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ADVERTORIAL 

A man who’s met a specific company’s 
Chairman and attended every annual 
meeting for the past 20+ years predicts 
this stock could double your money 
over the long run if you get in as soon 
as possible.
His name is Whitney Tilson – a 
former $200 million money manager 
who knows more about this stock 
than almost anyone outside the 
company itself.
And for a limited-time, he’s sharing 
little-known information on why 
this stock could be a huge winner, 
beginning this year.
Keep in mind: Tilson is a Wall Street 
legend.
He bought Apple at $1.50, Amazon at 
$56, Netflix at $7.78, McDonald’s 

at $15… has appeared on 60 Minutes 
(twice), Fox Business, and CNBC – 
who once called him “The Prophet” 
for the accuracy of his predictions.
Already, 5 different billionaires 
reached out to him to get direct access 
to Whitney’s insights and what he is 
sharing right now.
If you have any money to put to work, 
we urge you to see what Whitney 
is saying about this immediate buy 
opportunity right now.
For a limited time, Whitney is giving 
this stock idea away to the public at 
no charge.
But we’ll likely take this information 
down soon.
Take a moment while you can to 
access the full details here.

BUY THIS  
STOCK
IMMEDIATELY

https://secure.empirefinancialresearch.com/?cid=MKT436717&eid=MKT448528&encryptedSnaid=&snaid=&step=start&assetId=AST124435&page=1
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The freedoms that you hold dear are 
disappearing. Common sense is 
a pejorative. And America will be 

unrecognizable a few years from now if about 
half the nation gets its way.

Is there any way out of this Big Government 
mess that we’ve found ourselves in?

Editor in chief P.J. O’Rourke begins with a 
look at the 2020 election while on the ground 
from the New Hampshire primary.

Jesse Kelly warns that the anti-Second 
Amendment legislation happening in Virginia 
right now could be coming to your state next.

Dan Ferris details how you, too, can escape 
Japan if you’re being prosecuted by the 
government... provided you have $20 million 
and Green Beret connections.

Our globe-trotting financial analyst Kim 
Iskyan hits the nail on the head with his essay 
predicting that China’s coronavirus numbers 
are completely skewed. Since he originally 
published that essay, the New York Times has 
wholly supported Kim’s forecast.

And don’t forget that we have an extra day 
this February... physics professor James 
Hetrick looks to the stars for the reasons 
behind “Leap Day” and opines on a new 
potential global holiday.

We expose our softer side with two Valentine’s 
Day reads: P.J. O’Rourke shares how a 
$200,000 phone call resulted in a happy 
marriage and two children... while Dr. David 
Eifrig goes “down market” to find a cheaper, 
$30 love-life solution. 

Stephen Roach notes that the world economy 
is much more vulnerable to all-too-frequent 
shocks – running at full speed without a 
cushion. Salena Zito reports from Small 
Town, U.S.A., about the difference between 
local news and national news. And John 
Stossel uses Blockbuster to show why central 
planning never works.

Don’t miss our multi-part exploration about 
the latest saber-rattling from the Middle East 
and what might happen next...

•  Iran Has Hundreds of Naval Mines 
– But U.S. Minesweepers Find 
Dishwashers and Car Parts by Robert 
Faturechi, Megan Rose, and T. Christian 
Miller

•  U.S. to Iraq: ‘Vote All You Want, We’re 
Not Leaving’ by Dr. Ron Paul

•  In War, Revenge Equals Destruction by 
Bill Bonner

•  Financial Markets’ Iran Delusion by 
Nouriel Roubini

•  The Third Oil Shock Is Coming by Nick 
Giambruno

And to wrap up our issue, Buck Sexton 
pulls no punches when discussing why Mitt 
Romney became the first senator in history to 
vote to remove a president of his own party.

We’ve uploaded a PDF suitable for printing 
to our archive page.

And tell us what you think at feedback@
americanconsequences.com.

Regards,

Steven Longenecker 
Publisher, American Consequences

INSIDE THIS ISSUE
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ADVERTORIAL 

PEOPLE ARE NOT 
READY FOR  
WHAT’S COMING

STOCK WARNING:

Something bizarre is happening in the 
financial markets right now.

The Dow is approaching 30,000 for the 
first time in history.

And the mainstream media is flooded with 
mixed messages on where this epic rally is 
headed next.

But there’s one story they aren’t 
covering.

You see, there’s an alarming reason why 
stocks are hitting record highs today.  

And according to Finance PhD Dr. 
Steve Sjuggerud, it could be catastrophic 
for Americans who don’t know what’s 
coming.

Dr. Sjuggerud has gained national 
attention for accurately predicting some of 
the most important financial events of the 
21st century…

Including the dotcom crash of 2000, the gold 
boom in 2003, and DOW 20,000 in 2013. 

As a result, he’s been profiled by Bloomberg, 
Fox Business News, the Wall Street Journal, 
and Forbes. 

(He’s even rung the bell at the New York 
Stock Exchange – three times.)

He says that 2020 will usher in a stock 
market event unlike anything else in his 
25-year career:

“The next few months will take everyone you 
know by surprise – your friends… kids… 
neighbors. There will be a winning side, and 
a losing side. Now is when you decide which 
side you’re on.”

Dr. Sjuggerud just issued an urgent warning 
to the American public, explaining what’s 
about to happen and how you can prepare.

You can hear it for yourself right here.

The Dow Could Hit 30,000 Five Years Ahead 
of Schedule. It Won’t Stop There. -Barron’s

https://orders.stansberryresearch.com/?cid=MKT431894&eid=MKT448529&encryptedSnaid=&snaid=&step=start&assetId=AST126933&page=1
https://orders.stansberryresearch.com/?cid=MKT431894&eid=MKT448529&encryptedSnaid=&snaid=&step=start&assetId=AST126933&page=1
https://orders.stansberryresearch.com/?cid=MKT431894&eid=MKT448529&encryptedSnaid=&snaid=&step=start&assetId=AST126933&page=1
https://orders.stansberryresearch.com/?cid=MKT431894&eid=MKT448529&encryptedSnaid=&snaid=&step=start&assetId=AST126933&page=1


WHO’S THE MOST 
DANGEROUS  
DEMOCRATIC 

PRESIDENTIAL 
CANDIDATE?

From Editor in Chief 
P.J. O’Rourke

It’s the Winner of the  

New Hampshire Primary...

And That Was
n’t Bernie Sa

nders
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WHO’S THE MOST 
DANGEROUS  
DEMOCRATIC 

PRESIDENTIAL 
CANDIDATE?

 LETTER FROM THE EDITOR

ernie did get the most 
votes, but it was clear that 

Democratic voters were looking for someone 
less flagrantly obnoxious to the general 
electorate than a “progressive” Democrat.

The two self-described progressives, Bernie and 
Elizabeth Warren, got a combined 34.9% of the 
vote (25.7% for Sanders, 9.2% for Warren). The 
“moderate” Democrats – Pete Buttigieg, Amy 
Klobuchar, and Joe Biden – got a combined 
52.6% of the vote (24.4% for Buttigieg, 19.8% 
for Klobuchar, 8.4% for Biden).

I’ve already come up with the yard sign for 
their campaign against Trump:

BUTTIGIEG-KLOBUCHAR
You Can’t Stand Him
You Can’t Say Us

The trouble is that there actually weren’t any 
moderates in the race. Every Democratic 
candidate who ran is a danger to America.

And I don’t say this out of partisan ill-will. 

I’m all in favor of Americans having a lively, 
continuing liberal-conservative debate. What 
can government do/not do? This argument 
makes our system work. It’s been going on 
since the American story began with the 
disagreement between Thomas Jefferson and 
John Adams, who were political bedfellows 
until they both got up on the wrong side of 
the bed.

I had an aunt and uncle like that. During 
their entire marriage, they only had one fight. 
It began at the wedding reception and lasted 
well past their 50th anniversary.  

Both sides have good points to make. (I mean 
liberals and conservatives, not my aunt and 
uncle.) Conservatives are right that we don’t 
want the government to be our mother. If the 
government were our mother, it would take 
an act of Congress, a cabinet department, 
and an enormous Washington bureaucracy to 
change a diaper. And federal “Pampers Police” 
probably wouldn’t notice the smell until the 
kid was 22.

B 
CLICK 
HERE 
TO READ  
THE WEB 
VERSION

American Consequences 7
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 LETTER FROM THE EDITOR

Bernie Sanders is the, so to speak, most 
promising of the candidates. He’ll promise 
you anything. I went to a Bernie rally at 
Keene State University. It was the most 
crowded primary event I attended and very 
enthusiastic... especially by New Hampshire 
standards where, every four years, we feel like 
a cheap motel with a bedbug infestation of 
presidential hopefuls putting the bite on us.

It was a school, so half of those “Feeling the 
Bern” were kids at the “easy believey” stage 
of gullible youth. They applauded loudest 
for Bernie’s promise to make school tuition 
free. The other half of the Bernie supporters 
looked like they were still on the outskirts of 
Max Yasgur’s farm, waiting for free admission 
to Woodstock.

Bernie began promising and just couldn’t 
quit. (I will not stoop to make a pun on his 
initials, B.S.)

He promised a minimum wage of “at least” 
$15 an hour, equal pay for men and women, 
a doubling of the number of unionized 
jobs, higher education for all, and lower 
education too, with no teacher making 
less than $50,000 a year, and childcare for 
children “ages zero to four.” (Although I think 
childcare for age zero will be tricky because at 
age zero the child isn’t there.)

And Bernie promised “Justice.” He had a long 
list of all the different kinds of it:

1.  Social Justice (I would have been able to 
get a date in high school.)

On the other hand, to give liberals their due, 
we don’t want to go back to the era before 
the Civil Rights Act of 1964 or the era before 
the Pure Food and Drug Act of 1906. In 
those days, innocent people suffered from 
gross discrimination. And they were the lucky 
ones... who survived drinking the poisonous 
patent medicines and eating the tainted beef.

But the days of rational argument seem to 
be over. I spent the last week here in New 
Hampshire covering the Democratic primary. 
When it comes to the American story of 
having a lively, continuing liberal-conservative 
debate, the Democrats have lost the plot.

The argument “What can government do/not 
do?” depends on that little auxiliary verb can, 
meaning “to know how to, to be able to, to be 
at all likely to.”

Government does not know how to, is not 
able to, and hasn’t the slightest likelihood 
of making you faster than a speeding bullet, 
more powerful than a locomotive, and able 
to leap tall buildings in a single bound. But 
that’s what the “progressive” Democratic 
candidates are promising.

The “moderate” Democratic candidates are 
more... moderate. They promise to make 
you faster than a Little League knuckle ball, 
more powerful than a Prius, and able to jump 
up and down with joy if they get elected 
president.
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2.  Economic Justice (Maybe a maximum wage 
of $15 an hour. Although those teachers 
with $50k salaries would have to put in 65-
hour workweeks to earn it.)

3.  Racial Justice (As in the 2020 presidential 
race? I doubt Bernie will be pleased if he 
gets his just deserts there.)

4.  Environmental Justice (Penguins in the 
jury box.)

Then, Bernie seemed to leave the known 
universe. Getting carried away with his 
endorsement of the Green New Deal, he 
voiced a hope that his administration could 
“reach out to China, Russia, India, Pakistan, 
the Middle East” and a bunch of other 
countries that hate our and each other’s guts, 
so that the $1.8 trillion that is spent annually 
on weapons could be applied to fighting 
global climate change.

This gave pause to even Bernie’s biggest fans, 
who looked toward the podium as if to say, 
“What planet are you from, Senator?”

Unfortunately, it’s the same planet all the 
other New Hampshire Democratic primary 
candidates are from, even if they were less 
obvious about playing the lead character in 
“My Favorite Martian.”

Elizabeth Warren’s platform is cobbled together 
out of the same splintery soapbox of wood 
and nails-through-the-heart-of-the-American-
economy as Bernie’s. And she delivered her 
message in such a scolding tone that Bernie 
looked cuddly by comparison – like Statler or 
Waldorf in the Muppets theatre balcony.

Pete Buttigieg’s programs and policies are 
slightly more modestly scaled than Bernie’s 
and Elizabeth’s... but not really different. Pete 
claims there’s a difference – he’s figured out 
how to pay for his programs and policies. 
(By raising taxes, which, oddly enough, is the 
same way the other candidates will pay for 
theirs.)

Amy Klobuchar is, likewise, offering a sort of 
“Progressive Portion Control” – everything 
that the left says it will heap your plate with, 
but no second helpings.

Her claim is that she’ll be able to accomplish 
this through bipartisanship, working with the 
people on the other side of the aisle. Senator 
Klobuchar’s rating numbers from advocacy 
groups on both sides of that aisle cast some 
doubt on the matter:
American Conservative Union – 5%
Americans for Prosperity – 5%
Club for Growth – 5%
Americans for Tax Reform – 0%
Americans for Democratic Action – 90%
N.O.W. – 100%
NARL – 100%
National Right to Life Committee – 0%
NRA – “F”

pull quote. 
pull quote.

This gave pause to even  
Bernie’s biggest fans,  

who looked toward the  
podium as if to say, 

“What planet are YOU  
from, Senator?”



10 February 2020

 LETTER FROM THE EDITOR

Joe Biden expressed his moderation at the 
February 7 Democratic Candidate Debate 
at St. Anselm College. Joe did so once by 
blurting out, “How much is it going to cost?!” 
in response to Bernie’s Medicare-for-All.

Biden spent the rest of the debate (and the 
rest of his New Hampshire campaign) touting 
his experience in the as-progressive-as-it-
could-get-away-with Obama administration. 
“I was part of every major initiative,” he said, 
and he kept repeating, “I was there!”

He was there – carrying Obama’s luggage, 
going to get coffee, hiding Barack’s cigarettes 
from Michelle.

(Joe’s “I was there” message won him 5th 
place in the New Hampshire primary and 
quickly turned into “I’m not here” when he 
made an early exit to South Carolina.)

Meanwhile, at the debate, George 
Stephanopoulos asked the candidates, “Is 
anyone concerned about a Democratic 
Socialist at the head of the ticket?”

Seven deer were frozen in the headlights. 
Finally, Amy Klobuchar raised a tentative 
hand. Then, in as close to making a joke as 
the man ever gets, Bernie raised his.

Andrew Yang said, “Technological 
progress obliviates the capitalism/socialism 
dichotomy.”

Elizabeth Warren went off on a tangent about 
corruption.

Pete Buttigieg said, “The word ‘socialism’ has 
lost its sting. I’m not interested in labels.” 
Then Pete said that all the candidates were 
there “to galvanize, not polarize.”

And the subject was dropped.

Although later on in the evening, Tom Steyer 
(who’d get 3.6% of the vote) praised all the 
Democratic candidates several times, saying 
that each was a great improvement on Donald 
Trump. “Everyone on stage feels the same 
way,” said Tom. And Amy did not protest.

But let me return to the subject of a lively, 
continuing liberal-conservative debate. 
There’s no one to debate with in this field 
of Democrats. They are all so far out in the 
left field of liberalism that they’ve leapt the 
ballpark fence and are on their way to the 
Politburo for a meeting of the Supreme 
Soviet.

Maybe Mike Bloomberg would be the 
exception. But, with Mike’s stop-and-frisk 
comments coming to light, he’s doing a good 
job of shooting himself in the foot while his 
foot is in his mouth as far as Democratic 
primary voters are concerned.

The winner of the New Hampshire 
Democratic primary wasn’t Bernie Sanders... 
But the loser was you.

10 February 2020

“Is anyone concerned about a  
Democratic Socialist at the  

head of the ticket?”
Seven deer were frozen in the 

headlights.
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Before You and Your Family 
Gets Displaced, See this...
Why American Families Are Moving to Safer Ground

CLICK HERE to 
watch the full video

Displacement of families is taking its toll on 
Americans…

Pretty soon you may have to pack furniture, clothes, 
important documents, the dog, and whatever else 
you have and just move…

You’ll have to say goodbye to family and friends, your 
church, and neighborhood.

Why the rush to move?

American families are making the pilgrimage to safer 
ground... 

For example, a former Navy officer picked up his 
entire family and ran to a “safe” state.

Then there’s Tom S., who’s about to turn his back on 
his neighborhood, for life, and make the pilgrimage 
with his family to safety.

Adrien K. and her husband made the move as well, 
just like thousands of other Americans.

