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Meet your next President

ADVERTORIAL 

The Female Obama 
You’ll never believe who one expert believes will 
become President in 2020

It’s someone even worse. It’s not 
Hillary… Elizabeth Warren… A.O.C. 
or even Michelle Obama.

And if  she wins, she’ll take away our 
freedoms and destroy our economy.

So if  you were put off by Hillary 
Clinton’s 2016 campaign… or couldn’t 
believe how popular Bernie Sanders’ 
socialist platform was – just wait.

This 2020 candidate will “out-liberal” 
anything you’ve ever seen.

 

A new, incredibly powerful hidden force 
will practically guarantee that she wins.

And the steps she’ll take during her first 
100 days in office will send our nation 
into one of  the worst financial 
crises in history… creating a 
nightmare for Baby Boomers.

Get the full story right here.

We’ve identified 3 initiatives that have 
already become the biggest talking 
point of  the next election. 

Find out why this is a problem here.

https://orders.stansberryresearch.com/?cid=MKT417512&eid=MKT420967&encryptedSnaid=&snaid=&step=start&assetId=AST111548&page=1
https://orders.stansberryresearch.com/?cid=MKT417512&eid=MKT420967&encryptedSnaid=&snaid=&step=start&assetId=AST111548&page=1
https://orders.stansberryresearch.com/?cid=MKT417512&eid=MKT420967&encryptedSnaid=&snaid=&step=start&assetId=AST111548&page=1
https://orders.stansberryresearch.com/?cid=MKT417512&eid=MKT420967&encryptedSnaid=&snaid=&step=start&assetId=AST111548&page=1
https://orders.stansberryresearch.com/?cid=MKT417512&eid=MKT420967&encryptedSnaid=&snaid=&step=start&assetId=AST111548&page=1
https://orders.stansberryresearch.com/?cid=MKT417512&eid=MKT420967&encryptedSnaid=&snaid=&step=start&assetId=AST111548&page=1


Editor in Chief: P.J. O’Rourke

Executive Editor: Buck Sexton

Editorial Director: Carli Flippen

Publisher: Steven Longenecker

Assistant Managing Editors:  
Chris Gaarde, Laura Greaver

Creative Director: Erica Wood

Contributing Editors: 
Roberto Chang, Dan Denning, Dr. David 

Eifrig, Andrew Ferguson, Larry Hatheway, 
Chris Igou, Alice Lloyd, Christian Olsen, John 

Podhoretz, Marc-David L. Seidel, Andres 
Velasco, Eric Wade 

Cartoon Director: Frank Stansberry

General Manager: Jamison Miller

Advertising: Ricky D'Andrea, Jill Peterson

Editorial feedback: feedback@ 
americanconsequences.com

CONTENTS

AMERICAN 
CONSEQUENCES

AUGUST 2019 :  ISSUE 27

American Consequences 3

73 34 24

4 Inside This Issue
 BY STEVEN LONGENECKER

6 Letter From the Editor
 BY P.J. O'ROURKE

12 What Could Possibly Go Wrong?

14 From Our Inbox

18 How Twitter Destroyed Politics
 BY ANDREW FERGUSON

24 Amazon' and The Deep State
 BY DAN DENNING

28 Is Facebook Today’s Compuserve?
 BY MARC-DAVID L. SEIDEL

34 Finding the Impossible
 BY CHRISTIAN OLSEN

40 Grandkids Growing Horns?  
 BY DR. DAVID EIFRIG

44  Digital Natives May Have  
Destroyed Drinking

 BY ALICE LLOYD

50  Smarty Pants and Other  
Smart Devices

 BY P.J. O'ROURKE

54 America Rides Again
 BY JOHN PODHORETZ

60 You Can Leave Home Without It
 BY CHRIS IGOU

64 The Crypto Dark Age
 BY ERIC WADE 

70 The U.S. Economy’s Strange Decade
 BY LARRY HATHEWAY

73  Will Facebook's Libra Turn  
Into a Cancer

  BY ANDRES VELASCO AND  
ROBERTO CHANG

76 Read This  
 COMPILED BY P.J. O’ROURKE  
 AND LAURA GREAVER

78 The Final Word
 BY BUCK SEXTON

LOST? CLICK 
HERELOST? CLICK 
HERE

60 44 50

mailto:feedback%40americanconsequences.com?subject=
mailto:feedback%40americanconsequences.com?subject=


4 August 2019

INSIDE THIS ISSUE

From smartphones to smart homes, the 
last decade has been an explosion of 

innovation and technology... But is it really 
for the better? Do we really need an app for 
everything? 

This month we’re addressing those questions 
and more... 

Editor in Chief P.J. O’Rourke explains 
how social media has made us dumber (and 
louder) and tells us why the “Internet of 
Things” is a few “things” too many.

Contributing Editor Alice Lloyd reports on 
a “strange brew” social media cocktail trend... 
and how millennials are ruining drinking.

Writer Andrew Ferguson makes the case 
that Twitter has changed politics for the (if 
you can imagine) worse.

Crypto analyst Eric Wade warns us of the 
potential perils – and profit possibilities – in 
the coming cryptocurrency “Dark Age.”

Financial publisher Dan Denning explains 
why he thinks Amazon is “the most dangerous 
company in American history.” 

Economists Andrés Velasco and Roberto 
Chang see a red flag in Facebook’s Libra 
cryptocurrency... one that signaled an $82 
billion default the last time around.

Tech analyst Christian Olsen highlights 
the innovations (both alluring and scary) that 
are driving investments in “Big Data” and 
artificial intelligence.

Chris Igou foresees the death of paying for 
things with cash and credit cards.

Finance and health analyst Dr. David Eifrig 
brings a note of cheer, punching holes in the 
hysteria over cellphones and our kids growing 
“horns.” 

While film critic John Podhoretz expands 
on last month’s “America Is Great” theme 
with a look at Hollywood’s take on American 
“greatness”... from Forrest Gump to Florida 
Man. And executive editor Buck Sexton 
chats with U.S. Secretary of State Mike 
Pompeo. 

We’ve uploaded a PDF suitable for printing 
to our archive page.

And tell us what you think at feedback@
americanconsequences.com.

Regards,

Steven Longenecker 
Publisher, American Consequences
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Dear Reader,
You feel it, deep in your 

gut.
This is not the America 

it used to be.
Anger on both sides is 

rising as we head into the 
2020 presidential election.

And in the words of 
socialist and potential 
Democratic Party 
presidential candidate 
Bernie Sanders: 

“What seems 
radical today could 
become mainstream 
tomorrow.” 

For the first time in 
American history, a divided 
populace could put a 
socialist President in the 
White House in the 2020 
election.

How will this national 
nightmare turn out?

If you feel like you’re 
never really getting the full 
story from the mainstream 
media, we agree.

We filmed a brand 
new documentary called 
American Consequences 
2020 to show the real story 
of how we got to where 
we are today... where we’re 
heading next... and how to 
protect yourself when we 
get there.

This film goes deep 
with interviews with Dr. 
Ron Paul, Congressman 
Thomas Massie, 
Fed insider Danielle 
DiMartino Booth, 
economic journalist P.J. 
O’Rourke, Stansberry 
Research founder Porter 
Stansberry, and many 
more...

If you sit on the sidelines 
and do nothing to prepare 
for the 2020 election... you 
may fall victim to this 
socialist agenda in ways 
you couldn’t ever imagine.

Specifically, in this 
documentary, you’ll learn:
•	Why we could soon have 

a “total disintegration of 
society,” according to Dr. 
Ron Paul.

•	 Why Alexandria Ocasio-
Cortez is only the start of 
this massive political shift. 

•	How “cronyism” got us 
here... and 
what that 
anger will 
lead to. 
We examine 

what’s coming 
– and why 
it will be 
a national 
nightmare... 
we explain 
how this crisis 
has come 
about... and 

we even dig into a shocking 
twist that essentially no one 
sees coming. 

Watch American 
Consequences 2020 today, 
before it’s too late.

Your FREE Hardback Book
And as a special bonus, 

we’ll also send you what 
could become the most 
important book in America 
over the next few years...

It’s called: The American 
Jubilee, and it explains 
much more about 
America’s biggest problem 
today... and what you 

MUST do to survive and 
prosper in the years to 
come.

We’d like to send it 
to you after you watch 
American Consequences 
2020.

You see, what’s coming 
next in our country will be 
a lot worse than the tech 
crash. It will be a lot worse 
than the mortgage crisis too. 

No matter how sound 
your financial footing, 
what’s coming in 2020 
is the most important 

issue facing 
you and 
your money 
today.

This book 
explains 
the history 
of financial 
Jubilees in 
America 
and 
elsewhere 
around the 
world.

And most importantly, 
it explains everything you 
need to know and what to 
do to prepare for the first 
Jubilee in our country in 
nearly 50 years.

Will you survive the  
2020 election?

In The American Jubilee, 
you’ll learn not only what 
happened in the 1930s... 
but also what happened 
during two of America’s 
other Jubilees, in the 1840s 
and 1960s. And you’ll learn 
how other countries have 
implemented Jubilees of 
their own...

There’s so much more 
you’ll learn too including...
•	The one financial 

asset you must have to 
survive the next crisis. 
There’s no telling how 
bad social unrest may 
be. This strategy was 
taught to me by one of 
the richest and most 
successful men I know 
when we were in the 
middle of a crisis in 
South America. This 
secret costs almost 
nothing but could save 
your life. (page 82)

•	The incredible way the 
U.S. government took 
nearly 69% of Americans 
hard-earned savings, 
practically overnight, 
during a previous Jubilee. 
(page 7)

•	Why the debts 
Americans owe today on 
college, autos, and credit 
cards are actually much 
more dangerous than 
the money owed during 
the mortgage crisis of 
2008. (page 27)
To start watching this 

new documentary, simply 
visit the website below.
You don’t want to miss 
this!

SocialistElectionAMC.com

2020

SocialistElectionAMC.com

Your Copy

FREE

https://secure.americanconsequences.com/?cid=MKT416973&eid=MKT420292&encryptedSnaid=&snaid=&step=start&assetId=AST112404&page=2
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From Editor in Chief 
P.J. O’Rourke

SHUT 
THE

6 August 2019

Whose Bright Idea Was It To  
Make Sure That Every Idiot In the World  
Was in Touch With Every Other Idiot?

