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I

t’s not Oprah… Hillary… or even Michelle Obama.
It’s someone even worse.

So if you were put off by Hillary Clinton’s 2016
campaign… or couldn’t believe how popular Bernie
Sanders’ socialist platform was — just wait.
This 2020 candidate will “out-liberal” anything you’ve ever
seen.
A new, incredibly powerful hidden force will practically
guarantee that she wins.
And the steps she’ll take during her first 100 days in office
will send our nation into one of the worst financial crises in
history… creating a nightmare for Baby Boomers.
Get the full story right here.
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INSIDE THIS ISSUE

T

his month, we’re talking about the
Heartland...

The mysterious middle of America that few
folks on the Coast understand.
It’s blamed for weighing down GDP... for
electing President Donald Trump... even
for holding on to cultural values that are no
longer politically correct.
Editor in Chief P.J. O’Rourke starts us out
by defining what we mean by Coastal vs.
Heartlander... and Dr. David Eifrig talks
about a resurgence in the Heartland as rural
communities start to outpace urban growth.
Hedge fund legend Mark Spitznagel
talks with P.J. about goats, black swans, and
what it will take to “unlock” the Heartland’s
undervalued assets... while advertising
exec and lifelong Toledo resident John
Fedderke asks whether the Rust Belt city
will shine again?
Financial analyst Matt McCall talks
about the future of legal marijuana in the
U.S... while author and feature writer
Geoff Norman brings us a long read
from Vermont, one of the front lines of the
American heroin epidemic.

“

‘Toledo’s not rusted, we’re
just a bit tarnished.’
I couldn’t have said it
better myself!
John Fedderke
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P.J. asks, “What’s up with the Farm Bill?”
There’s plenty of manure here to spread
around. And Bill Bonner shares an essay
from the slaughtering yard that you should
keep handy –there’s a chance we all end up
raising hogs in our backyards.
ProPublica’s Alec MacGillis wrote a great
article just after the 2016 election that we’re
republishing – mostly because we suspect that
most “Coastal elites” still don’t get it... It’s
not about people loving President Trump. It’s
about people hating them.
Then, our anonymous top lobbyist
shares how bills are really passed in
Washington D.C. with the Puppies Are
Cute Act (“PACA”)... And bestselling author
Turney Duff details a chilling experience
about trading tragedy.
Sebastián Edwards details America’s
forgotten default... Dr. Steve Sjuggerud
shares the surprising loser in a U.S.-China
trade war... Richard N. Haass thinks
North Korea could be the best thing for the
relationship between the U.S. and China
since the collapse of the Soviet Union... And
Buck Sexton talks about a growing Coastal
panic, what if the so-called “blue wave”
doesn’t happen?
Enjoy the issue. And tell us what you think at
feedback@americanconsequences.com.
Regards,
Steven Longenecker
Managing Editor, American Consequences

A gentleman never cuts corners.

Age may make you a man. But being a gentleman is up to you.
Shave like a gentleman | onebladeshave.com

From Editor in Chief

P.J. O’Rourke

T

hey infest the metropolises of the Left Coast
and the Eastern Seaboard and they swarm the
atolls-of-the-trendy in between...

They are the “Coastals” – the enlightened, the
progressive, the sensitive, the inclusive, the
hip, the aware, the woke.

You find them in Ann Arbor, Michigan...
Austin, Texas... Boulder, Colorado... all
the other places where the smell of pot is
stronger than the smell of factory smoke, crop
fertilizer, heavy equipment diesel fumes, or
the sweat of hard work...

You can tell Coastals from “Heartlanders” the
way you can tell...
• Theories from Practices
• Ideas from Actions
• Words from Deeds
• The Harvard football team from Alabama’s
Crimson Tide

They know all about organic, sustainable, nonGMO, pesticide-free, fair-traded, locavore,
artisanal, gluten-free, hypoallergenic, and
vegan. But they don’t know hay from straw...
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The defining feature of Coastals is that they
know so much more than we do. (Ignoring,
of course, Coastals feeding straw to the horse

LETTER FROM THE EDITOR

and trying to sip their Starbucks Cold Foam
Cascara through a blade of hay.)
The Coastals know what’s good for us better
than we do. They know what’s good for the
whole world better than the whole world
does. And the Coastals can prove it to you.
It’s a bad old world, so the world must not
know what the Coastals know or the world
would be good. It’s not. Case closed.
Another defining feature of Coastals is that
they care so much more than we do. They
say to us, “Oh, sure, you care about climate
change. But you only care because of lawn-

watering restrictions. We really care. We care
so much we quit using the toilet. And because
we care so much more than you do we’re
better people than you are. The world should
be run by better people. Therefore, we can
boss you around.”

“

Heartlanders get drunk
and think they’ve
become stupid. Coastals
get stoned and think
they’ve become brilliant.

CLICK
HERE

TO READ
THE WEB
VERSION
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LETTER FROM THE EDITOR

A third defining feature of Coastals is that
they are so much more successful than we are.
We try to be righteous, and we almost always
fail at it. They try to be self-righteous, and
they succeed every time.
Being a Coastal or a Heartlander isn’t purely a
matter of geography. Although it’s interesting
to consider why Coastals dominate the coasts.
Or some of the coasts. Coastals are scarce on
the Gulf Coast, uncommon on the shores of
the Great Lakes, and dominate the Atlantic
Coast only as far south as Washington’s
Virginia suburbs. Hawaii is both lower case c
and capital C “Coastal.” While Alaska has lots
of coast but is almost entirely Heartland.
The Pacific Coast can be explained by a
saying we had in Ohio when I was growing
up: “Every now and then the country gets
tilted and everything that’s loose rolls out to
California.”
As for New Yorkers, Bostonians,
Washingtonians and their smarty-pants ilk...
While the rest of the nation was engaged
in Manifest Destiny and the Great Western
Migration, maybe the Northeast simply
missed the bus.
But there are lonely Heartlanders in Berkeley
and isolated Coastals frantically seeking their
“safe space” in Oklahoma City.
The Heartland/Costal divide does not fall
along strict lines of political ideology either.
Harry Truman was a Heartlander. Steve
Bannon is so Coastal that he’s up to his
furrowed brow in a know-it-all, scared stiff,
self-righteousness rip tide.
Nor are ethnic, racial, gender, or sexual
8
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orientation “identities” determinative. Justice
Scalia – Heartland. Sacco and Vanzetti –
Coastal. Likewise: Colin Powell/Ta-Nehisi
Coates, Geronimo/Elizabeth Warren, Nikki
Haley/Elizabeth Warren, Peter Thiel/Rosie
O’Donnell. Caitlyn Jenner is a Heartland
Trump voter. Jeffrey Tambor is a fan of
Coastal Obama.
And, speaking of identity confusion, Trump
is a Coastal pretending to be a Heartlander
while Hillary Clinton is a lowly Heartlander
full of lofty Coastal pretentions.

“

Speaking of identity
confusion, Trump is a
Coastal pretending to
be a Heartlander while
Hillary Clinton is a lowly
Heartlander full of lofty
Coastal pretentions.

Coastals are not all kooks. Among the flakes
there is an upper crust – crumbs that stick
together.
Some sit atop the pie of finance. Heartlanders
make money, but Coastals create money in
their central banks, their opaque derivatives,
and their cryptocurrency initial coin offerings.
Some coat the bread loaf of politics. The
political Coastals are devoted to social justice
– a large pile of benefits to be distributed
to the Heartland many just as soon as the
Coastal few have grabbed and horded a large
pile of their own.

The political Coastals are enamored of world
peace, although they’ve been to fancy schools
and know the words of Tacitus about his own
Roman Empire, “... make a desolation and
call it peace.”
Yet not all Coastals are peace-mongers. It’s
Coastals who send the U.S. military on fool’s
errands to Iraq, Afghanistan, Libya, and Syria.
It’s Heartlanders who join up.
The crux of the matter is not about
Heartlanders being good and Coastals being
evil. It’s about their respective ability to tell
the difference.
This is similar to their respective judgment
about intoxication. Heartlanders get drunk
and think they’ve become stupid. Coastals get
stoned and think they’ve become brilliant.
Heartlanders believe in applying common
sense to the question of good and evil.
Coastals believe in arguing about it.
To take a simple example of good, there’s the
Bill of Rights. A Heartlander looks at the
Bill of Rights and thinks, “It’s pretty good.”
A Coastal has a beef (free-range and grassfed, of course) with every one of the first 10
Amendments:
I. Free speech
Coastal: What if it makes college students cry?
II. Right to bear arms
Unless the guns are scary-looking.
III. No soldiers to be quartered in
houses in time of peace
Does Airbnb count? Because Airbnb is
contributing to the shortage of affordable
housing in rapidly gentrifying inner cities

and while I don’t advocate the quartering
of soldiers per se, because that might be
insensitive to anti-war homeowners, there
are the homeless to be considered and...
IV. No unlawful search and seizure
Although in many ways Edward Snowden
made important contributions to the goals of
transparency in...
V. Protection against selfincrimination
Unless investigated by Robert Mueller.
VI. & VII. Right to jury trial
When not already found guilty in a New
York Times editorial.
VIII. Prohibition of cruel and
unusual punishment
Except reputational death by Twitter.
IX. Enumerated rights
Wait a minute! They left out the right to
health care, the right to education, the right
to a living wage, the right to...
X. “The Powers not delegated
to the United States by the
Constitution, nor prohibited by
it to the States, are reserved to
the States respectively, or to the
people.”
But... But... But so many of those states are
in places like Oklahoma and so many of
those people live in states like that and...
Which brings us back to knowing hay from
straw. It turns out not to matter. Either hay or
straw will do just fine to stuff in the mouth of
a Coastal.
American Consequences
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ARE YOU A “COASTAL”
OR A “HEARTLANDER”?
It’s not where you live. It’s how you live. Take our quiz to find out whether you’re an Organic AllNatural Unrefined Sea Salt person or whether you’re The Salt of the Earth.
OPTION A

Check Option A or B, and tally your scores below
OPTION B

Sushi
 icrobrew Amber Blonde
M
Cream Brown Red Fruit Honey
Lime IPA Lager Malt Porter Stout
Vegan
9-grain bread
"Just a salad"
Brunch
Farm-to-table
Locally sourced
Wine flights
Avocado toast
Quinoa
BPA-free water bottle
 tone-ground whole
S
wheat crackers
Whole Foods

__ OPT ION A TOTAL		
OPTION A

Play date
Trophy for showing up
Elite preschool
 omputer camp, art camp,
C
theater camp, STEM camp
SAT test-prep tutor
Gap year
Unpaid internship
Backyard chickens

Flying to Paris for the weekend
10
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__ OPTION A TOTAL		

Bait
Beer

"Eat your vegetables"
Driveway sand
With a double order of fries on
the side
Second breakfast
Farm-to-TV tray
Microwave-to-recliner
Box of Franzia
Bread and butter
Grits
Garden hose
Chicken in a Biskit crackers
Half of a Black Angus in the deep
freezer

__ OPT ION B TOTAL
OPTION B

"Go play outside, it's only raining a little"
"Next year, try catching the ball"
Finger-painting with old house paint
found in the garage
Mowing the lawn
Homework
Flunked out
Summer jobs
Backyard chickens, pigs, deer, turkey,
squirrels, kids, dogs, rabbits, and a
baby raccoon abandoned by its mother
Road trip to Paris, Texas

__ OPTION B TOTAL

OPTION A

OPTION B

Personal Journey
Follow your bliss

RV

Growing as a person
“Woke”
Burning Man
TED Talk
Kickboxing class
Prius

Garmin DriveLuxe 51 LMT-S GPS got a
good review in Consumer Reports
The drycleaner shrank these pants
Snooze button
Out of charcoal lighter and Dad
used gasoline
Brother-in-law, Ted, never shuts up
Smith & Wesson Airweight .38 Special
in purse

Uber

Jumper cables
AAA

Barista

Diner waitress

Tattoo body art to express
your passions
Looking for the meaning of life

Semper Fi

Yoga

Looking for the TV remote
Church

Downward dog
Micro-aggression

Don’t forget to feed the dog

Fearless Girl
PETA
Social justice
Gender Fluid
Speaking truth to power
Room service

Kick in the shin
Golda Meir, Margaret Thatcher, Corazon
Aquino, Queen Elizabeth I, Joan of Arc...
Petco
Judge Judy
Tyler Perry in Madea on the Run

Spanx

Yelling at the television
Vending machine next
to the motel ice chest
Girdle

Climate awareness
Raked stone Zen garden

Weather report
Rototiller

Carved stone Buddha statue

Cast concrete Virgin Mary

CrossFit
Dry gardening with droughtresistant native species

__ OPTION A TOTAL		

Cutting, splitting, and stacking cordwood
Forgetting to water the plants

__ OPTION B TOTAL

If you checked 15 or more As, you’re a Coastal. If you think taking magazine
quizzes is a stupid waste of time, you’re a Heartlander.

RESULTS: 

American Consequences

11

WHAT MOVED THE MARKET
THE BIGGEST STORIES THAT
MATTERED FOR THE MARKET
LAST MONTH...
THE BULLS TAKE THE WHEEL IN JUNE...

For realtime
market
updates
from some
of Wall
Street’s
most
plugged-in
analysts,
CLICK
HERE
to get
instant
access to
NewsWire.

Escalating geopolitical tensions caused global
market volatility this month, but the U.S.
proved to be a safe haven, and the Nasdaq
and small-cap stocks (like the Russell 2000)
made new all-time highs.
Tech was a consistent growth sector, and
first-quarter earnings were up 32% year over
year. Global fund managers had to increase
exposure to keep pace with their benchmarks.
Retailers saw better foot traffic, margin
expansion, and revenue growth, and spending
patterns look promising.
Recent jobs numbers and unemployment
data were excellent, and small-business
optimism was at a 34-year high.
TRADE WARS AND TARIFFS HEAT UP...
Although discussions with China are ongoing,
the argument remains that the U.S. runs a $375
billion annual trade deficit with the country.
The recent G-7 meeting was unruly and tense,
and the White House said that current trade
practices are unfair and it will not back down
from demands to level the playing field.
Equity markets rallied because investors have
rationalized the trade debate as an argument

TUNE IN
Stansberry NewsWire,
every morning at
8:30 a.m.
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about $50 to $100 billion in the context of a
global, $87 trillion marketplace.
Interest rates settled, and the 10-year Treasury
yield moved back below 3%, though the yield
curve continued to flatten out. The dollar rallied
and the euro traded to the lowest level this year.
Meanwhile, emerging markets were volatile...
There were leadership changes in Italy and
Spain, and the Turkish lira dropped 18% versus
the dollar as local interest rates soared. A
strong dollar and higher rates caused cash to
be sucked out of developing economies.
CHAOS IN COMMODITIES AND CRYPTOS...
OPEC and Russia announced an end to supply
caps, hurting oil prices throughout the month.
Tensions in the Middle East have come off the
boil, and the civil tone from the Korean Peninsula
has been another headwind for crude prices.
Gold has been stuck in limbo, and the dollar
strength versus the major crosses (and
modestly higher global interest rates) have
kept buyers at bay.
Bitcoin and cryptocurrencies in general have
had a horrible month. Corruption and claims of
fraud have been consistent headlines and the
technical trend shows a complete breakdown.
Despite this month’s political turmoil, markets are
steady. Investors are ignoring the noise and are
focused on earnings, wage growth, employment
gains, buybacks, and dividend increases.
THE FED AND THE ECB...
This past week was the most important of the
month and likely the year...

The market dealt with multiple major
catalysts, including the G-7 heads of state
summit, the North Korean summit, the AT&T/
Time Warner ruling, and the Bank of Japan’s
policy announcement.
But the key events were the policy
announcements by the Federal Open Market
Committee (FOMC) and the European Central
Bank (ECB).
Late last year, the S&P 500 Index had been
a beneficiary of a weakening dollar. The
index is laden with many U.S. multinational
corporations. These companies make up
47% of the index’s revenues. The natural
conclusion is that when the dollar drops,
it should improve their sales as the cost of
buying their goods and services becomes
cheaper abroad.
However, several big hedge funds latched
on to an inflation-related short call in
February. They were Citadel, Tudor Asset,
and Bridgewater. Between the three of them,
they manage roughly $216 billion. When you
consider that many hedge funds leverage by
a multiple of two to three times, that’s more
like $432 to $648 billion. In other words, it can
have a lot of market impact.
These three promoted the “inflation is on the
rise so short the stock market” call early this
year. They pounced in late January when
wages data rose. They said this was the first
sign. Then, they jumped on the Fed when
there was a change at the helm. They said
new Chair Jerome Powell was more hawkish
(inclined to raise rates) than his predecessor.
The data kept supporting their cause.
At the same time, European growth metrics

began to show signs of weakening. Data in
Germany (Europe’s largest economy) and the
eurozone told us growth was slowing. This rallied
the dollar while weighing on the euro. It had a
negative impact on the S&P 500 due to concerns
multinationals would see sales slow abroad.
The conversation changed mid-May, heading
into the Fed and ECB’s policy decision
announcements. Fed governors speaking
intra-meeting said they were willing to let
inflation run hot before adjusting their ratehike thinking. ECB governors said intrameeting they could end asset purchases
in December. This turned the tables from a
currency perspective.

EDITORS
Scott
Garliss
John
Gillin
Greg
Diamond

The dollar tumbled and the euro rallied, once
again boosting markets.
That was until this week...
The Fed became more hawkish. It said it
sees the path of rate hikes for this year rising
from three to four. This was more than the
market was expecting. The ECB became
more hawkish, but with a twist. It said it would
end asset purchases but would not hike
rates before September 2019. Instead of the
dovish Fed statement and the hawkish ECB
statement the markets were anticipating, they
received the opposite.
The dollar rallied and the euro dropped, but
the market, well, that remains to be seen...

June 22
Markit releases its preliminary manufacturing,
services, and composite Purchasing Managers’
Index (PMI) data in the U.S. and the eurozone.
This is a vital gauge for judging the state of
global growth.

WATCH
THIS
DATE
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WHAT COULD
POSSIBLY
GO WRONG?
Financial follies and disaster in the making
A trillion-dollar crisis could be around
the corner...

problems for now, there are some signs of
potential trouble beneath the surface.

Consumer debt – which actually fell for
several years following the 2008-2009
financial crisis – has soared to a new all-time
high of more than $13 trillion. (That’s more
than $500 billion above pre-crisis levels.)

Shares of several highly indebted companies
have been crushed of late, and the names
might surprise you... businesses like mobile
telecom Sprint and rental-car agency
Hertz. And more important, the so-called
“risk spread” in bonds (the difference in
risk between high-yield bonds and “safe”
government bonds) now appears to be
moving higher for the first time in years.

U.S. federal debt has more than doubled
from a little less than $9.5 trillion in the first
quarter of 2008 to more than $21 trillion
today, while corporate debt has soared from
roughly $3 trillion to a record $6.1 trillion.
What could possibly go wrong?
There is no doubt a huge amount of this
debt will go bad, and another crisis will likely
follow. But it’s the “when” that we have to
worry about... And we could be getting close.
The Federal Reserve is now raising rates and
withdrawing stimulus for the first time since
this boom began. And while the markets
generally remain unconcerned about these
14
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Most broad measures of consumer credit
stress – like the “risk spread,” and default rates
on credit cards, mortgages, and student and
auto loans – remain relatively low. But there
are reasons for concern.
According to recent Federal Reserve data,
credit-card delinquencies at the 100 largest
U.S. banks sit at 2.5%. This is up from a low
of roughly 2% in 2015, but is still well below
levels that have warned of previous crises.

However, delinquencies at all other banks
outside the top 100 have soared from less
than 3% in 2015 to more than 6% today...
higher than delinquencies at the same banks
during the peak of the last crisis.
Likewise, credit-card charge-off rates at the
top 100 banks have risen from less than 3%
to 3.7% over the past three years. But at all
other banks, charge-offs have nearly doubled
from roughly 4% to 7.6% today. So what
explains this discrepancy?

Trump, considering his past gambles with the
dictator, but the joint statement signed by
both leaders lacked specifics.
It’s reported that American officials negotiated
intensely with the North and hoped the
statement would be a road map to a nuclear deal.
In the end, it was about two pages of language
recycled from previous statements negotiated
by North Korea over the last two decades.

The largest banks have ramped up rewards
and other credit-card incentives to attract
customers. As a result, other banks have
loosened credit standards – issuing credit cards
to less creditworthy customers – to compensate.
And like the mortgage crisis – when we saw
trouble in the riskiest subprime mortgages first –
these debts are the “canaries in the coal mine”
of the larger consumer credit markets.

The statement reaffirmed Kim’s alleged
promise to an “unwavering commitment
to complete denuclearization of the Korean
Peninsula,” while the U.S. agreed to “provide
security guarantees” in exchange. But the
statement provided neither a timeline nor
any details about how North Korea would go
about giving up its weapons. There was also
no sign of Trump’s “nonnegotiable” demand
that North Korea’s complete denuclearization
be verifiable and irreversible.

Over the past 10 years, the government,
corporations, and consumers alike have loaded
up on record amounts of debt they have
virtually no chance of paying back, fueling a
credit “boom” that looks awfully familiar.

At a press conference, Trump insisted the
agreement went further than many expected,
but he acknowledged the denuclearization
effort was in its early stages. He also hailed the
talks as a historic, and personal, achievement.

We may not know when this boom will
explode into a crisis, but make no mistake... it
is coming.

“We learned a lot about each other and our
countries,” Trump said. “I learned he’s a very
talented man.”

North Korea denuclearized?

While we won’t downplay the historical
significance of this meeting, the last 20
years have seen the failure of at least three
inter-Korean summits and years of failed
multilateral peace talks...