So what exactly are Americans suddenly running 
from?

Self-proclaimed radical socialist lawmakers 
want “big government” to run the country and 
stifle liberty and freedom, and wage war on 
hard-working Americans and families.

And there’s nothing President Trump can do to stop 
it.

This shocking video reveals why President Trump is 
helpless right now, and how socialism will be forced 
on you and your family overnight.

In fact, you MUST protect yourself, your family, and 
what’s left of your wealth and assets — starting now.

See this tell-all message. It’s your key to “safer ground.”

ADVERTORIAL 
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Re: Our Newest Readers 
Weigh In
Great magazine. I remember laughing to P.J. 

O’Rourke’s writing while reading National 

Lampoon back when I was a teen. Great to 

see that, even after all these years, he is 

still whipsmart laugh out loud funny. I look 

forward to each issue and the free thinking 

information it brings from each writer. 

Kudos. – Tom D.

P.J. O’Rourke comment: Thanks, Tom. Humor 
writing has been a blessing to me. What 
I remember from back when I was a teen 
was being laughed at. Not that I meant to 
be funny... I meant to be cool. Apparently 
my attempts to be cool were hilarious. 
Fortunately, the National Lampoon came 
along and gave me a chance to be funny on 
purpose. “If enough people call you a horse’s 
ass, saddle up and ride out of town.”

Love the stuff you put out there about diet 

and life choices for healthy living. Thank 

you!!! – Kathleen E.

Dr. David Eifrig comment: Thanks for the kind 
words, Kathleen. I’ve always said that without 
your health, wealth is meaningless. That’s why 
I spend so much time keeping up on the latest 
in health-related news and giving out common 
sense advice from how to start sleeping better 
to the heavy cost of taking drugs like Lipitor. 
I’m always happy to hear when a reader is able 
to apply that advice to their own life.

Reading a book about the Soong Dynasty, 

(Chinese 20th Century). Came across some 

interesting info regarding Sun [Yat-sen], just 

a reference in passing, about 1918 to 1925. In 

order to get money for his revolution, Dr. Sun 

contacted just about every government in 

the world. One contact was with Russia and 

a Russian named Borodin. Borodin assisted 

with security and other items. Security 

meant discipline. Soviet discipline was the 

responsibility of the “Cheka”, (forerunner of 

KGB). The Cheka was run by Leon Trotsky 

and they developed the “Red Terror.” During 

the Terror, Cheka agents shot, drowned, 

bayonetted and beat to death about 

500,000 people in Russia, all authorized by 

the socialist-communist party. – Ted F.

P.J. O’Rourke comment: Ted, two lessons here, 
both applicable to politics everywhere.  
1. Be careful when you ask other countries to 
“help” you. (CC Donald J. Trump #Ukraine)  
2. Be wary of all revolutionaries. Making an 
entire society revolve 180 degrees always leads to 
a lot of people getting rolled over and crushed.

Re: If No One Has to Work, 
No One Will
Isn’t it obvious that you cannot take from 

some (productive) and give to others 

without the productive people stopping to 

produce. They are truly pushing for an Atlas 

Shrugged moment. – Paul K.

P.J. O’Rourke comment: Paul, I always thought 
Ayn Rand’s ideas about America were a bit 

12 February 2020
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FROM OUR INBOX
pessimistic. But now she’s 
starting to sound like a little ray 
of sunshine around the house.

It can’t work it won’t work 

you have to work for 

everything to work! – Rad L.

Steven Longenecker comment: 

Rad, we love it. You’ve got 
a future thinking up political 
slogans!

Not working people will 

benefit our society by 

providing services to the 

community that have always 

been highly regarded: 

volunteer firemen, church 

support, caring for elders, 

and other important duties 

in life. We are facing a crisis 

in overproduction and 

are drowning in our own 

garbage! There are many 

ways to spend our time 

other than creating more 

garbage. Time is our most 

valuable commodity and 

spending time outside of 

enslavement would improve 

the world for everyone. – 

Claudia J.

Steven Longenecker comment:  
Claudia, I applaud your 
optimism. But I doubt very 
much that the folks who stop 
working when they’re paid a 

$1,000 monthly income from 
the government are also likely 
to volunteer to fight fires. As 
for equating an honest job with 
slavery – we all could use more 
time outside the workplace, but 
you’re not literally chained to 
your desk, right?

Re: Socialism, Lies, 
and Coronavirus
What is China driving at 

concerning the inability to 

release full details of how 

deadly the virus is? Or the 

level to which the virus is 

spread in China? Can we say 

that the government of China 

poses a threat to the health 

of the world at large by not 

revealing the true statistics 

of the rate of the spread 

of [coronavirus]? Thanks 

American Consequences for 

the updates. – Ayoola O.

Kim Iskyan comment: Thanks for 
your question, Ayoola. I think 
it’s sometimes easy to forget that 
governments everywhere are 
made up of lots of individuals, 
each of whom wants to be 
perceived in the best possible 
light... And sometimes they’ll 
embellish the truth or sugar-

coat something dire in order to 
keep (or improve) their standing 
in the eyes of others.
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We can’t automatically assume that the many 
people who make up the Chinese government 
are telling the truth. The hospital worker or 
the local councilman each have their own 
interests that may not overlap with those 
of the rest of the world... which is to know 
as much as possible about, in this case, the 
spread of the Wuhan virus.

Of course, this isn’t only true in China... We 
can look to the U.S. and point to coverups 
like the Tuskegee experiments, the Pentagon 
Papers, and the Afghanistan Papers. People 
may have different reasons to obscure reality... 
But the fact remains that people often don’t 
tell the truth. And governments, consequently, 
don’t either (even if they want to!).

We don’t know, and we can’t know, whether 
it’s the highest levels of the Chinese 
government that’s covering things up... or 
whether it’s that they’re just not receiving 
correct information.

Re: We Need a Political 
System That Isn’t So Sure of 
Itself
Yo, PJ. We are called Militant Moderates. 

Welcome to the club! – Mack R.

P.J. O’Rourke comment: Thank you, Mack, 
for my membership card! And, by the way, 
I am so going to steal the phrase “Militant 
Moderates.”

Great piece! Kudos! We are concerned 

citizens worried about the world and country 

our children and grandchildren will live in. 

We fear that our democracy is coming apart 

at the seams due to partisanship, ideology 

and issue/identity politics. – Lester L.

P.J. O’Rourke comment: Lester, what I like 
to call us concerned citizens is “Militant 
Moderates.” (See, Mack, told you I’d steal 
it.) We’re sick of being stuck between the 
“Gimmies” and the “Gotchas,” tired of a 
political system where one side doesn’t know 
about “Please” and the other side has never 
heard of “Thank you.”

Re: Welcome to the End of 
Hong Kong
Thanks for the interesting piece on Hong 

Kong. A few months ago I took down a copy 

of Jefferson’s autobiography (short thank 

God). One thing struck me as very relevant 

to Hong Kong’s situation: he mentioned 

that in the forming of the first committees 

of correspondence between the various 

colonies to deflect the King’s increased 

predations the initial grievance was one 

brought up by Rhode Island, well before the 

contentious Stamp Act: a demand by the 

British government that Rhode Islanders 

accused of a crime be extradited to Great 

Britain to stand trial, rather than be judged 

in a local Rhode Island court. Almost an 

exact parallel to Hong Kong today.

This was quite a few years before the Boston 

Tea Party, the initial shooting skirmish at 

Concord and full blown war. Of little things 

are sometimes born greater. I’m not saying 

that such an apparently tangential matter 

as a threat of extradition could eventually 

unravel a mighty government... but stranger 
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things have happened (few believed the 

Colonies could separate from the mother 

country at the time). – Mark N.

P.J. O’Rourke comment: Mark, an A+ in 
American History for you! And an excellent 
point (borne out in the long part of the 
Declaration on Independence nobody 
ever reads), that the American Revolution 
was based on a perception that the British 
government was gradually impinging on 
the previously well-established rights of 
Americans. Alas, the fact that the protests in 
Hong Kong have a happy precedent doesn’t 
ensure a happy outcome for Hong Kong’s 
residents. True, Britain was a bigger power 
than the 13 colonies. But not that much 
bigger. The population of Britain in 1776 
was about 8 million while the colonies had 
about and a half million people. Mainland 
China has a population of 1.3 billion versus 
Hong Kong’s mere 7.4 million. Another 
major factor: Distance between Philadelphia 
and London, 3,539 miles. Distance between 
Hong Kong and China, none.

Re: If You Can’t Get a Job 
Now... Watch Out for the Next 
Recession
You reel off stats on the current economy 

“under Trump” and the prior economy 

“under Obama.” As if Trump is managing us 

to greatness. And as if all the good things 

about the ‘previous’ economy were irrelevant 

other than the unemployment rate. Your pro-

Trump and anti-Obama bias is staggering. 

Seems you have already forgotten what was 

going on in 2008. – Mike B.

P.J. O’Rourke comment: Mike, we are biased 
at American Consequences – biased against all 
politicians. One of the reasons for our bias 
is that every president takes the credit for a 
good economy and blames a bad economy 
on the president before him. Public opinion 
tends to follow suit. Being that we at AmCon 
are members of the public too, we sometimes 
fall into the same trap of talking about “The 
Obama economy” and “The Trump economy” 
as if they controlled it. They didn’t and they 
don’t. We the people control the economy. 
Sometimes we make bad choices. But, that 
said, the worst choice we could ever make is 
to let politicians actually control the economy.

You wrote: “Wages for rank-and-file workers 

are rising at the quickest pace in more than 

a decade, even faster than for bosses, a 

sign that the labor market has tightened 

sufficiently to convey bigger increases to 

lower-paid employees.”

Not where I live. People are working two to 
three jobs just to cover basic expenses. Basic 
expenses like, you know, rent? – Bob R.

P.J. O’Rourke comment: Bob, note the wording 
in what you quote. “Bigger increases” 
doesn’t mean “big enough.” And I sure do 
know about rent. One of my favorite poets, 
Langston Hughes, had a brief and brilliant 
poem about it:
 I wish the rent
 Was heaven sent.

Send us a message, question, 
or criticism at feedback@
americanconsequences.com.
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The U.S. Navy officer was eager to talk.

He’d seen his ship, one of the Navy’s fleet of 
11 minesweepers, sidelined by repairs and 
maintenance for more than 20 months. Once 
the ship, based in Japan, returned to action, 
its crew was only able to conduct its most 
essential training – how to identify and defuse 
underwater mines – for fewer than 10 days 
the entire next year. During those training 
missions, the officer said, the crew found 

 IRAN HAS HUNDREDS OF NAVAL MINES. 
 U.S. NAVY MINESWEEPERS FIND OLD  
 DISHWASHERS AND CAR PARTS. 

As tensions heat up in the Persian Gulf, the Navy’s 
minesweeping fleet may once again be called into action, 
but its sailors say the ships are too old and broken to do the 
job. “We are essentially the ships that the Navy forgot.”

By Robert Faturechi, Megan Rose, and T. Christian Miller

it hard to trust the ship’s faulty navigation 
system: It ran on Windows 2000.

The officer, hoping that by speaking out 
he could provoke needed change, wound 
up delaying the scheduled interview. He 
apologized. His ship had broken down again.

“We are essentially the ships that the Navy 
forgot,” he said of the minesweepers.

Thousands of miles away in the Persian 
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A defense contractor who 
has worked with the ships 

in recent years said the 
minesweepers suffered the 
highest rate of mechanical 

problems of any Navy ship.

Gulf, another officer – this one assigned to a 
minesweeper in the Navy’s 5th Fleet – offered 
much of the same account. While tensions 
with Iran seem to escalate by the day, the 
officer said the four minesweepers based in 
the Gulf were so physically unreliable that 
he doubted his superiors would actually send 
them into action in a crisis.

The ships are one of the Navy’s primary tools 
for finding and neutralizing mines. They use 
sonar to hunt for them. The bombs are then 
disabled by divers, underwater drones, or 
towing equipment dragged behind the stern.

But the aging minesweepers routinely need 
repairs, the officer in the Persian Gulf said, 
and the companies that used to make a variety 
of spare parts no longer exist. A sailor recently 
aboard one ship said that the sonar meant 
to detect mines was so imprecise that in 
training exercises it flagged dishwashers, crab 
traps, and cars on the ocean floor as potential 
bombs.

Clearing mines from the Persian Gulf 
effectively would require multiple ships 
underway for a sustained period. A Navy 
spokesman acknowledged that the service 
has struggled to put a “fully mission-capable” 
squad to sea. Only a quarter of the time over 
the last year did more than one ship meet that 
definition – although he said the ships could 
still be sent out.

“We are eager to operate if called upon,” the 
officer aboard one of the Persian Gulf ships 
said. “We’ll operate the systems as best as they 
can operate. My concern is the ships are old 
and, like any old ship, they break.”

The Avenger-class ships 
were built in the late 1980s 
and early ‘90s and slated for 
retirement years ago. But their 
retirement date has been continually delayed 
because the service still doesn’t have a working 
replacement. The Navy’s latest estimate is that 
the ships will all be decommissioned by fiscal 
year 2023.

Senior Navy officials have called their 
mine warfare fleet in the Persian Gulf — a 
mix of aging ships, high-tech drones and 
helicopters — “the best and the brightest 
around,” and a Navy spokesman recently said 
the minesweeper fleet was “fully capable” 
of fulfilling its mission of finding and 
neutralizing mines. The Navy’s underwater 
drones, the spokesman said, “have a high 
rate of success,” and the sonar systems on the 
ships “are very accurate at detecting mines.”

While the spokesman conceded “there are 
challenges with all older ships, including 
maintenance and repair” that might make 
it take longer for the ships to accomplish 
their mission, he said maintenance problems 
have “dramatically improved” of late. He 
noted that as recently as July 6, all four of 
the older minesweepers based in the Persian 
Gulf had been at sea at the same time. (An 
officer aboard one of the ships called it a 
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“photo exercise” and said it was 
“extraordinarily rare” to see all four 

out at once.)

ProPublica has spent this year examining 
the Navy’s state of readiness, including its 
response to known vulnerabilities in its ranks 
and arsenal. As part of that effort, ProPublica 
spoke with a dozen Navy officers, sailors, 
contractors and experts about the mine 
warfare unit. Those interviewed asked for 
anonymity so they could candidly discuss 
what they allege is neglect in the unit. The 
weakness they describe is in a relatively 
modest and unglamorous division of the 
Navy – 11 ships with a limited mission – 
but they nonetheless feel the problems have 
become more pressing given the United 
States’ volatile relationships with Iran and 
North Korea.

Those interviewed said Navy brass had made 
damaging budget decisions that have kept 
them from having a well-functioning mine 
warfare fleet.

“It’s not that they don’t want it, it’s that 
they want other things more,” one officer 
said. “Every dollar you’re spending on [mine 
countermeasures] is a dollar you’re not 
spending on some cool new submarine.”

To make matters worse, efforts to replace the 
aging ships with newer ones have been met 
with repeated costly delays. And the quality 
of the training given to the sailors in the unit 
had suffered.

A defense contractor who has worked 
with the ships in recent years said the 
minesweepers suffered the highest rate of 
mechanical problems of any Navy ship. (A 

Navy spokesman declined to comment on 
that assessment, but he said that “recent 
metrics show that there has been substantial 
improvement.”) The USS Devastator, or 
MCM 6, was recently out of commission 
because the Navy couldn’t fix a key part, 
according to a sailor who recently served a 
long tour on the ship. The ship was out of 
the water so long the sailors started jokingly 
referring to it as “Building 6,” since it never 
actually moved.

Another military contractor, who has worked 
with the minesweepers, said the Navy has 
historically relied too heavily on computer-
based training instead of hands-on exercises. 
Sailors on the ships, he said, often do not 
know how to use their equipment.

“I’m telling you they can’t do it, not with 
any degree of operational proficiency,” the 
contractor said.
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The USS Dextrous, front, USS Gladiator, USS Devastator and 
USS Sentry, minesweepers based in the Persian Gulf, at sea for 
a “photo exercise,” according to one officer, on July 6, 2019. They 
are followed by the guided missile destroyer USS Mason. (Antonio 
Gemma More/U.S. Navy)
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The Navy built its first modern minesweeper 
during the 1940s. The fleet proved critical 
during World War II for clearing heavily 
mined waters in the Pacific for warships to 
pass ahead of large amphibious assaults, such 
as the war-defining Battle of Okinawa. Some 
of those ships were then recommissioned to 
do the same job during the Korean War after 
hundreds of Soviet-made mines were dropped 
by the North Koreans.