F K UP



CLICK 
HERE  

TO READ  
THE WEB 
VERSION

 LETTER FROM THE EDITOR
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F K UP

Social media comes in for a lot  
of criticism...

The big corporations who operate social 
media platforms have the ethics of an opioid-
addicted Oxycontin pharmaceutical sales rep.

User privacy equates to getting a prostate 
exam in the middle of Times Square on New 
Year’s Eve while dropping trou’ between 
Christina Aguilera and Ryan Seacrest.

Social media makes us easy victims of fraud 
and financial manipulation. (Darn it! Of all 
the Nigerian government officials, I spam-
blocked the one who actually had $100 
million to wire to my bank account.)

Social media is giving young people a bad case 
of “phone face” with a big, permanent Samsung 
Galaxy Note 9 pimple between their eyes.

It makes our kids into victims or perpetrators 
of bullying, depending on whether our kids 
are dorks or jerks... and in my experience 
every kid is both.

And it polarizes our politics by allowing us 
all – no matter how wrong we are about a 
political issue – to find a large, enthusiastic 
group of people who are even wronger.

But those are the small problems with social 
media. There’s a bigger problem.

Consider just the top-six, Internet social 
networks...
•  Facebook has 2.3 billion users.
• YouTube has 1.9 billion users.
• WhatsApp has 1.5 billion users.
• Facebook Messenger has 1.3 billion.
• WeChat has 1 billion.
• Instagram has another billion.

Plus, there are at least 16 other social networks 
with more than 100 million users each. Do the 
math. No, don’t. Stop the math! Quit adding. 
With the top six, we’ve already reached a tally 
of 9 billion social media accounts...

And there are only 7.5 billion people on the 
planet earth... 

We’ve run out of things to talk about... 1.5 
billion social media posts ago.

The first widely functional social media 
network, SixDegrees, wasn’t introduced 
until 1997. At the height of its 
popularity, it had 3.5 million subscribers. 
But, in the brief two decades since, we’ve 

created a world where we can hear what 
everybody has got to say.

Nobody’s got that much to say.

Social media is CB radio: “Breaker, breaker, 

https://americanconsequences.com/shut-the-fk-up/
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you copy? I’m wall-to-wall and treetop tall... 
What’s your handle, Good Buddy?” Except 
it lacks the intellectual depth. “...And that’s a 
big 10-4.”

We’re just blithering.

The brilliant media theory philosopher 
Marshall McLuhan said in 1964, “The 
medium is the message.” (Or, as my mom put 
it long before I’d heard of Marshall McLuhan, 
“It’s not what you say – it’s how you say it.”)

If the medium is blather-by-the-billions, the 
message is a load of crap.

Crap and vicious crap. Crap thrown with 
intent.

McLuhan foresaw the World Wide Web 
almost 30 years before the fact. He was not 
sanguine about its “yackety-yackety-yak.” 
In his 1962 book, The Gutenberg Galaxy, 
McLuhan wrote:

The world has become a computer, an 
electronic brain, exactly as an infantile 
piece of science fiction... And as our senses 
have gone outside us... we shall at once 
move into a phase of panic terrors, exactly 
befitting a small world of tribal drums, 
total interdependence, and superimposed 
co-existence... Terror is the normal state of 
any oral society, for in it everything affects 
everything all the time.

McLuhan predicted that advances in 
electronic media would create a “Global 
Village.”

At the time, a lot of us thought that was a 
swell idea... McLuhan didn’t.

In a 1977 program on Ontario TV, McLuhan 
was interviewed by Canadian journalist Mike 
McManus.

McManus: But it seems, Dr. McLuhan, 
that this tribal world is not friendly.

McLuhan: The closer you get together 
the more you like each other? There is no 
evidence of that in any situation we’ve 
ever heard of. When people get close 
together, they get more and more savage 
and impatient with each other.

In the middle of the last century, there was a 
quaint idea that what the world needed was 
“communication.”

If only parents and children could 
communicate, the Generation Gap would be 
bridged with a hug.

If only white folks and black folks could 
communicate, the struggle for civil rights and 
integration would end in handshakes and 
backslapping.

If only we had “cultural exchange” so that the 
ordinary people of the United States and the 
Soviet Union could communicate... Therefore, 
an exceedingly dull publication called Soviet 
Life showed up in American public libraries. 
And a sort of bowdlerized version of Life 
magazine, Amerika, published by the U.S. 
State Department, showed up – or didn’t – 
somewhere – or not – in the U.S.S.R. (The 
Cold War was not noticeably defrosted.)

All of which was nicely satirized in the 1967 
movie Cool Hand Luke when prison warden 
Strother Martin beats the (decent and 
freedom-loving) crap out of Paul Newman 
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and says, “What we’ve got here is... failure to 
communicate.”

Or, more succinctly, by Joan Rivers: “Can  
we talk?”

The hazards of talking too much are 
proverbial. The Oxford Dictionary of American 
Proverbs has 52 entries on the subject of “talk” 
and “talking” – all of them admonishments:

Big talk will not boil the pot.
Idle talk burns the porridge.
Talk is easy, work is hard.
Big talker, little doer.
Who talks the most knows the least.
People who wouldn’t 

think of talking with 
their mouths full often 
speak with their heads 
empty.

A child learns to talk 
in two years, but it 
takes him sixty years 
to learn to keep his 
mouth shut.

Money talks, but all it ever says is goodbye.
Or, as my mom also said, “Not everything 
that runs through your mind has to pour out 
your mouth.”

With social media, we’ve done something 
worse than create a world where we can hear 
what everybody says. We’ve created a world 
where we can hear what everybody thinks.

And that’s a scary thought.

Scary enough that it’s the premise of a 
terrifying 2008 young-adult novel by Patrick 
Ness called The Knife of Never Letting Go. 
Ness describes the phenomenon, which is 

driving his 12-year-old protagonist mad, as an 
“ever present cascade of ‘Noise.’”

It’s also the premise of a 2000 rom-com 
starring Mel Gibson and Helen Hunt, What 
Women Want, which is scary in the sense of 
being a frighteningly bad movie.

Mel Gibson gets a shock from his electric 
hairdryer. (He has a hairstyle from the year 
2000.) This causes him to be able to hear 
what women think.

They aren’t thinking good things about 
him. Being that it’s a romantic comedy – 

as opposed to 
something closer 
to real life such as a 
terrifying YA novel 
– this makes Mel 
Gibson (after much 
predictable plot) a 
better person.

Although not in real 
life. In 2006, Gibson got in a lot of trouble 
for an anti-Semitic outburst at a Los Angeles 
County sheriff’s deputy who’d pulled Mel over 
for suspected DUI.

After we got to hear what Mel was thinking, 
he had to enter a substance abuse recovery 
program... which should remind us that we’ve 
always had a way to hear what everybody 
thinks. (It’s called booze.)

Sure puts my mouth in gear.

Meanwhile what social media should be 
drinking is a big cup of shut up.

“If the medium is  

blather-by-the-billions, 
the message is a load of crap. 

 
Crap and vicious crap.  

 
Crap thrown with intent.
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THE COMPUTER IS A HANDY 
DEVICE. It's terrific for looking 
up who played Wally Cleaver 
on Leave It to Beaver. But 
the computer is essentially 
meaningless to wisdom, 
learning, and sense.

My laptop may be a great 
technological improvement on my old 
IBM Selectric. (Wally was played Tony 
Dow – I just Googled it.) But there is no 
historical indication that technological 
improvements in the way we inscribe 
our ideas lead to improvement in the 
wisdom, learning, and sense of the 
ideas themselves.

The opposite case can be 
made. When words had to be 
carved in stone, we got the Ten 
Commandments.

When we needed to make our own 
ink and chase a goose around the 
yard to obtain a quill, we got William 
Shakespeare.

10 August 2019

A BRIEF 
HISTORY OF HOW  
COMMUNICATION 
DEVOLVED

When the fountain pen was invented, 
we got Henry James.

When the typewriter came along, we 
got Jack Kerouac.

And with the advent of the 
smartphone keypad we get... Donald 
Trump on Twitter.

It's not just the written word that 
exhibits "degradation of the species." 
The quality of what's communicated 
seems to decline steadily with 
every advance in the ease of 
communicating. And the decline 
started right from the get-go.

Samuel Morse invented the telegraph 
in 1844. The first words he sent down 
the wire had gravitas, were thought-
provoking, and possessed a literary 
pedigree (King James Bible, Numbers 
23:23)...

"What hath God wrought."

But by 1876, when Alexander Graham 
Bell invented the telephone, messaging 

If there be 
e-volution, there 

surely is  
de-volution, a 

degradation of 
the species.

– H.S. 
Carpenter, 1882

They tell us that
We lost our tails

Evolving up
From little snails

I say it's all
Just wind in sails

– Devo, 1977
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had already turned prosaic. The first 
words spoken into a phone were...

"Mr. Watson – come here – I want to 
see you."

And Thomas Watson was all the way 
over yonder... in the next room. He 
could probably hear Bell just fine 
through the doorway – in case you 
thought your kid texting you in the 
kitchen from the breakfast nook was 
something new.

(Poor Tom, never remembered as 
anything but Alex's butt boy, when 
in fact he took his phone company 
profits and founded one of the largest 
shipyards in America.)

In 1901, Guglielmo Marconi made the 
first long-distance radio transmission. 
What did he have to say?

S
That's it. Or, to put it literally (since 
Macroni was using the Morse Code 
developed by Samuel Morse and 
Alfred Vail):

...
And Marconi was a real chatterbox 
compared to Philo T. Farnsworth 
(really, that was his name), who 
invented television in 1927. We can't 
analyze the content of the first TV 
broadcast because it didn't have any. 
What showed up on Farnsworth's 
cathode ray tube was:

_________

A straight line. Which is, I suppose, 
some kind of "intellectual level," so to 
speak. But Farnsworth soon brought 
the intellectual level of television 
further down to where it has remained 
ever since. The second thing he 
broadcast was:

$
He put a dollar sign in front of his 
primitive camera because – according 
to what I read on the Internet – an 
investor asked, "When are we going 
to see some dollars in this thing, 
Farnsworth?"

Which brings us to that Internet, 
which tells me – with no apparent 
embarrassment – that the first word to 
ever appear on itself was:

lo
In 1969 a UCLA student named 
Charley Kline tried to transmit the 
command "login" to a Stanford 
Research Institute computer on 
ARPANET. This caused the system 
to crash, and all that came through 
was "lo." About an hour later (if you 
think the people in Tech Support are 
bad now, imagine how bad they were 
when they didn't exist) the "gin" arrived.