Months of feuding and political posturing
ended this week when President Donald
Trump and North Korea’s Kim Jong Un met
for a first-of-its-kind summit between the two
countries. The meeting was a clear victory for

What could possibly go wrong?
American Consequences
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FROM OUR INBOX

YOU WRITE, WE RESPOND

Re: Our Newest Readers
Weigh In
I had my first experience with your
publication today. To be honest I was
entranced. I have not read a single thing
in the past months that held me so tightly
as did your delightful writing. If I didn’t
have work that needs to be completed and
packing that must be done I’d try another
issue. – Leland S.
The education perspectives are very useful
and timely. America has many issues now
but our current education system is the
most frightening to me. The phrase “failing
miserably” comes to mind, but there are
bright spots occasionally. – Lee H.
Hello PJ and Contributors, I would like to
compliment you on this edition. It was filled
with the best articles that I have read in a
long time. I should mention that I don’t read
many newspaper or magazine articles any
more, mainly because of reasons covered in
your articles! I try to find unbiased articles
online for my “reading enjoyment,” but they
are hard to come by. If you know of any other
sites, please let me know! – Arnold P.
P.J. O’Rourke comment: Arnold,

Leland, and
Lee – I blush! And I thank you. Or, rather, we
thank you. American Consequences is blessed
with terrific editors and writers. They tackled a
big subject, and I think they brought it down
way behind the line of scrimmage, causing
16
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major yardage loss for Education Establishment
U. (Team mascot: Cracked Egghead.)

Re: Betsy and the Blob
May issue of American Consequences
Betsy Davos? She’s a low life crook who is
letting so called for profit higher education
schools rip off high school graduates who
are trying to get ahead into becoming
indentured servants to mafia loan sharks. The
same crooks decent people like Elizabeth
Warren have been exposing and fighting
against. Have you no shame?” – Gerald S.
P.J. O’Rourke comment: Gerald,

tell us what
you really think. As to whether I have any
shame... Yes, I’m ashamed of myself for
yelling at the dog this morning, just because
she chewed on the new pair of shoes that I
should have known better than to leave where
she could get them.
But no, I’m not ashamed of running a piece
that yelled at the Education Establishment for
chewing on Betsy DeVos. She’s a smart, brave,
hard-working woman with good values who
has spent millions of her own money to put
those values into practice. You may disagree
with her, but you have no occasion to insult
her the way I’m about to insult Elizabeth
Warren. You say Warren is a decent person. I
ask – at the risk of a pun that may be offensive
to Native American sensibilities – “How?”

Send us a message, question, or criticism at
feedback@americanconsequences.com
The voucher system is a lot like trickledown economics... It’s good bumper sticker
common sense to simple people but as
such it is in fact overly simplistic and has
never come close to working. – David B.
P.J. O’Rourke comment: David,

we don’t have
space to argue the issue here, but I suggest
you dig a little deeper into the subject of
school vouchers before you declare that
they’ve “never come close to working.”
You mention common sense. There’s often a
lot of sense in it. When you’re giving help to
strangers (in this case, other people’s children
trying to get a good education) one common
sense rule is to ask, “Is this the kind of help
I’d give to my own family?”
In the matter of school choice, the answer is
yes. Most people who can afford it either live in
places where the public schools are excellent or
send their children to private or parochial schools.
What has made America truly great is its
excellent public education system, which
is available to everyone. If it’s failing [Betsy]
should be urgently engaged in its repair.
Suggesting that public tax money should be
given to private schools is like suggesting
that if you don’t like your postal service, you
should be given taxpayers funds if you wish
to use FedEx. Or if you don’t like the service
at the DMV, you should receive taxpayer
funding to be able to get your license at a
private provider. – Jan A.

P.J. O’Rourke comment: Jan, you may have some

good ideas there... A public/private mail-delivery
system and privatized DMVs might serve the
public better and save taxpayers a lot of money.
I believe in choice and individual preference
but that’s an oversimplification that doesn’t
consider diversity and equality whether due
to race or economics. Allow parents to send
kids wherever they want to but don’t cut
funding of public schools. – Jennifer B.
P.J. O’Rourke comment: Jennifer,

it’s not really
a question of cutting (or increasing) publicschool funding. Money doesn’t seem to be the
key metric.
Annual per-student spending in the
Washington, D.C., public-school system is
$29,000. Annual per-student spending in the
rural consolidated public-school system where
I live in New Hampshire (a place with plenty
of inequality too) is $17,450. Washington’s
public-school system is notoriously bad. Ours
is pretty good.
Am sick of listening to these teachers boohoo about how broke they are paying for the
kids’ supplies, etc, and I personally know
two who are on holiday cruises. My husband
and I worked all our lives and could never
afford a “cruise.” Get rid of the teachers union
and things would be a lot smoother. – Vicki O.
P.J. O’Rourke comment: Vicki,

I went on
a cruise once and was sick as a dog. Your
American Consequences
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teacher friends may be getting their, so to
speak, “comeuppance.”
Teachers’ unions do cause problems, but
more in protecting the tenure of incompetent
teachers than in providing lavish pay. The
average public-school teacher salary is
$54,740 a year. That’s better than the national
average salary of $44,564, but it’s not too
much to pay the third-most important person
in your child’s life – after mom and dad.

Re: What explains this
incredible bubble?
May 23, 2018 issue of American Weekly
Consequences
Today, we receive Bryan Beach’s article
about the issues with student loans. I would
like permission to share this with my elected
representatives. Would you either approve
or disapprove? I would be happy to give full
credit to American Consequences, along
with Bryan Beach. This is yet another shining
example of a good intentioned Federal
program gone bad, really bad. – Larry F.
Steven Longenecker comment: Larry, absolutely.

Though we have our doubts they’ll listen.
The following is in response to the American
Consequences post on student debt.
Virtually every article written on the subject
of student debt overlooks perhaps the most
serious cause – that of student spending
irresponsibility.
I am a now-retired college professor
who taught at two MAJOR Midwestern
18
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universities. Over the years, I had
approximately 16,000 (give or take a few
thousand) students pass through my
classrooms. In some instances, I came to get
to know the students reasonably well and in
almost every case, the student had a better
and newer cell phone than did I, had newer
and better and more up-to-date stylish
clothes than did I, and many even drove
nicer cars than did I!
How did that happen? Reckless
overspending by the students themselves
and easy credit from the student loans is
the answer. And that is the cause of much of
the massive student load debt they are now
facing. Had their parents done a better and
more responsible job of teaching them fiscal
responsibility, we as a nation and they as
former students would not be in this current
mess. Consequently, I do not have much
sympathy for those facing this massive
burden.
I could go on and say ‘Back when I was a
student and had to take out student loans...’
but I won’t bore you with such out-of-date
drivel. – Bob R.
P.J. O’Rourke comment: Thank

you, Bob. And
let me do that “Back when I was a student
and had to take out student loans... ” thing
for you...
I had a hard time getting the money to pay
for college, and I had a hard time keeping
what money I had. Most of it went on beer
instead of textbooks (which I would fish out
of the dumpster behind the SAE house). I

did have a few student loans but, mercifully,
they were hard to come by, and they went
(thanks to my mom) straight to my tuition
bill instead of my bar tab. As a result, when
I graduated I was only a few grand in debt,
and, when I got my first decent job, I was
able to make a lump-sum repayment.

who claim that their outstanding loans are

I want to mention an aspect about the

then be stuck with much more than they

student loan crisis that isn’t spoken much
about – the student loan forgiveness

now more than twice what they borrowed,
despite making their payments every month
– some now reaching over $200,000...
Ending these programs or otherwise
rendering then ineffective will pull the rug
out from under these borrowers who will
started with which is already potentially
more than they would have borrowed in the

programs are at risk of being cut.

first place. Obviously these loans cannot

If this happens, it will mean that people were

guarantees lenders a great deal of money,

led to believe their loans would be forgiven

or borrowers a lifetime of insurmountable

if they work in government or not-for-profit

debt. – Jeremiah S.

organizations that typically pay less than
for-profit employers. While fulfilling their
120-payment obligation (ideally 10 years),
they’re making payments that don’t cover
the interest, resulting in a vast accumulation
of more and more interest. I’ve meet people

be discharged in bankruptcy, so this either

P.J. O’Rourke comment: Jeremiah,

you make
a good point. Leaving aside the question of
whether – and to what degree – student loans
are good or bad, they are a business deal.
Under rule of law, the terms of a business deal

WE JUST TURNED ONE!
CHECK OUT OUR LIBRARY OF THIS PAST YEAR'S ISSUES.

CLICK
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American Consequences

19

FROM OUR INBOX

cannot be altered by one party to that deal
without the permission of the other party. If
politicians promised borrowers one thing and
then demand another thing, the politicians
are crooks.

Re: A Few Political E-Mails
I am completely offended by your reference
to the anti-American, socialist George Soros
in your article. We should never highlight
anything he personally invests in or not. He
hates America and wants us to fail.
You would have had to have lived on
another planet to not know what he has
done in his life and the agenda he promotes.
This is neither a Democrat or Republican
issue, it’s an American issue. We should as
Americans, distance ourselves from him
in all forums and push him back to where
he belongs, in the sewers. That’s where he
resides. Every day he wakes up thinking
of ways to destroy our way of life, our
constitution, and our country.
In the future, when providing us advice on
investments, there is absolutely no benefit to
any of your readers what this wolf in sheep’s
clothing is doing or saying. The further away
from him the better. – Robert W.

Robert, I doubt
that this will change your mind... But while
you might dislike his progressive politics,
Soros generated more than $45 billion in
profits from his investing activities... That’s
more money that anyone has made from
Steven Longenecker comment:
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investing except hedge-fund legend Ray Dalio.
As Porter Stansberry wrote in a controversial
essay last year – you could learn something
from his investing method.
Just imagine we still lived in the horse
and buggy world where deficits actually
mattered and actually had to be repaid or
carried serious consequences.
My grandchildren, all hard-working adults
with children look at me as if my brain
surgery (subdural hematoma) left some
screws loose, when I talk negative about
the debt-soaked world we live in. They often
inform me that there is nothing to worry
about as “life is still very good” for them and
everyone around them.
Reading is not fun nor important for most,
unless it is a text message. I am 82, born
in Germany, I feel like an irrelevant fossil
from another planet in this all knowing and
super enlightened surrounding. Yes, you
guessed it, the boundless knowledge and
enlightenment has come at considerable
amounts of student loans.
To quote a real expert of “debt science,”
the Japanese FED chairman. When he
reported that the national debt now stands
at approximately 235% of GDP, “Please don’t
worry.” – Detlef N.
P.J. O’Rourke comment: Detlef,

you’re speaking
sense. But you might as well be speaking
your native German. Let’s try to talk to
your grandchildren in a language they’ll
understand: WHAT THE MAN SAID!

ADVERTORIAL

Silicon Valley guru: “THIS will be the biggest tech story of
2018...”
A word of advice: When it comes to tech stock recommendations, Silicon Valley insider
Jeff Brown is the man you should listen to.
In 2016, Jeff picked the best performing stock on the S&P 500. The chipmaker Nvidia
climbed over 700% since then. (It’s still going up.)
And the small gene-editing company he recommended next went up 302% in just 16
months...
But what Jeff recently uncovered has a much bigger profit potential than any of those
picks combined.
In fact, this is such a huge deal that… when the mainstream media catches on... it will
become the biggest tech story of 2018.
You see, Jeff says one of the world’s largest companies is about to enter the crypto
marketplace.
“I’m talking about a $196 billion company issuing its own cryptocurrency. Our
research suggests they could make this announcement any time. And when they
do... it will blow Bitcoin, Ethereum and any other coin you can think of out of the
water.”
But it gets better…
Jeff has found two backdoor ways to profit as soon as this company makes its huge
announcement. <Get the full story right here, for a brief time only, free of charge.>
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A revival is building all along the
“Hillbilly Highway.”
The history of America’s heartland dates to
the late 1700s, when thousands of Scots and
Irishmen left Europe to find a better life on
the American seaboard. They gathered in the
mountains of Appalachia, filling the foothills
of Tennessee, Kentucky, and West Virginia.

These devoutly religious folks tended to keep
to themselves, eschewing outsiders and living
in tight-knit extended families.
And they worked... hard. The coal industry
boomed on the backs of Appalachian working
men who put in long hours in dark and
dangerous mineshafts. At its peak in the
1920s, more than 700,000 miners worked the
coalfields in central Appalachia alone.

By Dr.
David Eifrig

That is, until the coal industry busted with the
Great Depression and the end of World War I...
Although coal remained a critical commodity
for most of the 20th century... increasing
mechanization steadily reduced the number
of people needed to work the mines. Starting
with the end of World War II, a mass exodus
took place...
In search of high-paying blue-collar jobs,
millions left the mountains, traveled up the
Hillbilly Highway (first U.S. Route 23 and
later Interstate 75) to Ohio, Michigan, and
Illinois, where they found jobs in steel mills

CLICK
HERE

TO READ
THE WEB
VERSION
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RESURGENCE OF THE AMERICAN HEARTLAND
Economic
growth in
the formerly
depressed,
blue-collar
areas has
started
to match
that of the
“urban
elites.”

or auto factories. They moved in such great
numbers... They brought their entire culture
to a wide swath of territory stretching from
West Virginia and western Pennsylvania
through the Upper Midwest.
Like the coal-mining industry, the steel
industry today has passed its heyday. Since
the 1950s, U.S. steel employment fell nearly
80%. There’s now roughly two times as
many folks working at Starbucks (SBUX)
than in the steel industry. And even with
car sales booming in recent years, Detroit’s
auto industry – once a consumer of steel
– has declined in terms of manufacturing
headcount and wages.
Today, when we talk about “America’s
heartland,” we often have in mind this stretch of
land expanding out from the Hillbilly Highway.
But the truth is, the concept of our heartland
is less about a geographic location and more
about a group of people defined by their
social and economic circumstances. And it’s

RURAL GROWTH NOW MATCHING URBAN

a group of folks who have generated a lot of
attention and concern in recent years.
But now, we’re seeing some hope. The “green
shoots” of a growing economy are starting to
peek out from the soil of the heartland...

RURAL COMMUNITIES ARE
OUTPACING URBAN GROWTH
Since the Great Recession, I’ve detailed to
subscribers to my Retirement Millionaire letter
that the economy was grinding higher and
constantly improving.
Of course, we were mainly talking about New
York, California, Washington, D.C., and other
areas that were fully involved in the modern
“knowledge” economy. We’d often add a
caveat that plenty of areas were still struggling
with high unemployment and low growth.
Now, we can skip the warning. Economic growth
in the formerly depressed, blue-collar areas
has started to match that of the “urban elites.”
Since the start of 2017, the
economies of rural states have
outpaced the more urban ones (see
chart to the left).
Not all states fit easily into one
category. For example, we consider
Illinois urban thanks to Chicago,
but left Michigan as rural despite
Detroit. But even if you shift some
of the borderline states between
categories... the results don’t
change much.
The U.S. Bureau of Economic
Analysis’ most recent state-by-state
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breakdown shows
the biggest full-year
GDP growth in
states like Colorado,
Nevada, and
Arizona.
No one will believe
you when you tell
them the growth
rate of West
Virginia more than
doubles that of New
York, but those are
the facts.

CHANGE IN TOTAL NONFARM EMPLOYMENT
Total nonfarm
Government
Other services
Leisure and hospitality
Education and health services
Professional and business services
Financial activities(3)
Information
Utilities
Retail trade
Wholesale trade
Manufacturing
Construction
Mining and logging
Year over year growth -2%

We’ve long been waiting for a resurgence of
the American heartland. Now it’s happening.

THE MAKINGS OF A RECOVERY
The official unemployment in the U.S. has
hovered below 5% for two years now, but job
growth has been concentrated among skilled
professionals in big cities. Only recently
have we seen jobs in blue-collar sectors – like
manufacturing and construction – pick up
(see above chart).
Typically, industries don’t all boom at once. In
2010 through 2014, the oil and gas industry
was hiring thanks to technological advances
of the U.S. shale boom, but the rest of the
economy was in shambles.
By the time the recession faded, oil prices
crashed in 2014 and 2015 and the industry
started cutting back on employees.
Now everything is working at once. Oil
has settled at enough to keep oil producers

0%

2%

4%

6%

8%

running the drills. Homes are being built,
America is
and manufacturing is picking up. The types
making real
things again.
of jobs that can help rural parts of America
are showing the biggest gains. Wages in China
and emerging markets have risen enough to
make manufacturing more competitive. Now,
it’s not as cheap as it once was to move your
manufacturing outside the U.S.
America is making real things again.
The Institute for Supply Management’s U.S.
Manufacturing Purchasing Managers Index
(PMI) surveys managers in the manufacturing
sector to see how optimistic their plans are for
the near future. A level above 50 means that
manufacturing is expanding. Right now, the
index is flirting with 60, a level that shows
real growth... one we haven’t seen in roughly
15 years (see top chart on next page).
And shipments of U.S. manufactured goods
have followed... Since 2016, they’ve surged
12.3% and have set new all-time highs (see
bottom chart on next page).
American Consequences
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RESURGENCE OF THE AMERICAN HEARTLAND
MANUFACTURERS PURCHASING MANAGERS INDEX (PMI)

We believe that labor shortages
will be the biggest problem these
areas face. “If you know someone
who can swing a hammer, I can
have them on a job tomorrow,”
one construction manager told us
earlier this year.
The question is, how long this will
last?

TOTAL U.S. MANUFACTURING SHIPMENTS

This may be happening just because
the economic cycle is moving along
and finally spreading its reach
out to these areas. We’ve been
in a recovery phase since 2009.
Eventually that growth has to touch
areas of the country outside the
urban centers, even if they’ll still
struggle in relation to more vibrant
industries.
Or maybe a larger shift is at hand...
One in which rising wages in
China and more need for skilled
and educated workers is moving
manufacturing back to the U.S.
It’s likely a bit of both. We’ll have
to wait and see to be sure.
Either way, it’s an opportunity.

Dr. David Eifrig worked in arbitrage and
trading groups with major Wall Street
investment banks, including Goldman
Sachs, Chase Manhattan, and Yamaichi in
Japan. In 1995, Dr. Eifrig retired from Wall
Street, went to UNC-Chapel Hill medical
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school, and became an ophthalmologist.
Today, he publishes a free daily letter on
health and wealth that shows readers
how to live a millionaire lifestyle. If you’re
interested in more ideas like this essay,
you can sign up by clicking here.

–

WITH GOAT FARMS?
CLICK HERE TO
READ THE WEB VERSION
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Idyll Farms complex in
Northport, Michigan

A CONVERSATION WITH Mark Spitznagel

ne of my favorite investors is Mark Spitznagel.
Of course, I admire his success. He is the “Ursa Major”
among bears, having correctly (and very profitably) called
the stock market crashes of 2000 and 2008.
Since then he has “fenced the bull” with his multibilliondollar Universa Investments hedge fund that not only
actually hedges (something many hedge funds, busy making
huge derivative bets, forget to do) but is also structured to profit
in rising markets.
By P.J. O'Rourke

American Consequences
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Mark is an intellectual investor. In his book,
The Dao of Capital, he combines the rigorous
logic of libertarian Austrian economics
with the Chinese philosophical tradition of
harmonious flow of natural forces. (Hint:
Central banks aren’t a natural force.) Forbes
magazine called it “one of the most important
books of the year, or any year for that matter.”
But what I like about Mark is that he’s fun to
talk to. You can tell by choosing almost any
quote at random from Dao:
The real black swan problem of stock market
busts is not about a remote event that is
considered unforeseeable; rather it is about
a foreseeable event that is considered remote.
The vast majority of market participants fail
to expect what should be, in reality, perfectly
expected events.
Mark is also an unrepentant Heartlander,
born and raised (and raising his family) in
Michigan, a graduate of Kalamazoo College
who can still recite his college yell...
Breck-ki-ki-kex! Ko-ax! Ko-ax!
Whoa-up! Whoa-up!
Paraballou! Paraballou!
Kalamazoo! Kazoo! Kazoo!
So, what did he do when he got rich? He
started a goat farm.
Idyll Farms, in Northport, Michigan,
produces artisanal chèvre from pastured goats
(not grain-fed, cooped-up nannies). The
cheese has won Best in Class at the World
Championship Cheese Contest and multiple
awards, including Best All-Milk Cheese, from
the American Cheese Society. And if praise
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like that from the American Cheese Society
doesn’t make your heart skip a beat, you
should get out of the Heartland and stay out.
Mark seemed to be the right person to ask
about the main thing that puzzles me about the
Heartland – its vast array of undervalued assets.
He and I discussed how the Heartland is
full of famously sensible, friendly, and hardworking people. It contains a large portion
of the most productive agricultural land in
the world. The housing stock is extensive
and cheap. Industrial sites and commercial
locations are ready and waiting. Natural
disasters – minus the occasional tornado – are
rare. The climate is temperate. The location is
central to every form of transportation.

The Heartland would
boom if millennials, and
“knowledge workers” in
general, wanted to live
there, but those people
would want to live in
the Heartland only if the
Heartland boomed.
We talked about how the Heartland has water
to shame the West, educational attainment
that’s the envy of the South, and a freedom
from congestion about which the East can
only dream.
“Why isn’t the Heartland booming?” I said.
Mark described it as “a chicken and egg
problem.” He said that the Heartland
would boom if millennials, and “knowledge

A CONVERSATION WITH Mark Spitznagel
workers” in general, wanted to live there,
but those people would want to live in the
Heartland only if the Heartland boomed.
Mark told me about moving out of Los
Angeles and back to Michigan because of
the values (moral and material) that the
Heartland offers... and because of the antibusiness attitude that California maintains.
But it was his family that he moved. He
moved his company to Miami and now
commutes north-south.
(Mark inexplicably claims to more than make
up for his jet-setting carbon footprint with his
hippie, carbon-sequestering goat pastures.)
“Why not move your business to Michigan?”
I asked.
“There’s just a general expectation of where a
hedge fund like mine should reside. And it’s
because of the people I need to hire,” he said.
“It’s about where these hip ‘quanty’ geniuses
want to live.”
I said, “Maybe if Amazon put its second
headquarters in Kalamazoo...”
“But it has to be cool to work for Amazon.”
Mark noted, however, that Kalamazoo does
have a craft beer – Bell’s. He also noted, “Be
careful what you wish for.”
And true, a Heartland overrun with Seattle
sensibilities would take the heart out of the place.
But in Mark’s view, Heartland difficulties run
deeper than the location whims of talented
people. The problem is that Heartland
assets are hard assets – a wealth of land,
infrastructure, and workforce.