Decades later, the Korean-era ships were part 
of an international effort led by the British in 
the Persian Gulf to try to keep the shipping 
lanes safe during the mining campaigns of 
the Iran-Iraq War. And then again in 1991, 
those old minesweepers – along with the first 
commissioned Avenger ship – were in the 
same waters struggling to clear a path for U.S. 
warships to approach the coast of Kuwait 
during the Persian Gulf War. Two U.S. vessels 
had been damaged by mines. After the war 
ended, the minesweeper units trolled the 
waters off Kuwait to find and disarm the 

more than 1,000 mines Iraq had dropped in 
concentric arcs for miles.

As the rest of the new class of minesweepers 
were commissioned, they deployed to the 
region and became a regular fixture there. 
The Avenger-class ships were called into 
service during the 2003 invasion of Iraq to 
stand ready for any mining near an Iraqi port 
that would be key for getting supplies and 
humanitarian aid into the country during the 
war.

Iran, which is also believed to have 
thousands of naval mines, has stepped up its 
aggressiveness in the Persian Gulf in recent 
weeks.

He knew of only one time 
when the crew was able to 

find a mine, and that was 
during a training exercise 

when it had the GPS 
coordinates for it.

The mines are dropped into the sea and 
explode when ships pass. Iran’s arsenal 
includes a mix of cheaper, older ones that 
float and blow up on impact, and more 
sophisticated ones that can be dropped 
from planes. They sit on the ocean floor and 
explode after detecting nearby ships.

“We certainly have the ability to do it,” Iran’s 
foreign minister, Mohammad Javad Zarif, 
said last month about closing the Strait of 
Hormuz (a critical commercial passageway). 
“But we certainly don’t want to do it because 
the Strait of Hormuz and the Persian Gulf are 
our lifeline.”
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The USS Devastator, a Navy minesweeper, is pulled into position 
as it arrives in Bahrain in 2012. (Jayme Pastoric/U.S. Navy)
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Sailors in the 5th Fleet’s minesweeping 
operations said they have watched the 
escalation of hostility in the Persian Gulf – 
the downing of drones by Iran and the U.S., 
masked gunmen rappelling from an Iranian 
helicopter to seize a British-flagged oil tanker 
– with a mix of excitement and pessimism. 
They are eager to contribute but doubt their 
ability to do so.

Asked if the ships could effectively find and 
remove mines in the Gulf if they had to, one 
officer was blunt: “No.”

The Bahrain-based minesweepers, more than 
two times the length of a basketball court, 
are made of wood so they can more safely 
approach magnetic naval mines. Sailors have 
to be cautious about bringing anything made 
of metal on board, mindful even of where 
they store canned foods.

Like all ships deployed abroad, the 
minesweepers operate on a cycle: a planned 
ship maintenance phase, followed by basic 
training when the crew practices finding 
and disarming dummy mines, and finally 
underway periods, which include shows of 
force and joint exercises with allied navies. 
Those interviewed said the four ships do 
receive all of their allotted maintenance time, 
but the ships frequently require their crews 
to cannibalize working parts from other 
minesweepers – a challenge considering 
how few of them there are – or wait for new 
replacements.

“It takes a long time,” one officer said. “Many, 
many months.”

As a result, the officer said each of the four 

ships are typically underway only 15% of 
the time. Sometimes, those interviewed said 
the training missions that get done prove as 
frustrating as being stuck in drydock. The 
sailor who’d been on the Devastator said the 
underwater drones are successful in finding 
mines only about 20% of the time. He knew of 
only one time when the crew was able to find 
a mine, and that was during a training exercise 
when it had the GPS coordinates for it.

“We joke about it all the time,” said the 
officer who is based in Japan. “It seems like 
somebody’s doing a social experiment. They 
take 80 or 90 well-intentioned, talented or 
motivated people and put us on a ship with 
broken and unreliable equipment and give 
them an impossible task and see how they 
handle it mentally and emotionally.”

That there are problems with the 
mine warfare unit is well known to 
the Navy.

The Navy’s former top officer, 
Admiral Jonathan Greenert, 
told ProPublica that when he 
took command in 2011, he 
was immediately notified of 
the deteriorating mine warfare 
units in the Persian Gulf by 
the combatant commander in the 
Middle East at the time, General Jim 
Mattis.

Greenert said he responded by putting more 
of an emphasis on the use of newly developed 
unmanned vehicles that could be dispatched 
to find and detonate mines. And he ramped 
up mine-clearing exercises with other navies, 
including those of the British and Gulf states.
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The effort didn’t resolve some of the unit’s 
issues, however.

In 2013, the USS Guardian, a minesweeper, 
accidentally ran into a sensitive coral reef in 
the Philippines. No one was injured, but the 
$212 million ship had to be decommissioned, 
and the U.S. ambassador was forced to 
apologize for the damage to the World 
Heritage site.

Three years later, the Navy’s Sea Dragon 
helicopters, which stream cables that dislodge 
mines moored to the ocean floor, came under 
damning scrutiny. In a lengthy examination 
in The Virginian-Pilot, the Sea Dragons were 
found to have been used long after they were 
supposed to be retired. Over a three-year 
period, they had crashed at a higher rate than 
any other military aircraft, including a 2014 
crash that killed three service members.

The Navy’s plan to replace the minesweepers 
with a new class of vessels, known as Littoral 
Combat Ships, has been repeatedly delayed 
by cost overruns and technical deficiencies. 
The push to develop the new line of ships has 
been a financial drain on the minesweeping 
budget and the maintenance of the existing 
fleet.

Congress, concerned about resources being 
diverted, has required the Navy not to 
decommission the ships or reduce how 
many sailors are assigned to them until 

there’s a replacement that would “meet or 
exceed” their capabilities. The Navy, in the 
shipbuilding plan it submitted to Congress 
this year, said that in the next year it would 
begin retiring three of its 11 minesweepers 
– the ones based in the U.S., in San Diego 
– and harvest their parts to service the eight 
ships based in Japan and Bahrain.

An officer briefed on the planning said 
top Navy officials were reluctant to pump 
more money into maintaining the older 
minesweepers and were taking a gamble 
that the new ships would finally be ready 
just as the legacy minesweepers were 
decommissioned.

“We’d be extremely lucky if those lined up,” 
the officer said. “There has been a conscious 
decision by Navy leadership to assume risk in 
the present.”

Asked whether the Navy was taking a risk 
assuming the new line of ships would be 
ready to take over before the Avengers were 
decommissioned, the Navy’s spokesman 
would only say that the Navy is constantly 
reviewing its capacity for the mission.

In the Persian Gulf now, one officer described 
the difficulties of instilling a sense of urgency 
and mission in sailors who doubt the senior 
ranks of the Navy will ever trust their prowess 
if Iran were to deploy mines.

“I have to tell them, ‘We always have to be 
ready,’” the officer said. “But it is tough to 
put your people through very hard conditions 
when you privately think you’re not going to 
go out.”

© ProPublica

Robert Faturechi, Megan Rose and 
T. Christian Miller are reporters at 
ProPublica, a nonprofit newsroom that 
investigates abuses of power.
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resident Trump’s decision last 
month to assassinate Iran’s top 
military general on Iraqi soil – 
over the objection of the Iraqi 

government – has damaged the 
U.S. relationship with its “ally” Iraq 

and set the region on the brink of war. 
Iran’s measured response – a few missiles 
fired on an Iraqi base after advance warning 
was given – is the only reason the U.S. is not 
mired in another Middle East war.

Trump said his decision to assassinate Gen. 
Qassim Soleimani was intended to prevent 
a war, not start a war. But no one in his 
right mind would think that killing another 
country’s top military leader would not leave 
that country annoyed, to say the least. Sens. 
Mike Lee (R-UT) and Rand Paul (R-KY) 
said the Trump Administration’s briefing to 
Congress on its evidence to back up claims 
that Soleimani was about to launch attacks 
against the U.S. was among the worst 
briefings they’d ever attended.

After initially claiming that Soleimani 
had to be taken out immediately because 
of “imminent” attacks he was launching 
against the U.S., Trump administration 
officials including Secretary of State Mike 
Pompeo and Defense Secretary Mark Esper 
have been busy walking back those claims. 
Esper claimed over the weekend that he 
had not seen the intelligence suggesting an 
attack on U.S. embassies was in the works. 
If the secretary of defense did not see the 
intelligence, then who did?

No doubt the Iraqi leadership recognized 
these kinds of deceptions... The same kinds of 
lies were used to push the U.S. into attacking 
their own country in 2003. So it should not 
have come as a big surprise that the Iraqi 
government met last week and voted that all 
foreign military personnel should leave Iraqi soil.

Then, a funny thing happened when Iraqi 
Prime Minister Adel Abdul Mahdi attempted 
to communicate to the U.S. government 
the will of the Iraqi people through their 
democratically elected officials. Mahdi 
phoned Pompeo to urgently request that 
Washington enact a U.S. troop “withdrawal 
mechanism” in Iraq. American troops are in 
Iraq by invitation of the Iraqi government and 
the Iraqi government had just voted to revoke 
that invitation.

The State Department responded with 
a statement titled “The U.S. Continued 
Partnership with Iraq,” which essentially said 
that the U.S. would not abide by the request 
of its Iraqi partners because the U.S. military 
is a “force for good” in the Middle East and 
that as such it is “our right” to maintain 
“appropriate force posture” in the region.

The U.S. invaded Iraq based on Bush 
administration lies and a million Iraqis died 
as a result. Later, President Obama ramped up 
the drone program and also backed al-Qaida- 

No doubt the Iraqi 
leadership recognized 

these kinds of deceptions... 
The same kinds of lies 

were used to push the U.S. 
into attacking their own 

country in 2003
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VOTE ALL  
YOU WANTaffiliated terrorists to overthrow the secular 

Syrian government. Obama also attacked 
Libya based on lies, leaving the country 
totally destroyed. Trump is assassinating 
foreign officials and threatening destruction 
of Iran.

And the State Department calls that a “force 
for good”?

The United States can be a true force for 
good, however. End the military occupation 
of the Middle East, end foreign military 
aid, and stop using the CIA to overthrow 
governments. Allow Americans to travel and 
do business in any country they wish. Lead by 
example and demonstrate how free markets 
and peace benefit all. A “force for good” 
means not forcing others to bow to your will.

Dr. Ron Paul is a 12-term member of 
Congress and three-time presidential 
candidate. While in Washington, 
D.C., he was one of the few voices 
advocating for limited government, 
individual liberty, and sound fiscal 
principles. He is the author of the No. 1 
New York Times bestselling books The 
Revolution: A Manifesto and End the Fed.

This article originally appeared at 
the Ron Paul Institute for Peace and 
Prosperity. Copyright © 2020 by Ron 
Paul Institute.
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Massive Stock Market Event

Watch here

Over 800,000 people have seen this 
controversial video about what will 
happen to stocks in 2020. 

http://www.ronpaulinstitute.org/
http://www.ronpaulinstitute.org/
https://signup.stansberryresearch.com/?cid=MKT444413&eid=MKT449781&encryptedSnaid=&snaid=&step=start&assetId=AST129923
https://signup.stansberryresearch.com/?cid=MKT444413&eid=MKT449781&encryptedSnaid=&snaid=&step=start&assetId=AST129923
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Iran seems to have taken the bait. It 
couldn’t resist having its revenge on the 
avenger.

But what’s this... ? Is that giggling noise 
coming from the graveyard... ?

Today we return to our study of the two 
disastrous, society-destroying mistakes of the 
21st century. 

We remind Dear Readers that what is at stake 
is not just losing wars... or losing money... or 
a crash in the stock and bond markets... or a 
depression...

... we’re talking about a hellish collapse of 
American society itself...

TWO COLOSSAL MISTAKES
In 2001, George W. Bush put the empire in a 
state of perpetual war. That was Mistake No. 1.

In 2008, Ben Bernanke et al. began a policy 
of perpetual fake-money inflation. That was 
Mistake No. 2.

And how the dead generations must have 
laughed!

By Bill BonnerIN WAR REVENGE  
EQUALS 
DESTRUCTION

https://americanconsequences.com/in-war-revenge-equals-destruction/


Would stocks go up? What industry would 
new technology disrupt? Who would win the 
next election? They didn’t know any more 
than we did.

But when nations sought revenge on one 
another? When empires launched forever 
wars? When people spent money they didn’t 
have... and printed up pieces of paper to cover 
their deficits?

These were their favorite songs. The dead 
knew every verse. And chuckled every time.
The Akkadians?
Ha, ha, ha.
The Sumerians?
Ha, ha, ha.
The Hittites?
Ha, ha, ha.

On and on... from the Mongol Empire to the 
Thousand-Year Reich... ha, ha, ha...

“Where are they now?” the shades ask each other.

Didn’t the Greeks burn the Persian city of 
Sardis? And didn’t Darius the Great invade 
Greece to get revenge on them? And then, 
didn’t Xerxes invade again to get revenge for 
the humiliation at Marathon?

The spooks laughed after each question.

“Hit back ten times as hard... “ one quoted 
America’s president.

Ha, ha, ha. And now they knew: they were 
soon going to add America to the list!

WARRIOR KINGDOMS
The ghosts knew that each attempt at revenge 
led to a further disaster. In Greece itself, 

Fake money and forever 
wars go together, like road 

kill and maggots.

And then, when Ben Bernanke cranked up 
his money-printing machine, the specters 
clutched their bellies and howled again... 
what fun!

“How did that work out for – ... “And they 
cited a long list of countries... ending now 
with Venezuela... and waited for a roar of 
laughter after each one.

They’d seen fake money and debt ruin cities, 
countries, and whole empires. Never had 
they seen one, not a single one, made rich by 
them.

But wait... America was “exceptional.” It was 
“indispensable.” This was a New Era, after all.

Ha, ha, ha, ha...

Sparta – the ultimate warrior kingdom – 
formed its own empire. What happened to it?

The shades laughed again. They recalled an 
old Sicilian proverb: When you go looking for 
revenge, take two caskets.

They knew what happened to Sparta. It was 
what always happened. Sparta kept fighting 
until it lost the battle of Leuctra against the 
Thebians. Then, its women were ravished. Its 
men and children were enslaved.

And who could name a major Spartan 
leader of today? Who bought Spartan 
wine... Spartan cheese... or a Spartan-made 
automobile?

Ha, ha, ha...
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which noted that “Northrop Grumman 
(NOC) and Lockheed Martin (LMT) 
were big winners in Friday’s stock market 
trading, along with Raytheon stock.”

Citigroup analyst Jonathan Raviv wrote 
Friday that “if Middle East conflict were 
to ratchet up... we think it could be 
tougher for Democratic Party electoral 
candidates to argue against a stronger 
defense budget in 2020.”

WAR BUSINESS =  
BAD BUSINESS

War is a business. Some people make fortunes 
from it. And when it is funded by fake-money 
inflation, everybody seems to come out ahead. 
Except the victims, of course.

But it is always a bad business... a win-lose 
business, one where there are few winners, 
and a lot of losers.

The army is corrupted – as it is put to use 
conquering and occupying foreign countries. 
Then, the homeland is corrupted too – as 
money, status, and power flows to war 
industries, rather than those that produce the 
genuine goods and services that people want.

The same can be said of the Feds’ domestic 
boondoggles. Marc Faber:

The impact of free money on the 
proliferation of socialist policies is 
exacerbated by next-to-zero or even 
negative interest rates. This is so because 
all kinds of government-sponsored 
programs, including some sort of basic 
income, can be financed at no cost.

LIKE ROAD KILL AND 
MAGGOTS

Fake money and forever wars go together, like 
road kill and maggots.

The War on Terror so far has cost $6 trillion – 
about $50,000 per family. Imagine how long 
it would continue if Americans were sent a 
bill each year!

But no bills have been sent. Instead, the War 
on Terror seems to be free. The war goes 
on. Military spending goes up. And citizens 
actually got a tax cut.

Some people are doing even better. Forbes 
reports:

In the wake of U.S. air strikes that killed 
Iranian General Qassem Soleimani last 
week, ‘war stocks’ – companies in the 
defense industry – have climbed: Over the 
last five days of trading, the SPDR S&P 
Aerospace & Defense ETF (XAR) rose 
almost 4%, while the iShares U.S. Aerospace 
& Defense ETF (ITA) was up 2.5%.