And I – shaken but not stirred – am still 
waiting for the olive and the vermouth.



WHAT COULD 
POSSIBLY  

GO WRONG?

Hurricane season...

Last month, we warned you about some 
economic “red flags” we saw on the horizon. 
At the time, we were certain that the Fed 
would cut interest rates at the end of July (we 
were right), and we saw signs of a potential 
yield inversion. Here’s what we wrote: 

The 10-year U.S. Treasury bond is the 
global paper-currency financial system’s 
“barometer”... When the 10-year real 
yield is steady or rising, you’ll see “clear 
skies” ahead. But when the barometer 
turns sharply lower, and especially when it 
breaks through key thresholds, a hurricane 
is coming...

This week, it happened. On August 14, the 
10-year yield fell below the 2-year Treasury 
yield before reverting back around midday. 
It’s too soon to tell if this inversion was an 
anomaly, but here’s why it matters...

Inverted yield curves are what’s known as a 
“leading indicator,” an economic factor or event 

Financial follies and disaster in the making

that indicates a future change in the markets 
or economy. Going all the way back to 1956, 
an inverted yield curve has preceded every U.S. 
recession. It’s an indicator with a frighteningly 
consistent track record, and one that few 
economists dispute or outright dismiss.

It also makes little to no economic sense. 
Long-term bond investments should 
offer greater yields over short-term bond 
investments. That’s the incentive for tying up 
your money longer. If you can make more 
in the short term, you could theoretically 
make a killing compared with the long term 
(assuming the inversion holds).

After all, what’s more appealing? Would you 
rather have a 10-year investment that yields 
1.5%, or five consecutive 2-year investments 
that yield more? 

The latter is an unlikely scenario, but it 
highlights why inversions are problematic. If 
bond buyers and lenders make more money 
in the short term, long-term investments and 
projects will take a hit. Growth will slow.

12 August 2019
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lose their jobs, they spend less. When 
unemployment rises rapidly and a lot of 
people lose their jobs, the economy feels the 
pain... just like it did in 2009.

In fact, using a formula called the “Sahm 
Recession Indicator,” rising unemployment 
has predicted the last seven recessions. And it’s 
a formula you can easily calculate and verify 
on your own. If unemployment is at least 
0.50 percentage points above its most recent 
12-month low, then the economy is already in 
a recession.

So, where are we now? Using the most recent 
employment data from July 2019, the current 
Sahm Indicator is 0.03 percentage points... 
Well below the 0.50 threshold.

And the high-yield (or “junk”) bond market 
isn’t signaling trouble either.

While both junk-bond yields and spreads 
have been moving higher, they remain 
historically low... well below levels that have 
indicated serious problems in the past. Even if 
we accept the yield curve’s historical accuracy 
(and ignore the accuracy of the Sahm 
Indicator) we still have a good year or more 
before we slide into a recession.

That doesn’t mean we can’t see further market 
weakness in the near term...

We could easily experience another sharp 
correction like the one last fall, even after all 
the volatility we saw this week. Either way, 
don't panic. The market will correct itself. 
And although the case for holding cash and 
gold is stronger than ever, we don't expect a 
recession any time soon.

And if we assume this inversion isn’t an 
anomaly, here’s what to expect...

Within the next year or so, the S&P 500 will 
peak and then plummet. About six months 
after that... recession. It’s not a detailed 
timeline, but if we see a bear market in the next 
10-12 months, a recession is almost inevitable.

Shelter from the storm...

As interest rates fall, investors tend to move 
away from assets denominated in U.S. dollars 
– like U.S. Treasury bonds – and seek out 
safe-haven assets like gold.

Case in point: After stubbornly trading 
sideways for three years, gold went on a tear 
and finally topped $1,400 per ounce for the 
first time in six years.

After a surge like that, it’s not surprising that 
gold took a breather... even in the best of 
times, precious metals are volatile. They don’t 
rise in a straight line forever.

It turns out, that breather was short-lived. As we 
go to press, gold is more than $1,500 per ounce. 

A silver lining...

Now that we’ve left you clutching your 
portfolio prospectus, here’s some good news...

One of the strongest leading indicators of a 
future recession is something we haven’t seen 
in about a decade... rising unemployment.

Since 2009, we’ve seen unemployment fall 
from over 10% to hovering around 3.6% 
this month. While some analysts argue that 
a “false positive” yield curve is possible, you 
can’t fake unemployment. When people 
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Re: Our Newest Readers 
Weigh In
Glad to have your [AMC Daily] letter back in 

circulation. We need to stay abreast of the 

various situations that are bringing us to the 

edge of the cliff with those pre-engineered 

economic moves designed to crash us into the 

back woods with no room for gardening, etc...

I remember being in Baltimore back in the 

1950s when my Coast Guard cutter was in 

the shipyard for repairs to replace some 

bent hull plates.

Baltimore looked like its original colonial 

self in the original streets. It is a shame that 

the city has been neglected and dumped 

into the trash can with all those rats. Does 

one have to be a jackass to play footsie with 

“them thar” rats? – Peter C.

P.J. O’Rourke comment: Peter, first let me 
compliment you on your lead paragraph. You 
have taken the “mixed metaphor” and raised 
it to a high art form!

Secondly, concerning Baltimore... I’m not 
sure if a jackass would be up to the job. 
Considering the size of some of those rats, 
one might have to be a tiger or a lion. But I 
still love Baltimore, just like you did back in 
the ‘50s. I lived there for a few years, 1969-
1971. And to this day I consider myself to be 
at least an honorary “Baltimoron.” (And we’re 
not called “Charm City” for nothing. As John 
Waters has been pointing out for more than 

50 years in his ridiculous Baltimore-themed 
movies, “What we lack in sense, we make up 
for in nonsense.”)

It saddens me to see Baltimore portrayed 
as nothing but a failure. It has its successes 
where more successful cities have failed. (Try 
getting a decent crab cake in Silicon Valley 
or a parking spot in Manhattan or a better 
ballpark anywhere in the world.) In fact most 
of Baltimore is a triumph of ordinary people 
making the best of devastating political 
policies outside their control – bad economic 
policies, bad urban renewal policies, bad 
social service policies, bad drug and criminal 
justice policies, and the inevitable huge 
corruption that comes from having a One 
Party political system.

We first met Mr. O’Rourke when our 

foundation brought him to Indianapolis 

to speak some 30 years ago. He has put 

together a great magazine. – Craig L., 

Indiana Policy Review

P.J. O’Rourke comment: Thank you, Craig. 
I remember that visit to Indy. It must have 
been about the time when the Indiana Policy 
Review was founded in 1989. I had a great 
time. And you do great work. In case readers 
don’t know what IPR is, let me quote a line 
from your Wikipedia entry: “The institute 
supports policy positions rooted in individual 
liberty, personal responsibility, private 
property rights, free-market principles, and 
limited government. It explicitly does not 
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address social issues often identified with 
modern conservatism.”

IPR is as level-headed as the level land of the 
Midwest where it’s from. I was born and raised 
in the Midwest, and (honorary Baltimoron 
aside) I remain a Midwesterner. I’ve often had 
Coastal Elites ask me, “Why’s the Midwest so 
flat?” I say, “So we can see you coming.”

Re: Patriotism Versus 
Nationalism
The “nice” distinction that is real is 

entirely lost on the wahoos now in control 

everywhere. It is quite clear the “patriotism” 

is, for these dummies, white nationalism. 

“Send her back” is their rally cry – though 

all of those included in his tweets are 

Americans. – Phil S.

P.J. O’Rourke comment: They sure are, Phil! 
I may disagree with Ilhan Omar, but I detest 
white nationalism. And of course Ms. Omar 
is an American. She got to the United States 
when she was 10. George Washington 
didn’t get to the United States until he was 
44, in 1776. (Before that he was in Great 
Britain.) All sorts of people poured into this 
nation from all over the world, starting with 
Paleolithic hunter-gatherers from Siberia 
at least 19,000 years ago. Everybody’s an 
immigrant. Some are of various tones and 
hues. Some are white. Or, in the case of the 
Irish, due to unaccustomed sunshine, bright 
pink. Note that nobody advocates “Painful, 
Blistered, Peeling Nationalism.”

Re: American Consequences 
2020
Remember public schools and roads? That’s 

socialism going all the way back to our 

beginnings in the 1600s. – Betty C.

P.J. O’Rourke comment: Betty, let us open 
up our big, fat Webster’s Third International 
Dictionary...

“Socialism: Any of various theories or social 
and political movements advocating or aiming 
at collective or governmental ownership and 
administration of the means of production and 
control of the distribution of goods.”

That’s a bit more than public schools 
and roads. That’s getting right down to 
the collectively owned pair of shoes and 
government-issued socks that you wear to 
walk down the road to get to the school.

Socialism is for lazy, good for nothing 

people! It doesn’t work and never did, if it 

was a good system, the people wouldn’t run 

to capitalist countries! – Maria M.

P.J. O’Rourke comment: You put it bluntly, 
Maria. But you’re in good company. I consult 
The Concise Encyclopedia of Economics edited 
by David R. Henderson and find the article 
on “Socialism.” It was written by the late 
Robert Heilbroner, a self-described “left 
centrist” who was for many years a professor 
of economics at the very liberal New School 
for Social Research. Prof. Heilbroner begins 
by saying, “Socialism – defined as a centrally 
planned economy in which the government 
controls all means of production – was the 
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tragic failure of the 20th century. Born of 
a commitment to remedy the economic 
and moral defects of capitalism, it has far 
surpassed capitalism both in economic 
malfunction and moral cruelty.”

Those “bad” economic ideas are successful 

in 10 of the happiest countries on the planet. 

“Socialism” has become a buzzword for 

“anything the Republican party is against”. 

Socialism is government ownership of all the 

means of production and transportation of 

goods. Nobody is suggesting anything like 

that. Karl Marx was the father of trickle-down 

economics. That is what does not work.

What we have now is “socialism” for the very 

rich and Darwinist capitalism for the rest. Social 

Democrats/Democratic Socialists simply want 

to use our tax money to benefit the poor and 

middle class, where it benefits the economy 

the most, rather than to continue to throw 

money at the very rich, who don’t need to 

be any richer. The wealthy aren’t creating 

jobs (job growth was faster under Obama by 

over a million jobs) they are hoarding cash in 

offshore accounts. Large corporations have 

record amounts of cash reserves.