“Our central bank monetary-led boom has
made debt replace wealth for a long time.
That’s not sustainable, of course. (We are
‘mining’ our soil for short-term gain.) We’ll
see a return to the significance of productive
stuff again I think, and that even includes
farming – maybe especially farming. And
the Midwest has a pretty good track record
with productive stuff. Hard assets will matter
again. But of course, I sound ridiculous
even saying such things. Like a grumpy old
grandpa.”
Artificially low interest rates have sent people
off to chase yield in softer kinds of assets –
causing asset bubbles.
Yield-chasing can’t last. It’s not good business.
And the places where the yield-chasing is
being done aren’t the places where good
businesses will be built.
The Heartland states, Mark said, have to “be
like Texas – better yet, Switzerland – business
friendly.” And he said they were getting there.
“Michigan is a right-to-work state now.”
(Meaning that employees can’t be forced to
join unions against their will.)
This once would have been unimaginable in
the state that was Jimmy Hoffa’s home (and
probable burial site after he disappeared on
the way to lunch with two Mafia members).
Mark talked about how federalism is working
“the way the founders wanted it to work.
People are leaving states that aren’t businessfriendly. They’re voting with their feet.”
“Hard assets will return,” Mark said. “The
Heartland will be back. It will matter again.”
American Consequences
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By John
Fedderke
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Word's out that the Heartland of America has gone missing. If you're looking for
smokestacks to guide you on a flight from Los Angeles to New York, good luck.
They've mostly been dumped into the Great Lakes.

June 2018

Here in the Heartland, we're tired of crickets and news that Detroit's housing market
tanked, or Chicago's murder rate spiked. As one of those rare people who has lived
his whole life – happily and by choice – in Toledo, Ohio, I've got news for you...
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OK, Toledo has more neighborhoods with
plywood windows than we want. And
rampant potholes make our streets look like a
moonscape.

Their success is reflected in the names of
three of Toledo’s seven historical Fortune 500
companies – Libbey-Owens-Ford, OwensIllinois, and Owens-Corning Fiberglass.

In Toledo, you can get stopped for driving
in a straight line... Cops assume you’re too
drunk to swerve around the potholes.

With Detroit just up what’s now I-75, Toledo
also was strong in the transport and vehicle
sector. In fact, for a while we were the Silicon
Valley of wheels. (Although, unfortunately for
Toledo, too many of those wheels were attached
to buggies and bicycles instead of cars.)

And, yes, about 70% of our central business
district is comprised of vacant lots or vast
parking lots.
However...
Although I’m not writing a Chamber of
Commerce booster blast, let me explain why
I think Toledo is catching a wave rather than
listing like a lifeboat mired in a Lake Erie
algal bloom.
Let’s wash the windows in the Glass City and
peek inside.
Toledo became “Glass City” because it
was, first, gas city. Abundant natural gas
carbonating below Northwest Ohio’s Great
Black Swamp attracted the New England
Glass Company in 1888.
Cheap energy, high quality sand (needed for
glass production), and a location well-situated
for transportation by water and rail lured
the owner of New England Glass, Edward
Drummond Libbey, to Toledo. In 1892, the
Libbey Glass Company was formed.
It wasn’t long before Libbey hired a glass
blower and inventor of automated glassmaking machinery named Michael Owens,
and the pair made Toledo the “Glass Capital
of the World.”
34
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In Toledo, you can get
stopped for driving in a
straight line... Cops assume
you’re too drunk to swerve
around the potholes.
Rounding out our Fortune 500 past were
Champion (spark plugs), Questor (auto
parts), Sheller-Globe (auto stampings and
dies), and, of course, maker of the iconic Jeep,
Willys-Overland Motors.
Mergers, acquisitions, and other forms
of corporate mayhem herded Champion,
Questor, and Sheller-Globe out of town. And
while the glass companies retain a presence in
Toledo, depletion of gas and sand sent much
of our glass manufacturing elsewhere.
Along with a decline in natural resources,
Toledo’s manufacturing “rustification” was
abetted by labor becoming both scarce and
expensive.
Labor problems began as early as 1934 with
the Toledo Auto-Lite strike – a five-day battle
between nearly 10,000 strikers and the Ohio
National Guard. The “Battle of Toledo” left
two strikers dead and more than 200 injured.

Labor historians count this as one of the three
most important strikes in U.S. history.
Although harmony and productivity at the
new Jeep plant, and elsewhere, indicate that
Toledo’s labor force has come a long way from
1934, the tough “Union Town” reputation
lingers.
Toledo’s population peaked at just under
400,000 in 1969. Then began a steady decline
as people headed for the suburbs and beyond.
It’s estimated that between 50,000 and
105,000 people left the metropolitan region
every year between 2007 and 2014.
The U.S. Census Bureau estimated that by
2016, there were just 278,000 folks left in the
City of Toledo. Median income was $34,548
per household. Median value of owneroccupied homes was $77,800 – which would
rent you a parking space next to a dumpster
in Cupertino, California.
In Cupertino, a median-value house costs
$1,214,000, almost 16 times what it costs
in Toledo. True, Cupertino’s median income
is $147,929, but that’s only four times the
Toledo median income. Four times the
income for 16 times the housing cost...
You do the math.
Toledo’s slogan in the 1900s was, “You will do
better in Toledo.”
And you still will.
The commute from your $77,000 home to
your $34,000 job only takes 19.6 minutes on
average – less time than it takes to pick up
from Starbucks, even if you use the app.

letter from

TOLEDO, OHIO
Of the original seven Fortune 500 companies,
only Jeep – now owned by Fiat Chrysler
Automobiles – remains as a significant
manufacturer. But the new Jeep plant is the
very model of modern manufacturing.
Jeep’s Toledo assembly complex is 3.64
million square feet on 312 acres of land. It
employs just under 6,000 people and just over
600 robots.
The former home of Jeep administration and
manufacturing – where 4,000 Toledoans
gathered to watch the facility’s implosion
in 1979 – has recently evolved from a
brown field to Dana Incorporated’s newest
300,000-square-foot plant, manufacturing
axles for the Jeep Wrangler. Dana also has
built its new headquarters in the Toledo area.
Toledo’s top manufacturers include some familiar
names – GM Powertrain, Libbey, and OwensIllinois. We’re still in the glass and car businesses,
even as we transform to a service economy.
In 1906, the Ice House Quartette sang our
theme song:
We’re strong for Toledo, T-O-L-E-D-O
The girls are the fairest,
The boys are the squarest
Of any old town that we know.
We’re strong for Toledo,
The place where the Maumee flows,
We’ll all join together
In all types of weather for Toledo
T-O-L-E-D-O
American Consequences
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WHAT

$1.3

WILL GET YOU

PAY ATTENTION TO OUR DECIMAL POINT

Toledo, OH

$134,900

ASKING PRICE:
3 beds, 3 baths, 2,316 sqft, 0.39 acres lot size

In the 1970s, John Denver let us have it with
“Saturday Night in Toledo, Ohio.”
Saturday night in Toledo, Ohio, is like being
nowhere at all
All through the day how the hours rush by
You sit in the park and you watch the grass die
Ah, but after the sunset, the dusk and the twilight
When shadows of night start to fall
They roll back the sidewalks precisely at 10
And people who live there are not seen again
It wasn’t true – John Denver failed to check
the bowling alleys. But, happily, 40 years later,
we’re looking for a new song.
The lyrics will have to rhyme with home run
and health care. That’s where the magic is
happening downtown today.
As with so many cities of our size, over the past
four decades our central business district went
from bustling mini-metropolis to a wasteland
with the diaspora of offices and amenities.
But the problem wasn’t just a geographical
shift in economics. Politics also played a part.

Cupertino, CA
$1,399,999

ASKING PRICE
3 beds, 2 baths, 1,454 sqft, .13 acres lot size
Source: www.trulia.com
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When a meteor strikes, the massive impact
turns the rock projectile into a tsunami of
hot gases that obliterates everything from the
inside outwards. Toledo had a slow meteor
strike of city government in the 1970s, which
created a storm of heated gases with a similar
effect on downtown.
Then in the ‘80s, benighted city planners
joined incompetent politicos in forgetting
the best thing about Toledo... A river runs
through it, and an almost unbroken and
impenetrable line of buildings was erected
along the riverfront.

letter from

To make downtown even more dysfunctional,
planners cleared two of the few remaining
lively commercial blocks to build the SeaGate
Convention Centre, hindering traffic and
daunting pedestrians with its blank four-story
brick facade.

TOLEDO, OHIO

(SeaGate worked well for Jehovah’s Witness
conventions. They weren’t disgruntled by the
dearth of local bars.)

The Libbey family created one of America’s
great art museums, and any Toledoan will
tell you that we also have a zoo, a symphony
orchestra, and park system at the same level.

Perhaps we hit the bottom in 1994 when
mayor Carty Finkbeiner made the New
York Times with his proposal for developing
the land around Toledo’s airport as a great
housing site for deaf people.
My mother, who theoretically might have
qualified for that housing, called me from
Florida after seeing the story on CNN. She didn’t
quite catch it and wondered why Finkbeiner
wanted move dead people to the airport.
The 180th Air National Guard took residence
instead – making lots of noise.
As a lifelong resident, I’ve seen several tries
at downtown redevelopment leaving us
with a shuttered Orvis store and numerous
other misguided attempts at shopping and
entertainment.
Overenthusiastic banks and a Baltimore
developer believed that if they loaded up
the hard-to-get-to riverfront with retail and
restaurants, people would flock downtown for
fun. They heard someplace that “if we build
it, they will come.”
They came, but they didn’t come back.
Fortunately, there’s the cultural legacy that
Toledo’s industrial titans left behind. Some of

the city’s economic underpinnings may be gone,
but the munificence of their founders remains.

These and other institutions are significantly
better than you would expect in a city with
the size and economic vitality of Toledo.

Perhaps we hit the bottom
in 1994 when mayor Carty
Finkbeiner made the
New York Times with his
proposal for developing
the land around Toledo’s
airport as a great housing
site for deaf people.
And we owe Jamie Farr, too. Corporal
Klinger, played by Toledoan Jamie Farr on
M*A*S*H, loved his Tony Packo’s hot dogs
and Mud Hens baseball. Is it a coincidence
that today AAA baseball teams compete to
come up with even goofier names?
Consider: Savannah Bananas, Lehigh Valley
IronPigs, Normal CornBelters, Topeka Train
Robbers, or Albuquerque’s famous fighting
Isotopes. Thanks for that, Muddy!
One thing for sure is that the Mud Hens hit
it out of the park with their new stadium
downtown.
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TODAY IN TOLEDO
ProMedica fuels downtown rebirth by filling riverfront
buildings with jobs and amenities are close behind.

The first pitch at Fifth Third Field (sometimes
called “The Fraction”) was thrown out in
April 2002. The Mud Hens host a great party,
and there may be baseball.
The ballfield was the first step in actual
downtown revitalization. It’s an outstanding
example of organic utilization of existing
buildings on the field’s perimeter, while
building a pristine facility in the center.
This was followed by the Huntington
Center in 2009 – a multi-use home for the
Walleye hockey team. Synergy of sports
and entertainment created new energy for
downtown. All that we were missing were
jobs and people.
This time, it looks like we’re on the right
track, led by a significant commitment to
downtown renovation and employment by
the ProMedica health care network’s recent
location of its headquarters on the river.
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Thousands of good jobs downtown, followed
by a flood of support businesses, make all
the difference. Retail, restaurants, and city
amenities are much more likely to follow.
By far the largest employer in the area,
ProMedica, made a considered decision to
combine 20 administrative facilities into a
230,000-square-foot downtown campus. This
development preserved Toledo landmarks on
the river, centering on the iconic 1896 steam
plant designed by Chicago architect Daniel
Burnham.

As I interviewed leaders
of Toledo’s business, arts,
and cultural institutions,
one thing became clear.
They genuinely enjoy each
other’s company, and they
enjoy working toward a
common goal.
“We need to create a positive city vibe that
people want to experience,” said Randy
Oostra, president and chief executive officer
of ProMedica.
Like the Mud Hens’ ballpark, the ProMedica
headquarters goes out of its way to remind
Toledoans of the downtown we used to know,
while jumpstarting new energy and growth.
Surrounding ProMedica headquarters is
a predicted $500 million in additional
development.
Oostra also noted that downtown jobs equal
downtown living and enhanced amenities.
This equation is adding up to an explosion in

demand as old warehouses and lofts are being
snapped up for residential and commercial
use. Current downtown residential occupancy
is estimated at over 90%.
But there’s another reason we feel that we’re
getting it right this time – teamwork.
As I interviewed leaders of Toledo’s business,
arts, and cultural institutions, one thing
became clear. They genuinely enjoy each
other’s company, and they enjoy working
toward a common goal.
Brian Kennedy, director of the Toledo
Museum of Art told me, “I have a meeting
tomorrow morning at 7:30 with Connect
Toledo. In fact, I have lots of 7:30 morning
meetings with this group. Know why? It’s
because we really like working together and
believe in what we’re building.”

letter from
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entrepreneurial advisors will be available to
help jumpstart new ventures.
And then there’s the Toledo Museum of Art.
Toledo’s first jewel remains its shiniest as the
museum has grown from a single neoclassical
building to an architecturally significant campus
with six buildings on nearly 40 acres, including
a postmodern addition by Frank Gehry.
Plans are afoot for expanding facilities and
programs even further, providing an anchor
for redevelopment of Toledo’s handsome

Several blocks west of the explosion of growth
surrounding ProMedica on the Maumee
River is the main branch of the Toledo Lucas
County Library, located in a stunning art
deco building that combines 1940s elegance
with a light and airy addition from 2001.
I spoke with library director Clyde Scoles
about the services provided beyond borrowing
books. Literacy is a focus, but the library’s
vision goes much further into new territory.
The downtown branch is about to close for a
year to reinvent itself.
Ushering people who lack home computers
or Wi-Fi into the digital age is a priority. The
new library will provide numerous computer
stations where people will be coached on
job applications online, filing taxes, or even
starting businesses. Business incubators and

Harvard faces off against the University
of North Carolina in the 2019 NCAA
basketball tournament.
Hank Blaustein | © 2015 Grant’s Interest Rate Observer.
Used by permission. www.GrantsPub.com
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Victorian residential neighborhood, the Old
West End.

We’ve always congratulated ourselves on being
the crossroads of America. And it’s true.

The Toledo Museum of Art, the Toledo
Symphony, the Toledo Zoo, the Mud Hens
and Walleyes, and other attractions such as
the National Museum of the Great Lakes and
Imagination Station science museum “for
children of all ages” are working together to
promote Toledo as an overnight destination.
The stunning new Renaissance Hotel on
the Maumee River makes that an attractive
proposition.

Trace the I-90 Ohio Turnpike east/west and
I-75 north/south. Major railroads follow the
same routes, positioning Toledo’s port – one
of the largest deep-water ports on the Great
Lakes – astride enormous traffic flow in all
directions.

Within an hour from downtown you’ll find
$1 billion in distribution centers for FedEx,
UPS, Walgreens, Best Buy, Lowe’s, Home
Depot, Calphalon cookware, Meijer groceries,
Menards home improvement stores, and more.

John Fedderke is a retired marketing
executive who is too young to be
Don Draper and too old to be Mark
Zuckerberg. He owned an advertising
agency and then decided to get a real
job to become Director of Marketing
for The Blade – One of America’s
Great Newspapers – if you read the
masthead.
There must be some kind of distinction
in the fact that he’s celebrating his
48th wedding anniversary this month
and has lived in Toledo all his life. Most
boring guy in the midwest perhaps.
Back in the day, he and P.J. attempted
to start a newspaper in Toledo and
published one issue before they
decided to retire and write a play. Then
P.J. got out of town.
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Scott Spata, Vice President of Home Depot
Direct Fulfillment, told Toledo News Now,
“Geographically, this gives us reach to all of
our customers’ ZIP codes, about 90% of the
U.S. population within two shipping days.”
And Toledo’s position as a North American
distribution hub will be bolstered by the
construction of the new bridge between
Detroit and Windsor, the largest commercial
crossing along the U.S./Canada border,
accounting for about 25% of all trade
between the two nations. May we suggest a
Tony Packo’s hot dog for the road?
Just to the west of Toledo along US 23,
there’s a necklace of corporate office buildings
echoing the suburban growth that makes
Columbus traffic such an escargot expressway.
Remember the 19.6-minute commute time in
Toledo?
It’s no wonder that Brian McMahon,
president of Danberry National – one of the
region’s largest commercial and industrial real
estate brokerages – says, “Toledo’s not rusted,
we’re just a bit tarnished.”
I couldn’t have said it better myself!

ADVERTORIAL

Watch the
presentation
to claim your
copy of the
Melt Up
Blueprint

BY PATRICK BOVE

Reclusive Millionaire Warns:
“Get Out of Cash Now”

S

omething strange is going on in
the financial system…

And his latest prediction has caught many
Americans completely off-guard.

And The Financial Times reports,
investors who catch on quick
could soon see a massive windfall.

Dr. Sjuggerud says, over the next year or
two, there’s going to be a massive panic – but
not the kind of panic most people expect.

One of the most widely-followed analysts in
America, Dr. Steve Sjuggerud agrees.

I should warn you: What he has to say is
controversial… and not at all what you’ll
hear from the mainstream press. But for the
time being, you can view his presentation –
free of charge, right here.

He says, “If you miss out on this
development, it could be a huge, huge source
of regret in the months ahead.”

Founder, Penn Financial Group
Editor, Matt McCall’s Investment Opportunities

A CONVERSATION WITH MATT McCALL

THE
FUTURE
OF LEGAL
MARIJUANA
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Matt McCall is the founder and president
of Penn Financial Group – an investment
advisory firm designed to guide its clients
toward financial freedom. He is also
the editor of Matt McCall’s Investment
Opportunities and Early Stage Investor.
Matt has made more than 1,500 television
appearances in the last 10 years. He
served as the chief technical analyst and
co-host of national radio show Winning on
Wall Street, co-hosted daily investment
show Making Money with Charles
Payne on Fox Business Network, and
contributed to the Fox News Channel.
He has also traveled to multiple
countries around the world sharing his
next-generation approach to investing
– namely, the idea that there are better
stocks to invest in than the ones the rest
of Wall Street focuses on. That includes
marijuana stocks...
Starting in 2010, Matt was one of the
first analysts in America to cover overthe-counter marijuana stocks. Matt is
on a first-name basis with the CEOs
of the world’s top publicly traded
marijuana companies and has a knack
for identifying the most promising
opportunities before 99% of the market
knows about them.
In the following excerpt
from The Marijuana Industry
Insider’s Playbook – a new
book from financial publisher
Stansberry Research – Matt
discusses the future of the
legal marijuana industry...

Q: What first interested you in looking
at the marijuana market? When did
you start educating yourself on this
industry?
Matt McCALL: Seven or eight years ago, I

CLICK
HERE

asked myself, “What industry out there has
TO READ
the potential to grow to a multibillion-dollar THE WEB
industry outside of just technology?” Marijuana VERSION
is the one that kept coming into my mind.
At the time, cannabis was just starting to
catch on medically. I started seeing some of
these penny stocks creep up. And I started
getting a lot of inquiries from different people
about these stocks. Everyone who followed
my work knew I always like to be on the
cutting edge of what the next big industry is
going to be.
So I started seeing that happening and,
just out of curiosity, started doing a little
bit of a deeper dive into the companies.
What I realized, at that point, was there
was a complete lack of credible research and
information available on these opportunities.
I’d say 99% of the “research” that was out
there was somebody pumping up a stock
through marketing and then getting out of it.
It’s similar to what we’re seeing with bitcoin
now. You were a biotech company last
week. But when you change your name to
“Blockchain,” your stock goes up 1,000%.

At the end of day,
I like money. And we can
make so much money
in this industry from so
many different angles.
American Consequences
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The same happened with cannabis companies
over the last decade during certain periods.
I realized the majority of the companies
out there were junk. That was obviously
disappointing to me. But in the years since,
things have gone from the Wild West to notso-wild West. And some of the bad actors
have been thrown out of the industry.
From the standpoint of stock analysis, you’re
seeing a huge demographic shift. The older
demographic is dying off.
And lot of people I know – in all walks of life,
all ages of life, whether they make millions
and millions of dollars, or if they are living
on minimum wage – smoke marijuana. They
may not talk about it, but even that’s starting
to change.
Honestly, at first, I was just doing a lot of
writing on the area and began publishing stuff
and throwing it on the Internet. Then about
six years ago, I started getting requests to sit
on panels and emcee marijuana investing
panels. I’ve probably sat on 50 different panels
with CEOs of all the major companies. From
Canopy Growth in Canada – now a C$5
billion company – to the little guys that are
now probably back in their parents’ basement.
I was lucky to be in a position to see this
entire industry morph from what it was to
what it is now.

One huge opportunity...
is finding the unicorns that
are really going to flourish
once this becomes a
federally legal business.
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From a personal standpoint, I was in the
hospital with a friend maybe four years ago –
emergency room. There was a little girl next
to me, maybe 10 years old, crying and crying.
And the father was crying.
It was so disheartening, it was almost making
me cry. I talked to the father for a minute and
I said, “If you don’t mind, what’s going on?”
He said, “She has terrible seizures and the only
thing that helps her is cannabis.” And I saw
that firsthand. I thought, “Wow, this girl’s life
will be horrible forever unless she has that.”
It’s not about people getting high. It’s the fact
that cannabis is a true medical breakthrough
that this country is so backwards on and still
considers more dangerous than cocaine.
Q: Yeah, it’s a Class 1 narcotic.
McCALL: I’ll be honest with you, it’s

ridiculous. I mean, that is just insane to me.
Alcohol is more dangerous than marijuana, in
my opinion. But back to your question...
I saw how things are going to change, how
these older people who have one point of
view are disappearing. And then you have
millennials and Gen Xers like myself who
have largely more progressive views on
cannabis. Even the Baby Boomers like my
parents, who experimented with it 40 years
ago and may still indulge, can see the upside
potential. There’s just so much money.