Big-name defense stocks are rising, with 
Northrop Grumman leading the rally last 
Friday. Northrop has risen 8% in the last 
five days, while Lockheed Martin and 
Raytheon have jumped around 4% and 
2%, respectively.

And from CommonDreams.org comes this 
commentary:

The surge in defense stocks was readily 
highlighted on corporate television 
programs like Fox Business and in 
publications like Investor’s Business Daily, 
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But America won’t be made 
great again until the real 
wrongs – perpetual war 

and perpetual fake-money 
inflation – are corrected.

With that kind of monetary firepower, you’d 
think you’d get one helluva recovery. Instead, the 
recovery (2007 to 2018) added only 19.28% 
to real GDP... which was less than the 19.89% 
added in the 10 years of the Great Depression, 
following the Crash of ‘29. Go figure.

Colleague Dan Denning adds:

The Feds added $10.7 trillion in new debt 
in the decade just finished. In 2019, the 
total deficit was $984 billion. Uncle Sam 
took in a record $3.5 trillion in revenue 
but managed to spend $4.4 trillion.

With 330 million Americans, your share of 
the total $23 trillion in government debt is 
$69,000. Or, broken down differently, each 
U.S. Household (as defined by the Census 

Federal Reserve apologists argue that the post-
2008 free money helped to pull the U.S. out 
of a crisis. Ben Bernanke hallucinates that it 
was only because he had the “courage to act” 
that the U.S. economy was saved.

But in every previous downturn, the economy 
did just fine. Lame investments, losing 
enterprises, and bad bets were wiped away, so 
a new boom could begin on firmer footing.

But this time, the feds drenched the economy 
with free fake money – $3.6 trillion from the 
Fed’s quantitative easing (QE) program... and 
more than $10 trillion in new federal debt.

Bureau) ‘owes’ $177,000. That’s roughly 
equal to the median price of a single family 
home in Florida.

FREE-MONEY SCAM
What we figure is that the dead are right: free 
money is a scam. The longer it goes on, the 
more scammy the whole society becomes, the 
more unjust it seems... and the more citizens 
demand radical reforms.

The new money, so far, has gone mostly to 
Deep State hustlers in Washington and on 
Wall Street... and into the pockets of the rich.

In 1965, the top 10% of the population got 
35% of national income. Last year, it got 
50%. Why? The rich buy stocks and bonds. 
Then, the Fed – using its new money – buys 
their assets from them at higher prices.

This leaves 90% of the population feeling left 
out and cheated. They grouse... and then they 
vote for “conservatives” who promise to Make 
America Great Again... or “liberals” who 
promise to right the wrongs of capitalism.

But America won’t be made great again until 
the real wrongs – perpetual war and perpetual 
fake-money inflation – are corrected.

And these wrongs are not committed by 
capitalists... or by the Chinese, Mexicans... 
or Iranians. They are committed by central 
planners at the Fed and the politicians, 
bureaucrats, lobbyists, cronies, and other 
Deep Staters who enable them.

And they won’t stop until the whole thing 
blows up.

Ha, ha, ha.
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Today, most Americans are 
being left behind in a way 
we’ve never--ever--seen 
before.
Sure, the gap between the rich and everyone else 
has always existed--but never on this level. And 
never has it increased at this speed.

Every year, thousands of people in our country 
are ascending into millionaire status. On 
the other side, surveys show nearly 60% of 
Americans don’t even have $1,000 in savings. 

That’s why, for the first time ever, Porter 
Stansberry (an ultra-successful, multi-millionaire 
businessman), has gone on camera to explain the 
REAL reason for America’s huge and growing 
wealth gap.

As Porter explains, we don’t need socialism  
in America.  We need a better understanding of 
how this new economy works.

And if you want to truly understand the REAL 
reason why the rich are getting richer… and 
the most important step you can take, to be 
on the right side of this trend, all you have to 
do is watch the first 10 minutes of Stansberry’s 
remarkable new video, filmed in his corner 
office. 

Stansberry explains what politicians either don’t 
understand or simply won’t tell you… and he 
reveals the one investment he recommends 
you make (it’s not a stock, bond, ETF, mutual 
fund, or precious metals), to help make sure 
you don’t fall behind.

Porter is one of the most controversial figures 
in America today—but he’s also one of the 
smartest, most successful, and most generous 
men you’ll ever meet.

I guarantee you’ve never heard these ideas 
discussed in quite this way before.

Just watch the first 10 minutes of Stansberry’s 
new video. You will think about what is 
happening in America in a completely different 
way. 

And you could even have the chance to make 
money, if you follow his recommendations.

EXPOSED:  
The REAL Reason Why the 
Rich are Getting Wealthier  
in America  
-- While Everyone Else is Being Left Behind

Start Watching

You can watch Stansberry’s new  
video, filmed at our firms’  
headquarters, for free here:

https://orders.stansberryresearch.com/?cid=MKT421756&eid=MKT448530&encryptedSnaid=&snaid=&step=start
https://orders.stansberryresearch.com/?cid=MKT421756&eid=MKT448530&encryptedSnaid=&snaid=&step=start
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By Nouriel Roubini

Following the United States’ 
assassination of Iranian Quds Force 
Commander Qassem Soleimani and 

Iran’s initial retaliation against two Iraqi 
bases housing U.S. troops, financial markets 
moved into risk-off mode: Oil prices spiked 
by 10%, U.S. and global equities dropped by 
a few percentage points, and safe-haven bond 
yields fell. In short order, though, despite 
the continuing risks of a U.S.-Iran conflict 
and the implications that it would have for 
markets, the view that both sides would 
eschew further escalation calmed investors 
and reversed these price movements, with 
equities even approaching new highs.

That turnabout reflects two assumptions. First, 
markets are banking on the fact that neither 
Iran nor the U.S. wants a full-scale war, which 
would threaten both the Iranian regime and 
U.S. President Donald Trump’s re-election 
prospects. Second, investors seem to believe 
that the economic impact of a conflict would 
be modest. After all, oil’s importance as an 
input in production and consumption has 
fallen sharply since past oil-shock episodes, 
such as the 1973 Yom Kippur War, Iran’s 1979 
Islamic Revolution, and Iraq’s 1990 invasion 
of Kuwait. Moreover, the U.S. itself is now a 
major energy producer, inflation expectations 
are much lower than in past decades, and there 

FINANCIAL  
MARKETS’ IRAN 

DELUSION
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Conversely, a full-scale war 
and the ensuing spike in oil 
prices and global recession 

would lead to regime 
change in the U.S., which 

Iran badly desires.

proxies and asymmetric warfare, to avoid 
provoking an immediate U.S. reaction.

The assumption about what a conflict would 
mean for markets is equally mistaken. Though 
the U.S. is less dependent on foreign oil than 
in the past, even a modest price spike could 
trigger a broader downturn or recession, as 
happened in 1990. While an oil-price shock 
would boost U.S. energy producers’ profits, 
the benefits would be outweighed by the costs 
to U.S. oil consumers (both households and 
firms). Overall, U.S. private spending and 
growth would slow, as would growth in all 
of the major net-oil-importing economies, 
including Japan, China, India, South Korea, 
Turkey, and most European countries. Finally, 
although central banks would not hike 
interest rates following an oil-price shock, 
nor do they have much space left to loosen 
monetary policies further.

According to an estimate by JPMorgan, a 
conflict that blocks the Strait of Hormuz for 
six months could drive up oil prices by 126%, 
to more than $150 per barrel, setting the 
stage for a severe global recession. And even 
a more limited disruption – such as a one-
month blockade – could push the price up to 
$80 per barrel.

FINANCIAL MARKETS’  
IRAN DELUSION

is little risk of central banks hiking interest 
rates following an oil-price shock.

Both assumptions are clearly flawed. Even 
if the risk of a full-scale war may seem low, 
there is no reason to believe that U.S.-Iranian 
relations will return to the status quo ante. 
The idea that a zero-casualty strike on two 
Iraqi bases has satisfied Iran’s need to retaliate 
is simply naive. Those Iranian rockets were 
merely the first salvo in a response that will 
build up as November’s U.S. presidential 
election approaches. The conflict will 
continue to feature aggression by regional 
proxies (including attacks against Israel), 
direct military confrontations that fall short 
of all-out war, efforts to sabotage Saudi 
and other Gulf oil facilities, impeded Gulf 
navigation, international terrorism, cyber 
attacks, nuclear proliferation, and more. 
Any of these could lead to an unintentional 
escalation of the conflict.

Moreover, the Iranian regime’s survival – its 
leaders’ top priority – is more threatened by 
an internal revolution than by a full-scale 
war. Because an invasion of Iran is unlikely, 
the regime could survive a war (despite a 
very damaging aerial bombing campaign) – 
and even benefit as Iranians rally around the 
regime, as they briefly did in response to the 
killing of Soleimani. Conversely, a full-scale 
war and the ensuing spike in oil prices and 
global recession would lead to regime change 
in the U.S., which Iran badly desires. So, 
Iran not only can afford to escalate, but it has 
all the incentives to do so, initially through 
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But even these estimates do not fully capture 
the role that oil prices play in the global 
economy. The price of oil can spike much more 
than a basic supply-demand model would 
suggest, because many oil-dependent sectors 
and countries will engage in precautionary 
stockpiling. The risk that Iran could attack oil 
production facilities or disrupt major shipping 
routes creates a “fear premium.” Hence, even 
a modest oil-price increase to $80 per barrel 
would lead to a sustained risk-off episode, 
with U.S. and global equities falling by at least 
10%, in turn, hurting investor, business, and 
consumer confidence.

It is worth remembering that global corporate 
capital spending was already severely 
dampened last year, owing to worries about 
an escalation in the U.S.-China trade and 
technology war and the possibility of a “hard” 
Brexit. Just as these risks – that is, the “option 
value of waiting” – were receding, a new 
one has emerged. Leaving aside the direct 
negative impact of higher energy prices, fears 
of an escalating U.S.-Iran conflict could lead 
to more precautionary household saving 
and lower capital spending by firms, further 
weakening demand and growth.

Moreover, even before that risk emerged, 
some analysts (including me) warned 
that growth this year might be as tepid as 
growth in 2019. Markets and investors had 
been looking forward to a period of easier 
monetary policies and an end to the tail risks 
associated with the trade war and Brexit. 
Many market watchers were hoping that the 
synchronized global slowdown of 2019 (when 
growth fell to 3%, compared to 3.8% in 
2017) would end, with growth approaching 

3.4% this year. But this outlook ignored 
many remaining fragilities.

Now, despite Wall Street’s optimism, even a 
mild resumption of U.S.-Iran tensions could 
push global growth below the mediocre level 
of 2019. A more severe conflict that falls short 
of war could increase oil prices to well above 
$80 per barrel, possibly pushing equities into 
bear territory (a decrease of 20%) and leading 
to a global growth stall. Finally, a full-scale war 
could drive the price of oil above $150 per 
barrel, ushering in a severe global recession and 
a fall of over 30% for equities markets.

While the probability of a full-scale war 
remains low for now (no more than 20%, in 
my view), the chances of simply returning to 
the pre-assassination status quo are even lower 
(say, 5%). The most likely scenario is that 
the situation escalates into a new grey area 
(indirect conflict and direct clashes falling 
short of war) that would drive up the risk 
of a full-scale war. At that new baseline, the 
market’s current complacency will look not 
just naive, but utterly delusional. The risk of a 
growth stall or even a global recession is now 
much higher and rising. 

© Project Syndicate
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We often struggle to accept when things 
have changed. It’s perfectly human. We 
instinctively fear the unknown. Change is 
unknown and should therefore be avoided.

And what is the most basic human response 
to fear? Denial.

“There’s not REALLY a monster hiding in my 
closet.”

“I’m sure the other drivers on the road are 
paying attention.”

“My government would never hurt me. This 
isn’t Russia. This is America.”

But today, the American people are rapidly 
losing faith in the rule of law. That is one of 
the most dangerous things I can imagine. 
After all, the rule of law only exists up to the 
point that men decide it does not exist.

Of course, it’s hard to blame folks for 
losing faith...
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Things have changed in America.  
And it’s only going to get worse – not better.

TODAY
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VIRGINIA
 YOUR STATE NEXT 

By Jesse Kelly

TODAY
  CLICK HERE 

TO READ THE 
WEB VERSION

https://americanconsequences.com/virginia-today-the-rest-of-america-tomorrow/
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This past decade has been highlighted by 
high-ranking government officials like 
Internal Revenue Service agent Lois Lerner 
using their position to target and attack 
people on the Right, get caught doing it, and 
not spend a day in jail.

Currently the Department of Justice has 
acknowledged the Foreign Intelligence 
Surveillance Court allowed Barack Obama’s 
Federal Bureau of Investigation to use illegally 
obtained wiretaps to spy on a Republican 
campaign. An investigation is ongoing, but 
it’s not anticipated that a single person with 
any rank will see the inside of a federal prison.

I grew up idolizing FBI agents. Now I 
instinctively roll my eyes and think about 
Peter Strzok, the FBI agent who led the 
investigation into Hillary Clinton’s illegal 
personal e-mail server, texting his lover that 
he will stop the presidency of Donald Trump.

I grew up with nothing but respect for a law 
enforcement officer who showed up with a 
warrant. Now I find myself thinking, “Yeah, 
how’d you get that?”

I am not alone. Americans feel as if the law is 
not on their side. Instead, there are two sets 
of rules in America now... One set for normal 
people, and one set for Democrat bureaucrats.

Normal Americans watch politicians and 
bureaucrats who should be hiding in disgrace 
and instead get million-dollar book deals and 
regular appearances on CNN.

Which brings us to the state of Virginia. 
Virginia is currently mired in a heated gun 
debate as the radical Left now controls the 
state legislature and the governor’s mansion. 

And they fully intend to use that power to 
take away the weapons of Virginians.

The Virginia gun debate is not just another 
partisan battle in a state you won’t ever visit 
or care about. It is an example of what we are. 
And even more than that, it’s a preview of 
where America is heading.

America is fracturing along a dangerous fault 
line.

The divide staring at us is much simpler than 
the standard party line of “freedom versus 
tyranny.” And in a way, that makes it much 
more frightening.

The real divide in America today is Urban 
versus Rural. And it is getting much worse.

Normal Americans  
watch politicians and 

bureaucrats who should 
be hiding in disgrace and 
instead get million-dollar 

book deals and regular 
appearances on CNN.

Today, most urban kids have gone to 
government schools for 12 years before 
they headed off to socialist finishing schools 
(universities) for another four. Those “adults” 
now enter the working world and seek 
different things than our parents sought. 
They seek career opportunities alongside 
opportunities for activism. Activism they 
learned from 16-plus years in an education 
system that taught them about America’s 
evils and the need for radical change. And 
where do they head after graduating? Usually 
straight for the biggest cities in the nation.

VIRGINIA TODAY



But folks who stay in rural America live 
completely different lives. They grow up 
hunting and fishing or in the very least 
have a passing familiarity with firearms. 
They grow up more physically separated 
from government services and develop a 
more independent outlook on life. You see 
someone broken down on a country road, 
you don’t wave on the way by assuming they 
are already on the phone with AAA. You pull 
over and help. If coyotes are starting to get 
interested in the family dog, you don’t call 
animal control. You grab a rifle and handle 
the problem. In rural country, you likely go 
to church on Sundays. Your parents probably 
married young. You do not have Transgender 
Celebration Day in kindergarten.

The ability to defend yourself and the things 
you hold dear is a goal for half this country. 
That is a good thing. The problem we have 
is the other half of the country views self-
defense as something best left to others. Some 
of that comes from simple naivete about guns. 
Some of it is laziness, as an hour at the range 
once a month sounds like a chore. But make 
no mistake about it, some of it is darker and 
more nefarious than that.

Do you find it more than a little suspect that 
gun-control is universal across the various 
Leftist platforms? Could it be that the people 

who believe in an all-powerful, centralized 
state would like to deprive people of the 
ability to push back against said state?

Not to get too doomsday – after all, we 
thankfully have not experienced this in 
America just yet – but do not think it is an 
accident that the worst dictator monsters in 
history all found a way to disarm the people 
before beginning their purges.

That conversation itself can get uncomfortable 
for some because we never want to believe 
things like that can happen here.