It’s time to stop throwing money at 

billionaires and invest in the true wealth of 

this country, which is its middle class! It’s 

time to do what is working in the rest of the 

civilized world! – David S.

P.J. O’Rourke comment: David, I take your 
point. In the response to Maria M. above, I 
quote Prof. Heilbroner who makes no bones 
about capitalism having “economic and moral 
defects.” But, while I take your point there’s 

something else Id like to take, which is issue 
with that business about “10 of the happiest 
countries on the planet. Is it “‘bad’ economic 
ideas” that make them so happy?

In the 1960s, when Sweden – one of those 
happy countries – was even more committed 
to socialism than it is now, there was a famous 
exchange between a Swedish economist and the 
great advocate for free markets, Milton Friedman.

Swedish Economist: You know, in Sweden 
we have no poverty.

Milton Friedman: That’s interesting, because 
in America, among Swedes, we have no 
poverty either.

I Googled life in socialist countries and read 

articles concerning Europe, Korea, Australia 

and other countries. The conclusion for all 

of these countries is learning to do with less 

while paying more.

The average citizen tax is 20%, gas $7-$10 

a gallon. Housing, water and utilities are 

heavily taxed as much as 200% greater 

than the U.S., little to no free speech, free 

doctor visits can take a long time before an 

appointment is granted, and even owning 

a car can cost thousands of dollars in 

government taxes.

Every aspect of life is government-

controlled with little to no freedoms 

while combined taxes can reach 50% of 

your income. These socialist countries 

punish success and reward failure causing 

individuals to be dependent upon the state 

through handouts. The information is out 

there for anyone who wants to find out the 
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truth. Don’t take my word for it, read for 

yourselves. – Theresa K.

P.J. O’Rourke comment: Theresa, now that Prof. 
Heilbroner is dead, I’m recommending that 
you be the person who writes the article on 
Socialism in the next edition of The Concise 
Encyclopedia of Economics.

Re: Nevil Shute
I was gratified to see the Book Grump 

recognize one of my favorite authors.

Shute wrote about life in the 1940s and 

1950s, for the most part. I had read On The 

Beach as a teenager when dystopian novels 

were rare, and I was into that.

I got reacquainted with Shute as an adult 

when Trustee From The Toolroom was 

recommended by a machinist, though the 

story is much broader. It is one of my favorite 

books, taking me to my parent’s post-war 

world of travel, South Sea islands, and 

limitless can-do optimism.

As good or better is Requiem for a Wren, an 

epic story of a woman’s experience in WW2 

and the physical and mental aftermath 

of the survivors. Shute explains why the 

Greatest Generation was compelled to such 

innovation and adventure after the war. No 

other period novel has taken me into that 

world so vividly.

Which reminds me, I have a couple of Shute 

books I have not read, and I need to read 

Requiem yet again. Thanks! – Rex B.

P.J. O’Rourke comment: Speaking for The 
Book Grump (who shall remain – ahem – 
anonymous), thank you, Rex, for the kind 

Send us a message, question, or criticism at 
feedback@americanconsequences.com.

words. And thank you for the tip on Requiem 
for a Wren. It’s a brilliant book, and it also 
shows why the Greatest Generation had – 
besides the innovation and adventure – a 
certain sense of sadness and loss. A couple of 
other Nevil Shute books worth mentioning 
(although they’re all good):

The Chequer Board – A deep and deeply 
decent story about race relations written 
in 1947 when that subject had barely been 
addressed by best-selling authors.

Pied Piper – Adventures of an accidental hero 
tasked with protecting a group of helpless 
kids during the Nazi invasion of France.

Round the Bend – The spiritual side of Shute 
(though he doesn’t overdo the spirituality), 
which does a great job of answering the 
seemingly absurd question, “What if, instead 
of being a carpenter, Jesus had been an 
airplane mechanic?”

Re: Innovations That Get No 
Respect
Hey American Consequences, tell your editor 

in chief P.J. O’Rourke about the innovation 

called podcasting, so I can listen to his voice 

as I wait in traffic or travel down the road. All 

the cool kids are doing it. – Henry P.

P.J. O’Rourke comment: Henry, as I always 
ask my teens, “If all the cool kids jumped 
off a bridge would you jump too?” Being 
teens, their answer is, “Of course I would!” 
So – with the help of the great Buck Sexton – 
we’re working on an American Consequences 
podcast idea. Keep your ears perked!
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TWITTER HAS TAKEN THE CENTER AND PUSHED 
IT TO THE MARGINS, WHILE THE EXTREMISTS 
ROLL IN TO OCCUPY THE EMPTY SPACE DESTROYED 

HOW TWITTER 

POLITICS

By 
Andrew 
Ferguson

copy of Middlemarch. And as for anything 
more demanding than an op-ed – like those 
thumb-suckers in the New Republic or the 
Weekly Standard – forget about it. Utterly 
hopeless. You might as well ask the reader to 
wade through the Tale of Genji... in ancient 
Japanese.

And so, with the bottomless maw of the 
World Wide Web yawning before us, the blog 
was born. Blogs encouraged interactivity, 
constituting the first, rudimentary form of 
social media to invade politics. Bloggers and 
their yammering audiences specialized in 
“hot takes” – blunt, incendiary, often fact-
free expressions of opinions scrubbed of all 
nuance and qualification and dropped onto 
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First, American politics was 
overtaken by the blogs. I didn’t like 
them much, either. Until the first couple 
years of this century, the bulk of serious 
political discourse resided in print-on-paper 
(and primitively digital) newspapers and 
magazines, where a chin-pulling opinionator 
might feel free to spout off for 750 words – an 
average op-ed length – or compose a roomy 
feature in an “intellectual magazine” running 
on (and on) for half a dozen pages or more.

But by 2002, thanks to the depredations 
of video games and 50 years of ubiquitous 
television-watching, the national attention 
span had shrunk to the point that an op-
ed seemed as intimidating as an unopened 

https://americanconsequences.com/how-twitter-destroyed-politics/


the Internet with all the evident authority of a 
papal bull, if papal bulls ran to a maximum of 
three paragraphs. Not for the blogger was the 
rehearsal of a chain of logic, the marshaling 
of facts, the adducing of argument and 
counterargument and rebuttal that you were 
once led to expect (and, it’s true, often failed 
to find) in political polemics. A blog post was 
pure assertion. Even better, anybody could 
earn the title of “blogger” without having 
to be screened by, prove talent to, or gain 
credentials from employers, editors, fact-
checkers, or even readers.

As it happened, the age of the blog was 
almost as short-lived as a blog post. After 
a few years of reading blogs, the national 
attention span (and I’m thinking in particular 
of the attention span of people who follow 
politics for a living or as a serious hobby) had 
shrunk to such an extent that Twitter became 
possible – indeed, necessary, and eventually 
indispensable. By contrast, blogs seemed so 
gabby – yap, yap, yap. When it went online 
in 2006, Twitter wouldn’t allow a post longer 
than 140 characters... not words, characters. 
The tweet limit was doubled to 280 characters 
several years later, and many Twitter users 
objected to the move. Expanding the 
permissible length of tweets struck them as 
an insult – a stumbling block to the steady, 
uninterrupted advance of the cause of human 
stupidity. (It didn’t make much difference one 
way or the other.)

Twitter had a particular appeal to the 
oversharers among us, people who think they 
can add to the sum total of human happiness 
by showing strangers photos of their half-
eaten bowls of pad thai or letting everyone 
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know how terrible service is at the post office 
right this minute. A Twitter landmark that 
set the tone for much of what was to follow 
occurred in 2010, when a reporter for the 
website Mediaite “live-tweeted” his own heart 
attack. “I gotta be me,” he actually tweeted, 
mid-infarction. “Livetweeting my own heart 
attack. Beat that!”

No one has beaten that, as far as I know. Back 
in the Blog Age, the lag time between the 
moment a blogger put his passing thought 
into words and its appearance on everyone 
else’s screen could last several minutes. As 
we entered the Twitter Age, such a delay 
was deemed simply intolerable. Twitter was 

On the one hand,  
Twitter tempts them to 

express every thought that 
passes through what’s left 

of their minds.

more or less instantaneous. What remained 
of the filter between composition (I use 
the term loosely) and publication vanished 
altogether... Self-censorship – what used to 
be called discretion and tact – seemed to run 
contrary to the animating spirit of Twitter. 
The technology bred a contagion among 
political commentators that resembles a kind 
of epidemic of Tourette’s Syndrome. But it’s 
complicated... On the one hand, Twitter 
tempts them to express every thought that 
passes through what’s left of their minds. 
On the other hand, the constraints of the 
technology and its immediacy ensure that no 
thought can be fully ventilated, placed in a 
larger context, and supported with argument 
and evidence. It’s lose-lose!

HOW TWITTER DESTROYED POLITICS



kind a fate for him. The 15 months he served 
in jail are a little more like it.

But of course, we are all in one sense victims 
of Twitter. We can readily see this through 
the career of one of Twitter’s “winners,” 
Donald Trump, who arguably owes his 
victorious presidential campaign in 2016 to 
the attention-grabbing effects of Twitter and 
other social media. There are sound reasons 
why Trump likes Twitter and relies on it so 
heavily. He’s correct when he says it offers 
him a direct line of communication with 
his followers and the general public without 
having to run the gauntlet of a news media 
that is obsessively hostile to him. But surely 
another reason Trump likes Twitter is the 
same reason why all the other Twits do: It 
allows instant gratification. By some accounts, 
including his own, Twitter constitutes the 
principal form of presidential entertainment 
not named Sean Hannity or Tucker Carlson.

He is particularly fond of the counter on 
the screen that shows him how many people 
are discussing his tweets... Like the rest of 
Twitter, the counter runs in real-time. “I used 
to watch it like a rocket ship when I put out a 
beauty,” Trump told a White House gathering 
of his social media allies. “Remember when 
I said somebody was spying on me? [He was 
referring to his accusation that President 
Obama had ordered a wiretap on his phone.] 
That was like a rocket.”