The second huge
opportunity is to trade
them because you can
plan ahead.

At the end of day, I like money. And we can
make so much money in this industry from so
many different angles.
I went to graduate school in Colorado, had
my first job, and started my first company
there. When I moved there, they had just
started to open up gambling in Central City
in that area. And I remember getting money
back from the government.
I was like, “What the hell’s this?” They made
so much money in taxing that we got money
back. So Colorado was at the forefront of
gambling. The same is true with cannabis.
You now see gambling in every state basically.
I think the same thing is going to happen
with cannabis.

huge opportunity here in two parts.
One huge opportunity, for lack of better
words, is finding the unicorns that are really
going to flourish once this becomes a federally
legal business.
The second huge opportunity is to trade them
because you can plan ahead.
California’s recreational-use law just went
into effect in January 2018. A lot of people
bought ahead of the news. But once we see
how much money is actually generated in
California, it’s going to be a boom for a lot
of these companies. The companies that own
dispensaries there. The ones that own the
grow facilities there.

As of late 2017, 29 states and D.C. have
legalized medical cannabis. Seeing how much
money’s going to be made will then encourage
[the other] states and local municipalities to
push for legalization.
I think within five years, it will be legal
federally. And all these companies that are
sitting at a couple-hundred-million-dollar
market cap will be several-billion-dollar
companies, just like in Canada.
Q: You said that over the last seven years,
you watched the industry go from the
Wild West to a little less wild. Do you
see over-the-counter equities as being
legitimate considerations for investors
right now? Or is that still too wild? And
if so, how do you separate which are the
good ones and which aren’t?
McCALL: So to go back to your original

question, is there opportunity? I think there’s

Hank Blaustein | © 2016 Grant’s Interest Rate Observer.
Used by permission. www.GrantsPub.com
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That’s going to be a huge boom you can trade
around. You can really play that by starting
to buy in advance. Once the numbers start
rolling out, these stocks will soar.
Then there’s that longer-term play I
mentioned. That’s all about looking for the
stocks that will stay around. And Canada is
a great example. The government stepped
in to allow Canadians to buy their medical
marijuana online. They’re looking at July
2018 to be able to buy recreational marijuana
online and have it delivered to your home.
That’s another event you can trade around.

Now jumping to your current question about
separating the good companies from the bad...
When I analyze these stocks, a lot of them get
cut right away. First, I look at management
and try to see where the people come from.
Was this company a biotech two years ago
that changed its name and said it was a
cannabis company overnight?

The second thing I do is look and see if
they’re actually making money. Some of these
companies have no money. They may have so
many shares outstanding that it’s basically just
like this scheme of people trying to pump and
It’s all regulated by the government, which is a dump with press releases.
great thing. Even though I hate governments,
Q: Yeah, of course. Remember the
it’s a good thing for this industry. And we’ve
seen that in the results of those stocks and the marijuana vending machine company
Medbox? Remember how much it was
increased perception of the legitimacy of this
trading for a few years ago? It completely
business. When alcoholic-beverage company
tanked and the CEO was sued.
Constellation Brands (STZ) came in and
invested $190 million in Canopy Growth
McCALL: Yeah. I know, it’s ridiculous. I
(CGC), that sent a big message to the world.
know these guys. I know the bad players
Canopy now has a $6 billion valuation. This is personally. I’m not friendly with them, but I
a serious, legitimate business we’re talking about. know them and I know what they do. They
make millions of dollars knowingly preying
Constellation owns Corona. This is not just
on the poor American public. And they’re
some fly-by-night company. This is a real
great at it.
company that’s getting into the marijuana
business. And that just shows that big
multinationals are starting to position
themselves for the moment the U.S. becomes
legal so they can jump right in.

The opportunity for
Midwest farms to mass
grow marijuana is a huge
opportunity.
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In short, you are going to end up analyzing
these companies the same way you would
analyze any company and any industry. You
just to have a different mindset because news
is very important in this industry.
Around election time, you’re going to probably
get a spike. Usually coming into a new year
you’ll see a spike, like we saw in 2018 when
California opened up. I expect you’ll see a spike
around when Canada opens up in July 2018.

If you’re a trader, try to trade around it. And
then buy into the dips.
I have a long watch list that I go through
every day. But I’m very careful because I don’t
want anyone to get burned. This can be a
volatile industry. I don’t want to be that guy
who’s pushing these stocks in a bad way.
But at the same time, there’s opportunity.
And I don’t want folks to miss out, either. I
also worry if they don’t come to me, they’re
going to go to somebody else who’s almost
certainly trying to fleece them.
So that’s why I’m honest about it. There are
two ways to play it... Either you let it go and
live through the ups and downs, or you trade
it. There’s risks in both.
Q: You’ve been watching this market
now for seven years. Do you think that
we’re still in the early stages? What
inning are we in right now?
McCALL: Second.
Q: You think we’re in the second inning.
McCALL: I put Canada in the fifth inning

and put us in the second inning. I’m a
numbers geek. And at the end of the day, it all
comes down to how much money you have in
revenue and earnings.
Just look at some of the numbers... Canada,
for example, is expected to generate between
C$2.5 billion and C$4.5 billion by 2021.
That’s great for Canada.
However, recreational in California alone is
projected to be greater than Canada by that
point.

And it’s not limited to just California...
The opportunity for Midwest farms to mass
grow marijuana is a huge opportunity if the
country ever gets its act together and legalizes
marijuana on the federal level.
Not only could it become an alternative to
current crops that are distributed in the U.S.,
the international markets could lead to the
U.S. being a major marijuana exporter. It is
important for the U.S to become a leader
in the industry soon. Again, though, that
goes back to legalizing it on the federal level.
Canada will have a jump on the U.S. with
exporting and they are already working with
several other countries.

Matt McCall is a staunch advocate
of not just telling people what to
invest in... but educating people
so they understand exactly how
these investments work
for them.
He’s the editor of Matt McCall’s
Investment Opportunities, Early
Stage Investor, and the author
of two books on investing:
The Swing Trader’s Bible:
Strategies to Profit from Market
Volatility and The Next Great
Bull Market: How to Pick Winning
Stocks and Sectors in the New
Global Economy (a top-selling
investment book for more than
two years).
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By Geoff
Norman

I

t was the kind of story that, five years ago, would have made you sit up
and take notice. “Good Lord,” you might have thought. “Unbelievable.”
It was merely a small item in the Caledonian Record, the paper that serves
what is known in Vermont as “the Northeast Kingdom.” This is where
the state’s old ways, habits, and customs have dug in and are making a
stand... of sorts. The “Kingdom” votes conservative, by Vermont standards,
and the Caledonian’s editorial page is an anomaly in the state. (Which
perhaps explains why it publishes me once a week.)

The Kingdom is poor. The sort of place where
the fondest hope of young people with any
ambition to speak of is... to leave. These days,
they have found another means of escape.
Like the young woman who, as the Record
reported, “... took her five-year-old daughter
with her to purchase heroin last week, ‘cooked
and injected’ it in front of the child and then
overdosed behind the wheel while driving
home.”
Where I once might have read this and been
shocked, my response in 2018 was more on
the order of, “Oh, yeah. Another day, another
overdose.”
I suppose I’d first started hearing, reading,
and writing about heroin in Vermont around
five years ago. Someone told me a man whose
garage I had done business with was dealing
smack. It turned out to be true.
And that man who had worked on my car was
not alone. He was just one of many, I realized,
as I read story after story about police busting

CLICK HERE TO

READ THE WEB VERSION
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yet another dealer on the interstate, with outof-state plates, bringing in a thousand bags or
more that would retail at $30 each.
I’d moved to Vermont to get out of New York,
which was drowning in drugs at the time. I
wanted to raise a family and preferred that
my kids not grow up to be addicts. And it
had worked out. My two daughters had been
launched into the world from Vermont, and
even when they were in their teens, I hadn’t
worried much about drugs. If I had, I would
have been thinking pot. There was plenty of
that in Vermont, and you could only go so far
in shutting out the world.
But heroin?
The idea was so inconsistent with everything
I knew – and loved – about my adopted state
that I couldn’t stop thinking about it. So I did
what people in my line of work do with an
obsession. I got an assignment to write about
it for a magazine where I’d been publishing
some articles. Mostly about Civil War
battles on the 100th anniversaries of those
engagements.
“From Cold Harbor to Cold Turkey,” I said to
my wife when I set out for the Kingdom. My
plan was to start there, drive south, and learn

more about what I had begun to think of as
a heroin “epidemic.” I saw the assignment, in
part, as a road trip. I thought about taking my
fly rod but decided against it. That turned out
to be the right call. It was not a fun trip.
This was in the fall of 2013 and I quickly
realized that I had, if anything, undersold the
story to my editor.
There is a prison just outside of St. Johnsbury,
the Record’s hometown. And the paper’s editor
explained that after the convicts are released,
many just move into town. After all, behind
bars they had learned everything they needed
to know to become successful local dealers.
In the middle of St. Johnsbury was an old,
elegant hotel that had been converted into
apartments for people dependent on “public
housing.” Many of them were, of course,
addicts. They crowded the street in the
afternoon (they were not early risers) and they
panhandled and hassled and generally made the
public space into an area the public avoided.
St. Johnsbury, which had once been a lovely
and prosperous little city, was dying – and the
dealers and junkies and convicts might have
been the maggots on its corpse.
Before I left town, one of the paper’s editors
told me he had been driving to the office on a
Saturday morning and noticed a large crowd
at the free clinic. Larger than the one a little
further down the road at the farmers market.
“Well, yeah,” someone said. It was needleexchange day at the clinic. In Vermont, it
seemed, if the race were between the junkies
and the organic farmers, then the junkies
were winning.

I went on with my travels, covering much
of the state. But the mother lode of my
research was in Rutland, where the mayor
acknowledged to me that his city had become
the face of Vermont’s heroin problem.
“Ground zero,” he and his chief of police
called it. He was neither happy about it
nor willing to sit still. He and the chief said
they would cooperate with me in any way
they could. They wanted it known that they
understood they had a problem and were
working to fix it.
I spent several days in Rutland coming to
admire the people who were trying to get
their hands around the drug problem, and
I felt the sort of compassion you extend to
anyone who is giving it all in a lost cause.
One of those people was a cop named Matt
Prouty. When I met Prouty, he was booking
a couple of women he had just arrested
for dealing. As he tagged some syringes as
evidence, he told me that one of the women
was a nurse at an old-age home.
Prouty explained how his boss, Chief Jim
Baker, was a believer in saturation policing:
You go where the crime is. The police knew
where the junkies and the dealers lived, dealt
drugs, and shot up, so that’s where they went.
They wanted to make life as hard for the
druggies as the druggies were making it for
everyone else.

In Vermont, it seemed,
if the race were between
the junkies and the organic
farmers, then the junkies
were winning.
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I rode with Prouty to one of the worst areas
in the city. It was also the neighborhood
where he lived in a handsome, 100-year-old
Victorian with his wife, his four children,
his parents, and a brother. There were drug
dealers living on the same street, three or four
houses down.
On another street, when he parked to point
out something, a fat, tattooed woman wearing
filthy clothes screamed at us from her porch.
Something about always coming around and
hassling people.
“We get a lot of that,” Prouty said. He was
calm as evening prayers.
Through the entire ride-along, Prouty talked
about the importance of staying visible and
not giving the druggies any relief. The police
would “fight the blight.” First, through sheer
police presence, and then by rehabbing
or tearing down crumbling buildings and
bringing in new residents. The kind of
residents who’d make it a neighborhood that
didn’t need a constant police presence.
I wished him luck and went my skeptical
way. I wanted to talk to someone whose
job was to rehabilitate the junkies, not the
neighborhoods they’d ruined.
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school. Gotten job training. Even lined up
employment. Some, of course, didn’t make
it. But McKenzie’s numbers were good, and
it cost the state less to put an inmate into her
program than it did to keep one in jail.
Like Prouty, McKenzie was an incorrigible
optimist. She had high expectations and
demanded accountability from the women
she called “ladies.” This probably came as
a surprise to the parents, boyfriends, and
children left in the wake of their addicted lives.
She was almost guileless in her enthusiasm,
and with her many years of addictioncounseling experience, you wondered how she
could not have given into cynicism, or even
nihilism. She encouraged me to talk to her
ladies and listen to their stories, which I did.
And I found them... boring.
In the essentials, every down-and-out junkie’s
legend is the same. The great first high.
Then the quest to replicate it. Then the
desperate effort to satisfy the craving. Then
the one to kill the pain of withdrawal... the
degradation... hitting bottom.

Dr. Cheryl McKenzie ran a program called
“Mandala House” which took some 10 female
addicts out of the corrections system and put
them in a living environment where they
received intensive counseling, job training,
and close – almost relentless – supervision.

I’ve always thought that the famous Tolstoy
epigram, “Happy families are all alike; every
unhappy family is unhappy in its own way,”
stands truth on its head. And the same is true
for the tales from the land of the junkies.
Their stories all sound the same, striking all
the same chords of self-pity and narcissism.
Prouty and McKenzie, on the other hand,
have real stores to tell.

After many weeks – even months – in the
program, most were ready to make another
try at normal life. They’d gone back to

I had been hanging around for a couple of
days when McKenzie asked if I would like to
sit in on one of her “staff meetings.”
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I said, “Of course,” though I almost wanted
to warn her against trusting any writer – even
me – to that degree.
The meeting consisted of maybe a dozen-anda-half social services professionals, including
case workers, probation officers, job trainers,
and the like. They all carried file folders full
of papers, and they were serious. Earnest, but
not quite grim.
The meeting started, and after McKenzie
introduced me, the women talked in turn.
They consulted their folders and reported on
the progress of one lady or another. This one
had completed phase one of her job training,
that one had earned a GED, and so forth.
Then, when it came her turn, one young
staffer looked straight at me.
“You know what the real problem is?”
Well...
When McKenzie had introduced me, she
had mentioned the name of the magazine I
was writing for. It was the Weekly Standard.
Conservative, but prudentially so. Sober,
intellectual, and respectable. But even
before the age of Donald Trump, the bonds
of civility were being strained and rank
partisanship was more and more the music of
the spheres.
I sort of expected to be told that I, or maybe
we – Bill Kristol and I – were the problem.
I hunkered down and said, “Ah, no. I don’t
think I do.”
“Well,” she said, stern and formidable, “We
are enabling these people.”

From there, it went like I described it in the
Standard:
“Really? How?”
“We make it too easy for them.”
“There are so many programs. So much
assistance. This is a good place to be an addict
and a single mom.”

She was almost guileless
in her enthusiasm, and
with her many years of
addiction-counseling
experience, you wondered
how she could not have
given into cynicism, or
even nihilism.
The woman is not exactly angry and this is
not the usual political rant against welfare
mothers and paternalistic government. I’m
the one who is supposed to be giving that
familiar speech. This woman works for the
paternalistic government, after all, and her
clients are welfare mothers. Her words are spoken
out of a deep frustration. And it is shared, around
the table, as women nod and detail the various
programs by their acronyms – WIC, EBT, etc.
That was a “scales falling from eyes” moment
for me.
So much concern and pity lavished on these
people. So much hard work put in by the
Cheryl McKenzies and the Matt Proutys. All
to save these people from themselves. The
unfairness of it all strained my admittedly
poor sense of Christian charity. Prouty
watching the neighborhood where he lived
with his parents, children, and siblings sink
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into a decline that looked irreversible because
of people like the woman who had come
outside to yell obscenities at him.
After that meeting with McKenzie and her
staff, I went home and wrote my story.
The Standard published it. Even put it on the
cover.
That was November 2013.
Two months later, Gov. Peter Shumlin
devoted Vermont’s entire State of the State
address to heroin.
Shumlin spoke boldly of how we “could not
arrest our way out of the problem,” and of
finding “new solutions.”
I’m certainly vain enough to claim some
credit if I thought I could get away with it.
But the truth is, Shumlin didn’t need to read
an article in a conservative journal to learn
that Vermont had a heroin problem. Like all
of us who passed our days in the state ... he
knew. Because by then, it was impossible not
to know.
Vermont, and its drug problem, became the
subject of articles in publications ranging
from the New York Times, to Rolling Stone, to
Al Jazeera.
Shumlin’s new approach – prevention and
treatment over arrest and incarceration
– was widely praised, including by the
administration in Washington. There seemed
to be a conviction that the state’s general sense
of enlightenment – Shumlin had, after all,
just proposed a single-payer health insurance
program – would carry the fight against
heroin and opioid addiction to success.
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But you continued hearing the awful stories.
One in eight babies born at Rutland Regional
Medical Center is addicted. Eleven people
were treated for overdosing in a single day
in one town. That day, incidentally, was
Independence Day, with heroin as a new sort
of fireworks display.
Everyone had a story. A classmate of my
younger daughter died of an overdose. My
daughter was sad but hardly surprised. “He’s
not the only one,” she said.

But things were visibly
and undeniably better.
Like so many other fights,
it seems, in the war
on drugs there are no
conclusive victories.
But that doesn’t mean
you quit fighting.
But in time, if you looked at the big picture,
the state’s efforts did seem to be “working.”
The number of overdoses began to fall until
the state’s rate was the lowest in New England.
Nineteen states were worse, in this regard, than
Vermont. So, more people in treatment did
seem to mean fewer in the morgue.
In July 2017, a White House official with the
ugly title “Drug Czar” came to Vermont to
praise the state’s efforts in dealing with opioid
addiction, calling the strategy “an incredibly
valuable national model.”
Easy for him to say. He works in Washington.
I wondered how things looked to people in
the trenches. People like Prouty and McKenzie.
So I went back to Rutland to find out.

Prouty was still there, but he was now
Commander Prouty. He seemed glad to hear
from me and eager to show me around. “Can
you make eight o’clock?” he said, “I think you
will find it interesting.”
When we met, he looked the same and his
affable nature hadn’t withered under the strain
of command. We got into his cruiser, buckled
up, and returned to the neighborhood where
he lived.
“We’ve been working to tear down the worst
places and rehab the ones we can save,” he
said. “Like that one, right there. It used to be
one of the worst. You didn’t answer a call on
that one without backup.”
I remembered it. Rotting clapboards, broken
windows sealed up with green plastic trash
bags, garbage in the bare dirt yard.

He shares his mentor’s
gene for optimism.
But, then, if your
profession were treating
addicts, you couldn’t
survive otherwise.
“We ran the squatters out. Got the building
condemned and then found an investor to
buy it.”
There are programs to help with the
financing, he explained. And there are
organizations that will come in and do their
part. Everything from Habitat for Humanity
to the state’s electrical utility, Green Mountain
Power, which had taken one derelict building
and turned it into a “smart house” with solar
panels on the roof for power.

“There are young professionals living in that
one,” Prouty said. “And more like them are
coming back.” There was no missing the pride
in his tone.
The sidewalks had been repaired. And there
were parents using them to walk their kids to
school. One vacant lot had been converted
into a playground. The crumbling buildings
on Prouty’s own block had been repaired.
“You remember how that woman came out
and was screaming at us? It’s right here.”
It had been rehabbed beyond recognition.
I was impressed and said so, but asked, “But
what about the drugs? They haven’t gone away.”
“No. And we still have some bad
neighborhoods. It’s never over.”
But things were visibly and undeniably better.
Like so many other fights, it seems, in the war
on drugs there are no conclusive victories. But
that doesn’t mean you quit fighting.
A lot of people had given up on New York,
after all, before Rudolph Giuliani was elected
mayor. The city, they said, was fated to be
the Calcutta of the West. If New York could
come back, why not Rutland? Men like
Prouty will stand their ground and fight to
defend their homes.
McKenzie had, however, moved on. She was
in Arizona where she said the heroin problem
was worse than in Vermont. But she was still
fighting the good fight.
Her successor, whom she had trained, is Eric
McGuire. He is a big, friendly man from
Boston who will never shed the accent. He
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shares his mentor’s gene for optimism. But,
then, if your profession were treating addicts,
you couldn’t survive otherwise.
“We’ve added a men’s program since Dr.
McKenzie left,” he said to me, and went on
to explain that the numbers were still good.
Fewer relapses than those who came straight
out of jail and at a lower cost.
“Locking people up is expensive,” he said.
The alternative is familiar, by now, to
all. Group therapy. Job training. Close
supervision. And, in some cases, alternative
medications like methadone.
McGuire made a face when that subject came
up. How, after all, can you not be an addict if
you need a fix of some sort every day?
“But you do what works,” he said. “For some
people, nothing else works.”
I recalled something that Prouty had said to
me about how he knew that every day, he
had at least one encounter with someone who
was on a maintenance program. A waitress. A
bank teller. A store clerk.
“That’s true,” McGuire said. “It is about
learning to make good decisions.”
He walked me through the basics of the
program he uses. Something called Moral
Geoffrey Norman is the author of
12 books of fiction and non-fiction
and many articles for periodicals
to include the Wall Street Journal,
Sports Illustrated, National Geographic,
Esquire, Men’s Journal, the Weekly
Standard, and others.
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Yes, Vermont was fighting
the good fight. And gaining
some ground. “We” are not
losing any longer.