After all, this is America. We are the land 
of the free. Khmer Rouge sounds more like 
expensive makeup my wife would buy than it 
does something I could ever witness outside 
of my front door. But governments abusing 
their citizens is not some abnormality that only 
happens now and then. Governments abusing 
their citizens is the history of the world.

Americans have never been that keen on 
government authority and they have rarely 
had a taste for government restricting their 
2nd Amendment rights. But now they 
have even less faith in the rule of law while 
the American Left has never been more 
committed to weaponizing the law.

We are not merely separated. We are separated 
and racing in opposite directions. Keep your 
eyes on Virginia. It’s coming soon to a theater 
near you.

Jesse Kelly is the host of 
The Jesse Kelly Show on 
iHeartRadio and I’m Right 
on Pluto TV. 

Do not think it is an 
accident that the worst 

dictator monsters in 
history all found a way to 

disarm the people before 
beginning their purges
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HOW TO 
ESCAPE 

FROM 
JAPAN
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don’t believe any business schools 
offer a ‘How to Escape From Japan 
101’ course...

They might want to rethink that.

For example, let’s say you become the 
CEO of a big car company in Japan... 
get anointed as a hero for saving it... 

then get arrested on charges you deny have 
any substance... believe you’re the victim of a 
corrupt system... leaving you no choice but to 
sneak out of the country by hiding in a large 
audio-equipment case so you can be loaded 
onto a private jet and flown first to Turkey, 
then to Lebanon... all without being detected 
by the cops.

That business school course would come in 
handy then!

Don’t tell me it can’t happen... because Carlos 
Ghosn already lived it...


CLICK 
HERE 
TO READ  
THE WEB 
VERSION

Ghosn, 65, is the former chief executive of 
the Nissan-Renault automotive alliance. The 
alliance is an informal relationship stretching 
back two decades, with the Japanese and French 
carmakers each owning a stake in the other.

Ghosn was arrested in Japan in November 
2018, when prosecutors boarded his plane 
after it landed at Tokyo’s Haneda Airport. 
He was indicted on two charges of failing to 
disclose compensation and two charges of 
using corporate funds for personal gain.

Fearing the episode would drag on for years, 
meaning that he might never leave Japan alive 
or see his family again, Ghosn wasn’t going to 
just sit and wait for his punishment...

Instead, he cranked up the Mission: Impossible 
music, hired a team that included a Green 
Beret ex-convict with experience rescuing 
hostage victims, and executed an escape that 
was called “flawless and brilliant” by people 
he met with while under house arrest in 
Japan.

By Dan Ferris

https://americanconsequences.com/how-to-escape-from-japan/
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But spending $20 million 
to pull off a real-life  

Tom Cruise-like movie 
stunt is a good way to 

convince the world you 
truly believe you’re the 

victim of a grave injustice.

He accused Japanese prosecutors of trying to 
force a confession by using threats, though 
he didn’t elaborate. (I’ve seen folks try that in 
the movies numerous times with Tom Cruise, 
too, so again... I figure Ghosn must be telling 
the truth.)

I have no idea if he’s guilty or not.

But spending $20 million to pull off a real-life 
Tom Cruise-like movie stunt is a good way to 
convince the world you truly believe you’re 
the victim of a grave injustice.

After such a daring escape, most real crooks 
wouldn’t want anyone to know where they are.

Not Ghosn...

He recently held a press conference in Beirut. 
During the event – which lasted more than 
two hours – he answered questions in English, 
French, Arabic, and Portuguese... describing 
his arrest as being “brutally taken from my 
world as I know it.”

Ghosn said Japanese officials interrogated 
him “for up to eight hours a day without any 
lawyers present, without an understanding of 
exactly what I was being accused of.”

You see, after posting almost $14 million in 
bail to avoid jail last April, Ghosn lived in a 
video-monitored house in Tokyo. And almost 
instantly, he began planning his escape.

Finally, on December 29, it was “go” time...

Ghosn took Japan’s famous bullet train 300 
miles from Tokyo to Osaka. Then, he folded 
himself into a large, black audio-equipment 
case with holes punched in the bottom so he 
could breathe.

Accomplices ferried the case through the 
security checkpoint at the private-jet terminal 
in Osaka. Security at that location had a 
reputation for not checking bags that couldn’t 
fit into the X-ray machine.

Next, somebody put the case on a private 
jet. After the plane took off, Ghosn got out 
and sat all the way in the back so he could 
avoid the flight crew. The jet flew overnight 
to Turkey, where Ghosn switched planes and 
traveled to Lebanon, where he grew up.

The great escape reportedly cost Ghosn $20 
million, including forfeited bail money.

Finally, as Ghosn left Turkish air space, he 
ripped a rubber mask off his face, showing 
that it was really actor Tom Cruise the entire 
time in a publicity stunt for his latest action 
flick... Mission: Impossible – Escape from Japan 
premieres Tuesday in theaters everywhere.

OK, I made up that last paragraph just for 
fun... But the rest of this wild episode is all 
true, according to every major financial news 
service. As I write, Ghosn is living in Beirut.

And of course, Ghosn continues to deny any 
wrongdoing...

HOW TO ESCAPE FROM JAPAN
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Ghosn criticized the Japanese justice system, 
which has been described as ‘Kafkaesque’...

The term refers to early 20th-century writer 
Franz Kafka’s portrayals of nightmarishly 
oppressive bureaucracies.

At his press conference, Ghosn said, “I didn’t 
escape because I was guilty. I escaped because 
I had zero chance of a fair trial.” He also said 
the odds were stacked against him from the 
beginning because 99% of indicted people are 
convicted in Japan...

The collusion between Nissan and the 
prosecutor is everywhere... The only people 
who don’t see it, maybe, are the people in 
Japan... and I’ve been told this is totally 
illegal.

Look, I understand if you find it hard to believe 
that Nissan executives and Japanese government 
prosecutors conspired to put a popular 
businessman in jail and leave him there.

But it’s hard for me to believe that the 
automotive alliance – a major corporation 
with an army of auditors – didn’t know 
how much it was paying its chairman. I also 
find it odd that Nissan doesn’t seem to take 
responsibility for paying Ghosn... as if Ghosn 
paid himself any time he wanted by making 
a random withdrawal from Nissan’s bank 
accounts.

So in the end, none of what Ghosn claims 
strikes me as totally absurd or untenable.

All governments lie, cheat, and prosecute 
people unjustly...

The prospect of losing a big public case would 
embarrass any well-ensconced satrapy holder, 

especially in a culture like Japan’s... where 
“losing face” can ruin your career, and ideas 
like truth and ethics are different than where 
most of us live in the West.

It’s easy to imagine Nissan executives ganging 
up on Ghosn, angry that he was getting paid 
a fortune compared with them, and that he 
had five homes, instead of the traditional 
single executive residence provided by most 
Japanese companies. And it’s easy to see 
Japanese prosecutors as characters straight out 
of one of Kafka’s novels, twisting the truth 
to influence the outcome. It’s in their job 
description, not to mention every bureaucrat’s 
DNA.

As I said earlier, Ghosn thought he would 
never leave Japan or see his family again. 
And as he told reporters during the press 
conference in Beirut...

It’s not very difficult to come to a conclusion 
– you’re going to die in Japan, or you’re 
going to have to get out. This was not about 
justice... I felt I was the hostage of a country 
that I have served for 17 years.

On the other hand, I’m not in love with 
Ghosn either...

He’s not my style.

For example, in October 2016, Ghosn 
held his wife’s birthday party at the lavish 
palace of Versailles... a €50,000 expense that 
mysteriously wound up on the company’s 
dime. Ghosn later tried to say, “Oh, I thought 
it was a gift” from France because Renault 
had sponsored the Versailles renovation.

He’s also known to be very combative and 
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Ghosn better watch 
his back... Japan won’t 

remember this loss of face 
on the world stage. 

Ghosn’s value to the automotive alliance is 
becoming more evident in his absence...

According to the Wall Street Journal, he spent 
the past 20 years brokering conflicts between 
the constantly bickering companies. Now 
that he’s gone, they’ve reverted to “a nasty and 
brutish state of nature.”

That’s a reference to 17th-century English 
philosopher Thomas Hobbes’ classic book, 
Leviathan. It’s devoted to the idea that, without 
powerful central governments, humans will live 
in a war-like state pitting “every one against 
every one,” leading to “solitary, poore, nasty, 
brutish and short” lives.

The irony, of course, is that powerful 
governments are often at war against their 
own populations... The “War on Drugs,” for 
example, is a war on (mostly uneducated, poor) 
people, not chemical substances. And as Ghosn 
tells it, Japan is certainly at war with him.

Maybe if Nissan and Renault’s share prices 
keep falling, they’ll break up the alliance and 
go about their businesses alone once again. 

Mitsubishi, where Ghosn served as chairman, 
was also part of the automotive alliance. The 
three companies were collectively the world’s 
second-largest carmaker at one point. And as 
Ghosn pointed out in Beirut, they’re the only 
three large carmakers whose share prices fell 
last year.

difficult to work with... Those traits make him 
seem petty to me. I also can’t help but view 
his tale as a cautionary one of “disconnection 
and entitled excess,” as Bloomberg Businessweek 
magazine put it a year ago.

There’s also the pesky allegation from the 
U.S. Securities and Exchange Commission 
(“SEC”) that he “fraudulently concealed 
$140 million in benefits and compensation 
from investors.” Ghosn quickly settled with 
the SEC for $1 million and a 10-year ban on 
serving as an officer or director of a public 
company in the U.S.

It sounds a lot like the Japanese charges, and 
also involved Greg Kelly, an attorney who was 
arrested in Japan at the same time as Ghosn.

Still, it’s widely acknowledged that Ghosn 
saved Nissan during his tenure, which began 
in 1999...

I bet many folks in Japan are happy about that.

He did it through some very un-Japanese 
techniques, like closing manufacturing plants 
and laying off workers. (There’s a whole book 
about it – Turnaround: How Carlos Ghosn 
Rescued Nissan by David Magee. You can find 
the book on Amazon right here.)

But that nontraditional strategy didn’t stop 
the Japanese people from liking Ghosn 
enough to stop him on the street to take 
photos. And investors are likely sad to see 
him go, too... Nissan and Renault’s share 
prices have fallen roughly by a third since 
Ghosn was arrested in November 2018 (and 
by roughly half since both companies’ stocks 
peaked in early 2018).

HOW TO ESCAPE FROM JAPAN

https://amzn.to/35Tv4qZ
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Without Ghosn’s guidance, maybe they’ll 
wind up poorer (as shareholders already are 
today)... and maybe their corporate lives will 
be shorter without Ghosn as the peacemaker.

The drama in this action flick might not be over...

Ghosn is subject to a “red notice” from 
international police agency Interpol. As a 
result, Lebanese prosecutors issued a travel 
ban and asked him to hand in his French 
passport. There’s also a Japanese arrest warrant 
out for his wife on charges of false testimony 
regarding the transfer of money.

And as Sam Antar, an ex-convict and the 
former chief financial officer of the Crazy 
Eddie electronics chain, recently said on 
Twitter, “Governments have long memories.” 
Antar’s message implied that Ghosn’s lengthy 
press conference was a mistake. (However, I 
bet holding it during a thunderstorm, with 
lightning flashing nearby, will play well on 
screen once Netflix gets the rights.)

Ghosn better watch his back... Japan won’t 
remember this loss of face on the world 
stage. And you better believe the Japanese 
government will be looking to escape the 
purgatory of humiliation.

I suppose we’ll find out what 
really went on with Ghosn at 
some point... even if we must 
wait to watch the movie 
that will surely 
be made about 
the whole saga. 
(Ghosn was talking 
with Hollywood 
executives before he 
escaped from Japan.)

Meanwhile, as a value investor, I have to 
wonder...

Has all this blood running in the streets after 
Ghosn’s departure made – or will it ever 
make – the stocks of Nissan or Renault cheap 
enough to be attractive as an investment?

These carmakers are in a god-awful, 
competitive, low-margin, capital-intensive 
business with a short product cycle. That isn’t 
a recipe for long-term investment success.

And making matters worse, the global car 
industry is in turmoil today... It’s shrinking 
faster than during the depths of the financial 
crisis, with 4 million fewer vehicles sold in 
2019 than the previous year, according to a 
German auto-industry lobbying group.

Even though Nissan’s Leaf is the best-selling 
all-electric car in the world, I doubt either 
company will ever become a much better 
business than it is today. As a result, dropping 
to a bargain-basement valuation is the only 
way I expect either stock could become 
attractive.

And even if the stocks of Nissan and Renault 
did become cheap enough to own... again, 

we’re not talking about buying 
a great business and holding 
it for 20 years. In a terrible 
industry like this one, we’d 
only want to hold for several 
months to a year... at most.

These are trading sardines, not 
eating sardines.

CARLOS GHOSN  
Just the Latest 
Strange Object 

Ferried in a Music 
Equipment Box

The Wall Street 
Journal 

FURTHER READING 

WHAT'S IN  
THE BOX?

https://www.wsj.com/articles/carlos-ghosn-just-the-latest-strange-object-ferried-in-a-music-equipment-box-11579284612?mod=article_inline
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IT’S WHAT THEY’RE 
NOT TELLING  

YOU THAT MATTERS 
THE MOST...

On August 14, 1998, the president of a 

powerful, formerly communist nation told 

one of the biggest lies ever...

At the time, I was living in Russia, so it 
occupies a hall-of-fame spot in my personal 
panoply of politician lies. On that day, then-
Russian president Boris Yeltsin declared that 
Russia’s currency would not be devalued. He 
slurred:

There will be no devaluation – that’s firm 
and definite... I’m not simply fantasizing. 
Everything has been calculated. Every day, 
work is done to control the situation in 
this area.

Three days later, the ruble devalued sharply, 
with deep and dire economic consequences 
for the Russian economy and for tens of 
millions of Russians (and me) who found 
themselves holding a currency worth a 
fraction of what it had been worth just a few 
days before.

It’s a stark lesson for anyone who believes 
politicians when they talk about bad things 
not happening.

And right now, politicians in another, still-
communist country – are likely telling lies 
that are far bigger and more damaging. These 
are life-and-death falsehoods about the SARS-
like coronavirus making its way through 
China, east Asia, and now the rest of the 
world...
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It’s ironic when a government is applauded 
for telling people that a potentially fatal virus 
is being passed around. Shouldn’t this kind of 
disclosure be the default? It’s not.

To its credit, China is certainly treating the 
outbreak seriously, by locking down around 
60 million people, imposing draconian 
travel restrictions, extending the Lunar New 
Year holiday, and implementing a wide 
range of other measures to try to restrict the 
transmission of the virus. Chinese president 
Xi Jinping acknowledged that the country is 
facing a “grave situation.”

But there are (at least) two problems here...

First, this is China we’re talking about. It 
values control above all else... And let’s not 
forget that authoritarian socialist systems 
aren’t typically transparent.

Second, remember the joke about how 
you can tell when a politician is lying – by 
watching for when his lips move? That’s true 
in China, too.

China doesn’t have a great track record with 
being straightforward about epidemics. As 
political-risk analysis company GZERO 
Media explained...

The latest from the Financial Times...

Beijing has warned that the spread of 
the deadly coronavirus is expected to 
accelerate, heightening concerns about 
an outbreak that has killed at least 80 
people in China and reached a dozen 
other countries... China confirmed on 
Monday that 80 people had died from 
the respiratory disease, up from 56 a day 
earlier, while 2,744 people were infected.

But there’s a big problem with this 
information – especially the China-sourced 
parts of it. Is it true? And how much worse 
could it be – really?

It’s easy to trust what the government tells us. 
For many of us who predate the era of “fake 
news,” our natural default is to trust others, 
particularly those in a position of authority. 
And it’s especially easy to fall into the default 
of trust when you want to trust... because the 
truth might be far worse than anything you 
can imagine.

Right now, a lot of people are assuming that 
China is telling the truth about just how bad 
the 2019-nCoV virus is, how far it has spread, 
and how many people have died.

For example... last month, CNBC reported: 
“China’s response and candor [relating to the 
virus] – in contrast to how it handled the 
2002-03 Severe Acute Respiratory Syndrome 
(SARS) epidemic – helped reassure investors 
concerned about the possible global fallout.”

Recently, U.S. President Donald Trump 
tweeted that “the United States greatly 
appreciates [China’s] efforts and transparency” 
to contain the virus.