Rocket-like though it may have been, the 
tweet wasn’t true, and this points up another... 
uh... weakness of the world that Twitter is 
creating. Its power to move misinformation 
is prodigious, far outstripping its power to 
inform or enlighten. To the untutored and 
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And the list of losers stretches as far as the eye 
can see – far longer than even 280 characters. 
I don’t really regret the loss of many of the 
careers whose abrupt termination Twitter has 
made possible, thanks to the oversharing of 
the Twits themselves. Roseanne Barr, we can 
hope, is well and truly finished after releasing 
a tweet that even some of her fans (yes! she 
had fans!) delicately called “racial.” A hitherto 
obscure – only 170 Twitter followers – public 
relations executive named Justine Sacco 
became internationally famous for posting a 
“jokey” tweet about AIDS as she embarked on 
a trip to South Africa. Sacco posted the tweet 
as her flight took off from London, and by 

On the other hand, 
the constraints of the 
technology and its 
immediacy ensure that 
no thought can be fully 
ventilated, placed in 
a larger context, and 
supported with argument 
and evidence. It’s lose-lose!

the time she landed in Cape Town 12 hours 
later, she and her tasteless tweet stood as the 
No. 1 trending topic on Twitter worldwide. 
She had plenty of time to enjoy Cape Town as 
her (former) employer acceded to the tens of 
thousands of Twits demanding her firing. And 
no roll call of Twitter perps and victims would 
be complete without the name of Anthony 
Weiner, who tweeted pictures of his... I’m not 
even going to type the word. (It begins with 
a “w.”) As punishment, he lost his chance to 
become mayor of New York. That seems too 



gullible, simply by virtue of being published, a 
tweet can look as authoritative as a story on the 
front page of the New York Times (which has 
its own troubles spreading misinformation). 
This is a problem for social media generally, 
of course, from Pinterest to Instagram to the 
Russian intelligence agencies’ favorite outlet, 
Facebook. What techno-utopians once touted 
as the great revolutionary advance of social 
media – that it would flatten every barrier 
to entry in the worldwide marketplace of 
communication and ideas – may also prove to 
be its undoing, as Fake News, by fits and starts, 
slowly pushes out the real thing, in a perverse 
expression of Gresham’s law.

Given the tone of bitterness and rancor 
it encourages, and its ongoing failure to 
distinguish real news from bogus propaganda, 
Twitter, along with other social media, 
is increasingly the sandbox of cranks, 
hysterics, and preening exhibitionists. Sure, 
Twitter has the potential to place before 
a user a much wider variety of views than 
we might otherwise see. And yet, as a pair 
of sociologists who have taken on the sad 
duty of cataloguing the evolution of online 
controversies put it, “Twitter is exposing 
people to multiple diverse points of view but 
... the medium is insufficient for reasoned 
discourse and debate, instead privileging haste 
and emotion.” (I first heard about this study in 

The Smallest Minority, an actual book with, 
like, pages and everything, by the writer and 
reformed Twitter user Kevin Williamson.)
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Here’s the biggest problem, though... As Twitter 
continues its descent into pointless hysteria and 
turns the Internet into one big fever swamp, 
a sufficient number of people in authority 
continue in the delusion that what happens 
there tells us something about politics in the 
real – which is to say, non-Twitter – world. The 
delusion carries the danger of being actualized 
and self-fulfilling. Consider the case of the field 
of Democratic presidential candidates. Most 
of them – or their operatives – act as though 
the enthusiasms and half-baked prejudices they 
see expressed on Twitter somehow reflect the 
views of normal Democrats. Polls show that 
this simply isn’t true – Democratic voters, 
even in primaries, are more mainstream than 
their counterparts on Twitter. Abolishing 
ICE, prosecuting Trump, opening borders, 
eliminating private health insurance: 
Democratic candidates take these as popular 
and winning policy positions because, at least 
in part, they saw ‘em on Twitter.

Such is the distorting power of social media. 
Politics has always been subject to misfires 
and misreadings of the popular mood... That’s 
why some candidates win and others lose. But 
Twitter has done something new. It has taken 
the center and pushed it to the margins, while 
the extremists roll in to fill the empty space 
and seize the nation’s attention. Most of us 
find politics revolting as a result. I suppose it’s 
possible that politics was like this all along, and 
it took a new technology to expose the plain 
truth. If that’s the case, watch for the Luddite 
party to make a long-overdue comeback.

HOW TWITTER DESTROYED POLITICS
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My friend and colleague, former hedge 
fund manager Dr. Sjuggerud has 
identified a strange pattern in this bull 
market he says is:

“…eerily similar to the events that 
foretold the end of  the DotCom 
boom in 2000… and has historically 
happened immediately before some 
of  the biggest market disturbances the 
world has ever seen.”  

Dr. Sjuggerud has put together a 
shocking video outlining the exact 
pattern he’s discovered…

 
 

In it, he explains why main street 
investors could get swept up in what  
he calls:

“A mania the likes of  which we haven’t 
seen in nearly two decades.” 

Go here to see what’s coming – and 
find out what it means for your money. 

And if  you’re over the age of  50, you 
must see this message before the start 
of  2020.  If  history repeats the way Dr. 
Sjuggerud expects, this is all going to 
happen very quickly. If  you wait even a 
few weeks – you could regret it for the 
rest of  your life.     
Go here to see the why. 

I thought you 
should see this…

This Is Eerily Similar 
to 1999…

ADVERTORIAL 
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IN TOO 
DEEP

 AMAZON'S COLLABORATION WITH  
 THE DEEP STATE CONTINUES 
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Once it installs itself in Washington as the 
digital secret-keeper for the U.S. government, 
Amazon will become the most powerful – and 
most dangerous – company in American history.

Amazon’s growing clout in providing 
cloud-based storage for the Department of 
Defense and Central Intelligence Agency 
is a dangerous development. The military-
industrial complex has always cooperated 
closely with the Pentagon to provide weapons 
for America’s military.

But Amazon’s collaboration with the Deep 
State to provide surveillance tools is on 
another level altogether.

Silicon Valley is collaborating with 
elements of the Deep State to create 
a permanent surveillance society 
in the United States. And Amazon is 
part of that techno-coup.

If you value liberty, the Bill of Rights, and 
your freedom, then you have a limited 
amount of time to do something about it. It’s 
not only your money that’s at stake... It’s your 
rights and freedom as an American, too.

But this time, it’s controlled by a corporation. 
And not only has it become powerful and 
influential in American politics (donating 
millions to political campaigns), it’s become a 
power unto itself, mostly thanks to the critical 
data storage services it provides to America’s 
defense and intelligence agencies.

If all that sounds too depressing and 
dystopian for you, well... too bad. The 
Orwellian future is here now. It’s a brave 
new world already, and it’s far worse than we 
imagined.

You may not want to believe that, but let’s 
look at the evidence...

FROM STOCK MARKET FAVORITE 
TO DEEP STATE CRONY

Amazon is trying to make itself an 
indispensable cog in the surveillance 
machinery of the Deep State. Billionaire 
media titan John Malone, formerly of AT&T, 
recently described Amazon as a “Death Star” 
for every industry it touches.

Amazon has suddenly become the single most dangerous company 
in American history. It's on the verge of becoming the digital secret-
keeper of the Deep State – the modern equivalent of J. Edgar 
Hoover's FBI, with personal files and dirty secrets on thousands, 
perhaps tens of thousands, or perhaps even ALL Americans. By Dan 

Denning
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Again, this is the whole point 
of ubiquitous surveillance in a 
police state: the suppression of 
independent critical thinking, 
speech, and action.

Maybe you disagree. Fair enough.

But think about the future... If your data 
are being warehoused for all time, who’s to 
say that you won’t be found guilty of a new 
crime 10 years from now? Maybe it’ll be a 
thought crime. Or maybe it’ll be some pattern 
detected in your data that shows you’re on the 
path to some radical action.

You’ll be guilty of “pre-crime,” like in Philip 
K. Dick’s short story, The Minority Report. Am 
I exaggerating?

No.

In fact, get a load of this...

Have you heard of Homeland Advanced 
Recognition Technology (HART)? It’s 
Homeland Security’s creepy new database 
that will look to match up your face... your 
DNA... as well as people’s “non-obvious social 
relationships” (think of the people you may 
be friends with on Facebook, for example).

Well... despite opposition from Congress, 
it’s going full steam ahead... and, of course, 
Homeland Security uses the Amazon cloud.

GO DARK, WALK AWAY,  
SPREAD THE WORD

You need to walk away from social media 
completely... and with haste.

AS ABROAD, SO AT HOME
None of this might bother you if you are 
secure in the belief that the tools made by the 
tech companies for the Deep State are only 
used to detect and destroy America’s enemies. 
They’re only doing their job, right?

And Amazon is only doing its patriotic duty, 
right? After all, the Deep State began to grow 
in earnest in the years immediately following 
World War II to combat the growing threat of 
the Soviet Union.

America couldn’t have won the Cold War 
without the help of GE, Boeing, and IBM. 
The companies and the enemies are different 
today... But isn’t the issue basically the same?

And if you’re skeptical about my claim, 
please read this very carefully: The very 
same model the Deep State uses to run 
counterinsurgencies against governments 
overseas is being used now against Americans 
in America. This is dangerous. And it’s wrong. 
Why?

America was founded on the idea of limited 
government, with individual liberty as its core 
value. The State has no business watching us 
all the time – at least, not in what’s supposed 
to be a “free country.” But there’s more to it.

You can’t really be free if you’re looking over 
your shoulder all the time. When you know 
that you’re being watched, you start watching 
what you say. If you’re watching what you say, 
it means you’re watching what you think. And 
if you’re watching what you think, you stop 
thinking.

IN TOO DEEP
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Technology is neutral. How we use it – or 
how we let it use us – is up to us. For now, at 
least. The threat is that Big Government will 
get in bed with Big Data and use all these 
data to control you.

Spread the word. The independent publishing 
industry is under attack by the big Internet 
companies for a variety of reasons. They 
simply don’t want this kind of message being 
sold and distributed on their platforms. I 
wonder why! If you know someone you think 
would enjoy this, please share it.

Finally, there is something you can do to turn 
the tide on all this. We believe you change the 
world – at least, your world – with individual 
action. Control the things you can control 
and recognize the things that are out of your 
control. That’s a good philosophy.

But what about your liberty? In a republic 
with representative and limited government, 
you also have a say in the laws of the land and 
in defending your rights and liberties as an 
American.

Due to popular demand, Bill and I have 
addressed many of the concerns about 
technology and Big Data in what we’re calling 
a “Digital Bill of Rights.”

You can read and sign that Digital  
Bill of Rights here.