Reconation Therapy (MRT), which is
describes in its literature as “a systematic
treatment approach that seeks to decrease
recidivism, or the tendency of a convicted
criminal to re-offend, among juvenile
and adult offenders by increasing moral
reasoning.”
As McGuire told me about MRT, I found
myself thinking, “whatever works.” And MRT
worked for him and for a good percentage of
the people in his program.
Near the end of our conversation, I told
McGuire about that moment when I sat in on
his predecessor’s staff meeting and was told that
addicts were being “enabled” by the system.
He agreed, but not happily.
For a moment, we were both silent. I imagine
we were both thinking the same thing: “Yeah.
But what are you going to do?”
Yes, Vermont was fighting the good fight. And
gaining some ground. “We” are not losing any
longer. And if we are not winning gloriously,
then perhaps it is a stalemate. Or maybe we
are even doing a little better than that.
If so, it is thanks to people like Matt Prouty,
Dr. Cheryl McKenzie, and Eric McGuire.
Who are – and may the good Lord forgive
me for saying so – a lot better people than the
junkies deserve.

Dr. David Eifrig

It happens too often: Searing, thudding pain stops you in your tracks. Sometimes it’s when you’re
bending over or trying to lift something off the ground. You can’t play with your grandkids or even
walk up your stairs without discomfort.
For just about all of you reading this, you know all too well the agony of back pain. Back pain
affects about 80% of Americans at some point in their lives.
In fact, back pain is the third-most common reason for doctor appointments (after skin diseases
and joint problems).
And lower-back pain is a chief complaint. About 34% of folks 65 and older complain of lower-back
pain, which can interfere with daily chores, exercise, and sleep. What’s more, about 90% of all
back-pain cases never have an identified cause.
Many doctors let folks opt for opioid drugs. Opioids are synthetic drugs designed to attach to
our “opioid receptors” to interfere with pain signals. The big problem with these drugs is that our
bodies quickly build up a tolerance – making them useless. And that leads to increasing dosing,
abuse, and even addiction.
But opioids are no more effective than nonopioid pain medications.
A recent study compared opioids directly with medications like
acetaminophen (Tylenol), naproxen (Aleve), and lidocaine (Lidoderm).
After 12 months, the nonopioid group had less severe pain than the
opioid group. Do what I do and don’t use opioids for pain, ever.
One of the best ways to combat back pain is simple...

Back pain is the
third-most
common reason
for doctor
appointments

Stretch daily. Stretching helps loosen our muscles and prevent strains and sprains. It’s a great
way to gently relieve muscle pain and prepare you for more strenuous exercises.

THREE
DAILY
BACK
STRETCHES
Adding a good stretching
routing will help alleviate
minor-to-moderate back pain.

BENT-OVER STRETCH

SPINAL TWIST

This is great for your lower back
and hips. Lie on the floor and
slowly bring one knee up to a
bent position. Then cross it over
your body – so your left knee
would twist to the right and vice
versa. Keep your back flat and
hold for five to 15 seconds. To
increase the stretch, turn your
head to look in the opposite
direction of your bent knee.

Bend your knees about an inch
and slowly bend forward. If you
can, touch your toes. If not, grab
onto a chair or a table to help
steady you. Hold the position for
15 seconds, then slowly stand
back up.

COBRA

Resting on your belly, keep your
feet out with the tops resting
on the floor. Place your elbows
beneath your shoulders and
gently push your shoulders and
chest up, keeping your hips on
the floor. Hold this position for
about 10 seconds. This is actually
the “partial cobra.” Once you can
do this comfortably, try moving
on to the “full cobra.” That’s when
you extend your arms to arch your
back even more.
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THE 2018 FARM BILL

There's Plenty of Blame – and Manure – to Be Spread Around

An Impartial Reader asks: What’s up with the
farm bill?
On May 18, the big, stupid, wildly expensive
farm bill – the “Agricultural and Nutrition
Act of 2018” – was voted down in the House
of Representatives.
Traditionally, a farm bill is a cozy bipartisan
boondoggle. But in this case, the partisan
doggles failed to cozily boon.
Democrats refused to vote for the bill because
they’re furious about its stricter work and jobtraining rules for Food Stamp recipients. And
30 conservative Republicans refused to vote
for the bill because they’re furious about...
all sorts of things... about the ridiculous
spending in the bill, but also about the refusal
of Democrats to compromise on immigration
policy, and about other Republicans being
complicit with Democratic intransigence, and...
In short, the House of Representatives is so
bitterly divided by ideology that its denizens
cannot agree on even such an obvious piece of
log-rolling and jobbery as the farm bill.
The farm bill – which, with an even-handed

picking of the taxpayers’ pockets – dispenses
boodle, booty, and pelf to both the hopeless
clodhoppers of stalwart Republicanism and
the urban slobs of the Democratic base.
The House of Representatives can’t get
anything done.

By P.J.
O'Rourke

Thank goodness.
But don’t get your hopes up...
The Senate is threatening to bring forth a
farm bill of its own. And this is likely to be
so much bigger, stupider, and more wildly
expensive than the House version that – no
matter how vitriolic their political differences
– it will bring Democrats and Republicans
together to rob the public.
Impartial Reader: Rob the public of how much?

Traditionally, a farm
bill is a cozy bipartisan
boondoggle. But in this
case, the partisan doggles
failed to cozily boon.

CLICK
HERE

TO READ
THE WEB
VERSION
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THE 2018
FARM BILL
Well, we’re talking in terms of the “Yacht
Purchase Rule” here – “If you have to ask how
much it costs, you can’t afford it.” Prepare
yourself for the kind of numbers that have a
Hale-Bopp Comet tail of zeros behind them.
The farm bill, in its current form (and,
remember, it will get worse), calls for fiveyear appropriations costing $421.5 billion,
according to Congressional Budget Office
(CBO) estimates.
However, the CBO traditionally uses a 10year time frame to estimate the costs of any
authorization bill containing government
mandates to spend money. This is because
they’re not dummies at the CBO, and they
know full well that government mandates,
once instituted, never go away.

We have obeyed
the Biblical injunction to
feed the hungry.
Indeed, we’ve obeyed
it too well – 39.6% of
American adults are
obese, needing to lose at
least 30 pounds.
Thus the CBO predicts that the long-term cost
of the 2018 farm bill will be $867 billion.
Yes, the $867 billion is stretched out over a
decade. This is like the government saying,
“We’re going to cut off all your toes, but that’s
OK, we’re only going to cut off one a year.”
The damage to taxpayers, no matter how you
spread it, is $867 billion.
The Impartial Reader interjects: But farming is
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vital to the American economy...
Or not. Although there are 2.1 million farms
and ranches in America, less than 2% of the
U.S. workforce is employed in agriculture.
American agricultural output is 1% of GDP.
Impartial Reader: But farmers are poor, hardworking folks...
Hard-working? Yes. Poor? According to the
U.S. Department of Agriculture (USDA),
farm and ranch household median income is
$76,250 compared to the national household
median income of $59,039. The USDA says
the average farm is 444 acres. Bloomberg
says the average price of agricultural land is
$3,080 per acre. To “buy the farm” nowadays
means, on average, $1,367,520.
Impartial Reader: Wait a minute! Divide $867
billion by 2.1 million. Are you saying these rich
hicks are going to get $412,857.14 apiece?...
I am NOT saying that.
More than 75% of farm bill spending has
absolutely nothing to do with farming.
Of the farm bill’s $867 billion, $664 billion will
be spent on what used to be called food stamps,
which is now called “Nutrition,” which is
mainly the “Supplemental Nutrition Assistance
Program” or “SNAP,” which is food stamps.
When the Food Stamp Act of 1964 was
passed, the USDA estimated that the
original 350,000 program participants might
eventually grow in number to 4 million
and that the annual cost of providing Food
Stamps could go up – up to almost $3 billion
(adjusted for inflation).

There are now 44.2 million people enrolled in
SNAP at a cost of $70.9 billion a year.
We have obeyed the Biblical injunction to
feed the hungry. Indeed, we’ve obeyed it too
well – 39.6% of American adults are obese,
needing to lose at least 30 pounds. And it’s
hard to see how SNAP has not been part
of the problem. When the program began,
the national obesity rate was, according to
the U.S. Centers for Disease Control and
Prevention, 14.5%. Currently the adults who
qualify for SNAP, with income at or below
130% of the federal poverty level, have an
obesity rate of 45.2%.
Perhaps we should move on to another Biblical
injunction such as “clothe the naked.” Lena
Dunham could use some help in this regard.

as growing food. (Although I’ve had to
eat my words often enough.) But, per our
obesity statistics, America doesn’t need more
food. And America does need – there are
indications of this at the very highest level of
our government – to be able to read.
Also, according to the U.S. Commerce
Department, the “Media and Entertainment
Industry” – of which I am a part – accounts for
6.9% of U.S. GDP. So E-I-E-I-O to you, Old
MacDonald, and your On-that-farm-therewas-a-Agricultural-and-Nutrition-Act-of-2018.
With a $664 billion here and a
$199 billion there
Here a billion, there a billion
Everywhere $867 billion

As noted, of the farm bill’s $867 billion, $664
billion goes to “Nutrition.” (Or – since onethird of Americans are in danger of getting
stuck in their bathtubs – let’s just come
right out and call it “Pork.”) Another $4
billion goes to things like “export promotion
programs.” (I’m picturing USDA officials sent
overseas to teach the Chinese how to eat corn
on the cob.) And only the remaining $199
billion goes to farmers.
Most of that $199 billion will be spent on
three things:
• Crop insurance
• Commodity price supports
• Conservation
But why should we taxpayers be paying for these?
Farming is a business like any other. I’m a
writer. Writing is a business. Admittedly,
writing isn’t as fundamentally important

Hank Blaustein | © 2015 Grant’s Interest Rate Observer.
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Anyway, as I was saying... writing is a business
just like farming. Writing something takes the
same kind of patience and care that growing
something does. And, like farming, writing is
dependent on the weather. If the weather is
too good, I can’t get any writing done because
I’m outdoors playing golf.
Specifically, I am a humor writer. I often get
the “seed” of a hilarious idea and, frankly,
it just refuses to grow into a healthy stalk
of humor. It isn’t funny at all. It just sort of
droops over and dies. I wind up with jokes
that are a load of crop.
Why isn’t my crop insurance subsidized?
Writing is also a commodity, the way
agricultural products are. And the dollar value
of my commodity has been falling drastically.
Print magazines are dead, newspapers are
dying, and the book-publishing business is
in dire straits. Plus, at my age, I’m not the
young, hip, edgy writer who connects with
the Millennial sense of humor, assuming there
is one. I could use some price support here!
And then there’s conservation. Preserving
the environment happens by paying farmers
to take good care of their property. My
property is me. And humorists are part of
the environment – at least we will be until
political progressives require all humor
to be recycled so that it’s bias-free and
gender-neutral. Plus, I’m 70 – I need some
preservation.
Impartial Reader: Oh yeah? What about Social
Security and Medicare?
Well, um, yes, there is that...
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Social Security costs about $1 trillion a year,
and Medicare costs another $672 billion or so.
If we use the CDC traditional 10-year time
frame for government mandates to project
Social Security and Medicare costs over the
next decade... and if we assume that nobody
gets older and sicker making those costs rise...
we’re talking about $15.67 trillion.
Impartial Reader: Which sort of dwarfs the
farm bill’s $867 billion.
My bad.
What’s a mere $867 billion in government
handouts to other people compared to a
$15.67 trillion handout to me? I apologize.
I’ve written a bitter and spiteful piece
charging Congress with robbery, calling
Republicans clodhoppers and Democrats
slobs, accusing farmers of being economically
negligible and poor people of being fat (I’m
no sylph myself ), telling Lena Dunham to
put her clothes on, claiming the president of
the United States is illiterate, and insulting
po-faced Millennials for having no sense of
humor.
Impartial Reader: You should take it all back.
I take it all back.
U.S. federal government mandatory spending
is more than $2.7 trillion a year – we’re all on
the government gravy train.
Impartial Reader: And why shouldn’t farmers be
on the gravy train, too? After all, they made the
gravy.
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“It’s the fat pig that feels the butcher’s knife.”
Old Chinese saying
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PIGS HAVE LITTLE BRAINS. BUT THEN,
WHAT GOOD WOULD A BIGGER ONE DO?

We watched as Mr. Deshais sawed through
the pig’s skull. The brain cavity opened like
the halves of a walnut, revealing an organ not
much larger than a potato.
“When I was a boy,” he recalled, handing me
the slimy glop, “the kids always got to eat the
brain. Tell Madame Bonner to cook it with
a little olive oil and onions. It is delicious,
probably the best part.”
By then it was late in the day. We had worked
all afternoon, butchering one of the pigs – a
large white female. The grim work was done.
Now, my gardener, Mr. Deshais, and Patrice,
a farmer from the village, reminisced as my
son turned the crank on the meat grinder.
“A few years ago, all the farmers raised pigs.
This time of year, you’d see hogs burning all
over the place,” recalled Patrice.
He was talking about the traditional way the
hair is burned off.
But maybe I should back up and explain the
entire process to you...

Who knows, if the economy enters a
depression... we may all be raising hogs in our
backyards. You can save this little memoir and
refer to it at slaughtering time. Or, become a
By Bill
vegetarian.

Bonner

Mr. Deshais had begun by entering the pigsty
and choosing one of the four pigs we’d been
raising for the last six months. He chose
one of the smaller pigs – saving the better
specimens for breeding.
Fixing a rope around the pig’s leg, he let it
out into the farmyard and tied the rope to a
doorpost. Mr. Deshais looked unhappy. “I
don’t like killing my animals,” he said.

Pigs die sooner than they
hope, that is all.
But maybe we all do.
“You don’t seem to mind killing the
chickens,” Patrice teased him. “Besides, it’s
worse for the pig.” “That’s different. Chickens
don’t have any feelings,” Mr. Deshais replied.
Then, he petted the hog gently, with his right
hand. His left hand held a sledgehammer.
The pig seemed to know something was
up. She would not be calmed. Instead, she
squealed and fought against the rope.
My young son Edward had come to help. He
had been full of boyish eagerness when we set
CLICK
off for the farmyard. He entered the pigsty
HERE
and wanted to help Mr. Deshais with the
TO READ
rope and got in the way. But now, he dropped THE WEB
VERSION
back... almost hiding behind the tractor.
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Mr. Deshais raised the hammer and brought
it down solidly on the pig’s head. The animal
squealed as though it were being killed. But
it had not been knocked out. It took another
blow... and then another... before the pig
finally fell. By then, the pig’s squeals had
alarmed everyone. Even the cows, grazing in
the nearby field came over to the gate to see
what was the matter.
Once on the ground, Mr. Deshais took a
knife and forced it into the throat. The idea
was to puncture the aorta of the heart. He
cursed himself for having driven the knife in
too high up the neck. But it found its mark
anyway – blood, bright red blood, spurted out.
“Get the pan,” shouted Patrice. “Don’t waste
the blood.” A skillet was held under the neck
to collect the blood, used for making blood
sausage.
But the hog was not dead. It revived, even
as its blood gushed out. Some of the blood
missed the pan, as the pig thrashed about on the
ground. Patrice seemed to regret every drop.
Finally, the blood flow dropped off to a trickle
and the pig stopped breathing. Where only a
few seconds ago, the big animal howled and
squirmed, now the life force had gone out of
it. Edward approached cautiously. The killing
was over. All of sudden, it was quiet. The
cows stood silently looking at us as though we
were murderers. The other hogs, still in the
pigsty, said not a word.
Your editor wondered how men could kill one
another. Killing a hog is hard enough.
But that is the way of the world; pigs are
raised up just so they can be brought down.
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Who are we to argue with the scheme
of things? If not for the desire to kill it
prematurely, the pig would never see the light
of day. Pigs die sooner than they hope, that is
all. But maybe we all do.
In many ways, the pig had a good life. She
rooted around in a field while the weather
was good. When temperatures dropped in
November, we moved her to a cozy stall. She
never went hungry. She never had to read the
editorial pages, listen to the radio, or attend a
political convention. Never once did she go to
the dentist nor ever file an income tax return.
She had a good life.

If a serious breakdown in
the division of labor occurs,
you will be ready for it.
We then tied the rope around both of the
pig’s back legs and hoisted it up with the
tractor. The corpse was taken back near the
house. There, it was laid on a pile of straw
and covered up as though it was to be given a
Viking’s funeral.
The straw was lit and soon blazed up. After
a few minutes, the pig was turned over and
more straw added. The idea was to burn off
the hair and sear the skin.
“This is the old-fashioned method,” said Mr.
Deshais. “They don’t do it this way in the
slaughterhouses. They just dip the animal in
scalding water to get the hair off. But this way
is better – the skin has a better flavor.”
By this time, the pig looked like the victim of
a four-alarm blaze in a Baltimore rowhouse,
blackened by fire and smoke. Mr. Deshais

pulled off the smoking hooves and then we
washed the body with hot water and scraped the
skin with bits of old terracotta roofing tiles. The
rough tiles did the work of coarse sandpaper.

entire animal. Eat it tonight.” He carefully
sliced the fat off a thin piece of muscle, which
we did eat at our evening meal. (He was
right... It was delicious.)

The hind legs of the corpse were then lashed
to a wooden ladder, with the animal’s
underside facing us. Mr. Deshais sliced the
belly open, carefully cutting through the fat
to the intestines. The trick is to remove the
animal’s innards without puncturing them.
The first step is to cut out the lower end of
the intestinal track – which is now at the top
– and tie a string around it.

Blood sausage is made by grinding the fatty
meat from the pig’s head and neck, with
onions and parsley... and then cooking it with
the blood. Be sure to put a little vinegar in
with the blood to prevent coagulation before
the sausage is cooked. Once cooked, the
“links” of sheep intestine are filled up with the
“black sausage” mixture.

Then, working downward, the internal organs
are freed from the intestinal cavity... until
they finally fall out.
“Just throw them all away,” said Mr. Deshais
of the animal’s plumbing. “In the old days,
we would have used them. But they’re not
worth fooling with.” Of course, the liver,
heart, tongue, and some other pieces I didn’t
recognize were saved.
After the insides were hollowed out, Mr.
Deshais cut off the head and put it in a
bucket. “We’ll use that for the sausage,” he
explained. He had already bought some
sheep’s intestines to be used to make them.
Then, he cut through the entire body from
top to body – down the middle. The result
was two sides – on which the cuts of meat
were fairly obvious.
But inside the chest cavity was a thin layer of
fat and meat.
“Oh... take this,” said the gardener turned
butcher. “This is the best cut of meat on the

There are, of course, details to be mastered
and recipes to exchange. Curing the hams, for
example, is an art. In some places, men would
sooner share their wives with other men than
share their ham curing recipe. And what to
do with the remains of the head... and the
miscellaneous other parts that rarely appear
on a menu in the Anglo-Saxon world?
I don’t know, dear reader.
But now you have the general idea. If a
serious breakdown in the division of labor
occurs, you will be ready for it.

Bill Bonner is the underground news
mogul and founder of The Agora
publishing company. He’s written the
New York Times bestselling book Empire
of Debt and most recently published
Hormegeddon: How Too Much Of A Good
Thing Leads To Disaster. He is one of the
great writers and minds in America today
and also publishes a free daily letter, Bill
Bonner’s Diary, which you can sign up for
here: https://bonnerandpartners.com/.
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T

n an American presidential election,
voters do not – oddly enough – vote for
a presidential candidate. They vote for an
“elector” who is “pledged” to vote for that
candidate.

As per rules set down in the U.S.
Constitution, the president of the United
States is elected by an institution called the
Electoral College, which we all had explained
to us in a high school civics class, which we
slept through.
For simplicity’s sake – and to keep us from
going to sleep again – let’s just say that
each state gets a number of electors in the
Electoral College equal to the state’s number
of congressmen plus two (its number of
senators).
The District of Columbia also gets three
electors, whether it deserves to or not. (Given
the quality of governance in Washington,
D.C., it doesn’t.)
Thus, the Electoral College has 538 electors,
and the presidential candidate who receives
the majority of their votes becomes president.
Acquiring electors in each state is mostly
a matter of winner-take-all. The candidate
with the most votes gets the state’s Electoral
College votes. (Maine and Nebraska can split

their electors – but we’ll let Mainers and
Nebraskans worry about that.)
And there is such a thing as a “faithless
elector,” who doesn’t vote for the candidate to
whom he or she is pledged.
In the 2016 Electoral College proceedings,
Colin Powell received three votes and John
Kasich, Ron Paul, Faith Spotted Eagle, and
Bernie Sanders received one each – arguably
(Bernie Sanders excepted) more sensible
choices than what was pledged.

By P.J.
O'Rourke

Being sensible like that is against the law in
some states and not in others. But the law
has never been tested, and, in the history
of American presidential elections, faithless
electors have never affected an Electoral
College outcome. (Probably a relief to Colin
Powell.)
The operation of the Electoral College is
complicated, but the effect is simple: It gives
the parts of America with a thin head-count
more say over who becomes president than
they would have if only thick heads were
counted.
However, before we discuss whether this
is a good thing or a bad thing (although
it’s obviously a good thing), let us first not
discuss the 2016 presidential election.

CLICK
HERE

THE
? ELECTORAL
COLLEGE
While it’s true that a certain person – who
insists on repeatedly, constantly, endlessly
reminding us – won the “popular vote” (or

TO READ
THE WEB
VERSION
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THE
ELECTORAL
COLLEGE
not quite, since she got 48.2%), it’s also true
that she was, as it were, trumped by another
person in the Electoral College, 304 to 227.

BUT... The two of them knew the rules and
campaigned accordingly. If they had been
running to gain a majority of the popular vote
instead of a majority of the Electoral College
vote, they would have conducted different
campaigns. Worse campaigns. Campaigns
aimed at the lowest common denominator of
voters – at the masses, the mob.
Political thinkers have theorized that mobrule would create a society marked by
selfishness, stupidity, instability, and a vicious
tendency to scapegoat. Political thinkers
can quit theorizing. Facebook, Twitter,
Myspace, Instagram, Snapchat, WeChat, and
WhatsApp have proven the theory.
The 2016 presidential campaign was ugly, but
it could have been uglier if both candidates
had put even more emphasis on vulgar
rabble-rousing and vast gatherings of fanatical
adherents.
Picture, on the one hand, a gigantic
Nuremburg Nerd Rally, camera-ready for a
lefty Leni Riefenstahl’s Triumph of the Bill
(and Hillary). And, on the other, a “Red State
Square” with ballistic Trumps rolling through
reviewed by a Trump Politburo atop Trump’s
Tomb on Trump Day.
Right there is one good reason to keep the
Electrical College. It forces our presidential
candidates out into the boonies to be dragged
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from their comfy campaign buses at all hours
and stuffed with starchy waffle mix at Rotary
pancake breakfasts, smeared with canned
tomato sauce at volunteer fire department
spaghetti dinners, queried about local
zoning ordinances by yokels in town halls,
picketed (or endorsed) by special interests
so special that no one is interested in them,
and otherwise made to behave like the small
and inconsequential personages that our
presidential candidates are.
We may – and we do – elect fools, but at least
we elected them out in the open where we
can see what they’re doing.

