for the full story.

A Conversation With...

Dennis
Gartman

editor and publisher of the
famed Gartman Letter

INTRO: VOICE OF THE MARKET
Dennis Gartman is the voice of the
market...
You've likely seen him all over financial
media discussing commodities and
capital markets.
And perhaps you've read The Gartman
Letter, his daily publication focused
on global capital markets addressing
political, economic, and technical trends.
Its subscribers include leading banks,
brokerage firms, hedge funds, and
commodity trading firms around the world.
His daily commentary is one of the most
widely read on every major investment
trading firm desk in the world. And he
recently joined Investor Hour hosts Buck
Sexton and Porter Stansberry to weigh in
on oil, North Korea, and even bitcoin...
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Q: Dennis, you're the hardest working
man in show business in the financial
journalism world. There's not a market
you don't know a lot about. So first thing
– if folks are interested in getting your
letter, where do they go?
DENNIS GARTMAN: You can go to www.

thegartmanletter.com. It's a very simple
website. I've been writing a daily commentary
on the capital markets for almost 35 or 36
years and quite honestly never missed a day.
I don't get to take July 4 off because my
friends in England have never learned to
celebrate July 4. I don't get to take Labor Day
off because my friends in Japan and China
and Russia are still working. I don't get to
take Memorial Day off because, well, it's
Memorial Day here in the United States, but
it's not memorialized elsewhere.
The capital markets are around 24/7 except

for Saturdays and Sundays, and even then
there are capital markets working over in the
Middle Eastern countries. I've always said
that my job is to be the liberal arts major of
the capital markets...
I know a fairly good bit about the grain
markets. I know a fairly good bit about
what goes on in energy. I know a fairly good
amount about how the Federal Reserve policy
functions, how the foreign exchange market
functions, and how the stock market functions.
My job is to then look at how the energy
market impinges upon grains, or how the
grain market affects the foreign exchange
market, or how the foreign exchange market
affects the equities market to try to put together
a cogent eight or nine pages every morning...
"Here's what's happening, here's what's going
on, and here's what you do with it."
I've been very fortunate to have been able to do
it every morning. I get up at 1:00 a.m. Eastern
Time and try to knock out those pages every
day. Sometimes there's a little humor in it and
oftentimes I'm very wrong, but the important
thing to do when you're wrong is to admit it.
And I hope I have another 35 years of doing
this, but as I approach 67 years old my bet is
that I will be on the short side of that issue.
Q: For me, the biggest conundrum right
now is the oil markets. You know way
more about it than I ever will, but for
me the question is: can the U.S. supply
revolution really hold down the price
of oil for long, or is the market telling
us something is changing about the oil
market permanently thanks to electric
cars? Do you have a view?