Will it change the course of American 
history? I’m not optimistic. But the stakes are 
too high for you to do nothing.

Your DIRECT LINE  
to Wall Street
Receive up-to-
the-minute news, 
market research, and 
expert commentary 
that typically costs 
$50,000 a year, 
and requires a net 
worth of at least $1 
million…100% FREE.

CLICK TO SIGN UP

M O R E  R E V I E W S :
Best Investment Podcast Is Back! - HHHHH

I’ve enjoyed every episode to date - HHHHH

Must listen if you invest in the U.S. - HHHHH

One of the best podcasts available - HHHHH

P O D C A S T

“ Practical. Insightful. 
Helpful. Educational. 
Can’t ask for much 
more.” HHHHH
–GAMECOCKS44

CLICK TO LISTEN

https://bap-assets.s3.amazonaws.com/global/pdfs/reports/Declaration-Message_bal014.pdf
https://bap-assets.s3.amazonaws.com/global/pdfs/reports/Declaration-Message_bal014.pdf
https://stansberrynewswire.com/?source=AMCAugustNewswire
https://investorhour.com/?source=AMCAugustInvestorRadio
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By Marc-
David L. 
Seidel

IS FACEBOOK TODAY’S COMPUSERVE?

https://theconversation.com/is-facebook-todays-compuserve-how-libra-could-hasten-its-demise-119213


PRIVATE PRECURSOR  
TO PUBLIC INTERNET

Launched in 1969, Compuserve was an 
innovator in shared computing. In 1979, it 
launched Micronet, the first consumer e-mail 
system. This was quickly followed in 1980 
with CB Simulator, the first real-time online 
chat service.

Compuserve quickly added a wide range 
of consumer information services such as 
weather, stock quotes and discussion forums. 
It tied people together globally through its 
centrally owned worldwide network.

By 1991, Compuserve had more than 
500,000 simultaneous online users. In 1995, 

IS FACEBOOK TODAY’S COMPUSERVE?
When Mark Zuckerberg was five years old in 1989, two dominant players in 
telecommunications made a big announcement.

Compuserve (the first major commercial online service provider) and MCI 
Mail (one of the first commercial e-mail service providers) introduced 
commercial e-mail relays to the public Internet. These relays connected their 
centralized networks to the public, outside of their direct control.

Facebook’s announcement of entering the distributed trust era with libra, a 
new cryptocurrency, is the modern-day equivalent.

And it’s likely to have the same result.

it was the largest online service with over 
three million users.

It has since been called the “Google of the ‘80s.”

But the big difference is that its network was 
private and centrally controlled. It was not an 
open network like the public Internet.

PUBLICIZING THE  
COMMERCIAL INTERNET

Early coverage of Compuserve and MCI’s 
gateways described the relatively unknown 
Internet as a worldwide research network 
of government agencies, universities and 
commercial firms.
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This started to legitimize commercial uses of 
the Internet for the general public, but was 
not without its controversies at the time.

Overall, the relays announcement helped 
give legitimacy and publicity to the emerging 
public commercial Internet. It started the 
path to weakening the centralized power of 
Compuserve and MCI.

At first, the cutting-edge announcement 
by Compuserve and MCI gave them an 
advantage. It also gave them the opportunity 
to shape some of the initial public 
conceptions of the public Internet.

Traditional industries started coming online, 

giving further legitimacy to Internet commerce.

But these organizations were designed in a time 
of centralized control. Their model of charging 
consumers was based on usage. Compuserve 
stuck with that old model and as late as 1994 
they still charged 15 cents per Internet e-mail 
received — including for spam.

POWER SHIFTS

The shift to more distributed production 
models, where content was produced by 
people outside of the organization, was a new 
world. Many, including Compuserve and 
MCI, eventually lost power to be replaced 

IS FACEBOOK TODAY’S COMPUSERVE?

Max Roser

Historical Internet users by world region since 1990. 
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Now centralized trust is shifting to a 
shared infrastructure with distributed trust. 
Distributed trust technologies displace 
middlemen in transactions, and make us 
question the role of centralized organizations. 
Instead of trusting central organizations, 
people place their trust in the technology itself.

Centralized trust is shifting to a 
shared infrastructure with distributed 

trust... Instead of trusting central 
organizations, people place their 

trust in the technology itself.

The previous disruptors are being disrupted 
themselves.

Facebook’s libra partners (including Uber, 
ebay, Paypal, Spotify, Visa, and Mastercard) 
read like a Who’s Who of middlemen 
organizations that are being threatened with 
disruption by distributed trust.

OLD DOGS

Organizational theory shows that when 
market conditions change drastically, 
organizational inertia can give an advantage 
to new companies or institutions.

Old dogs have a hard time learning new tricks.

So it’s no surprise that libra is entering the 
space with a “permissioned” model of trust. 
Such models centralize decision power with a 
select few — the initial libra partners.

They are not truly distributed trust models. 
They are closer to the distributed production 
models so familiar to major dominant 

IS FACEBOOK TODAY’S COMPUSERVE?
by new organizations designed for this new 
content production model. In 1994, a New 
York Times piece suggested “... it makes more 
economic sense to forget Compuserve and get 
an Internet account, where mail is free.”

This eventually led to the growth of many 
modern-day platform companies such 
as Facebook (created in 2003) and Uber 
(founded in 2009). Such organizations 
became dominant, powerful companies very 
quickly, disrupting every major industry.

SILICON VALLEY MODEL

The transition to the Information Age created 
new distributed business models.

Modern platform organizations operate with 
a business model focused on dominating a 
central, powerful matchmaking role. The 
Facebook platform matches advertisers 
with eyeballs, for example. The Uber model 
matches riders with drivers.

The power of critical mass and the legitimacy 
of enabling trusted transactions are two 
keys to the success of platforms. And so the 
venture capital funding model focuses on 
building rapid, sustainable growth of these 
trusted middlemen.

Much of the modern Silicon Valley success 
story is built around this simple logic.

This evolutionary process parallels the recent 
emergence of what are known as distributed 
trust technologies such as blockchain.

The public internet shifted from central 
control to a shared infrastructure with 
distributed production.
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platforms of the last technological wave. On 
top of that, Facebook will separately offer 
a proprietary centrally controlled wallet, 
Calibra, to facilitate libra transactions.

The libra white paper promises an eventual 
relaxing of that centralized control to a 
“permissionless” model. But it offers no 
realistic path or requirement to do so.

It asks participants to “trust us” that a truly 
distributed trust model will come in the future.

LEGITIMIZATION

History suggests Facebook’s introduction 
of libra will ultimately help legitimize 
distributed trust technologies. Major players 
endorsing libra adds legitimacy to distributed 
trust technologies.

The initial actions of Compuserve and MCI 
Mail led to government legislation. The 
increased focus on distributed trust generated 
by libra will, too.

Part of this is due to past breaches of trust by 
Facebook. In fact, there are already calls for 
regulation in the United States, Europe and 
Australia. Regulations and public discourse 
will help to bring further legitimacy to 

Marc-David Seidel is RBC Financial 
Group Professor of Entrepreneurship 
& Associate Professor, OBHR Division, 
University of British Columbia.

So the creation of libra, and the 
legitimacy it will give to the underlying 
technologies, paradoxically will 
ultimately speed the demise of the 
very same organizations. 

distributed trust models.

Regulators should be cautious about biasing 
legislation to favour incumbents, however, 
and ensure an open evolution of the true 
capabilities of distributed trust.

EVOLUTION

Such legitimacy reduces the major barriers 
to new business models built on a shared, 
distributed trust infrastructure. This creates 
a major opportunity for new forms of 
organizing designed without the burdens of 
past organizational inertia.

There is a good chance that libra’s partners 
will gain short-term power with this move. 
Technology diffusion processes can reward 
first movers.

But those companies were not initially designed 
to survive in such distributed trust models, 
and are plagued by organizational inertia.

So the creation of libra, and the legitimacy 
it will give to the underlying technologies, 
paradoxically will ultimately speed the demise 
of the very same organizations. Bitcoin’s 
price, for example, has soared since the libra 
announcement, even though bitcoin itself is 
likely to be eventually disrupted by others.

The stars of the modern, platform-based 
Internet are likely to eventually join the 
ranks of Compuserve and MCI Mail. They 
will be replaced with the next generation of 
organizing designed for these new models of 
distributed trust — and not burdened by the 
inertia of the centrally controlled past.

Perhaps Facebook is the Compuserve of 2019.

IS FACEBOOK TODAY’S COMPUSERVE?
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Last year, BBC correspondent John Sudworth 
visited Guiyang, the capital city of the 
Guizhou province in southwest China. The 
city extends 3,100 square miles, with around 
4.7 million people.

Sudworth was on a special assignment to find 
out whether the Chinese law enforcement 
really could find anyone, anytime.

The local police have a digital photo archive 
of every citizen in the city. And police have 
access to CCTV cameras everywhere. Many 
of the systems supporting these cameras 
use artificial intelligence (A.I.) for facial 
recognition. China is building what it calls 
“the world’s biggest camera surveillance 
network.”

China leads the way with this technology. 
The network already has around 200 million 
CCTV cameras in use, and it aims to add 
another 400 million within three years.

The systems track everyone. They can match 
your face through relatives, friends, the places 
you visit, the car you drive, and where you 
work. And when they aren’t recognizing 
individual faces, they can still parse people out 
by age, ethnicity, or gender. And these cameras 
are placed throughout the city, keeping a 
watchful eye on everyone’s every move.

If you’re like us, that sounds like a huge 

invasion of privacy. But the city’s police 
claim they want to keep their citizens safe 
by preventing criminal behavior. For citizens 
with no criminal record, police say their 
cameras will slide right by. But if your face 
pops up on a camera and you’re registered as a 
person of interest – look out.

When the system recognizes a face, it alerts 
the nearest authorities.

And it’s proving to be effective.

In April 2018, China’s CCTV surveillance 
system caught a suspect known as “Mr. Ao” 
attending a concert. He had driven 50 miles 
with his wife to see Chinese pop star Jacky 
Cheung in Nanchang. He was at a concert 
with 60,000 other fans.

Cameras located at the concert entrance 
identified the 31-year-old, who was wanted 
for alleged economic crimes.

As police grabbed him in the middle of the 
crowd, Mr. Ao reportedly said that if he’d 
known how extensive the surveillance system 
was, he would never have gone.