There’s a big problem 
with this information 

– especially the China-
sourced parts of it. Is it 
true? And how much 

worse could it be – 
really?
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Brookings Institute found that the Chinese 
government has been systematically fudging 
its economic data. “China has overestimated 
its nominal and real growth rates by about 
two full percentage points on average between 
2008 to 2016,” reported the South China 
Morning Post.

When reported economic growth is between 
6% and 8%, two percentage points of wiggle 
room is a lot.

And the people in charge of collecting data 
at the local level know which side their bread 
is buttered on... The SCMP explains, “It has 
long been believed that local Chinese officials 
inflate figures reflecting their economic 
performance, which is closely tied to their 
opportunity for promotion.”

If local Chinese officials are willing and 
incentivized to falsify economic data to 
make sure they get promoted, do you think 
they’d hesitate for a moment to fake data 
about precisely how many people in their 
neighborhood have contracted the Wuhan 
virus?

It’s easy to forget that while China’s economy 
is unapologetically capitalist, its government 
is – as unapologetically – communist.

In practice, this can often mean that 
government officials have a near-feudal 
relationship with their superiors. And no 
matter what the big boss says (in part for 
the consumption of nervous foreigners), no 
mid-level boss – or anyone down the chain 
– wants the scrutiny that might come with 
fessing up to more cases of the virus. Better 
to obscure and hope it blows over, or that 
someone else takes the blame.
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In 2003... China hid the true scale of the 
SARS threat. State officials have admitted 
that mistakes were made during the SARS 
outbreak and pledged to be much more 
transparent in the future. But even if they 
keep that promise, will China’s people and 
foreign governments believe them?

What’s more, China is a world leader in 
information control and containment. 
Remember, there’s no Google, Twitter, or 
Facebook in China – because the authorities 
can’t control them. That’s why China has 
its own Internet ecosystem. The Chinese 
authorities have access to every bit of 
information or data about anyone or anything 
in China – thanks to Tencent and every other 
social media, data, and computer company in 
China.

If it wanted to, there’s little question that 
China could ensure that nothing other than 
the party line escapes to the international 
airwaves about the coronavirus.

And what if the Chinese government itself 
has no clue about the actual severity of the 
outbreak – because of an inherent weakness in 
its political structure?

As GZERO Media explained:

In an authoritarian system like China’s, 
local authorities know that access to state 
resources and personal promotion depend 
on both loyalty to their bosses and the 
quality of their performance. They have an 
incentive to promote good news and hide 
bad news, and there is no free press to 
hold them accountable.

In March, a study by U.S. think tank 



Some senior officials in China are – publicly, 
at least – trying to undercut this dynamic. As 
the BBC reported last month,

China’s top leaders have warned lower-
level officials not to cover up the spread 
of [the virus]. Anyone who concealed 
new cases would “be nailed on the pillar 
of shame for eternity,” the political body 
responsible for law and order said.

As we mentioned earlier, China has put nearly 
60 million people on lockdown. There’s no 
question that officials are taking the virus 
seriously. And that raises the stakes for the 
junior bureaucrat who’s tallying up the 
number of people who have contracted the 
disease at the hospital down the street. How 
eager is he going to be to post a big number – 
the real figure – that will attract attention?

So even if the Chinese government was to 
make known all information and insight 
it has about the spread of 2019-nCoV 
(unlikely), its own understanding is severely 
limited by what lower levels of government 
report. And these are motivated to cover their 
own behinds – and less concerned with some 
notional shame pillar.

Remember: All governments and politicians 
lie. All the time.

I’m not only talking about China or Russia... 
After all, American history is replete with 
examples of the government being less than 
truthful.

In April 2019, the Pew Research Center 
reported that just 17% of polled Americans 
trusted the federal government to do the 
right thing most of the time or almost always. 

That’s near a historic low since polls first 
started querying the public on the issue in 
1958.

Regardless of what you think of his politics, 
Donald Trump isn’t helping things in this 
regard... especially when he sometimes 
contradicts himself within the space of a 
single speech.

So why should Americans trust the Chinese 
government to do the right thing when they 
don’t even trust their own government?

All of this couldn’t be happening at a worse 
time...

Here in Asia, we’re in the midst of the Lunar 
New Year Spring Festival holiday period. In a 
normal (non-virus) year, people in China will 
make a combined 3 billion trips to see friends 
and family in the weeks before and after the 
New Year. (By comparison, Americans took 
around 55 million trips over Thanksgiving, 
the heaviest travel period of the U.S. calendar.) 
Even if some of those Chinese trips are just 
over the hill and through the woods, that’s an 
awful lot of train, plane, and bicycle journeys... 
with lots of opportunities to mingle, share 
germs, and transmit 2019-nCoV.

This means that a lot of the government officials 
who might otherwise have at least half an eye on 
what’s happening under their purview will be 
busy greeting the Year of the Rat. Efforts toward 
preventing the spread of the virus will be less 
pronounced than if the outbreak was happening 
at any other time of year.

The latest news on the virus might not be 
true, but many folks will likely believe it 
anyway. 

SOCIALISM, LIES, AND CORONAVIRUS
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FIXING THE FAULTS IN OUR STARS

LEAP 
 DAY
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star. Rigel shimmers its blue-white light, the 
twinkle in the eye (the knee, actually) of a 
companion who has visited me, annually, 
every place on Earth I have lived since 
childhood. Even to the Southern Hemisphere, 
the steady Orion came for a summer visit – 
cartwheeling upside down, feet over hands.

It is from these celestial cycles that our 
concepts of time originate and, ultimately, 
from which we gain the leap day.

The sidereal year is the length of time it takes 
for the Earth to return to the same place with 
respect to the “fixed” and “constant” stars, so 
that Orion appears exactly in the same place 
in the sky, at exactly midnight, 365.2563 days 
later. Stellar friends like that don’t stand you 
up; they keep their appointments to seven-
digit precision (and more).

CELESTIAL RHYTHMS

One of the simplest joys of life is to watch the 
stars, night after night, month after month, 
year after year. They become old friends. They 
spend a season, and then move on. Or rather, 
it is we who move on – ever advancing around 
the sun toward next week’s deadlines, new 
constellations, new fashions, and new ideas.

I imagine myself late one night, eight months 
from now, remembering the overfull recycling 
bin, at midnight on trash day. As I try to 
quietly dump wine bottles into the yellow-
topped container, there – striding over the 
eastern skyline – is Orion. Back again is my 
ancient friend, telling me that winter is near, 
and that I have ridden this miraculous rock 
almost another full lap around my home 


CLICK 
HERE 
TO READ  
THE WEB 
VERSION
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he number 2020 divided by 4 equals 505, exactly – with no remainder, 
which makes the year 2020, like the upcoming years 2024, 2028, 2032 (and 

beyond), a leap year. We will get an "extra" day, February 29. 

This pattern will repeat until 2100, when the cycle breaks. Though 2100 is 
exactly divisible by 4, there is an exception – for years whose number is exactly 
divisible by 100. (On top of that, there's another exception – for years exactly 
divisible by 400. So 2400 will be a leap year. Mark your calendars now.)

Where do these quadrennial liberties with our calendar originate?

In the stars, of course.

https://americanconsequences.com/leap-day-fixing-the-faults-in-our-stars/


But adding one day every four years, in order 
to make up for that 0.96876 of a day in 
orbital spare change, is overcompensating. 
Caesar’s “every four” leap year prescription 
adds 0.03124 of a day too much. This makes 
the Julian calendar run fast by just over 600 
seconds per year.

Like with the spare coin jar in our house, 
small change like that takes a while to add up. 
It wasn’t until the age of Pope Gregory XIII, 
in 1582, that this mismatch was becoming a 
problem. After consultation, presumably with 
God, but particularly with his astronomer, 
Christopher Clavius, the pope adopted 
Clavius’ clever solution.

The Julian calendar runs fast by 0.03124 of 
a day every four years; multiply both sides 
by 100, and see an excess of about three days 
after 400 years. Clavius’ solution was to make 
centuries exceptions – but that would lose too 
much, four days in 400 years, not three. So 
Clavius added one back, once every 400 years, 
starting in 1600.

This Gregorian calendar, which we use today, 
has the following rules:
•  Every year divisible by 4: add February 29
•  Every century (1800, 1900, 2000, 2100): 

do not add February 29
•  Every century divisible by 400: add 

February 29

Our Western calendar is 
tied to the tropical year – the 
time between successive vernal 
equinoxes. At that moment, the 
sun’s position in the sky is exactly 
where the ecliptic (the plane of the 
solar system and the path that the planets 
take as they move through the constellations) 
crosses the celestial equator (the projection 
of the Earth’s own equator onto the celestial 
sphere). Straddling the celestial equator, the 
sun splits its time exactly between the day 
side and the night side of the Earth. It returns 
to that place again in roughly 365.24219 
days. Roughly.

Now you can see where those alternating 
“divisible by 4, 100, and 400” leap year rules 
originate.

MAKING UP THE 
DIFFERENCES

At the end of 365 days, there are still 0.24219 
days (just shy of six hours) to go before Earth 
gets back to the equinox line.

After four years, however, this fractional 
0.24219 of a day adds up to 0.96876, which 
is pretty close to one full day. If we were using 
only a 365-day calendar, the stars, and more 
importantly the months, corresponding to 
the seasons – crucial for agricultural societies 
– would slip behind. This was apparent to the 
Romans in the first century, as well as to the 
Olmecs and the Maya on the other side of the 
world.

Thus decreed Julius Caesar in 46 B.C.: that 
every four years an extra day would be added 
to February. It was called the Julian calendar. 

LEAP 
EARTH'S            SEASONS

Summer
SOLSTICE

Vernal
EQUINOX

Winter
SOLSTICE

Autumnal
EQUINOX

North Pole
Equator
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USING THAT ‘EXTRA’ TIME
Personally, I think we should make February 
29, leap day, a global holiday. It should be 
considered a gift to ourselves, like taking that 
accumulated spare change to the grocery 
store coin-counting machine, and trading 
it for some easier-to-spend bills. It should 
be a day of celebration, a reward for saving 
that quarter of a day over the last four years, 
to be spent on something frivolous. Or it 
could be a special day to realign our sense of 
hourly routines, weekly trash pickups, the 
race to fulfill monthly quotas, to the celestial 
schedule.

Without that extra day every fourth year, 
our ancient friends would begin to miss their 
annual appointments, and start to fall behind 
in wishing us prompt birthday greetings, like 
forgetful Facebook friends. Without February 
29, roughly every four years, the “constant 
stars” would cease to be constant.

© The Conversation

James Hetrick is a professor and 
chair of the physics department 
at the University of the Pacific, as 
well as a professor in Pacific's data 
analytics master's degree program. 

STILL FINER 
MEASUREMENTS

Even with this refinement, there is still orbital 
change left over. But now we are talking 
about temporal shavings that are quite small. 
At this level of precision, other wobbles in the 
relation of the Earth’s rotational period (the 
day) and its revolution period (the year) have 
to be taken into account.

Keeping track of minute effects like this is the 
job of the International Earth Rotation and 
Reference Systems Service, which controls 
the addition (or deletion) of leap seconds. For 
example, a second was added to Coordinated 
Universal Time by the service on June 30, 
2015, due largely to the slowing of the Earth’s 
rotation by the gravitational pull of the 
moon.

There are other sources of calendar slip: the 
8.9 magnitude earthquake that triggered the 

Japanese tsunami on March 11, 2011, 
for example, shifted the planet’s 

mass distribution enough 
to decrease the length 

of a day by 1.8 
microseconds. 

This will add 
up to about a 
second after 
1,500 years.

DAY

23:59:60
When a leap second is added,  
digital clocks tick past 23:59:59  

but don’t go directly to 00:00:00.

Christopher 
Clavius

https://theconversation.com/us
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My heart leapt.

She said, “You covered the Gulf War for 
Rolling Stone?”

I said, “Yes!”

She said, “I’m here with an Army officer who 
fought in the Gulf War. He’d really like to 
meet you.”

I said, “Ummm... yes... “

My heart sank.

But as it turned out, the Army officer, 
Mike, an infantry captain, (now a retired 
colonel and my good friend) was also with 
his girlfriend (now his wife) who was the 
beautiful woman’s good friend.

Capt. Mike had IDed me. He had a copy of 
my book about the Kuwait liberation, Give 
War a Chance. But, with the diffidence oddly 
common to people with physical bravery, he 
didn’t want to bug me. The beautiful woman 
said, “I’ll do it.”

She and I danced that night. We went out 
to dinner a couple days later. Then President 
George H.W. Bush ordered 25,000 American 
troops to bring humanitarian aid and a 
semblance of peace to Somalia in “Operation 
Restore Hope.”
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During those two decades, I spent a lot of 
time in “to hell and gone” – the deserts of 
Saudi Arabia, Kuwait, Egypt, and Iraq... the 
jungles of Mindanao, El Salvador, Honduras, 
and Peru... the mountains of Chiapas, 
Kyrgyzstan, and Himachal Pradesh... the 
chaos of Bosnia, Kosovo, and Albania... 
Peshawar, the Swat Valley, the tribal areas of 
Northwest Frontier Pakistan... Apartheid-
era Soweto, Transkei, and KwaZulu... with 
Palestinians in locked-down West Bank 
refugee camps, with Israeli troops on West 
Bank patrols, on the Trans-Siberian Railroad, 
at the barbed wire fence around Chernobyl, 
in East Berlin during the The Spy Who Came 
in From the Cold era, and again when the Wall 
was coming down.

There was no way for the outside world to 
get in touch with me and almost no way 
for me to get in touch with it. This was very 
romantic. (When I wasn’t wetting myself.)

But the most romantic part of being to-hell-
and-gone was an actual romance.

At the end of November 1992, I was sitting 
at a bar in Washington, D.C., and a beautiful 
woman approached. She said, “Are you P.J. 
O’Rourke?”

I said, “Yes!”

The romance of being remote, isolated, and incommunicado used to be my career. 
I was a foreign correspondent from 1984, during the civil war in Lebanon, until the 
Iraq War in 2003 (when I decided I was too old to be scared stiff and too stiff to sleep 
on the ground).

By P.J. O'Rourke
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I flew to Nairobi and chartered a small plane 
to Mogadishu. (Those were the days when 
magazines had budgets!) Thanks to a side job 
I had as a sometimes-radio-reporter for ABC 
News, I had a billet in the Somali capital.

The network – with the help of the U.S. 
military – had found a walled mansion, more 
or less intact, and supplied it with a generator 
and a water purification system for the well.

Some 30 of us – reporters, camera crews, 
video editors, producers, and tech guys – were 
housed in this compound, bedded down 
in shifts while our 40-man army of Somali 
mercenaries camped in the courtyard.

Somalia was true anarchy. A vicious dictator, 
Siad Barre, had been overthrown, and the 
Somalis celebrated their independence by 
shooting one another.

Fighting had broken out everywhere. It wasn’t 
traditional Africa tribal warfare. The Somalis 
all belong to the same tribe. But the tribe 
has six clans, the six clans have hundreds of 
sub-clans, and each sub-clan is divided into 
infinite murderous feuds.

The Somalis fought one another with rifles, 
machine guns, mortars, cannons and – to 
judge by the look of Mogadishu – wads of 
filth. In the old town, not one stone stood 
upon another. In the new part of the city 
everything was built out of concrete, and the 
concrete had been blasted back into piles of 
aggregate, rebar, and Portland cement.

There was no public supply of water or 
electricity. At night the only illumination was 
from artillery blasts and tracer bullets. Every 
tree and bush had been snatched for firewood. 

Sewage welled up through what pavement 
was left. Mounds of sand blew through the 
streets. Rubbish was dumped atop wreckage 
and goats grazed on the offal.

Everything that guns can accomplish had 
been achieved in Mogadishu.

It was impossible for us to go outside our 
walls without a truck full of “security” (as the 
Somali mercenaries liked to be called). Even 
with our gunmen along there were always 
people massing up to beg, gape, and thieve. 
Hands tugged at wallet pockets. Fingers 
nipped at wristwatch bands. No foreigner 
could make a move without attracting a 
hornet’s nest of attention – demanding, 
grasping, pushing mobs of cursing, whining, 
sneering people.