DENNIS GARTMAN: We really are the

revolutionaries in the world of oil: finding,
drilling, and exporting. People don't realize how
two major changes have been so important...
Obviously, everybody talks about fracking,
and fracking has indeed changed the
composition and the makeup and the
production of crude oil here in the United
States. We've gone from 5 million barrels a
day a mere 10 years ago to almost 10 million
barrels a day now. Actually, I think it's 9.3,
but we're going to be at 10 million barrels of
production in the not-too-distant future.
Also, we have to understand how much
technology has increased using seismic
technologies looking down into the ground
to see what exists down there. Fifteen years
ago when you drilled for crude oil, you sent a
soda straw down into the ground, and maybe
you had a 50% hit rate. Now we're at about
95% hit rates.
And in the old days, we hoped that if we
hit a 50% crude reservoir or natural gas
reservoir, we thought it was relatively finitely
shaped. But now we understand that it looks
like the fingers of your hand, extending and
protruding miles underground.
And we've learned how to go down and see
precisely how those formations exist... And
instead of sending one soda straw straight
down, we send one soda straw down into
the ground and bend it five, six, seven, eight,
nine, 10 times – moving out two, three,
four, five miles. So we're drawing crude oil
from areas that a mere five years ago were
uneconomic, and are now clearly economic.
What's more important to us is that we're
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the only people fracking and using seismic
technologies efficiently.
The Russians have just drilled their first fracked
well. Guess what? There will be hundreds.
The Chinese haven't even begun fracking yet.
Guess what? There will be hundreds. Africa
has not even begun fracking yet, either. Guess
what? There will be hundreds.
Maybe the most important person in the
oil business is Prince Mohammad, the
new crown prince of Saudi Arabia. He is
convinced the crude oil is going to zero
sometime in his lifetime because of the
abundant supplies that still exist and the
ability to get it and the changes in technology
that will derive better fuels in the future.
Remember, we were using crude oil to replace
whale oil as a lighting instrument a mere 120
years ago. There will clearly be nuclear fission
and nuclear fusion. There will clearly be better
use of green technologies that will eventually
replace natural gas and crude oil over the
course of the next 30, 40, and 50 years.
Does that mean that we can't get crude oil to
go to $60 or so on some spike in geopolitical
risks over the next five years or so? Of course
we can. Is that likely to be sustained? No,
because there will be so much hedging, so
much production brought on line... And
remember, Russia just had its first fracked
well. There will be hundreds more.
Q: Speaking of nuclear fission, will
we see any of that over North Korea
anytime soon?
DENNIS GARTMAN: I hope not. My wife

and I argue about this all the time. She's
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fearful about what the North Koreans can do.
As everybody says, Kim Jong Un is irrational.
I say he is "rationally irrational." He has no
intention of using his weapons to destroy
South Korea, Guam, or the United States
because – as I've written in my newsletter – we
must remember he has no intention of being
a martyr. This is not ISIL – or ISIS, as others
prefer to refer to it. This is an atheist who has
no concept, no knowledge, no understanding
of an afterlife. Kim knows his only life is to be
the leader of the North Korean society as long
as he is able to remain alive.
He's not going to put that in jeopardy. The
only problem that will exist is if there is some
untoward action – a ship bumps into another
ship, an airplane bumps into another airplane
– and things get out of control. But Kim has
every intention of blackmailing us for as long
as he can in the future. The Chinese want to
make sure that his regime maintains power on
the Korean Peninsula because they don't want
to have a unified South Korea and North
Korea with tens of thousands of U.S. soldiers
positioned on their border.
China intends to continue to hold North
Korea as its buffer state. That's not going to
change. We can put as much pressure as we
want on China... But they're not going to do
anything to remove that regime because they
want that buffer.
Throughout the 1950s, '60s, '70s, '80s,
and '90s it was United States versus Russia
using what was known as mutually assured
destruction – or "MAD" – which kept us from
going to war with one another. Now we have
mutually assured rational irrationality that will
keep us from going to war with one another.

Q: The other topic
I've been dying
to speak with you
about for months
is bitcoin. To give
you my take on it, I
think the computer
programming behind
bitcoin is some of
the most elegant
and beautiful
programming
I've ever seen. It's
really an amazing
breakthrough of
math and of thinking
about the role of
money. On the
other hand, I think
the soaring value
of bitcoin is just a
proof positive of
the nature of the
speculative bubble
that we're in right
now across all the
markets. What's your
view?

Dennis Gartman is editor and
publisher of The Gartman
Letter, a daily publication
focused on global capital
markets addressing political,
economic, and technical
trends. Its subscribers include
leading banks, brokerage firms,
hedge funds, and commodity
trading firms around the world.
You can learn more at
www.thegartmanletter.com.
For the full interview between
Buck, Porter, and Dennis,
click here to sign up for the
Investor Hour notification list.
Like American Consequences,
it’s 100% free. Each week, you’ll
receive new show updates,
previews, and access to
transcripts and show notes.
Whether it’s about investing...
business... politics... or a
controversial social issue... you’ll
get the unfiltered information
from behind the scenes.