We may – and we do –
elect fools, but at least we
elected them out in the
open where we can see
what they’re doing.
But what is more important about the
Electoral College is that it gives a vote not
only to Americans but to America itself. We
provide a say in our political system to place
as well as to people.
The population of Alaska, Montana, North
Dakota, South Dakota, and Wyoming
combined is less than the population of the
San Francisco metropolitan area (and – bonus
– doesn’t include a single San Franciscan).
Under a system of “direct” election by popular
vote this would leave 1,058,000 square miles
of America with less influence over who
becomes president than the 14.4-square-inch
space of an iPhone screen, invented by Steve
Jobs, who was from San Francisco.

Steve Jobs liked to pay lip service to “the
environment.” So do the people of the San
Francisco metropolitan area.
And yet, when it comes to allowing that
environment to have any voice in national
politics...
On November 18, 2016, the San Francisco
Chronicle ran an editorial, “The Case Against
the Electoral College.”
My case for it is simple.
According to the Census Bureau, 62.7% of
Americans live in urban areas that cover only
3.5% of the country’s land. They don’t live in
the American environment, they live indoors
in the American “in-vironment.”

Senate Bill C-45
Could Trigger Last
Marijuana Boom
this June
A $1,000 investment in January, when
California opened recreational marijuana
sales could have turned into $99,000 in
just 2 months. Now Senate Bill C-45 is
expected to legalize marijuana nationally
in June. And one expert says it could be
your last chance to get rich from what’s
happening. Access the full details here.

I’m concerned about the safety and well-being
of these people.
City folks do go outdoors. But they go
outdoors mostly just to annoy the place –
with their overly revealing bathing suits,
skimpy shorts in all seasons, rattletrap
mountain bikes, smelly hiking boots,
unwieldy backpacks, ugly running shoes,
overpriced skis, dim-bulb surfer slag, and
noisy skateboard antics.

MEET DR. SMITH:

The PhD Who Just
Might Save Your
Retirement

This is why city folks are so often painfully
sunburned, afflicted with hypothermia,
chased by cougars, eaten by bears,
medevacked from nature reserves, bitten by
snakes, buried in avalanches, attacked by
sharks, and hit by cars.
Interesting, how rarely these things happen to
people who work and live outdoors.
Perhaps it’s because they’ve been to Electoral
College.

For the full story, click here.
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HILLARY CLINTON AND THE DEMOCRATS WERE
PLAYING WITH FIRE WHEN THEY EFFECTIVELY
WROTE OFF WHITE WORKERS IN THE SMALL
TOWNS AND CITIES OF THE RUST BELT.

I

n March [of 2016], I was driving along
a road that led from Dayton, Ohio, into
its formerly middle-class, now decidedly
working-class southwestern suburbs, when I
came upon an arresting sight. I was looking
for a professional sign-maker who had
turned his West Carrollton ranch house into
a distribution point for Trump yard signs,
in high demand just days prior to the Ohio
Republican primary. Instead of piling the signs
in the driveway, he had arrayed them in his
yard along the road. There they were, dozens
and dozens of them, lined up in rows like the
uniform gravestones in a military cemetery.
The sign man wasn’t home, but he had left a
married couple in charge of the distribution. I
got talking to the woman, Contessa Hammel.
She was 43 and worked at the convenience
store at a local Speedway gas station after four
years in the military. And this was the first
time she was voting in 25 years of eligibility.
I was startled to hear this – it’s rare to find
voters entering the political process after

decades of disconnection; in fact, I’d met a
handyman in his 70s at a Trump rally on the
other side of Dayton that same day who said
he was voting for the first time, but I had
dismissed it as a fluke.

By Alec

MacGillis,
I asked Hammel why she’d held back all those ProPublica

years. “I didn’t want to make an unintelligent
decision,” she said, in a tone that suggested
she was well aware of what an admission that
was. But this year’s Republican nominee was
different, she said. “He makes it simple for
people like me,” she said. “He puts it clearly.”
Donald Trump’s stunning win Tuesday,
defying all the prognosticators, suggested
there were many more people like Hammel
out there – people who were so disconnected
from the political system that they were
literally unaccounted for in the pollsters’
modeling, which relies on past voting behavior.
But Hammel was far from the only person
I met in my reporting this year who made
me think that Trump had spurred something

CLICK
HERE

TO READ
THE WEB
VERSION

Editor’s note: Two days after the 2016 election, independent investigative
news organization ProPublica published this story. We suspect that most
“Coastal elites” still don’t get it... It’s not about people loving President
Donald Trump. It’s about people hating them.
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very unusual. Some of them had never voted
before; some had voted for Barack Obama.
None were traditional Republican voters.
Some were in dire economic straits; others
were just a notch up from that and looking
down with resentment at the growing
dependency around them. What they shared
were three things. They lived in places that
were in decline, and had been for some time.
They lacked strong attachment to either
party at a time when, even within a single
metro area like Dayton, the parties had sorted
themselves into ideological, geographically
disparate camps that left many voters
unmoored. And they had profound contempt
for a dysfunctional, hyper-prosperous
Washington that they saw as utterly removed
from their lives.

They had profound
contempt for a
dysfunctional, hyperprosperous Washington
that they saw as utterly
removed from their lives.
These newly energized voters helped Trump
flip not only battlegrounds like Ohio and
Iowa but long-blue Northern industrial
states – Pennsylvania, Michigan, Wisconsin –
without which he would have lost to Hillary
Clinton. Nationwide, his margin with the
white working class soared to 40 points, up
15 points from Romney’s in 2012.
Two days after meeting Hammel, I tagged
along with some Trump supporters, women
who’d come all the way from Buffalo to go
canvassing door-to-door in the adjacent
Dayton suburb of Miamisburg. It was a rainy
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day, and few were answering their doors in
this neighborhood of frayed frame houses and
bungalows, but they persisted in their yellow
ponchos; I couldn’t help but be reminded of
the doggedness I’d observed among Obama
volunteers in 2008.
At one small house, someone finally answered
the door. Tracie St. Martin stepped out
onto the porch, a 54-year-old woman with
a sturdy, thick-muscled build and sunweathered face, both of them products of her
26 years as a heavy-construction worker. St.
Martin greeted the women warmly, and when
they told her what they were there for she
said, sure, she was considering Trump – even
though she usually voted Democratic. And
when they got talking, in the disjointed way
of canvassers making a quick pitch, about
how Trump was going to bring back the good
jobs, St. Martin was visibly affected. She
interrupted them, wanting to tell them about
how she had, not long ago, worked a job
that consisted of demolishing a big local GM
plant. Her eyes welled up as she told the story
and she had trouble continuing.
The canvassers gave her some materials
and bade her farewell. But I doubled back
a little later and visited with St. Martin in
her kitchen, which she was in the midst of
tidying up, with daytime TV playing in the
background. Space in the kitchen was tight
due to the treadmill she recently bought to
help her get into better shape, which she
hoped might make her less dependent on the
painkillers for the severe aches she got from
her physically demanding job, pills that had
gotten a lot harder to obtain from her doctor
amid the clampdown on prescription opioids.

St. Martin apologized, unnecessarily, for her
emotions on the porch and expanded on
what she had told the women from Buffalo:
She was a proud member of Local 18 of
the operating engineers’ union, which had
been urging its members to support Hillary
Clinton. The union provided her health
insurance and decent pay levels, and trained
her for demanding work, which, just months
earlier, had required her to hang off of a
Pennsylvania cliff face in her dozer as part of a
gas pipeline project.
She came from a staunch Democratic family
and had voted for Barack Obama in 2008,
before not voting in 2012 because, she said,
she was away on one of her long-term jobs.
She was a single mother with three grown
daughters. She had experienced all manner of
sexual discrimination and harassment on very
male-heavy worksites over the years.
She was, in other words, as tailor-made a
supporter as one could find for Clinton, a
self-professed fighter for the average Jane
who was running to become the first woman
president.
And yet St. Martin was leaning toward
Trump.
Her explanation for this was halting but
vehement, spoken with pauses and in
bursts. She was disappointed in Obama
after having voted for him. “I don’t like the
Obama persona, his public appearance and
demeanor,” she said. “I wanted people like me
to be cared about. People don’t realize there’s
nothing without a blue-collar worker.” She
regretted that she did not have a deeper grasp
of public affairs. “No one that’s voting knows

all the facts,” she said. “It’s a shame. They
keep us so fucking busy and poor that we
don’t have the time.”
When she addressed Clinton herself, it was
in a stream that seemed to refer to, but
not explicitly name, several of the charges
thrown against Clinton by that point in time,
including her handling of the deadly 2012
attack by Islamic militants on U.S. facilities
in Benghazi, Libya; the potential conflicts of
interest at the Clinton Foundation; and her
use of a private email server while serving as
Secretary of State, mixing national security
business with emails to her daughter, Chelsea.
“To have lives be sacrificed because of
corporate greed and warmongering, it’s too
much for me – and I realize I don’t have
all the facts – that there’s just too much
sidestepping on her. I don’t trust her. I don’t
think that – I know there’s casualties of war
in conflict, I’m a big girl, I know that. But I
lived my life with no secrets. There’s no shame
in the truth. There’s mistakes made. We all
grow. She’s a mature woman and she should
know that. You don’t email your fucking
daughter when you’re a leader. Leaders need
to make decisions, they need to be focused.
You don’t hide stuff.
“That’s why I like Trump,” she continued.
“He’s not perfect. He’s a human being. We
all make mistakes. We can all change our
mind. We get educated, but once you have the
knowledge, you still have to go with your gut.”
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H

and-wringing among Democrats
about the party’s declining support
among white working-class voters
goes back a long time, to Lyndon Johnson’s
declaration that signing the Civil Rights
Act would sacrifice the allegiance of white
Southerners. Then came the rest of the
historical litany: the crime wave, riots and
anti-Vietnam War protests of the late 1960s,
the consolidation of suburban white flight,
Nixon’s Silent Majority, Reagan Democrats,
NAFTA, gun control, the War on Coal, and
on and on. By this year, many liberals had
gotten so fed up with hearing about these
woebegone voters and all their political needs
that they were openly declaring them a lost
cause, motivated more by racial issues than
economic anxiety, and declaring that the
expanding Democratic coalition of racial and
ethnic minorities and college-educated white
voters obviated the need to cater to the white
working class.
But this assessment suffered from a fatal
overgeneralization. The “white working class”
was a hugely broad category – as pollsters
defined it, any white voter without a fouryear college degree, roughly one-third of
the electorate. Within that category were
crucial distinctions, especially regional ones.
Democrats in national elections had lost most
white working-class voters in the Deep South
– indeed, virtually all white voters there – a
long time ago. They had in the past decade
and a half seen much of Greater Appalachia,
stretching from the Alleghenies to Arkansas,
follow suit, to the point where West Virginia,
one of just five states that Jimmy Carter
won in 1980, went for Mitt Romney by 26
percentage points in 2012. It was hard to see
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how the Democrats were going to win back
coal country like Logan County, WV, which
Bill Clinton won with 72% in 1996 but
where Obama got only 29% in 2012.
But there was a whole subset of the white
working class Obama was still winning: voters
in northern states where unions, however
diminished, still served to remind members
of their Democratic roots (and build interracial solidarity). In these states, voters could
still find national figures who represented
them and their sort, people like Ohio Sen.
Sherrod Brown and Vice President Joe Biden.
Lackawanna County, Pennsylvania, centered
on Biden’s hometown of Scranton, went for

By this year, many liberals
had gotten so fed up
with hearing about these
woebegone voters and all
their political needs that
they were openly declaring
them a lost cause,
Obama with 63% of the vote in 2012. Rural
Marquette County, in Michigan’s Upper
Peninsula, went for him with 56% of the
vote. In Ohio, there were a couple counties
in the state’s Appalachian southeast that went
stronger for Obama in 2012 than they had
in 2008. In the opposite corner of the state,
gratitude for Obama’s bailout of the auto
industry helped win him 64% of the vote
in Lucas County, around Toledo. Across the
North, Obama ran even or ahead with John
Kerry and Al Gore among white working class
voters; their raw vote total for him nationwide
exceeded his tallies of college-educated white
voters and minority supporters.

On Election Day 2012, one voter I spoke
with in Columbus, Ohio, encapsulated
how well Obama had managed to frame
the election as a “who’s on your side” choice
between himself and the private equity
titan Mitt Romney, and thereby hold onto
enough white working-class voters in crucial
swing states. Matt Bimberg, 50, was waiting
by himself at a remote bus stop in a black
neighborhood on the edge of town. He had
in the past decade lost jobs as a telecom
technician for Global Crossing (he still carried
a Global Crossing tote bag) and at a factory
making escape hatches for buses. But he
had just landed a job at a nearby warehouse
as a forklift operator, a success for which
he credited a three-week training course
paid for by the U.S. Department of Labor.
And as gratitude for that, he was voting for
Obama after voting for John McCain in
2008. “My line of thinking was that under
Romney and [Paul] Ryan, it would be more
of a trickle-down administration,” he said.
“Their thinking is to give that money to
corporations and the rich in tax breaks, and
some will trickle down. But it didn’t work
then and it won’t work now. Romney reminds
me so much of Reagan’s theory of supply-side
economics. It scares me.”

N

ot so long ago, Hillary Clinton would
have seemed ideally suited to keep
such northern white working-class
voters in the fold. After all, she had trounced
Obama among many of these very voters in
the 2008 primaries, as she beat him in states
such as Ohio and Pennsylvania and at one
point went so far as to declare herself, in a
slip of the tongue, the champion of “working,

hard-working Americans, white Americans.”
But things had changed in the intervening
years. For one thing, she was further removed
from her stint representing downtrodden
upstate New York as a senator – she had spent
the years since 2008 in the rarefied realm of
the State Department and then giving more
than 80 paid speeches to banks, corporations
and trade associations, for a total haul of
$18 million. For another thing, cause for
resentment and letdown had grown in many
of those Rust Belt communities where Obama
had held his own – they might be inching
their way back from the Great Recession,
but the progress was awfully slow, and they
were lagging ever further behind booming
coastal cities like New York, San Francisco and
Washington, where the income gap compared
with the rest of the country had grown far larger.
Most crucially, she was running not against
Mitt Romney, the man from Bain Capital,
but against Donald Trump. Yes, Trump was
(or claimed to be) a billionaire himself, but
he was not of Romney’s upper crust – they
scorned him and his casinos and gold-plated
jet, and were giving him virtually none of
their campaign contributions. Trump attacked
the trade deals that had helped hollow out
these voters’ communities, he attacked the
Mexicans who had heavily populated some
of their towns and had driven much of the
heroin trade in others, and, yes, he tapped
into broader racial resentments as well.
Faced with this populist opposition, Clinton
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fatefully opted against taking the “I’m on your
side; he’s not” tack that Obama had used so well
against Romney, and had instead gone about
attacking Trump’s fitness for the presidency.
Back in Dayton, where Clinton never visited
during the entire campaign, I had run into
two more former Obama voters after Trump’s
March rally there. Both Heath Bowling and
Alex Jones admitted to having been swept
up in the Obama wave, but had since grown
somewhat disenchanted. Bowling, 36, a
burly man with a big smile, managed a small
siding and insulation business, and as he’d
grown older he’d had gotten more bothered
about the dependency on food stamps he saw
around him, especially among members of
his own generation, and demoralized by the
many overdose deaths in his circle.
Jones, 30, who worked part-time at a pizza
shop and delivering medicines to nursing
homes, joked at first that his vote for Obama
might have had to do with his having been
doing a lot of drugs at the time. He grew
serious when he talked about how much the
Black Lives Matter protests against shootings
by police officers grated on him. Chicago
was experiencing soaring homicide rates, he
said – why weren’t more people talking about
that? He was upset that when he went out
on the town in Cincinnati’s Over-the-Rhine
bar district, he had to worry about getting
jumped if he was on the street past a certain
hour – and that he felt constrained against
complaining against it. “If I say anything
about that, I’m a racist,” he said. “I can’t stand
that politically correct bullshit.” He had, he
said, taken great solace in confiding recently
in an older black man at a bar who had agreed
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with his musing on race and crime. “It was
like a big burden lifted from me – here was
this black man agreeing with me!”
Polls had consistently showed that Trump’s
support was stronger with white workingclass men than women, and in October came
a revelation that seemed sure to weaken his
standing among women of all classes, release
of an 11-year-old tape in which Trump boasted
of trying to commit adultery with a married
woman and grabbing women “by the pussy.”

It’s important to me that
‘we the people’ actually
have political power.
A few days after the release of the tape,
which was followed by a string of accusations
from women saying they had been sexually
harassed and assaulted by Trump, I checked
back in with Tracie St. Martin to see if she
still supported him. She was working on a
new gas plant in Middletown, a working-class
town near Dayton that was the setting of the
recent best-selling memoir “Hillbilly Elegy.”
Here’s what she wrote back in a text message:
“I still appreciate the honesty in some of his
comments. Most of his comments. I still
favor what he says he may be able to do. I
am voting against Hillary, come what may
with Trump. It’s important to me that ‘we
the people’ actually have political power.
And electing Trump will prove that. I am
AMAZED at the number of people voting
for him. The corruption is disgusting in the
press. Yes, as of right now I am voting FOR
Trump.” She was sure he would win, she said:
“His support is crazy! The polls have to be
wrong. Have to be fixed.”

And she shared an anecdote that reflected
how differently Trump’s comments had been
received in some places than others. “I’m
setting steel for this new gas plant... I’m
operating a rough terrain forklift,” she wrote.
“So today, I kept thinking about the debate
and the audio was released ... And I got
underneath a load of steel and was moving
it... I was laughing and laughing and one of
the iron workers asked ‘what are u laughing
at.’ I said ‘I grabbed that load right by the
pussy’ and laughed some more... And said
‘when you’re an operator you can do that ya
know’, laughed all fucking day.”
Just last week, I was back in Ohio, in the
southeastern Appalachian corner. I was at
a graduation ceremony for opiate addicts
who had gone through a recovery program,
and sitting with four women, all around
30, who were still in the program. Someone
mentioned the election, and all four of them
piped up that they were voting for the first
time ever. For whom? I asked. They looked at
me as if I had asked the dumbest question in
the world. All four were for Trump.
The most of the loquacious of the group,
Tiffany Chesser, said she was voting for him
because her boyfriend worked at a General
Electric light-bulb plant nearby that was
seeing more of its production lines being
moved to Mexico. She saw voting for Trump
as a straightforward transaction to save his
job. “If he loses that job we’re screwed – I’ll
lose my house,” she said. “There used to be a
full parking lot there – now you go by, there
are just three trucks in the lot.”
But Chesser also was viscerally opposed to
Clinton who, the week prior, had endured a

surprise announcement from FBI Director
James Comey that a newly discovered cache
of emails of hers was under scrutiny. “If
she’s being investigated by the FBI, there’s a
reason for it,” she said. I asked the women if
they weren’t equally bothered by the many
women’s accusations against Trump. They
shrugged. “It’s locker-room talk,” Chesser
said. “I know girls talk like that, and I know
guys do.” But what about the accusations of
assault? “Why are they just coming forward
now?” she said. “If he did it to me before, I’d have
come forward then. I wouldn’t wait until now.”

T

he next day, I met with Taylor
Sappington, a native of Southeast
Ohio who, after graduating from
Ohio University, had decided to run for
town council last year in Nelsonville, pop.
5,400, and won a seat. Sappington, who had
been raised in a manufactured home by a
single mother and whose brother works as a
corrections officer, was a proud Democrat. He
had volunteered for Obama’s 2012 campaign
and took comfort in knowing that parts of
Southeast Ohio had remained solid for the
Democrats, unlike so much of the rest of
Appalachia. But he knew that Clinton would
not perform as well in the area as Obama had.
“It’s a Democratic area. But Trump has blown
a hole through it,” he said. “They feel like this
is a forgotten area that’s suffering, that has
been forgotten by Columbus and Washington
and then they hear someone say, we can turn
this place around, they feel it viscerally.”
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And he feared that the national Democratic
Party did not realize how little it could afford
such a loss, or even realize how well it had
those voters in the fold as recently as 2012.
“I’m a believer in the Democratic coalition, but
they’re writing off folks and it’s going to hurt
them,” he said. “To write them off is reckless.”
A week later, on Election Day, I drove to a
polling station in Shrewsbury, Pennsylvania,
a small town south of York, just across the
Maryland line. The polling station was
inside an evangelical church housed inside a
vast, mostly abandoned shopping plaza. It’s
Republican country, where Romney outpolled
Obama 2–1, but I was still startled by how
long it was taking me to find a single Hillary
Clinton voter.
But there was yet another woman voting for
the first time in her life, at age 55, for Trump.
“I didn’t have much interest in politics. But
the older you get you realize more and more
how important it is,” said Kelly Waldemire,
who works in a local plastic-molding plant.
“When it got to the point where the country
is going in the wrong direction, I thought it
was time.”
And there was yet another voter who had
been for Obama in 2008 – Brian Osbourne,
a 33-year-old Navy veteran who now drove
all the way to Washington, D.C., every day to
do commercial HVAC work because it paid
double there what it would in Shrewsbury.
The local economy had come back a little, he
said, but “there’s a lot of people working jobs
that they’re overqualified for.” That wasn’t all,
he said. He hesitated, warning that what he
was about to say wasn’t “politically correct,”
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and then said, “We’re really getting pussified
as a country.”
I asked what he made of reports that Trump
wrote off as much of a billion dollars on his
taxes to avoid paying any at all. He shrugged
it off just as every Trump voter I spoke with
there did. “That doesn’t worry me all that
much,” he said. “That’s what he does – that’s
the loophole the government created. He
takes advantage of what the system created.
I’d do the same thing.”
As for Obama, his promise of racial
reconciliation had been a “big letdown,”
he said. “I thought it would help with race
relations, but it’s getting way worse,” he said.
“I wouldn’t be surprised if we have another
civil war in this country.”
And there were yet more women willing to
wave off Trump’s comment on the tape and
the women’s accusations against him. “I don’t
take that crap seriously,” said Tammy Nuth,
49, who cares for Alzheimer’s patients. “Men
are men.” As for the women accusers: “I think
they’re getting paid off.”
As I was preparing to leave, I glimpsed a
young woman who I guessed might’ve voted
for Clinton, and approached her to help
balance my reporting. I was wrong. Stephanie
Armetta, an 18-year-old working as a grocery
store cashier before heading to community
college, had cast her first-ever ballot, for
Donald Trump. Her family had many
members in the military, she said, and she
thought Trump would “have more respect”
for them. She thought it was wrong that if her
brother got deployed, he got only two meals
per day, while people in prison get three.