Young men waving AK-47 assault rifles 
pushed among the crowd. Rusted, dent-
covered, windshield-less pickup trucks with 
machine-gun mounts welded into their beds 
sputtered by on predatory errands.

We spent Christmas Eve on the roof of our 
mansion. ABC’s London Bureau had shipped 
us bottles of whiskey in camera tripod case 
tubes. We broke into the medical supplies 
and handed out the pain pills. Somali gunfire 
provided a light show.

Bush, on his final foreign trip as president, 
arrived in Somalia on December 31. He 
spent the day visiting American troops. We’d 
found out, through military sources, that 
the president was planning a New Year’s visit 
to an orphanage in Baidoa, a small famine-
gripped city 160 miles of bad road away from 
Mogadishu.
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The president would travel by helicopter. We 
were not so lucky.

On the last day of 1992, we set out to get to 
Baidoa before the president did.

We went in a four-vehicle convoy. There was 
a Land Rover full of reporters and another 
full of satellite technicians and a camera 
crew. Each Land Rover hauled a trailer, one 
carrying a satellite dish and the other loaded 
with a generator and fuel. Somali “security” 
was needed to guard us – one stake bed truck 
full of them in front and a second truckload 
behind.

If you had more guns than 
the creeps, the harmless-

looking old fellow raised 
the pole and obsequiously 
waved you through. If you 

didn't have more guns, you 
were robbed and shot. We 

had more guns.

Along the road to Baidoa, a dozen or more 
impromptu roadblocks had been set up. These 
were lengths of iron pipe balanced on an oil 
drum and counterweighted with a chunk of 
concrete. One harmless-looking old fellow 
squatted at each roadblock. He was not asking 
for a toll. You could see what the deal was 
when you stood on the Land Rover seat and 
looked out the sunroof at the surrounding 
thornbush. Armed creeps lurked.

If you had more guns than the creeps, the 
harmless-looking old fellow raised the pole 
and obsequiously waved you through. If you 
didn’t have more guns, you were robbed and 
shot. We had more guns.

THE ROMANCE OF A $200,000 PHONE CALL
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By 2 a.m. we were ready. And then I realized I 
didn’t have the phone number. The beautiful 
woman had told me she was going to her 
parents’ house in Westport, Connecticut, for 
the holidays. But I didn’t know her father’s 
first name. I called 411.

Back then you got a person on the line – a 
kind, polite, and patient person. I said, “Hi, 
I’m in Somalia...” and explained the situation 
to the 411 lady. She read me all the listings 
under that last name (a not-uncommon Irish 
one) in the Westport phone book. “Edward!” 
I said, “I think she told me her dad’s name 
was Ed.” The kindly 411 lady tried the 
number and I got through.

I figure it only cost ABC about $200,000 in 
equipment, vehicles, supplies, payroll, and 
payoffs to Somali gunmen.

I said, “Hi, I’m in Somalia... “

“Oh my gosh!” said the beautiful woman, 
“Are you all right?”

“I’m happy!” I said, “And Happy New Year!”

“That’s so sweet!” she said. “How on earth did 
you get through?”

“Well, I’m out in the middle of the Somali 
desert in someplace called Baidoa with these 
other reporters and we set up the satellite dish 
and... “

Later the beautiful woman told me, “That 
was the most romantic thing I’ve ever heard.” 
She must have meant it because we’re married 
now and have three children.

We arrived outside Baidoa in the middle of 
the night and found a crappy but defensible 
place to stay. It was a roadside restaurant with 
a wall around it. In Somalia everything has a 
wall around it.

That must have been around 1 in the 
morning – 9 a.m. New Year’s Day back in the 
States. We’d brought a bottle of whiskey from 
the Mogadishu compound. We had a couple 
of drinks. I was thinking about the beautiful 
woman.

I said to the reporters, technicians, and 
camera crew, “I met this beautiful woman 
right before I left. I’m crazy about her. I’d 
like to call and wish her a Happy New Year. 
We’ve got to set up the dish first thing in the 
morning anyway... “

“Ooooo... A beautiful woman half a 
world away,” said everyone. (We foreign 
correspondents of yore were a sentimental 
bunch.) “Let’s do it.”

The Somali “security” was on the restaurant 
floor, sleeping off overindulgence in Somalia’s 
national dish. (Which is, of all things, 
spaghetti – due to Italian occupation from the 
1920s until the end of World War II.) Not 
that they would have been much help.

The eight of us, with flashlights in our teeth, 
muscled the TV dish off the trailer and 
unfolded it. In those days the things were the 
size of beach cabanas. We did the same with 
the bulky generator and got it wired up and 
running. Then we needed to “find the bird.” 
This was before civilian GPS and the satellite 
location had to be eyeballed by azimuth and 
elevation.

THE ROMANCE OF A $200,000 PHONE CALL
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 bedside table lamp could help 
reinvigorate your sex life...

Recent research from the 
University of Siena in Italy says 
that light exposure helps boost 

male sex drive.

The study, although small, recruited 
men with hypoactive sexual desire 

disorder or sexual arousal disorder. These men 
all had markedly low desire for or enjoyment 
of sex, as measured by a score of one to 10, 
with 10 being the most satisfied. This group 
of men averaged a score of two.

Half of the men received light treatment... 
For 30 minutes every morning, they would sit 
about three feet away from a sunlamp.

The other half of the men sat in front of a 
similar light box with a heavy filter to block 
most of the light. After two weeks, the men 
receiving the full-light treatment responded 
with three times higher satisfaction scores 
(an average score of 6.3). The placebo group 
reported increased satisfaction of less than a 
point (to 2.7).

What’s more, testosterone levels also rose 
significantly in the light-treatment group.

Normally, you should look at small studies 
with caution. But I love this study for one big 
reason...

Fixing problems with natural things like 
sunlight instead of popping chemical pills is 
far better for your overall health.

Plus, this study builds on previous research 
regarding hormones and light...

One hormone called the luteinizing 
hormone (or LH) controls the production of 
testosterone in men and ovulation in women. 
The pituitary gland makes LH.

A few studies, like an early one from a 2003 
issue of Neuroscience Letters, saw increases in 
LH in healthy young males exposed to light 
treatment. In this study, LH increased 69% in 
these men.

Similarly, a 2007 study from the Russian 
Academy of Medical Sciences saw that LH 
levels increased in women exposed to bright 
light. Those women sat for 45 minutes in 
front of similar light boxes.

Fixing problems with 
natural things like sunlight 

instead of popping 
chemical pills is far better 

for your overall health.

If you’re not already enjoying the benefits of 
sunlight, now is a great time to get started, 
particularly if you’re part of the 25% of men 
in the U.S. with low sex drive.

In fact, getting plenty of sunshine is one of 
my top health tips each year. That’s because 
sunlight triggers the production of vitamin 
D... which is critical in preventing diseases 
such as multiple sclerosis. Studies show 
having adequate amounts of vitamin D also 
reduces the risk of Alzheimer’s, and helps our 
bodies regulate calcium absorption – which 
keeps our bones strong.

It helps with depression as well. The reason 
people feel depressed in the winter is mostly 

A
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due to a lack of sunlight. Many of us leave for 
work in the morning when it’s dark and come 
home in the evening after sundown. This 
wreaks havoc on mental health.

Doctors recommend that folks with seasonal 
affective disorder (“SAD”) try to get as 
much sunlight as they can or use a sunlamp 
designed to help SAD. Simply exposing your 
skin to sunlight for 20 minutes or so a day 
can be enough to fight winter depression.

Some people would rather take a pill to 
get their vitamin D than go outside for 
20 minutes a day. But there’s a catch... 
The vitamin D we get in our food requires 
sunlight to chemically activate and become 
useful. So go spend some time outside instead 

of relying on a pill.

The Institute of Medicine, a group with no 
pills to sell and no axe to grind, recommends 
people get between 400 and 800 international 
units (“IU”) of vitamin D per day, depending 
on your age. If you live in a northern climate, 
do what I do and take 800-1,000 IU every 
other day, but still go out and get sun on your 
face and hands (if it’s not too cold).

Whatever you do, make sure you get your 
sunshine... It’s best to go outside and get it 
naturally, but if you’re in an area with limited 
exposure, a sunlamp could make up for the 
lack of natural sunlight. And the best news... 
you can buy one on Amazon for about $30.

THE $30 FIX FOR YOUR LOVE LIFE

Make no mistake... what’s happening  
inside this factory–at this very  
moment–is going to “hit the reset  
button” on all human activity.  

Secretive Factory Holds  
the Key to $15 Trillion Dollars

Details here

https://orders.stansberryresearch.com/?cid=MKT443414&eid=MKT449782&encryptedSnaid=&snaid=&step=start&assetId=AST127378&page=1
https://orders.stansberryresearch.com/?cid=MKT443414&eid=MKT449782&encryptedSnaid=&snaid=&step=start&assetId=AST127378&page=1
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64 February 2020

By Salena Zito

WHERE OUR 
TRUST IN  

NEWS LIVES



American Consequences 65

very Wednesday morning, James 
McDaniel sits along the South Main 
Street portion of U.S. Highway 11 
with a healthy stack of The News-
Gazette beside him. He wears a neat 

white apron with the newspaper’s moniker 
stitched across the top.

He keeps a small, folded tarp tucked away to 
protect the paper in case of rain, even if there 
isn’t a cloud in the sky. “You just never know,” 
he says. He also keeps a broad, never-failing 
smile on his face and a “hello” on his lips for 
everyone who passes on the street, whether 
they buy a paper or not.

During the semester I taught at Washington 
and Lee University last spring, I would buy a 
couple dozen copies of the weekly newspaper 
and bring them to my students to read as part 
of their curriculum. Perhaps it was an odd 
choice for young people with never-ending 
access to information on their smartphones. 
But I wanted the students to understand the 
importance of localism and community in the 
digital age. It’s something you don’t always get 
when you choose what to read or see, rather than 
being shown what you might otherwise miss.

Take, for example, the weekly Lexington 
Farmers’ Market in McCrum’s parking lot, 
behind the iconic Southern Inn. My students 
found out about it by reading the paper, 
despite its having gone on for weeks under 
their very noses, less than two blocks from 

our classroom. As they put it, before seeing it 
in the local paper, they hadn’t even known to 
look for it.

The trip ended up becoming their first news-
writing assignment. They all spread out and 
interviewed people, like the lilac farmer 
who produces her own soaps and candles... 
the quiet Amish family with the abundance 
of homemade, doughy baked goods; the 
woodworker... the beekeeper with jars of fresh 
honey and beeswax... and several local organic 
farmers.

The lesson was that the most trusted news 
stories come from reporters who are actually 
part of the localities on which they are reporting. 
This is something News-Gazette publisher Matt 
Paxton emphasizes. It’s the reason people in 
Rockbridge County trust his newsroom more 
than they do the national news.

Last week, Edelman released its annual Trust 
Barometer study and once again found a 
steep decline in trust in national media, with 
57% of those surveyed globally believing that 
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People at national 
newsrooms often have no 
one working there who is 

like them.

the media they use is “contaminated with 
untrustworthy information.” The vast majority 
(76%) “worry about false information or fake 
news being used as a weapon.”

“I think that much of the distrust of national 
media revolves around the general polarization 
of national politics,” explained Paxton. It’s 
something community newspapers avoid by 
simply being as fair as possible.

“We all have the experience of writing a 
story and then walking down the street and 
running into the person that we just wrote 
about,” he explained. “And when you write a 
story, you keep that in the back of your mind. 
You want to be scrupulously fair and not just 
throwing arrows.”

The problem is that people in places far 
from New York and Washington newsrooms 
are being forced more and more to read or 
view the national news because sometimes 
it is their only option. More and more local 
newspapers across the country are closing. 
There is no one left to report on lacrosse 
games or water authority decisions or city 
councils or police forces.

A study by the University of North Carolina 
Hussman School of Media and Journalism 

showed that hundreds of newspapers have 
closed across the country. Thousands of 
journalists have lost their jobs, leaving local 
news deserts for millions.

People in these news deserts end up getting 
their news from someone outside their 
community who does not share their values or 
worldview. They end up seeing bias and a lack 
of balance in the reporting. People at national 
newsrooms often have no one working there 
who is like them.

“This is a real interesting issue,” Paxton 
remarked to me. “Last Friday was the Lee-
Jackson Day Celebration; we had people 
who dressed up in Confederate dress, waving 
Confederate flags... all over the place. 
Monday was MLK Day. We had, even in 
the freezing weather, a big parade and some 
neat observances around the community. We 
covered both of those very thoroughly. I can’t 
think of two things that are so diametrically 
opposed, and yet everybody seemed to get 
along... Covered by the national news it 
would have definitely been sensational.”

Paxton, who was once the president of the 
National Newspaper Association, is bullish on 
the future of community newspapers in spite 
of all the bad national news. “No doubt they 
are always needed and critical,” he said. “They 
are the heart of where the trust in news lives.”
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“When I was a kid,” says Sean Malone in a 
new video for the Foundation for Economic 
Education, “my TV broadcast options were 
PBS, Fox, ABC, NBC, and CBS. Depending 
on the weather, it was hit or miss whether or 
not they were even watchable.”

1977 brought the first video rental store. “We 
literally had to rent a VCR along with two 
or three movies we could get on VHS from 
Blockbuster,” Malone reminds us, pointing 
out how much changed. “Now just about 
anything I’ve ever wanted to watch is available 
at the click of a button.”

Here’s a short version (click here for video) 
I released this week of the FEE video. It 
wasn’t government or big movie studios 
that made the amazing array of new options 
available. They dragged their feet. Malone 
points out that “the astounding wealth of 
home entertainment options we have today 
are the result of entrepreneurial startups, like 
Blockbuster.”

Blockbuster letting people watch movies 
whenever we wanted was a big improvement. 
But people are ingrates about the things 
capitalism makes possible. In the 1990s, 

people complained that Blockbuster’s 
chokehold on video entertainment was so 
strong that the company would be able to 
censor anything it didn’t like.

Special sanitized versions of movies were 
distributed through Blockbuster. How would we 
ever get to see the movies as they were originally 
intended? Clearly, Blockbuster was a monopoly. 
Government should regulate “Big Videotape” 
and break up the Blockbuster monopoly!

Government didn’t. Yet Blockbuster is now 
bankrupt. Its competitors offered so many 
better things.

That’s something to think about now when 
people call Facebook and Google monopolies. 
A few years ago, people claimed Netflix had a 
monopoly.

But without government suppressing 
competition, Netflix had no way to maintain 
its temporary hold on the streaming market. 
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eporters complain about business. We overlook the 
constant improvements in our lives made possible by 
greedy businesses competing for your money. Think 
about how our access to entertainment has improved.

https://www.youtube.com/watch?v=kIvoWK_GVGQ
https://www.youtube.com/watch?v=kIvoWK_GVGQ


John Stossel is an award-winning 
contrarian journalist and most recently 
the author of No They Can't! Why 
Government Fails – But Individuals 
Succeed.

There is an economics 
lesson in that. When 
entrepreneurs face 
competition, they often 
lose, but the fights make life 
better for us consumers...

Other companies caught up fast. Customers 
decide which businesses succeed and which 
ones fail.

This is why centrally planning an economy 
doesn’t work. “Politicians and bureaucrats 
don’t know what people are going to value,” 
explains Malone. “They pick winners and 
losers based on what they want or what 
they think is going to earn them the most 
important allies.”

Blockbuster’s demise began when it charged 
a man named Reed Hastings $40 in late fees. 
That annoyed him so much, he started a 
subscription-based, mail-order movie rental 
company he called Netflix.

Then, Netflix made movies available online.

Now we have instant access to more 
entertainment than ever through Disney+, 
Hulu, Amazon Prime, etc., all for a fraction of 
the cost of the original Netflix.

Still, we complain. That’s how it is with 
capitalism, and it’s a wonderful thing. While 
we complain, entrepreneurs like Hastings 
invent faster, easier ways to get us what we 
want. Many offer us options we never knew 
we wanted, putting old giants out of business.

There is an economics lesson in that. When 
entrepreneurs face competition, they often 
lose, but the fights make life better for us 
consumers.

This process of old things being replaced 
by new and better ones was dubbed 
“creative destruction” by economist Joseph 
Schumpeter. We see creative destruction in 
every industry.

The first flip phone cost $1,000 and couldn’t 
do the things we expect phones to do today. 
Competition drove further innovation. We 
got the Blackberry, and then the iPhone.