DENNIS GARTMAN:

I couldn't agree with you more on bitcoin,
ethereum, and the almost 1,100 various other
cryptocurrencies.
Remember, when bitcoin came out we were
told it was going to be a finite currency that
was going to take over from the fiat currencies
reported on and supplied by the central
banks. That "finite nature" of bitcoin was
supposed to be its driving impetus.
We've found out since then it's now actually

infinitely large because,
as I just said, more
than 1,000 other
cryptocurrencies.
The Chinese basically
put the kibosh on
bitcoin and other
cryptocurrencies
over the weekend
when they effectively
banned the trading of
cryptocurrencies in
China. They were 20%
of the world market.
I'm afraid this is one
of the great examples
of a "tulip bulb
mania" that swept over
investors – especially
the millennials who
have been the great
supporters of it – and
I'm afraid that that's
going to come a
cropper.

On the other hand, what you said about
the blockchain is absolutely correct. It is
an elegant use of the computer system. It
will replace the methods and the manners
in which we trade almost anything and
everything. If we've learned anything from
bitcoin, it was that it's a tulip bulb mania
supported by a truly ethereal, elegant
computer technology that will serve us all well
in the future. I couldn't agree with you more.
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INNOVATIONS
THAT GET
NO RESPECT

A
By P. J.
O’Rourke

gallon of water weighs eight pounds,
five and a half ounces. Once a week, I
fill the poultry waterer in my chicken
coop. The waterer holds five gallons. The coop
is 200 hundred yards (one “stink distance”
away) from my house. The chicken coop does
not have running water.
Therefore, every Saturday morning I fill a
five-gallon water can, hoist the 41 and a half
pounds, and carry it...
Like hell I carry it. I put the five-gallon can in
my tractor bucket and drive 200 yards to the
chicken coop.
The most important innovations are
things you don’t notice that are right under
your nose. Or right up your nose – as I found
out while filling the water can from the
garden hose when the water stopped running.
And I looked down into the nozzle as my
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13-year-old son was standing behind me
kinking the hose.
Ready availability of water is an astounding
innovation. And we take it for granted.
Actually, the way we regard water is worse
than taking it for granted. Recall the national
hullabaloo when icky stuff started to come
out of the faucets in Flint, Michigan. We
regard the ready availability of water – clean,
pure water – as an inalienable human right.
It’s no such thing. Water doesn’t come from
the Declaration of Independence or the
U.S. Constitution. Water comes from smart
thinking and hard work.
As far as archaeologists can determine,
humans didn’t even begin to dig wells until
around 6500 B.C. If you didn’t live right next
to the river, just getting the day’s drinking and
cooking water meant a big backache. Or a big

CLICK HERE TO
READ THE WEB VERSION
headache if you were balancing the water jug
on your head.
The Indus Valley Civilization created the
earliest public water supply system only about
4,000 years ago. Water was piped directly
into houses – that is, into the houses of Indus
Valley Civilization bigwigs. If you were an
Indus Valley Civilization civilian, at least you
had the town pump.
Appreciating innovations that go unnoticed
in daily life is something I’m sure older
readers of American Consequences can relate
to. I’m old myself. Being old gives us a lens
into the past and makes us thankful that the
past is past.
We’ve used outhouses. For younger readers
unaccustomed to the privy, bog, dunny, or
“house of ease,” imagine a port-a-potty that
hasn’t been emptied in years, where the roof
leaks, and you sit on a splintery wooden
board with a couple of holes cut in it, and the
Charmin is a corn cob.
My parents were old, too. My father would
be 110 if he were alive. His father was born in
1877. My mother’s mother was born in 1887.
According to a Department of Energy study,
as late as 1920 only 1% of American houses
had indoor plumbing and electricity. (Back
when being part of “The 1%” really meant
something.)
There was, maybe, a cold tap from a cistern
on the remote farms where my grandparents
grew up. You reached these remote farms by
way of long roads that were in turn muddy,
dusty, and buried in snowdrifts.