And then of course there was Benghazi, “that
she left [the four Americans] there, that they
weren’t her priority.” She was bothered by
Trump’s comments on the tape, for sure. But,
she said, “I’m glad how he didn’t lie about it.
They caught him and he said, yeah, I said an
asshole thing.” Not to mention, she said, “Bill
Clinton isn’t good either on that subject.”
Her vote, she concluded, was “more against
Hillary than for Trump.”
Trump won that one small precinct by 144
more votes than Romney had won it in
2012 – a 20% increase. And all across rural
and small-town Pennsylvania, that pattern
repeated itself. In Scranton’s Lackawanna
County, where Obama had won 63%,
Clinton won only 50%.
In Michigan’s rural Marquette County, where
Obama had won 56%, Clinton got only
49%. Trump became the first Republican
since 1988 to win Pennsylvania or Michigan.
In Ohio’s Mahoning County, home of
Youngstown, where Obama got 63%, Clinton
got only 50%. In Hocking County, just
adjacent to Nelsonville, Clinton fell even
further, getting 30%, down from the 48%
Obama had gotten, and realizing Taylor
Sappington’s fears.
And at Tracie St. Martin’s working-class
precinct in Miamisburg, where Obama had
managed to get 43% in 2012, Clinton’s
support plunged to 26%, giving Trump a
margin of 293 votes just in that one precinct,
triple Romney’s margin four years earlier.
That helped provide Trump a historic claim:
the first Republican majority in Dayton’s
Montgomery County in 28 years. Statewide,

Trump won by a whopping eight percentage
points, a swing of 10 points from four years
earlier. He had brought new voters out of
the woodwork; he had converted some white
working-class Obama voters while others had
just stayed home.
St. Martin, who was still hard at work on the
Middletown gas plant with a “great bunch of
ironworkers,” was elated. “I just really needed
to know that I was part of a majority that
recognized we need these things that Trump
spoke of,” she told me. “More importantly for
me, to NOT have Hillary as Commander in
Chief.”
Originally published on November 10, 2016

Alec MacGillis covers politics and
government for ProPublica. MacGillis
previously spent three years writing
for The New Republic, five years as a
national reporter for the Washington
Post, and five years at the Baltimore
Sun. He won the 2016 Robin Toner Prize
for Excellence in Political Reporting, the
2017 Polk Award for National Reporting,
and the 2017 Scripps-Howard Award
for Topic of the Year. His work has
appeared in the New Yorker, Atlantic,
New York, Harper's, and New York Times
Magazine, among other publications. A
resident of Baltimore, MacGillis is also
the author of The Cynic, a 2014 biography
of Sen. Mitch McConnell.
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I

t doesn’t matter where they come from. Be they Coastal or Heartlander,
once they arrive in Washington, D.C., and are sworn into Congress, they
all convert (or revert) to large-scale Coastal group-think. And that doesn’t
translate into unity. Far from it... They morph into the dysfunctional mess
that is Congress today.

Congress is seemingly without the ability
to agree on anything. So why does the
legislative and regulatory assault on average
citizens and businesses continue to escalate?
You would think that ideological paralysis
would allow Heartlanders to merrily go
about their business in peace. Unfortunately,
that’s not the reality we live in. With
apologies to “Schoolhouse Rock,” let’s take an
extemporaneous look at how a bill REALLY
becomes a law today.
The source of our current debacle is
gerrymandering. Congressional districts
continue to be carved up to suit the needs
of the prevailing party in each state, making
some congressional district maps look more
like a political Rorschach test than anything
a normal person would consider reasonable.
These districts are designed to create “safe”
seats for both parties while ensuring that
the party in power maximizes the number
of districts it controls. This practice has
all but eliminated any swing districts that
would produce moderate members of
Congress. Now, the actual elections occur
in the primaries. Pandering to their bases,
candidates campaign to the extremes. Those

By Ernest
Dogsbody

in Democratic districts try to out-flank each
other to the left to endear themselves to
progressive voters, while those in Republican
districts do the same to the right to energize
the (pick one): religious groups, gun owners,
disenfranchised factory workers, etc.

To get to
this point,
however,
the law was
written with
intentional
vagueness
so as not
What winds up coming to Washington
to offend
is a Congress of extremist true believers
any special
resembling Dr. Seuss’ Prairie of Prax where
interests.
the North-Going Zax and South Going Zax
Now the dirty
stand toe to toe and face to face and never
details need
– but NEVER – take a step to one side.
to be figured
This is the cause of the partisan rancor and
out by the
breakdown of the “regular order” in Congress. regulators.

And so, the congressional cycle progresses
with our elected representatives collectively
throwing their toys out of their prams in
well-orchestrated self-righteous temper
tantrums. Until one day in the second session
of the cycle, there is a collective realization
that they’re all up for re-election soon, and
they have no accomplishments on which to
CLICK
campaign. The search begins for some feelHERE
good legislation on which everyone can agree
TO READ
and on which members from either party
THE WEB
can put their own political spin back home.
VERSION
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This is the genesis of the national “Puppies
Are Cute Act,” also known as PACA because
everything in D.C. needs an acronym. It
should be noted that, while passing with a
huge bipartisan majority, PACA almost failed
due to a last-minute amendment to expand
the law to kittens. Fearing a divisive floor
fight, the “Kittens Are Cute Too” amendment
was labeled a “poison-pill” and deemed out of
order by the Rules Committee.
With his newly adopted Labrador retriever
puppy (hand-selected by members of his
campaign team) on his lap, the president signs
PACA into law to the cheers of the attending
Rose Garden crowd (also hand-selected
by members of his campaign team). He
proclaims that cute puppies are an essential
part of the American way of life, and that cute
puppy ownership will be the best thing to
happen to our GDP since the “New Deal.”
To get to this point, however, the law was
written with intentional vagueness so as
not to offend any special interests. Now the
dirty details need to be figured out by the
regulators. Un-elected bureaucrats must
now decide what “cute” is (regulators aren’t
good with subjectivity) and what constitutes
a “puppy” (should be fairly objective, but
– what with possible PETA accusations of
“canine ageism” – you never know). Strict
guidelines are laid out for eyeball-to-head and
paw-to-body size ratios that must be achieved
to certify puppy cuteness. Due to pressure
from AARP (which was concerned about
the discriminatory term “young pup” being
associated with societal worth), no specific
age limit was imposed on the definition of a
puppy. The cat lobby was once again thwarted
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in its effort to define puppy as a “canine OR
feline.”
Once “cute puppies” have been defined, it
is time for the societal engineers to go to
work to force Americans to acquire these
pets (whether they want them or not) “for
their own good!” Tax incentives are created to
encourage cute puppy ownership, and puppychow food stamps are issued to any family
with an income below, at, or substantially
over the poverty line. It should be noted
that no work requirement was placed on this
benefit, as it was argued that it is cheaper to
stay home and walk your own puppy than to
hire a dog-walker while you are at work. Sickpuppy leave is mandated while the debate
over federally funded doggy day care rages on.
Since there is now money and social
engineering involved, enforcement and fines
for violations are established. By intentional
omission, PACA placed no limits on private
rights of action. Smelling blood/money in
the water, a cottage industry of class-action
lawyers begins issuing demand letters to
upper-class/deep-pocketed puppy-owners,
citing the “lack of cuteness of your puppy”
and threatening a lengthy and expensive court
case. To avoid the legal mess, however, the
lawyers will be willing to accept a payoff (they
call it a “settlement”) of $1,000 – or about
a quarter of the cost to legally defend the
aesthetic value of your little best friend. Most
defendants settle.
As the national love affair with cute puppies
continues to grow, more and more resources
are poured into the care and well-being of
our cherished balls of fur. This does not go

unnoticed by our neighbor to the south. The
lure of a better way of life is too much, and
hundreds of thousands of Chihuahuas begin
flooding over the border. Their cuteness being
undeniable, they are welcomed with open
arms. This puts an enormous strain on the
existing puppy-care infrastructure. Rescue
organizations and foster homes are overrun.
American Staffordshire terriers (aka pit bulls),
which are not a recognized “cute breed,” are
systematically euthanized to make room in
the “no-kill” shelters to pamper the little
Mexican darlings.
More regulations are now necessary, as the
EPA identifies puppy poop as a new and
growing source of contamination in violation
of Waters of the United States Act (WOTUS).
The plastic bag lobby wins a major victory
by convincing Congress to require puppy
owners to purchase an average of two poopy
bags per day for each pet owned. (Meanwhile,
the cat lobby finally gets a win by successfully
arguing that kittens should be exempt due to
litter boxes.)
Suddenly, the State Department notices a
huge uptick in visa requests from Americans
desperate to visit Cuba. The Congressional
Research Service (CRS) investigates the cause.
Two years later, the original hypothesis of a
growing American interest in rusty antique
cars is shot down by the research results.
The CRS determines that the national
dog of Cuba, the Havanese (similar to a
Chihuahua, except it’s a “proletarian worker
dog”), is in fact the cutest pup in the world,
and Americans can’t find enough of them in
the States. The Department of Commerce
immediately recommends a tariff on Cuban-

born puppies and
the agriculture
appropriators in
Congress secure
an enormous
taxpayer-funded
grant to develop
the domestic
Havanese breeding
industry.
PACA is not real. (At least so far as I know.)
But there are plenty of similar stories brewing
in the minds of your elected officials. A noble
idea such as requiring caloric information
on restaurant menus to fight the “obesity
epidemic” sounds reasonable. And that
is why it was included in the Affordable
Care Act (aka Obamacare) without debate
and went into effect this spring. What was
not anticipated was that it would regulate
a supermarket the same way it does a fast
food restaurant, allow for frivolous lawsuits,
require pizza chains to post... on a menu
board... every possible combination of pizza
(Domino’s estimates over 34 million variations),
and potentially make a kid who puts too
much cheese on an order of nachos a felon.

Fearing a
divisive floor
fight, the
“Kittens are
Cute Too”
amendment
was labeled
a “poisonpill” and
deemed out
of order by
the Rules
Committee.

Yes, Congress may be a cesspool in which a
perpetual game of puppy poo-slinging rages,
but be aware – it has strong arms, and no
matter where in the country you try to hide,
it is inevitable that your life will be soiled by
the crap it throws around.
"Ernest Dogsbody" has been, for the
past 25 years, a registered lobbyist
for... um... The Burlap Catnip Mouse
Manufacturers of America.
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By Turney
Duff
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On September 11, 2001, I was
working in midtown New York City...
When the second plane hit, our office
evacuated the building. My coworkers and
I filed out of the lobby onto 6th Avenue.
We were huddled in the middle of the
street, when we witnessed the South Tower
crumbling to the ground.
I spent the rest of the day trying to reconcile
what had happened. At no point did I think
about the stock market implications.
A few days later I was having lunch with a
friend, who was also one of my sales traders.
We were sharing our experiences of the fateful
day. His was much more chilling than mine
because he worked in one of the towers.
When the plane hit, my friend was on the
phone with a hedge fund from Connecticut.
And on the call, he heard one of their traders
screaming: “BUY OIL!” as the phone cut off.
At the same moment, he was instructed to
leave his building.
He told me in the days since, he had kept
hearing those two words on repeat ring in his
ears... “BUY OIL! BUY OIL! BUY OIL!”

We've all heard,
"For every action,
there's a reaction."
But on Wall Street, it's
more appropriate to say:

"FOR EVERY TRAGEDY,
THERE'S A TRADE."
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As we sat there eating, we were shocked that
someone could think about the market in the
middle of an emergency. Perhaps being in
Connecticut made it easier to think that way.
Yet by the end of our lunch, we both
realized how cold the market could be –
it is insensitive and void of emotion and
compassion. Over the years I learned that
the market, for the most part, efficiently
and effectively puts value on the news. And
eventually I realized that to be a successful
trader, you must always think like a trader –
how can I make money?
We’ve all heard, “For every action, there’s
a reaction.” But on Wall Street, it’s more
appropriate to say: “For every tragedy, there’s
a trade.”
And there’s always something going on...
from a new virus, earthquakes, bombers,
tsunamis, floods, blizzards, and hurricanes.
For example, take last year... We experienced
one of the costliest hurricane seasons ever in
the United States. Some experts estimated
$250 billion worth of damage. In August,
Hurricane Harvey hit the Houston area... In
September, Hurricane Irma rocked Florida...
Later in the same month, Hurricane Maria
devastated Puerto Rico.
During a natural disaster, traders look for
three things: reduced supply situations
resulting in rising prices, disruption of
growth, and falling prices.
And right now, the early hurricane outlook
for 2018 is being predicted at “near or
above normal,” according to forecasters for
the National Oceanic and Atmospheric

Administration. So here’s a playbook for what
traders will be looking at during this year’s
hurricane season:
INSURANCE/REINSURANCE: This is

rather obvious because these companies are
left with the catastrophic losses after the
disaster. Last year, traders sold and got short
home insurers tied to Florida when Irma
strengthened into a Category 5 storm. Several
stocks plunged before the storm ever hit the
mainland. And the reinsurance companies,
which provide insurance to insurers, also got
hammered.
OIL/GAS: Major refinery shutdowns aren’t

good for business. So location is everything.
And between imports and exports, the
United States is responsible for about 8
million barrels of refined crude a day. So any
interruption to production will cause stocks
to sell off. Although it should be noted,
sometimes hurricane season leads to the prices
being jacked up.
HOTELS: This is a tossup... Hotel operators

see increased demand from the public when
victims of the storms are forced to evacuate.
But the downside is that some of their
properties are caught in the eye of the storm
and are affected, causing losses to expected
revenue.
TRANSPORTATION: Car-rental demand

and freight rates surging are two plays that
traders often like to trade before a storm hits.
They know customers looking for emergency
resources are willing to pay up – always good
for revenue. And the demand for shipping
increases, allowing companies to raise rates.

REBUILD: Home-improvement stocks are

always at the top of every trader’s buy list
right before a disaster is about to strike. The
amount of devastation and need for repairs
are a direct link to stocks like Home Depot
(HD) and Lowes (LOW).
OTHER SECTORS: Traders looking for

a quick pop in stocks explore companies
who replace energy equipment, or other
equipment replacement like communications
and auto. On the downside, traders typically
look at leisure and airline opportunities,
telecom, and cable and industrials.
Note that these are trades – not long-term
strategies. The action in these stocks lasts
only for a week or two. But for the most
part, natural disasters tend not to affect the
overall market. Usually, these short-lived
moves in stocks are exaggerated by disasters
like hurricanes. And the traders who typically
profit are in motion before the storms ever hit
the mainland.
Turney Duff is a former trader at one of
the biggest hedge funds in the world,
the Galleon Group, where its founder
and several Galleon employees were
found guilty of insider trading. Turney
rose through the ranks and then fell
prey to the trappings of Wall
Street: money, sex, drugs,
alcohol, and power. Turney
chronicles his spectacular
rise and fall in his bestselling
book, The Buy Side: A
Wall Street Trader’s Tale of
Spectacular Excess.
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OM AMERICA'S
N DEFAULT
WHILE FEW PEOPLE REMEMBER THE
"GOLD CLAUSE CASES" OF THE 1930S,
THAT EPISODE HOLDS VALUABLE
LESSONS FOR LEADERS TODAY.

CLICK
HERE

TO READ
THE WEB
VERSION
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LEARNING FROM AMERICA'S

O

ne of the most pervasive myths about the United States is that the federal
government has never defaulted on its debts. Every time the debt ceiling is
debated in Congress, politicians and journalists dust off a common trope: the
U.S. doesn’t stiff its creditors.

There’s just one problem: it’s not true. There
was a time, decades ago, when the U.S.
behaved more like a “banana republic” than
an advanced economy, restructuring debts
unilaterally and retroactively. And, while
few people remember this critical period in
economic history, it holds valuable lessons for
leaders today.
In April 1933, in an effort to help the U.S.
escape the Great Depression, President
Franklin Roosevelt announced plans to take
the U.S. off the gold standard and devalue the
dollar. But this would not be as easy as FDR
calculated. Most debt contracts at the time
included a “gold clause,” which stated that
the debtor must pay in “gold coin” or “gold
equivalent.” These clauses were introduced
during the Civil War as a way to protect
investors against a possible inflationary surge.
For FDR, however, the gold clause was an
obstacle to devaluation. If the currency
were devalued without addressing the
contractual issue, the dollar value of debts
would automatically increase to offset the
weaker exchange rate, resulting in massive
bankruptcies and huge increases in public debt.
To solve this problem, Congress passed a joint
resolution on June 5, 1933, annulling all

92

June 2018

gold clauses in past and future contracts. The
door was opened for devaluation – and for
a political fight. Republicans were dismayed
that the country’s reputation was being put
at risk, while the Roosevelt administration
argued that the resolution didn’t amount to “a
repudiation of contracts.”
On January 30, 1934, the dollar was officially
devalued. The price of gold went from $20.67
an ounce – a price in effect since 1834 – to
$35 an ounce. Not surprisingly, those holding
securities protected by the gold clause claimed
that the abrogation was unconstitutional.
Lawsuits were filed, and four of them
eventually reached the Supreme Court. In
January 1935, justices heard two cases that
referred to private debts, and two concerning
government obligations.
The underlying question in each case was
essentially the same: did Congress have the
authority to alter contracts retroactively?

There was a time,
decades ago, when the
U.S. behaved more like a
“banana republic” than an
advanced economy.

FORGOTTEN DEFAULT
On February 18, 1935, the Supreme Court
announced its decisions. In each case, justices
ruled 5-4 in favor of the government – and
against investors seeking compensation.
According to the majority opinion, the
Roosevelt administration could invoke
“necessity” as a justification for annulling
contracts if it would help free the economy
from the Great Depression.

A key question, then, is
whether governments
seeking to adjust contracts
retroactively may once
again invoke the legal
argument of “necessity.”

Justice James Clark McReynolds, a Southern
lawyer who was U.S. Attorney General during
President Woodrow Wilson’s first term, wrote
the dissenting opinion – one for all four cases.
In a brief speech, he talked about the sanctity
of contracts, government obligations, and
repudiation under the guise of law. He ended
his presentation with strong words: “Shame
and humiliation are upon us now. Moral and
financial chaos may be confidently expected.”
Most Americans have forgotten this episode,
as collective amnesia has papered over an
event that contradicts the image of a country
where the rule of law prevails and contracts
are sacred.

But good lawyers still remember it. Today,
the 1935 ruling is invoked when attorneys
are defending countries in default (like
Venezuela). And, as more governments face
down new debt-related dangers – such as
unfunded liabilities associated with pension
and health-care obligations – we may see the
argument surface even more frequently.
According to recent estimates, the U.S.
government’s unfunded liabilities are a
staggering 260% of GDP – and that does
not include conventional federal debt
and unfunded state and local government
liabilities. Nor is this a problem only for
America... In many countries, pension and
health-related liabilities are increasing, while
the ability to cover them is diminishing.
A key question, then, is whether governments
seeking to adjust contracts retroactively may
once again invoke the legal argument of
“necessity.” The 1933 abrogation of the gold
clause provides abundant legal and economic
reasons to consider this possibility. The U.S.
Supreme Court agreed with the “necessity”
argument once before. It is not far-fetched to
think that it may happen again.
© Project Syndicate

Sebastián Edwards is a Professor of
International Economics at UCLA, and
author, most recently, of American
Default: The Untold Story of FDR, the
Supreme Court, and the Battle over Gold.
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THE MIDDLE OF THE U.S. THINKS IT WANTS
A TRADE WAR... IT DOESN’T.
By Dr.
Steve
Sjuggerud
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I’ve heard the question a dozen times in the past two months.
It’s come from readers, friends, family, and colleagues. I’m the “China guy,”
after all – I’ve been bullish on Chinese stocks since 2014. I’m supposed to
have the answer. So it keeps coming up...

CLICK
HERE

TO READ
THE WEB
VERSION
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U.S.CHINA TRADE WAR
It’s an important question. The thought of a
trade war is scary for anyone who’s put money
into Chinese stocks.
Don’t let it scare you, though. I believe
the trade-war rhetoric is actually a buying
opportunity. And more than that, the real
loser in a U.S.-China trade war isn’t who
you’d expect.

That’s all that matters.

Let me explain...

The folks at MSCI – the world’s leading
provider of international stock indexes –
recently dug into this idea. They looked at the
MSCI China Index and MSCI USA Index a
little more than a month ago to see who really
loses in a U.S.-China trade war.

First, you should know that I don’t expect a
true trade war between the U.S. and China. It
would be bad for both sides... And that’s why
I believe the bluster so far is only creating a
buying opportunity.