It’s not the first time that Chinese police have 
used facial recognition to capture a suspect. 
But in Guiyang, Sudworth wanted to see it in 
action for himself.

Invited inside the high-tech police control 

It took just seven minutes for the police to catch him.

By 
Christian 
Olsen

https://americanconsequences.com/finding-the-impossible/


room, he saw the technology system put to 
the test in real time.

After adding his photo and name as a suspect 
to the police database, Sudworth hit the 
streets to see how long it would take law 
enforcement to find him. Starting near the 
city center, he began walking toward the local 
bus station. After getting out of the car, he 
counted three CCTV cameras on the first 
bridge he encountered. There was no point in 
trying to hide. He saw cameras everywhere.

From there, he headed toward the bus station. 
Cameras identified his face while he entered 
the building and sent an alert to nearby 
police. As he strolled through the building, 
chatting with his camera, he noticed the 
authorities circling around him. Uncertain 
if they were in on the joke, he decided to 
surrender and walk off quietly with the 
police.

The whole exercise took just seven minutes.

We know this sounds like something out 
of some futuristic movie, but innovative 
technologies like facial recognition are now 
becoming mainstream. And they’re changing 

the way we run our lives.

Many of you may already use 
facial recognition on your 

smartphones. The 
Galaxy S9 from 
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Samsung and the iPhone X from Apple both 
carry this feature. You can use it to unlock 
your phone or to confirm your identity to 
make financial transactions more secure.

Facial recognition is just one application for 
A.I.. And as we have seen in China, it can be 
used to make streets safer.

But A.I. is more than that...

Think about all the A.I. systems just in your 
phone... They’re what help music apps like 
Apple Music, Pandora, or Spotify know what 
songs you like. The technology embedded in 
the app keeps track of what you listen to and 
analyzes the characteristics of other songs to 
create a similar list.

Netflix does the same with your movies. 
Amazon does it with books and other 
products you buy. Google places ads in front 
of you for products that may interest you 
based on your past searches.

A.I. makes machines smarter. And it is 
becoming big business.

In 2018, the A.I. market was worth around 
$9 billion, according to research firm Statista. 
By 2025, estimates put that number at almost 
$90 billion, 10 times higher.

A.I. IS DRIVING OPPORTUNITY  
IN HEALTH CARE

A.I. and machine learning are already playing 
critical roles in medicine... particularly in 
imaging.

There are more than 250,000 women who 
will be diagnosed with breast cancer in the 
U.S. this year. Pathologists have to analyze 

A.I.
IT’S GOOD
IT’S VERY GOOD
IT’S SCARY GOOD

It could make your fortune
It could save your life
It could send you to jail



and deep learning teach computers to think 
like humans. This is the technology that 
helps with tasks like speech-to-text on your 
smartphone or image recognition in your 
online photo album.

Machine- and deep-
learning technologies 
allow software to 
adjust and improve 
over time by using 
large training 
datasets. The 
training data allow 
the software to learn 
context, so that it has 
a basis to learn.

It’s the same learning 
process a person goes through 
when he learns something new. And 
for radiologists, this is great news. A.I. will 
allow their software to identify abnormalities 
in CT and MRI scans that are too small to 
spot with the human eye.

As we said earlier, the A.I. business is growing 
at an exponential rate. It’s all part of Big 
Data. Research firm McKinsey estimates that 
Big Data, which includes machine learning, 
and analytics will become a $100-billion-a-
year business in earnings before interest, taxes, 
depreciation, and amortization (EBITDA). 
That offers huge upside.
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thousands of X-ray and MRI images looking 
for tiny, subtle details on each photo. It’s 
an almost impossible task. And missing an 
important detail could mean the difference 
between life and death.

Statistics show that they only get it right 
about 70% of the time.

In 2011, engineer Krista Jones found a lump 
in her breast. She had to rely on human 
analysis to treat her rare kind of cancer. She 
went through four years of scans, ultrasounds, 
biopsies, and surgeries. It seemed that a double 
mastectomy was the only answer for her.

That is, until 2015, when she found a doctor 
who took a different approach. He used big 
data and machine learning to spot her tumors 
and treat them directly with radiation therapy.

This plan of attack not only stopped her 
tumor growth but has also kept her cancer-
free since August of last year. We love stories 
about people beating this awful and deadly 
disease. It proves that technology is literally 
saving lives.

And no one can say it better than Krista 
herself in an article from Quartz...

I was thankful for the A.I. that saved  
my life.

When it comes to diagnosis and treatment, 
A.I. will radically improve the quality of 
treatment for patients... and the productivity 
of doctors. In other words, it will make 
doctors better at saving lives.

Machine learning, deep (machine) learning, 
and artificial intelligence are intertwined fields 
of computer science. Both machine learning 

ARTIFICIAL
INTELLIGENCE

MACHINE  
LEARNING

DEEP
(MACHINE)  
LEARNING
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Or at least, that’s what the popular media 
want you to believe...

The latest media frenzy stems from a study in 
a 2018 issue of Scientific Reports that looked 
at X-rays of 1,200 people from ages 18 to 86. 
About 41% of the young adults in this sample 
had bony growths on the back of their skulls. 
They look vaguely like very small horns growing 
down close to where the head meets the neck.

From a medical standpoint, these are bone 
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NO, YOUR GRANDKIDS AREN'T GROWING HORNS...

spurs (not horns). At points on our skull, 
there are sites where your tendons and 
ligaments attach. When you put too much 
stress on these points from things like poor 
posture, the bone in your skull grows. That’s 
because the larger the amount of bone 
attached to the ligament or tendon, the more 
spread out the pressure. The media has picked 
up the story and claimed it comes from 
excessive use of cellphones.

Even if we are growing some bone spurs, its 

Our children and grandchildren are growing “horns.”
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By Dr.  
David 
Eifrig

NO, YOUR GRANDKIDS AREN'T GROWING HORNS...

not nearly as widespread as the media would 
have you believe.

The study has some major issues, including 
questionable data. Plus, all of the subjects sought 
help from a chiropractor... meaning they were 
already predisposed to these problems.

And one of the authors has a company that 
sells posture pillows. That makes it lucrative 
for him to publish something sensational and 
blame bad posture.

Here’s the thing, though: This study and 
the conversation about it brings up a great 
point – too much time in front of screens does 
wreck our health in other ways. And phones 
are one of the worst culprits.

Kids also aren’t the only ones suffering from 
the boom in technology. I’ve warned for years 
about the health effects of cellphone use... and 
these are issues everyone faces. If you spend 
time on a cellphone (especially a smartphone), 
you need to understand your risk.

https://americanconsequences.com/horn-growing-grandkids/
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To break it down, our retina is a layer at 
the back of our eye that reacts to light. It 
triggers our optic nerves to signal to the 
brain what we’re seeing.

One way the retina responds to light 
involves a chemical, called retinal. It’s 
a molecule that changes shape when 
exposed to light.

Here’s the scary part... These researchers 
exposed retinal within retina cells to 
different wavelengths. The blue light 
twisted the retinal so much that it couldn’t 
change back to the untwisted form. 
Worse, that buildup of the twisted form 
damaged the membrane of the retina 
cell, causing the cell to die.

In other words, too much blue light 
actually kills the cells in human retinas. 
One more point the researchers tested: 
It’s not just our eyes in jeopardy. Retinal 
moves through our bodies, so it can 
affect different cell types. The researchers 
tested other cell types as well, including 
heart cells, nerve cells, and even cancer 
cells. All the cell types experienced the 
same result – overexcited retinal killed 
the cells. And the destruction of these 
cells could lead to blindness.

1. THEY INTERRUPT OUR SLEEP. 
Blue light is just one color of light that 
electronics like laptops, tablets, and 
smartphones emit. But it’s the one that’s 
the most disruptive to our circadian 
rhythm. Think of the circadian rhythm as a 
clock that signals our bodies the optimal 
time to do things, like falling asleep and 
waking up. Blue light also stops the 
release of melatonin – the hormone that 
makes you sleepy.

Regular readers of my Retirement 
Millionaire newsletter know that I talk 
about my own sleep problems due to the 
blue light from my tablet. To give your 
brain time to get ready to sleep, do what 
I do and shut off your electronics an hour 
before bed.

2. THEY HURT OUR EYES.  
Now we’re learning how it permanently 
damages our eyes. Here’s the research 
published in a different 2018 issue of 
Scientific Reports...

THREE WAYS OUR PHONES HURT US

...BUT, DON'T PUT YOUR TINFOIL HAT AWAY YET!
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THREE WAYS OUR PHONES HURT US

...BUT, DON'T PUT YOUR TINFOIL HAT AWAY YET!

EMF to cause a tumor. Since cellphones 
weren’t available to the public until 1984, 
that means 2014 hit the 30-year mark. So 
we expect to see rates of brain cancers 
grow in the coming years.

EMF’s effect on our health is a growing 
problem we still don’t fully understand. 
I covered it in-depth in my report, “How 
to Protect Yourself From Your Cellphone 
and Other Devices: The EMF Radiation 
Protocol.” In it, I discuss what EMF does 
to your body and how to protect yourself. 
Subscribers of Retirement Millionaire 
can read it right here. If you aren’t a 
subscriber, you can sign up with our latest 
offer right here.

If you haven’t already, I challenge you 
to unplug for a while. Try to spend a day 
without your cellphone. Then up it to a 
weekend. If you can’t disconnect entirely, 
try to be more mindful of the time spent 
on it. You may not develop horns, but 
cell phones can and do cause real and 
dangerous health problems. That’s why 
I suggest taking a few precautions like 
using a blue-light filter and reducing your 
time spent in front of any and all screens.

3. EMF RADIATION FROM CELLPHONES 

DOES MORE DAMAGE THAN WE KNOW. 

A few studies suggest that EMF radiation 

can alter DNA. Remember, DNA is the 

building block of all our cells. It’s formed 

as a double helix that unwraps itself to 

make copies when the cell divides.

But that process of copying, called 

replication, can lead to errors. Adding 

in certain carcinogens increases the 

chances of those errors. And those errors 

lead to cancer.

Since RF radiation is a form of energy, 

scientists have studied how DNA interacts 

with energy... specifically electron 

transport. In simple terms, some bonds 

within a DNA helix emit electrical charges. 

As such, DNA can conduct electricity. In 

fact, when exposed to certain charges, 

DNA splits open and begins to replicate.

We’re now beginning to see that some 

frequencies, including those in EMF, can 

cause this splitting.