But at least they had roads.
We complain about our roads all the time
– traffic is horrible, potholes are huge. But
we don’t stop to think (well, we do stop, but
we don’t think) about what an incredible
innovation it is to have roads at all.
My grandmother used to tell stories about her
family’s innocent hayseed hired girl who was
shocked by the idea of a bathtub. The hired
girl said, “But a ‘lady’ never gets all the way
undressed! She pulls up her skirt and washes
her legs and pulls down her shirtfront and
washes her neck.”
I asked my grandmother, “Where’d the hired
girl come from?”
Grandma said, “Way out in the country.”
I said, “I’ve been to the farm. It is way out in
the country.”
Grandma said, “No, I mean way out
in the country past the roads.”
And this was in Illinois, not frontier
Oklahoma.
The Persian Empire under Darius
the Great had great roads. (His
nickname wasn’t mere flattery.) Roman

"

Appreciating innovations that go
unnoticed in daily life is something
I'm sure older readers of American
Consequences can relate to.
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roads were so good that some are still in use,
such as the Via Appia from Rome to Brindisi.
Although it wasn’t so choked with Fiats
during the reign of the Emperor Trajan.
Roads aren’t exactly an innovation, but
they are a re-innovation. During the
Middle Ages, people forgot how to
make a road.

"

How do you forget how to make
a road? Beats me. It’s only half as
hard as making water available –
no smart thinking required, just
hard work. You put down big stones,
cover them with smaller stones, cover
these with little-bitty stones, dig drainage
ditches and... Road trip to Brindisi!

It’s only half as hard as making
water available – no smart thinking
required, just hard work.
But people managed to forget anyway. Or
they got confused and began to think, “You
put down big cow flops, cover them with
smaller horse apples, and cover these with
little-bitty sheep and goat pellets.”
I have just described roads all over the world
until the late 18th century.
The “improved roads” built for the next
hundred years were, in fact, not much of
improvement on Roman roads. We’d call
these roads “off-road” and put our SUVs into
4WD. In 1900, pavement of any kind was
limited to city streets... The U.S. had just 10
miles of paved country roads.
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We now have more than 4 million miles of
paved roads. Next time you’re stopped in
traffic, think grateful thoughts about how
you’re not stalled in sheep, goat, horse, and
cow manure.
Of course people aren’t the only things
that need transporting. So does oil, gas,
and electricity. Here’s another part of our
infrastructure that, like roads, we don’t think
much about. Or don’t think much about until
the oil spills, the gas line blows up, and the
electricity goes out. Then we get furious at
the people trying to supply us with the things
we want, even though we want so much of
those things that leaks, explosions, and power
outages are inevitable.
Yet if the people trying to supply us with oil,
gas, and electricity try even harder and want
to build more pipelines and high-voltage
transmission towers we get really furious,
scream “NIMBY!,” and start blogging on
the Internet about how the things we want
cause cancer.
And maybe they do. But do we want to be
treated for cancer in a hospital without lights,
heat, or air-conditioning?
The part of the taken-for-granted
infrastructure that fascinates me most is
the electrical grid. So many people think
phone poles and power lines are unsightly.
News for you folks, in the dark everything is
“unsightly.”
Don’t bury the power lines, lift them up on
high, to remind us of our blessings.

Chief among which is the washing machine,
an innovation that’s surprisingly new. Electric
washing machines began to be manufactured
in the 1920s, but the modern “automatic
washing machine” made by the Bendix
Corporation, wasn’t introduced until 1937.
And we had to wait a year for those clothes to
dry before Hamilton Manufacturing began to
sell electric and gas dryers in 1938.
And early washers and dryers cost like sin.
Or, I should say, they cost like washing (and
drying) away the stains of sin.
When my parents got married in 1946, my
grandfather gave them a washer and dryer
as a very unromantic wedding present.
Unromantic, but not unwelcome. The pair
of appliances cost about $500... or $6,725 in
2017 dollars.
Hand-washing clothes is like hand-washing
a car – if you had to pick the car up and put
it in a giant bucket and rub it up and down
on an immense washboard until its fenders,
doors, roof, grille, and trunk lid were fresh
and clean. And if you had a whole used-car
lot of dirty cars to wash every Monday.
Drying clothes on a clothesline is as bad...
and, in the winter, worse. You can’t toweloff... a towel. And a laundry basket full of wet
sheets weighs as much as my poultry waterer.
If I had to drag soaked and dripping bed
linen from the laundry sink to the backyard
clothesline, I’d be running my tractor up and
down the basement stairs.
The first self-contained electric refrigerator was
produced by Frigidaire in 1923. Before that,
if you wanted a burger you had to cook the