The surprising result is that Chinese
companies don’t earn much revenue from the
U.S. The table below shows the sectors that
earn more than 2% of their revenue there.
Take a look at the chart below...

The U.S. will be the
real loser in a fullblown U.S.-China
trade war.

MSCI CHINA INDEX

That said, if we do get a full-blown trade war,
the real loser might surprise you. Most folks
assume the loser will be China. However...
The U.S. will be the real loser in a full-blown
U.S.-China trade war.
Large U.S. companies have a lot more to lose
than their Chinese counterparts. And it’s easy
to prove...
To know who wins and loses in a trade
war, you need to know which companies
make money outside their home country.
Specifically, you need to know which
American companies make money in China...
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and which Chinese companies make money
in America.
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Only three sectors in China earn 2% or more
of their revenue from the U.S. So in a trade
war, most of the MSCI China Index would
make it through unharmed.
That’s less true for the U.S. The second table
on the right shows which U.S. sectors have
2%-plus revenue exposure to China (see chart
on following page)...
Nearly every U.S. sector earns 2% or more
of its revenue from China. Only utilities and
telecom stocks missed the list.
If Chinese revenue dried up due to a trade
war, most large American businesses would

MSCI USA INDEX

You can stop
worrying about
a trade war
killing your China
investments.
Hundreds of billions of
dollars will flow into these
stocks over the next five
years... which means our
opportunity is huge, even if
U.S. stocks eventually enter a
bear market.

feel it. Technology stocks in particular could
take a beating.
Simply put, U.S. companies need China more
than Chinese companies need the U.S.
That means U.S. stocks are more vulnerable
to a trade war than Chinese stocks.

Let’s look at the last time U.S.
stocks had a “Melt Down”...
and what happened to Chinese A-shares
during that crash...
U.S. stocks peaked in March 2000. After the
peak, the Nasdaq Composite Index lost 70%
of its value by September 2001.
This chart shows what happened to Chinese
A-shares during the final inning of the last
great “Melt Up”... and the subsequent bust.
Take a look at the below chart:

This isn’t the mainstream view, of course. I
know folks who’ve followed my advice on
China are worried about this. But the
SHANGHAI VS. NASDAQ: COMPOSITE INDEX
numbers are clear.
You can stop worrying about a trade
war killing your China investments.
I believe the overblown rhetoric has
set up a buying opportunity. And if a
trade war does set in, Chinese stocks
are less vulnerable than you probably
think.
In fact, Chinese stocks can help your
portfolio weather a severe bear market
in the U.S...
American Consequences
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U.S.CHINA TRADE WAR
As you can see, during the first three months
of 2000, Chinese A-shares soared, right in
line with the Nasdaq.

When Chinese stocks move, they REALLY
MOVE – regardless of what’s going on in the
U.S.

Then, the Melt Down in U.S. stocks arrived
in March 2000. The Nasdaq crashed.

Three separate times in the past dozen years,
the entire index of Chinese A-shares has
delivered triple-digit returns within 18 months.

But look at what happened to Chinese
stocks... They kept going up!
During the biggest U.S. stock crash of our
lifetimes, Chinese stocks soared 64% – to alltime highs.

Throughout his career, Dr. Steve
Sjuggerud has addressed hundreds
of financial conferences in the U.S.
and around the world, including at
the New York Stock Exchange. He has
also appeared in the media, including
Bloomberg, Fox Business News, the
Wall Street Journal, and Forbes. Steve
holds a doctorate in finance and has
worked as a stockbroker, vice president
of a $50 million global mutual fund, and
a hedge-fund manager.
Steve is editor of True Wealth, an
investment advisory that specializes
in safe, unique alternative investments
overlooked by Wall Street. He
recommends opportunities based on
the simple idea that you don’t have to
take big risks to make big returns.
His subscribers have made significant
gains following his advice on China
and Chinese stocks. If you’d like to
take control of your investing and get
recommendations each month about
the best stocks to buy.
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Don’t get me wrong... Chinese stocks DON’T
ALWAYS go up when U.S. stocks go down.
The important thing to know is this: Out of
all the major stock markets, China is the least
correlated to the U.S.
When U.S. stocks fall, European stocks will
likely fall. Japanese stocks will likely fall, too
– but Japanese stocks are less likely to fall
than European stocks. They are slightly less
correlated to U.S. stocks, based on history.
Chinese stocks are yet another step removed
beyond Japan...
Simply put, China’s stock market is not as
affected by what happens in the U.S. stock
market, compared with most other countries.
This correlation has been changing...
As China becomes more open and more
integrated with the global economy, China’s
stock market is becoming more correlated to
the rest of the world than it used to be. But it
is still the least correlated major market to the
U.S. stock market.
To sum it up... could Chinese stocks fall
if (and when) the U.S. stock market falls?
Absolutely! But they don’t have to. And they
will probably fall less than other assets.
So are Chinese A-shares a good investment
for the next five years? Absolutely!
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Senate Bill C-45 Could Trigger
Last Marijuana Boom This June
It’s finally happening…
As soon as next week, a story on the cover
of The Wall Street Journal is going to turn
some American investors into newly minted
marijuana millionaires.
Thanks to new legislation proposed by Chuck
Schumer on April 20th, it looks like marijuana
is finally going mainstream here in America.
And if you know what to do, it could make you
one of the highest investment gains in 2018.
Politico magazine calls it “Legal Marijuana’s
Big Moment”.
The Washington Post reports, “President
Trump has promised… that he will support
congressional efforts to protect states that
have legalized marijuana.”
Former speaker of the House, John Boehner,
who once said he was “unalterably opposed”
to decriminalizing marijuana, recently joined
the board of a marijuana company and now
says marijuana is critically needed to fight the
opioid epidemic.
If you read between the lines, it’s clear that
a major legislative change is at hand — and
that’s good news for investors who know how
to play it.

According to the author, in many cases you
can make a fortune without ever leaving your
house… starting a business… or touching a
single gram of marijuana along the way.
Even better, there’s a new resource called the
Marijuana Playbook that details dozens of
clever ways anyone can take advantage of the
situation right now.
Better yet, you can learn everything you need
to know about this resource here, for a brief
time only, free of charge.
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THE FOUNDATIONAL ECONOMIC TIES FOR
THE SINO-AMERICAN RELATIONSHIP ARE
NOW A SOURCE OF FRICTION...

KOrEAN
UNITY FOR

AND CHINA

It is not obvious, but North Korea could be the best thing for the relationship
between the United States and China since the collapse of the Soviet Union.
Whether or not that potential is realized, it is not difficult to understand why it exists.

CLICK
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TO READ
THE
THE WEB
WEB
VERSION
VERSION
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A NOrTH KOrEAN OPPORTUNITY
The contemporary Sino-American
relationship was born nearly a half-century
ago on a foundation of shared concern about
the threat posed to both countries by the Soviet
Union. It was a textbook case of the old adage,
“The enemy of my enemy is my friend.”
Such a relationship could survive just about
anything – except the disappearance of
the common enemy. And this is of course
precisely what happened with the end of the
Cold War in 1989 and the demise of the
USSR at the beginning of 1992.
The U.S.-China relationship, however,
showed surprising resilience, finding a
new rationale: economic interdependence.
Americans were happy to buy vast
quantities of relatively inexpensive Chinese
manufactured goods, demand for which
provided jobs for the tens of millions of
Chinese who moved from poor agricultural
areas to new or rapidly expanding cities.
For its part, the United States was mesmerized
by the potential for exporting to the vast
Chinese market, which was hungry for
the more advanced products it wanted but
could not yet produce. Many in the U.S.
also believed that trade would give China
an increased stake in preserving the existing
international order, increasing the odds that
its rise as a major power would be peaceful.
The related hope was that political reform
would follow economic growth. Calculations
such as these led to the U.S. decision to
support China’s entry into the World Trade
Organization in 2001.
Now, years later, the economic ties that had
become the foundation of the Sino-American
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relationship have increasingly become a
source of friction that threaten it. China
exports far more to the U.S. than it imports,
contributing to the disappearance of millions
of American jobs, and has not opened up its
market as expected or delivered on promised
reforms. Moreover, China’s government
continues to subsidize state-owned
enterprises, and either steals intellectual
property or requires its transfer to Chinese
partners as a condition of foreign companies’
access to the domestic market.

This critique of China is widely embraced by
U.S. Republicans and Democrats alike, even
if they disagree with many of the remedies
proposed by the Trump administration. And
the criticism is not limited to economic affairs.
There is growing concern in the U.S. about
China’s increasing assertiveness beyond its
borders. The Belt and Road Initiative appears
to be less a development program than a geoeconomic tool to expand Chinese influence.
China’s broad claims to the South China Sea
and its creation of military bases there are
viewed throughout the region as a provocation.
China’s domestic political development has
also disappointed observers. The abolition of
the presidential term limit and President Xi
Richard N. Haass, President of
the Council on Foreign Relations,
previously served as Director of Policy
Planning for the U.S. State Department
(2001-2003), and was President George
W. Bush’s special envoy to Northern
Ireland and Coordinator for the Future
of Afghanistan. He is the author of A
World in Disarray: American Foreign
Policy and the Crisis of the Old Order.

Jinping’s concentration of power have come
as an unwelcome surprise to many. There
are also concerns about the suppression of
dissent (often cloaked in the guise of Xi’s anticorruption drive), the clampdown on civil
society, and the repression of western China’s
Uighur and Tibetan minorities. The net result
is that it is now commonplace for official U.S.
government documents to pair China with
Russia and to speak of it as a strategic rival.
All of which brings us back to North Korea,
whose nuclear weapons and long-range
missiles are viewed by China as a genuine
threat – not to itself, but to its regional
interests. China does not want a conflict
that would disrupt regional trade and lead
to millions of refugees streaming across its
border. It fears that such a war would end
with a unified Korea firmly in America’s
strategic orbit. Nor does it want Japan and
other neighbors to rethink their long-standing
aversion to developing nuclear weapons of
their own. The Chinese government also
opposes South Korea’s missile defense system
(acquired from the U.S. in response to North
Korea’s missile deployments), which China
sees as a threat to its own nuclear deterrent.

pressure on North Korea so that it accepts
meaningful constraints on its nuclear and
missile programs. The question for the U.S. is
whether it is willing to embrace a diplomatic
outcome that stabilizes the nuclear situation
on the Korean Peninsula but does not resolve
it for the foreseeable future.
A U.S.-North Korean summit that averted a
crisis that would benefit neither the U.S. nor
China would remind people in both countries
of the value of Sino-American cooperation.
And the precedent of the world’s two major
powers working together to resolve a problem
with regional and global implications might
provide a foundation for the next era of a
bilateral relationship that, more than any other,
will define international politics in this century.
© Project Syndicate

The U.S. does not want to live under the
shadow of a North Korea that possesses longrange missiles capable of delivering nuclear
payloads to American cities. At the same time,
the U.S. has no appetite for a war that would
prove costly by every measure.
China and the U.S. thus have a shared
interest in making diplomacy work and
ensuring that any U.S.-North Korean
summit succeeds. The question for China
is whether it is prepared to put enough

Hank Blaustein | © 2013 Grant’s Interest Rate Observer.
Used by permission. www.GrantsPub.com
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READ THIS
Get Me a Quote on That

“The axis of the earth sticks out visibly
through the center of every town or city.”
Oliver Wendell Holmes Sr., The Autocrat of
the Breakfast Table
“If you drive too high, you will set the dome of
heaven on fire, and if you are too low you will
scorch the earth. The middle way is safest.”
Ovid, Metamorphoses, Advice of Phoebus,
the Sun, to Phaeton who wants to drive the
Sun’s chariot across the sky
“I should always find that the calamities of
life were shared among the upper and lower
part of mankind; but that the middle station
had the fewest disasters.”
Daniel Defoe, Robinson Crusoe

“All the armies of Europe,
Asia, and Africa combined...
with a Bonaparte for a
commander, could not by
force take a drink
from the Ohio.”
Abraham Lincoln,
Lyceum Address, 1838

I went back to Ohio
But my pretty countryside
Had been paved down the middle
By a government that had no pride
The farms of Ohio
Had been replaced by shopping malls
And Muzak filled the air
From Seneca to Cuyahoga falls
Said, a, o, oh way to go Ohio
Chrissie Hynde and The Pretenders
“A man who takes more words than is
necessary to tell more than he knows.”
Dwight Eisenhower’s definition of an
intellectual, quoted by Paul Johnson in
Eisenhower, A Life
“’You should ha’ sent me to school a bit more,’
I says, ‘an then I could ha’ read I’ the books
like fun, an kep’ my head cool an’ empty.’”
George Eliot, The Mill on the Floss
A country boy is a really good student. He gets
straight “A”s at his rural consolidated high school
and 800s on his SATs. He goes to Harvard.
He’s finding his way around campus and asks
a fellow student, “Where’s the library at?”
The student says, “Here at Harvard, we don’t
end our sentences with a preposition.”

I went back to Ohio
But my city was gone
There was no train station
There was no downtown...
All my favorite places
My city had been pulled down
Reduced to parking spaces
A, o, way to go Ohio
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“Okay,” says the country boy, “where’s the
library at, Asshole.”
Joke told by Winston Groom, author
of Forest Gump (and football player for
Alabama’s Crimson tide)
“Common sense is not so common.”
Voltaire, Dictionnaire Phiosophique

"

LITERARY INSIGHT
from PRESENT & PAST
WHAT WE’RE READING

At most big companies, it’s pretty clear
who the millionaires are: top executives,
rainmakers, science whizzes with PhDs. But
at China’s Sunny Optical Technology Group
—whose stock has climbed faster than any
other in MSCI Inc.’s global indexes over the
past decade—the richest employees are
just as likely to be factory workers, janitors
and cafeteria chefs.
A 9,500% Stock Surge Turns Janitors Into
Millionaires in China Bloomberg

"

In a dusty swath of West Texas known as the
Permian Basin, a historic oil boom is pushing
U.S. production to record levels and bringing
sudden wealth to local landowners – along
with some thorny challenges. As they rush
to invest, oil majors like Exxon Mobil are
betting that this bonanza has staying power.
Lone Star Rising Fortune

Most people forget about amusement
parks once they’ve permanently closed their
doors, but photographer Seph Lawless made
those abandoned parks his top destination
while working on his books, Bizarro.
Eerie Photos Showcase Abandoned
Midwest Theme Park WTMJ4 Milwaukee
“This is a textbook case of eminent domain
abuse.” When he considered the local
authority’s promise to Foxconn to have all
the land in hand by August 1, 2018, Sanders
said there were two possibilities: “Either
they sold Foxconn a bill of goods or they’ve
retained the financial resources to make
some huge offers.” Offers, one is tempted to
say, that homeowners can’t refuse.
‘Blighted’ to Make Way for Foxconn Belt
Magazine
Fatal accidents, off-the-books workers, a
union once run by a mobster. The rogue world
of one of New York’s major trash haulers...
Hell On Wheels ProPublica

The modern American shopping experience
owes a lot to a city that has been derisively
nicknamed Cow Town, USA... The place
where Wendy’s hamburgers, Starbucks
drinks, and Tide detergent underwent trials
to see if they would play to the masses. It
became famous for being so average.
How Your Mall Sausage Gets Made in
Columbus, Ohio Racked
How John Carreyrou battled corporate
surveillance and intimidation to expose a
multibillion-dollar Silicon Valley start-up as
a fraud.
The Reporter Who Took Down a Unicorn
New York Magazine
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Buck Sexton

THE
"RESISTANCE"
SHOULD BE
NERVOUS
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THE FINAL WORD
COASTALS WILL NEED MIDTERM
THERAPY IF THERE'S A RED WAVE

T

here is a growing panic among the
self-satisfied elites of America’s coasts...

They still haven’t yet fully processed or
accepted the repudiation of their worldview
courtesy of the 2016 presidential election
and Donald Trump’s elevation to the White
House. And it could get worse for them soon.
Up to this point, the anti-Trump “resistance”
have consoled themselves with the prospect
that “Trumpism” is a temporary state of affairs.

aberration, quickly forgotten once a sensible
Democrat majority ruled once again in the
Congress.
But over the past 18 months, the results have
been coming in... And so far, everything they
told us has been wrong. In fact, it’s possible
that instead of a blue wave... it could be a
bleak midterm for the anti-Trumpers.

“

They’ve been under the impression they
would be able to stop President Trump’s
political onslaught this coming 2018 midterm
election cycle. After all, if the Democrats
could manage to squeak out a majority in
the House, surely all major legislation would
come to a halt and impeachment proceedings
could start.
This so-called “blue wave” was expected to be
based on Trump’s bad results, they said. The
conventional wisdom – constructed and then
magnified by partisan journalists at outlets
like CNN and MSNBC – is that the country
would turn on Trump once they had a real
taste of his governance.
They told us after a couple years of his shootfrom-the-hip diplomacy, alleged economic
illiteracy, and general incompetence,
the Donald would be done. Faced with
divided government, legislative gridlock,
and impeachment in the House of
Representatives, Trump’s presidential tenure
would surely become a Putin-induced

The anti-Trump "resistance"
have consoled themselves with
the prospect that "Trumpism"
is a temporary state of affairs.

The only hope for the Democratic Party is
if it can somehow convince the American
people that a strong economy is a bad thing.
(Rest assured that Nancy Pelosi will do her
level best.) The GOP has unified control of
government, and fair or not, will receive the
credit for our current streak of prosperity.
Unlike the mainstream media, the numbers
don’t lie. The unemployment rate sits at
3.8%, the lowest it has been since 2000.
Black and Hispanic unemployment are
also at historic lows. There are states where
jobs available outnumber job seekers. The
stock market is roaring along, and economic
optimism is the highest it has been in years.

CLICK
HERE

This would be cause for celebration for almost
TO READ
any presidency... And for this presidency,
THE WEB
one that had so many experts predicting
VERSION
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FINAL WORD
doom and destruction, it has blown away
expectations and proven that Trump’s true
believers were right all along.
A chief executive of the United States
government who is a friend to commerce
instead of to warmed-over socialism is a great
thing for this country. To borrow from former
President Calvin Coolidge, Trump also
believes “the chief business of the American
people is business. They are profoundly
concerned with producing, buying, selling,
investing, and prospering in the world.”
Indeed, we are.

“

They are betting against
the country, and what can
only be described as Trump
derangement syndrome
has overriden other
considerations about the good
of their fellow citizens.
The Democrats, the left, and their media
toadies are running out of excuses. Their
messaging has become so desperate, some of
them are openly rooting for a recession. It
is quite a phenomenon for a major political
party to wish for the suffering, misery, and
despair of millions of Americans. It is no
exaggeration to say they are betting against
the country, and what can only be described
as Trump derangement syndrome has
overridden other considerations about the
good of their fellow citizens.

108

June 2018

Even the Russia collusion delusion is unlikely
to save the Democrats’ political fortunes. The
Mueller probe will likely continue to grind on
well beyond Election Day. And it won’t be a
surprise if a few more hapless souls from the
Trump orbit find themselves in the crosshairs
of false statements or tax-fraud prosecution.
But nobody expects many votes to change
because Paul Manafort is facing decades in
the slammer.
All caveats about how four months is an
eternity for an election cycle remain in play...
Currently, most of the polls have “generic
Democrat” ahead of “generic Republican” by
around eight points. And midterm elections
in recent memory have gone in favor of
the party out of power. But the polls were
wrong – embarrassingly so – in 2016. There is
certainly a chance of another political upset,
although the focus will be on the Republicans
in Congress instead of Trump himself.
The coastal elites have learned nothing since
2016. They still mock, deride, and sneer at
normal Americans who want a government
that focuses on their interests first. Left-wing
actors continue to go on foul-mouthed tirades
against Trump. Today, the Democrats’ most
prominent elected officials are so out of touch,
they might as well wear ascots and monocles
walking around the halls of Congress.
If you think the Coastals were in mourning
in November 2016, just wait until the results
come in this fall... If the GOP holds firm,
maybe some of those liberal celebrities who
promised to move to Canada might finally
make good on their word.

UBSCRIBE NOW

CLICK HERE
Make sure you subscribe by clicking here.
We’ll send you valuable updates and
always send an alert when the next issue is
published. When you subscribe, you’ll be the
first to know when future issues are published.
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THIS ISSUE’S FEATURED
CONTRIBUTORS
Bill Bonner is the underground news
mogul and founder of The Agora
publishing company. He’s written
the New York Times bestselling
book Empire of Debt and most
recently published Hormegeddon:
How Too Much Of A Good Thing Leads To
Disaster. He is one of the great writers and
minds in America today and also publishes
a free daily letter, Bill Bonner’s Diary,
which you can sign up for here: https://
bonnerandpartners.com/.
Dr. David Eifrig worked in arbitrage and
trading groups with major Wall
Street investment banks,
including Goldman Sachs,
Chase Manhattan, and Yamaichi
in Japan. In 1995, Dr. Eifrig retired
from Wall Street, went to UNC-Chapel
Hill medical school, and became an
ophthalmologist.
Today, he publishes a free daily letter on
health and wealth that shows readers
how to live a millionaire lifestyle. If you’re
interested in more ideas like this essay,
you can sign up by clicking here.

“

Economic growth in the
formerly depressed, bluecollar areas has started to
match that of the ‘urban elites.’
Dr. David Eifrig
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Matt McCall is a staunch advocate of
not just telling people what
to invest in... but educating
people so they understand
exactly how these
investments work for them.
He’s the editor of Matt McCall’s
Investment Opportunities, Early Stage
Investor, and the author of two books
on investing: The Swing Trader’s Bible:
Strategies to Profit from Market Volatility
and The Next Great Bull Market: How
to Pick Winning Stocks and Sectors in
the New Global Economy (a top-selling
investment book for more than two years).
Dr. Steve Sjuggerud is the editor of True
Wealth, an investment advisory
which specializes in safe,
unique alternative investments
overlooked by Wall Street, and
based on the simple idea that you
don’t have to take big risks to make big
returns.
He alerts readers to some of the biggest
opportunities in the market every weekday
at http://www.dailywealth.com/.
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