What amazing things will businesses come up 
with next?

Malone’s video points out that the best way 
to find out is to keep government and central 
planning out of the mix.

Once government wades in with regulations, 
it tends to freeze the current model in place, 
assuming it’s the best way to do things.

But the best way to do things is one that we 
haven’t even thought of yet, produced by the 
endless creative process called competition.

© The Creators
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From 1990 to 2008, annual growth in 
world trade was fully 82% faster than 

world GDP growth. Now, however, 
reflecting the unusually sharp post-

crisis slowdown in global trade growth, 
this cushion has shrunk dramatically, 

to just 13% over the 2010-19 period, 
leaving the world economy more 

vulnerable to all-too-frequent shocks.

By Stephen Roach

American Consequences 71

A GLOBAL 
ECONOMY 
WITHOUT  
A CUSHION



GLOBAL ECONOMY
With the benefit of full-year data, only now 
are we becoming aware of the danger the 
global economy narrowly avoided in 2019. 
According to the International Monetary 
Fund’s latest estimates, world GDP grew by 
just 2.9% last year – the weakest performance 
since the outright contraction in the depths 
of the global financial crisis in 2009 and far 
short of the 3.8% pace of post-crisis recovery 
over the 2010 to 2018 period.

On the surface, 2.9% global growth doesn’t 
appear too shabby. But 40 years of perspective 
says otherwise. Since 1980, trend world GDP 
growth has averaged 3.5%. For any economy, 
including the world as a whole, the key to 
assessing growth implications can be found 
in deviations from the trend – a proxy for the 
so-called output gap. Last year’s shortfall from 
trend (0.6 percentage points) brought growth 
uncomfortably close to the widely accepted global 
recession threshold of approximately 2.5%.

Unlike individual economies, which normally 
contract in an outright recession, that is rarely 
the case for the world as a whole. We know 
from the IMF’s extensive coverage of the 
world economy, which consists of a broad 
cross section of some 194 countries, that in 
a global recession about half of the world’s 
economies are typically contracting, while 
the other half are still expanding – albeit 
at a subdued pace. The global recession of 

a decade ago was a notable exception: By 
early 2009, fully three-quarters of the world’s 
economies were actually shrinking. That 
tipped the scales to a rare outright contraction 
in world GDP, the first such downturn in the 
overall global economy since the 1930s.

For global business-cycle analysts, the 2.5% to 
3.5% growth band is considered the danger 
zone. When world output growth slips to the 
lower half of that range – as it did in 2019 – 
the risks of global recession need to be taken 
seriously. As is typically the case for official or 
institutional forecasts, the IMF is projecting 
a modest acceleration of annual world GDP 
growth in 2020 and 2021 to 3.3% and 
3.4%, respectively. But as the physicist Niels 
Bohr once said, “Prediction is very difficult, 
especially if it is about the future.” Just ask the 
IMF, which has revised down six consecutive 
iterations of its global forecast. Obviously, 
there is no guarantee that its latest optimistic 
projection will be realized.

Downside risks are especially worrisome 
because a 2.9% growth outcome for the 
world economy underscores the lack of a 
comfortable cushion in the event of a shock. 
As I noted recently, predicting shocks is a 
fool’s game. Yet the draconian measures that 
China is now taking to contain the lethal 
Wuhan coronavirus only serve to remind us 
that shocks are far more frequent than we 
care to think. A few weeks ago, it was the 
possibility of a hot war between the United 
States and Iran. And before that, there was the 
increasingly contentious U.S.-China trade war.

The point is that below-trend global growth, 
especially when it moves into the lower 
half of the 2.5% to 3.5% range, is nearing 

When world output growth 
slips to the lower half of 

that range, the risks of 
global recession need to 

be taken seriously.
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its stall speed. That leaves the world much 
more susceptible to recession than it would 
otherwise be in a more vigorous environment 
of above-trend global growth.

The same message comes through loud and 
clear in gauging the risks to the global trade 
cycle – long the major engine of global 
growth in an increasingly integrated, supply-
chain-linked world economy. The IMF’s 
latest assessment put global trade growth at 
just 1% in 2019 – its seventh consecutive 
downward revision. Indeed, last year was the 
weakest trade performance since the historic 
10.4% plunge in 2009, which was the worst 
contraction since the early 1930s. Compared 
with the 5% average over the 2010 to 2018 
period, the slowdown of world trade growth 
to just 1% in 2019 is all the more alarming. 
In fact, it was the fourth-weakest year since 
1980, and the three worse years – 1982, 
2001, and 2009 – were all associated with 
global recessions.

Global trade growth has never recovered 
to its pre-crisis pace, a shortfall that has 
been the subject of intense debate in recent 
years. Initially thought to be a consequence 
of unusual weakness in business capital 
spending, there can be no ignoring the impact 
of protectionism following the start of the 
U.S.-China trade conflict. Now that the two 
sides have agreed to a truce in the form of a 
“phase one” trade deal, there is hope that the 
trade prognosis will improve. Reflecting that 
hope, the IMF’s January update calls for a 
modest rebound to 3.3% average growth in 
world trade over the 2020 to 2021 period. 
But with the average U.S. tariff rate on 
Chinese imports likely to remain at about 

19% after the accord is signed – more than six 
times the pre-trade-war rate of 3% – and with 
worrisome signs of escalating U.S.-Europe trade 
tensions, this forecast, like those of the past several 
years, may turn out to be wishful thinking.

All this bears critically on the precarious state 
of the global business cycle. Historically, the 
rapid expansion of cross-border trade has 
been an important part of the global growth 
cushion that shields the world economy from 
all-too-frequent shocks. From 1990 to 2008, 
annual growth in world trade was fully 82% 
faster than world GDP growth.

Now, however, reflecting the unusually sharp 
post-crisis slowdown in global trade growth, 
this cushion has shrunk dramatically, to just 
13% over the 2010 to 2019 period. With 
the world economy operating dangerously 
close to stall speed, the confluence of ever-
present shocks and a sharply diminished 
trade cushion raises serious questions about 
financial markets’ increasingly optimistic view 
of global economic prospects.

© Project Syndicate
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By Nick Giambruno

Big Middle East wars are often 
catastrophic for global oil supplies.

This makes sense. The Middle East accounts 
for more than 40% of global oil exports. So a 
big conflict in the Middle East often triggers a 
big spike in the price of oil.

Take the 1973 “oil shock,” for example. Oil 
prices suddenly spiked... roughly quadrupling 
in a matter of weeks.

Today, we could be on the verge of an oil 
crisis even worse than that. That’s because 
regional tensions are growing in the Middle 
East. Specifically, the conflict between Iran 
and Israel – and their allies – is quickly 
getting worse.

As I’ll explain in a moment, this conflict 
could soon explode, causing a sudden spike in 
the price of oil.

But before that, let’s take a quick look at the 
first two oil shocks to see how this could all 
play out.

THE FIRST TWO OIL SHOCKS

In 1973, Israel was battling Egypt and Syria 
in the Yom Kippur War. In response to U.S. 
support for Israel, the Organization of the 
Petroleum Exporting Countries (“OPEC”) 
placed an embargo on oil exports to the U.S. 
and several other countries. It also cut oil 
production.

This triggered the first “oil shock.” The price 
of oil nearly quadrupled, jumping from 
around $3 per barrel to around $12.

The second “oil shock” started in 1979. It grew 
out of the Iranian Revolution and continued 
with the Iran-Iraq War, which was one of the 
bloodiest conflicts of the past 50 years.

Iraq and Iran were (and still are) two of the 
biggest oil exporters in the world... So it’s no 
surprise that the war rocked global energy 
markets.

The price of oil more than doubled, as you 
can see in the below chart.
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Saudi Arabia find that unacceptable. But at 
this point, a war is the only thing that could 
reverse the trend.

TEAM TRUMP WANTS TO  
BOMB IRAN

Iran will almost certainly be the focal point 
of the Middle East’s next regional war. Many 
people think that war has already started.

The U.S. government’s assassination of 
Iranian general Qassem Soleimani is a 
watershed moment.

I only expect the conflict to escalate from 
here.

Aside from what appears to be the start of 
an actual war, there have been numerous, 
unambiguous signs that the U.S. has Iran in 
its sights.

To start, President Donald Trump has staffed 
up on known war hawks. Mike Pompeo, his 

There was also another, less-dramatic price 
spike in the early 1990s. It happened after 
Iraq invaded Kuwait, triggering the first Gulf 
War. Oil shot up over 70%, as you can see in 
the above chart.

The Middle East is divided into two basic 
geopolitical camps. On one side, you have 
the U.S. and its allies (like Israel and Saudi 
Arabia). On the other side, there’s Russia and 
its allies (like Iran and Syria).

You likely know that a bloody conflict has 
been raging in Syria for nearly seven years. It’s 
the most significant military conflict on the 
geopolitical chessboard today.

The U.S. side, working through its proxies, 
has been trying to overthrow Syria’s leader, 
Bashar al-Assad. Meanwhile, Russia and Iran 
have massively fortified his regime. Assad is 
still firmly in charge.

This has shifted the regional balance of 
power toward Iran. The U.S., Israel, and 

There was also 
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dramatic price  
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secretary of state, has been eager to bomb Iran 
for years. And last year, Rudy Giuliani, one 
of Trump’s lawyers and a longtime political 
ally, announced that Trump is “committed to 
regime change” in Iran.

THE WORLD’S MOST CRITICAL OIL 
CHOKE POINT

Iran has the world’s third-largest proven oil 
reserves, or roughly 10% of the world’s total.

A war between Iran and Israel (and its U.S.-
led allies) would wreak havoc on the oil 
market. That’s because Iran holds a very 
powerful card...

Iran could effectively shut down the Strait of 
Hormuz, the narrow channel connecting the 
Persian Gulf to global markets. It is the only 
sea route from the Persian Gulf to the open 
ocean.

Tankers moving oil from Iraq, Iran, Saudi 
Arabia, Qatar, Kuwait, and the United Arab 
Emirates all have to pass through the strait. 
That translates into roughly 35% of the 
world’s oil traded by sea.

Nearly $2 billion worth of oil passes through 
the Strait of Hormuz every day. It’s the most 
critical oil choke point in the world.

In the event of an all-out war, Iran would 
quickly shut down the Strait of Hormuz. It’s 
been blatantly clear about this.

Credible studies have shown that – in a 
best-case scenario for the U.S. Navy – Iran 
could seal off the Strait with sea mines and 
asymmetrical warfare techniques for at least a 
month before the U.S. could reopen it. The 

Pentagon itself has admitted as much.

If and when a war with Iran happens – even if 
there’s only a whiff of it happening – investors 
should expect the third and most dramatic oil 
shock.

Of course, we’re not cheering for a war, or the 
collateral damage that would inevitably come 
with it.

Nevertheless, the odds of a big war in the 
Middle East starting soon are high. That 
means a sudden spike in the price of oil is 
equally likely.

There’s a good chance of outsized returns 
and soaring dividends in select oil stocks in 
the weeks ahead. I recommend positioning 
yourself for big profits now... before the 
bullets really start flying.

Nick Giambruno is the chief analyst 
of Casey Research’s flagship advisory, 
The Casey Report. He writes about 
geopolitics, value investing in crisis 
markets, the global cannabis market, 
international banking, second 
passports, and surviving a financial 
collapse, among other topics. In short, 
Nick’s work helps people make the 
most of their personal freedom and 
financial opportunity around the world.

If you’re interested in learning more 
about what happened the last time oil 
prices spiked... and how it could happen 
again... click here for more information.
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ROMNEY'S 
RIGHTEOUS 
TURNCOAT 

VOTE
fter the most absurd presidential 
impeachment in the history of the 
U.S. Congress, last week was finally 
an opportunity for the Republican 
Senate majority to restore sanity to its 
institution...

On a purely party line vote, Democrats in the 
House had cast votes to oust President Trump 
from office. Every choice the Democrats 
made in the conduct of the impeachment 
process – the ultimate sanction against the 
highest official in our government – was 
abusive, distorted, and dishonest.

The charges – “Abuse of Power” and 
“Obstruction of Congress” – were vague 
and absurd. They were also unproven, as 
evidenced by the Democrats’ claim that – in 
the absence of witnesses the Senate never 
called – the trial would be nothing more than 
a “cover-up.”

But finally the Senate, with its intentionally 
high threshold of a two-thirds majority vote 
for removing a president from office, could set 
things right.

Democrats were about to receive a rebuke in 
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By Buck Sexton

the form of a majority of Senators – including 
some from their own party – voting to acquit 
President Trump and end this maniacal 
attempt to undo the vote of the American 
people in 2016 before they could make the 
same mistake again in 2020. The Senate – the 
“world’s greatest deliberative body” – had the 
chance to impose some semblance of decency 
in the face of Speaker Pelosi’s farcical, bad- 
faith effort to abort a presidency on trumped-
up allegations.

Then Republican Mitt Romney decided to 
step in...

The Senator from Utah, formerly the Republican 
presidential nominee in 2012, has made no 
secret of his personal loathing for Trump.

During the 2016 presidential contest, 
Romney gave speeches in which he called the 
Republican party standard-bearer a “phony” 
and a “fraud” who is “very, very not smart” 
when it comes to foreign policy. And those 
were some of the nicer comments.

Romney claims he voted against Trump 
purely out of a duty to his conscience. 
Among many problems with that is, when it 
suited his own needs, Romney was perfectly 
happy to play along and bend the knee to 
the president. During the 2016 presidential 
transition period, Romney met with the 
president-elect to ask for the coveted Secretary 
of State job. Trump ended up going with 
Rex Tillerson (an admittedly bad choice in 
its own right), but in 2018, it seemed there 
was a thaw in relations when Romney ran his 
successful campaign for a Utah Senate seat.

Whatever gratitude Romney felt to Trump for 
that victory didn’t last long...
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Republicans have now taken the position that 
Mitt’s act of defiance is rooted in a deep and 
abiding love of the Constitution and personal 
honor.

Nonsense. Mitt Romney’s political career 
has been defined by whatever is best for Mitt 
Romney. He pretends to stand on principle at 
the moment, when in reality he is throwing 
a tantrum rooted in hatred and envy. Mitt 
is too intelligent to believe that a phone call 
between Trump and Ukrainian President 
Volodymyr Zelensky that resulted in nothing 
and where no law was broken is somehow 
grounds for undoing the expressed will of 63 
million voters in 2016.

Mitt hates Trump, and this Senate vote to 
convict is his last desperate act to get some 
vengeance. In doing so, Romney has given 
cover to Democrats to call the removal 
vote “bipartisan,” and relieved pressure 
on wavering Democrats like Sinema and 
Manchin who were able to stick with their 
party. There was nothing to gain in this for 
anyone on the side of the conservatism and 
constitutionalism that Mitt Romney professes 
to care so much about.

Hubris and vanity are powerful motivators. 
Senator Romney can try to cover himself in 
the trappings of conscience, but with this 
vote, he has shown that he cares more about 
sticking a finger in Trump’s eye than the 
policies and principles he has spent decades 
pretending to defend and cherish.

Congrats, Senator Romney. The Democrat 
Party awaits. 

While every other Republican Senator 
understood the “whistleblower” Ukraine 
phone call for the partisan scam that it was, 
Mitt Romney was swayed.

While the sane half of the country laughed at 
Nancy Pelosi’s claim that impeachment was 
a solemn, prayerful affair that she took no 
pleasure in igniting, Mitt became a believer.

When Adam Schiff made sure that House 
Democrats could call 17 witnesses against 
Trump in the impeachment trial with 
no Republican witnesses allowed or even 
the presence of counsel to represent the 
president’s interests, Mitt Romney came away 
thinking that was due process.

And when Schiff turned around as a manager 
for impeachment to claim, with the most 
sanctimonious tone he could muster, that the 
Senate choosing not to call witnesses that the 
House had already skipped would effectively 
invalidate the whole process and undermine 
the integrity of Congress – Romney was taken 
in by the blatant mendacity.

Unsurprisingly, Democrats have decided that 
the man they derided in 2012 as a vulture 
capitalist who keeps women locked in binders 
and stole health care from old people so he 
could live in multiple mansions is now a 
paragon of virtue. Their opportunism in this 
assessment is as blatant as Pelosi’s posturing 
during the impeachment farce. But even some 

Mitt hates Trump, and this Senate 
vote to convict is his last desperate 
act to get some vengeance. 
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