whole cow. And, with no place to store the
leftovers, you had to eat the whole cow, too.
And yet it’s people now, not people back in
the 1920s, who have an obesity problem.
This may have had something to do with the
old-timers’ hard labor washing and drying
their clothes.
Not to mention ironing them. I tried it –
once – when I was a bachelor. The ironing
wasn’t so hard, but it was a lot of work
putting out the shirt fire.
Alert readers will notice that many of my
examples of under-appreciated innovations
concern what was traditionally considered
women’s work in less-enlightened times.
And by “less-enlightened times” I mean right
now, when women are still doing almost all
of that work.
(Power tools, by comparison, are overappreciated innovations. Try cooking,
cleaning, washing, drying, and ironing with
my table saw.)
Women are, as women know, underappreciated.
The greatest innovation ever, for all time, took
place 1.2 billion years ago among unicellular
eukaryotic organisms in the Proterozoic Eon.
Never heard of any of that stuff? Me either. I
had to look it up because I’m a typical underappreciative man. The best innovations get no
respect. The Proterozoic Eon was when sexual
reproduction first occurred.
Unicellular eukaryotic organisms invented
women.
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Get Me a Quote on That
Be not the first by whom the new are tried,
Nor yet the last to lay the old aside.
Alexander Pope, An Essay on Criticism

These United States furnish the greatest market for intellectual green fruit of all the places in
the world.
Oliver Wendell Holmes, The Autocrat of the Breakfast-Table
Hang ideas! They are tramps, vagabonds, knocking at the back-door of your mind, each
taking a little of your substance, each carrying away some crumb of that belief in a few
simple notions you must cling to if you want to live decently and would like to die easy!
Joseph Conrad, Lord Jim
"It's your dead chicks take the longest hatchin'."
Mrs. Poyser, a worthy farm wife in George Eliot's Adam Bede

There is no steady unretracting progress in this life; we do not
advance through fixed gradations, and at the last one pause.
Herman Melville, Moby Dick

Glendower: I can call spirits from the vasty deep.
Hotspur: Why, so can I, or so can any man; But will they come?
William Shakespeare, King Henry IV Part I
"New lamps for old!"
In the Arab folk tale, famous cry of the wicked sorcerer disguised as a street vendor and
trying to swindle Aladdin
Here's a good rule of thumb:
Too clever is too dumb.
Ogden Nash, "Reflections on Ingenuity"
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LITERARY INSIGHT
from PRESENT & PAST

WHAT WE'RE READING
A day in the life of five Houston residents – a transplant to the area, a weatherman, a mother,
an Iraq refugee, and a good Samaritan – before, during, and just after Hurricane Harvey.
Fifty-one inches: Terror, heartbreak, and heroism as five souls brave the worst storm in
U.S. history, Houston Chronicle

The $170 billion corporate empire... maker of Hellmann’s
mayonnaise, Ben & Jerry’s ice cream, Axe deodorant, and
Dove soap... has been trying to prove corporations can do
well by doing good. Can the idealism survive in an age of
cost-cutting?
If Unilever Can’t Make Feel-Good Capitalism Work,
Who Can?, Bloomberg Businessweek

In a corner of Alphabet’s campus, there is a team working on a piece of software that may
be the key to self-driving cars. No journalist has ever seen it in action until now. They call it
Carcraft, after the popular game World of Warcraft.
Inside Waymo’s Secret World for Training Self-Driving Cars, The Atlantic
The shuttering of the much-ridiculed Silicon Valley startup was the culmination of
unsustainable costs, slow sales and unflattering media reports...
Inside Juicero’s Demise, From Prized Startup to Fire Sale, Bloomberg
According to a new survey by Stanford University political scientists, tech entrepreneurs
are very liberal – among some of the most left-leaning Democrats you can find... but they
are deeply suspicious of the government’s efforts to regulate business, especially when it
comes to labor.
Silicon Valley’s Politics: Liberal, With One Big Exception, The New York Times
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Houston is the fourth-largest city in the country. It’s home to the nation’s largest refining and
petrochemical complex, where billions of gallons of oil and dangerous chemicals are stored.
And it’s a sitting duck for the next big hurricane.
Hell and High Water, ProPublica, published in March 2016

Buck Sexton
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HOW THE
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M

achines have been making our lives
easier since Archimedes was messing
around with pulleys and levers
some 2,000 years ago. And with the advances
of telephony, computers and the Internet,
the explosive acceleration of technological
discovery over the last 100 years has been
dizzying. With the advent of smartphones
over the past 10 years, it’s been at warp speed.
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Machines are playing a bigger role in our
lives today than ever before. And a new era of
machines will soon be upon us...
Not only will we be interacting with our
devices – everything will be a device, all devices
will be interacting with each other, and they
will be making decisions on their own.

Welcome to the Internet of Things (“IOT”).
The IOT is a term to describe the
technological state where most or even all
of the mechanical tools in your day-to-day
life are connected to the Internet. It’s been
bandied about by futurists and technologists
since Kevin Ashton coined the phrase in
1999. Now that the technology has caught
up with the prediction, the IOT will mean
massive changes to pretty much anything in
your life that runs on electricity.
Most of this will be good – but not all. There
will be tradeoffs.
So before assessing the pluses and minuses
of a world in which after you tell your
smartphone that you’re hungry, it will fire
up a Porterhouse on the stove and throw on
some Barry Manilow back home, let’s look at
where we are in this IOT process.
As smartphones have become ubiquitous,
we’re now all carrying around Internet
connectivity in our pockets. Add to this our
obsession with convenience and productivity,
and your phone is becoming a mobile
command center for every other device in
your life.
In addition, the processors and sensors needed
for dumb devices to become “smart,” have
become small and cheap. You can fit them
in a car dash, a kitchen appliance, and even
a watch. So your phone has the capability
to control whatever device is connected to
the web – and that now means nearly every
device in your home.

“

It sounds like science fiction, yet the
technology is already there.

It sounds like science fiction, yet the
technology is already there.
Amazon’s Alexa can order food for you while
it sets the mood music. Google’s Nest lets
you control your home temperature from
wherever you have a cell signal or Wi-Fi. And
nearly every major lock company is getting
into the “smart lock” game – so you can
access your house or garage if your phone is in
your pocket, no key necessary.
Machine-to-machine communication is
becoming the rule rather than the exception.
It’s a question of how quickly we establish the
connectivity, and what we decide to do with it.
As the IOT continues to roll out, the most
obvious benefit will be convenience. You
will easily be able to do more with a few
swipes on your smartphone than a gaggle of
actual human personal assistants could have
managed a decade ago. But the real magic
isn’t just that these devices will be connected
and will easily operate at your direction...
They will also be sensitive, as in they will have
sensory capability to gather and analyze data.
The world around you will become part of a
massive – and constantly growing – network
of interconnected learning machines, with all
the advances in computing power and realtime analysis that will entail.
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“

It's one thing for your PC
to get a virus and freeze, it's
another for someone on the
other side of the world to be
able to remotely take over the
steering wheel of your car.
Needless to say, the financial impact of this
will be massive. There are more than 10
billion devices connected to the Internet
today. By 2020, it’s estimated the number
will be closer to 30 billion, as home
appliances, vehicles, and “wearable tech” (like
smartwatches and Fitbits) get connected.
Cisco put out a paper in 2013 that states
$14 trillion of value is at stake with the
IOT, and all the big players in the web space
are currently fighting it out to see who can
capture the biggest market share.
Along with all this innovation and enhanced
productivity, there are some downsides to
the IOT. A device that is web-enabled is
susceptible to hacking. It’s one thing for your
PC to get a virus and freeze, it’s another for
someone on the other side of the world to be
able to remotely take over the steering wheel
of your car. The IOT can save lives with
wearable medical tech and driverless cars, but
there will be opportunities for nefarious actors
as well.
For example, hackers recently broke into a
casino by using an Internet-connected fish
tank. And last year, a “botnet” composed of
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hundreds of thousands of smart devices like
toasters and printers took down major parts
of the Internet.
There are also major privacy concerns as
the data stored on the IOT could be almost
all-encompassing. Just as we have all invited
microphones and cameras into our homes,
the IOT will turn every appliance in your
home into a sensor... constantly collecting
data on your every move.
While you may not care who knows about
your home habits, the government certainly
might. And it’s a gamechanger when Uncle
Sam not only knows how much electricity
you’re using, but some bureaucrat a
hundred miles away could even turn down
the temperature in your home for you.
Governmental “climate change” hysteria
could mean sometimes having to wear a scarf
indoors.
However we feel about the IOT, it’s
happening. It will be a brave new world of
cool new devices. Your home will be “smart”
in ways we can only begin to imagine. Your
toaster will be talking to your watch, which
will be talking to your scale, which will be
setting reminders to your fridge.
It will be on you, however, to opt for the
brussel sprouts instead of the grilled cheese.
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THIS ISSUE’S FEATURED
CONTRIBUTORS
Dr. David Eifrig worked in arbitrage
and trading groups with major Wall
Street investment banks, including
Goldman Sachs, Chase Manhattan,
and Yamaichi in Japan. In 1995, Dr.
Eifrig retired from Wall Street, went
to UNC-Chapel Hill medical school, and
became an ophthalmologist.
Today, he publishes a free daily letter on
health and wealth that shows readers
how to live a millionaire lifestyle at
http://retirementmillionairedaily.com/.

Dave Lashmet spent a decade
teaching and writing about medicine
and technology at major research
universities, and he's done followup research at some of the most
important facilities in North America.
He is also an inventor on three issued
U.S. patents (in high-tech hardware and
software), and a co-inventor of three more
patent applications currently under review
by the U.S. Patent and Trademark Office.
He is editor of Stansberry Venture, an
advisory service that takes a "venture
capitalist" approach to investing... seeking
out small-cap speculative stocks with
strong catalysts and outstanding
breakout growth potential.

Buck Sexton is host of the nationally
syndicated talk radio program, Buck
Sexton with America Now, heard
on over 100 stations across the
country.
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A former CIA and NYC Police Department
Intelligence Officer, Buck is also the
cohost of Stansberry Investor Hour,
a weekly radio show that you can
subscribe to for free right here:
http://investorhour.com/ .

Flavious Smith is the former Chief Oil
and Gas Officer and Executive Vice
President of Forestar Group (FOR), a
publicly traded company where he
grew the value of the oil and gas
division from $30 million to $312
million in seven years.
He recently published a book called
Oil $500: Why the Next Oil Supercycle Is
Closer Than You Think. In it, he outlined
all the reasons why oil is poised to go to
$500... And tells readers how to invest
your money to take advantage of the next
supercycle. If you are in your 50s or older,
this may be the last oil supercycle you'll
see in your lifetime. Click here to learn
how you can get your copy of Oil $500 to
read immediately.

Dr. Steve Sjuggerud is the editor of
True Wealth, an investment advisory
which specializes in safe, unique
alternative investments overlooked
by Wall Street, and based on the
simple idea that you don’t have to
take big risks to make big returns.
He alerts readers to some of the biggest
opportunities in the market every weekday
at http://www.dailywealth.com/.
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