The problem is, there aren’t any long-

term studies on EMF and cancer. And as 

one team of researchers wrote in 2011, it 

can take about 30 years for exposure to 

https://members.stansberryresearch.com/articles/how-to-protect-yourself-from-your-cellphone-and-other-devices-the-emf-radiation-protocol
https://orders.cloudsna.com/?cid=MKT416946&eid=MKT421954&step=start&plcid=PLC053174
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By Alice 
Lloyd

So, apparently, it’s the summer of 
the Aperol Spritz. It could always be 
worse. Six years ago was the summer 
of the cicada, when their buzzing 
bodies swarmed the east coast in an 
Old-Testament-style plague. Seven 
summers before that, everyone was 
reading Eat Pray Love. The Son of 
Sam was a summer thing, too.
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DIGITAL NATIVES MAY HAVE DESTROYED DRINKING  

CLICK HERE TO 

READ THE WEB VERSION

We knew not what we did.

https://americanconsequences.com/digital-natives-may-have-destroyed-drinking/


e should have seen it coming. 
The Aperol Spritz has been 

cropping up for a couple years on 
menus where before it would have 

looked hilariously out of place: I’ll 
venture relatively few non-Italians were 

even aware of the pretty pink aperitivo half 
a decade ago. But thanks to an aggressive 
advertising push by its parent company 
Campari America, #aperolspritz has 
catapulted to 1.25 million tags on Instagram 
as of this writing... Campari America splashed 
the logo across the Hampton Jitney and 
flooded branded events with Instagram-
friendly merch. Now even the late-night 
pizza place on my overpriced but far-from-
fashionable D.C. block has amended its 
offerings – pints, pitchers, well drinks – to 
include the spritz, 2019’s favorite drink.

Not much of a drink, it combines Aperol 
(which is like Campari but weaker and 
somehow sweeter) and Prosecco, and then 
further weakens them with a splash – sorry, a 
spritz – of bubbly water. With its sunset-ready 
hue, Aperol is an easy sell to the itchy-thumbed 
Instagram addict, and it costs less than a real 
drink. Which seems fair, seeing as those who 
order the pinkish-orange beverage in time for 
sunset’s gentle glow aren’t drinking for alcohol 
effect... They’re drinking for camera effect.

What we seem to be calling, per Sunday 
Styles, a “spritz craze” also speaks to a longer-
running tendency among the digitally native 
drinker, or non-drinker as the trend would 
have it: Millennials, the youngest of whom 
turned 21 two years ago, just don’t get drunk. 
Demand for non-alcoholic beer is up. And 
naturally, so is production. Non-alcoholic gin, 

somehow, is a thing now: Seedlip, a boozeless 
juniper-infused “spirit,” strives to make 
teetotaling less taboo. High-end restaurant 
menus answer the call with mocktails that 
photograph like the real thing – typically 
better, actually – but hit like a Shirley Temple, 
lest the mind behind the phone lens lose 
focus. Beer sales are also in a five-year slump.

Millennial #soberlife is probably a healthy 
development. The surgeon general has never 
actually recommended getting shitfaced. 
Alcohol consumption has been known to fuzz 
up one’s thinking, and we all carry rectangles 
in our pockets with the power to broadcast 
and amplify our least lucid ideas. Drinking 
less makes good social sense in the digital 
age... Which is roughly what market analysts 
conclude when pressed to explain millennials’ 
rising interest in nonalcoholic beer, let alone 
the surging demand for such a substance 
among the same demographic that used to 
buy more alcoholic beer – as one did not used 
to have to specify – than any other.

“Control” is what the social mediaite seeks, 
according to an analysis of alcohol trends 
from the marketing research firm Mintel. 
“Control has become a key watchword for 
today’s younger drinkers,” according to Jonny 
Forsyth, Mintel’s food and drink analyst: 
“Unlike previous cohorts, their nights out are 
documented through photos, videos and posts 
across social media where it is likely to remain 
for the rest of their lives. Over-drinking is 
therefore something many seek to avoid.”

A sense of constant surveillance is to blame... 
surveillance not by Siri, but by each other’s 
prying eyes. In a world where everyone’s on 
the verge of posting a picture that your boss, 

W
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even worse: Maintaining a social media 
presence arguably asks even more of us than 
a day job that digitally bleeds into early 
mornings and evenings. In a new effort to 
stem users’ soul-sapping compulsion to strive 
for their peers’ approval, Instagram recently 
decided to make the number of “likes” on 
posts invisible to “reduce pressure” on users. 
They’re hiding likes already in six countries 
– Australia, Brazil, Ireland, Italy, Japan, and 
New Zealand – to lighten Instagram-induced 
anxiety. In the Instagram age, leisure is also 
work: There is no rest.

It’s not just that your look needs to 
be Instagram-worthy at all times –  

but your composure, on every 
level, all the way down to your 

blood alcohol content. 

Maybe millennials’ growing distaste for 
alcoholic misadventure just shows how much 
we’ve matured. But somehow, I don’t think 
so. All I can see through the Aperol-tinted 
rearview is how much we’ve lost: Of all the 
things social media, and the first generation 
to be molded by it, have reputedly killed – 
from nightclubbing to infidelity – a stiff drink 
seems like one we could really use right now.

As this summer’s trendiest drink – what 
with its ubiquity both online and in real 
life – won’t stop reminding me, millennials, 
social media, and alcohol weren’t always this 
way. The dawn of my drinking career slightly 
preceded social media’s complete stranglehold 
on my generation’s sense of self. There was a 
time – I swear – when shameless celebration 
of doing what we weren’t supposed to was 
the whole reason to log on. Social media 

your ex, your in-laws, and a billion so-called 
strangers can instantly scroll past, or pause 
over and screenshot, it’s not just your look 
that needs to be Instagram-worthy at all times 
– but your composure, on every level, all the 
way down to your blood-alcohol content.

Compared to other old-fashioned habits 
to die at the hands of a generationally 
endemic social media fixation – like talking 
to each other during meals or enjoying a 
sunset without having to post a picture of 
it – habitual heavy drinking may not at 
first seem so great a loss. We’ve long known 
millennials – the sober, sexless, nevertheless 
burnt-out generation – party less than their 
generational forebears. “Wellness oriented” 
and “sober-curious” are the favored catch-all 
terms for the trend. The thing is, now that the 
whole cohort’s come of age, we have enough 
evidence to be worried about them.

Anne Helen Petersen, in a Buzzfeed 
News essay, describes the phenomenon 
of millennial burnout as a generational 
affliction no number of Aperol Spritzes 
can fix. Professionals in their twenties and 
thirties are finding themselves prematurely 
over it: Expensively educated and gainfully 
employed, or at least working off student 
debt, they’re reaching the frayed ends of their 
psychic endurance sooner than makes sense 
to their elders or themselves. Being “always 
on” workwise – the expectation that we be 
available to answer clients’ and supervisors’ 
e-mails at all hours – could be the culprit, 
Peterson partly concludes. “Why am I burned 
out? Because I’ve internalized the idea that I 
should be working all the time,” she writes.

But being “always on” socially is somehow 

"
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didn’t feel like surveillance. It was a high-
tech scrapbook that we thought the adults 
would never see. Wanting nothing so much 
as to look cooler than we felt, we used social 
media to discuss and document our misdeeds. 
The world was new. Just as Lewis and Clark 
wouldn’t have ventured west of the Mississippi 
without sketchbooks and cartographical 
equipment, we carried digital point-and-shoot 
cameras to house parties – lest history forget 
that one summer night someone’s parents 
were out of town, and we took turns drinking 
gin punch from a turkey baster on the patio. 
On the Sabbath, as was then the custom, we 
uploaded the contents of the cameras’ memory 
cards, came up with captions – in this instance 
they were mostly variants of Baste your face! – 
and tagged our friends, then waited around for 
them to tag us in turn.

There was far less shame, we all 
knew, in being included in the party 
girl PowerPoint than being left out.

Being a true “digital native” mostly means 
having been aware of an online audience 
for as long as you’ve been aware. Facebook 
opened for public use the year I started high 
school, and Instagram entered mainstream 
use four years later. So my peers and I 
are not true digital natives. But, while we 
technically remember life before likes, posts, 
and friend requests, it was a stage of life in 
which few of our outward actions had any 
lasting consequences. And, crucially, we were 
among the first not to imagine how we’d 
reinvent ourselves once we got to college. 
Instead, our first impressions on our peers 
were pre-written. We already knew how our 
future classmates would find out who we’d 

been before: We scrolled through our tagged 
photos and wall posts to judge whether they 
were an adequate summing up of our lives 
thus far. I distinctly remember concluding – 
with self-conscious pride in those Saturday 
nights on the parentless patio, lost to 
memory but alive online – that, yes, this 
digital distillation of me would do just fine. 
(At around the same time, when I first read 
that Isabel Archer, heroine of Henry James’s 
Portrait of a Lady, “often surveyed with 
complacency the field of her own nature,” I 
recognized myself and my friends, reading 
and rereading our own social media profiles 
and liking what we saw.)

My pioneering micro-generation were the digital 
prelapsarians. The paranoia that’s sobered us 
since had to be foisted on us from on high.

It didn’t really take at first. As I was recently 
reminded, it took the dean of students 
discovering our vast and publicly searchable 
cache of party pictures. In consultation 
with the school’s college counselor, the dean 
prepared a PowerPoint slideshow. They called 
a special assembly, assured us that every 
elite college’s admissions director was always 
watching, and proceeded to click through 
tagged Facebook photos of upperclassmen 
sipping from a handle of Smirnoff by 
someone’s pool and day students posing with a 
keg by an abandoned ice house in the woods.

There was far less shame, we all knew, in 
being included in the party girl PowerPoint 
than being left out. The only photo of my 
friends and me was tragically tame: One of 
us had what could have been a hand-rolled 
cigarette, while another held up a hardcover 
copy of Philip Larkin’s High Windows, and 

"
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It didn’t occur to us to worry 
whether the way we were using 
the Internet was irresponsible – 

because irresponsibility was what 
we’d aimed for. 

the Instagram addict, for whom a “like” on a 
picture of an Aperol Spritz glistening in the 
fading light of the golden hour translates to 
membership in an identity larger than one’s 
lonely self.

Every generation falls under the sway of some 
new addiction and outgrows an old one. It’s 
not our fault, per se. But when I read that 
social media’s conditioned the digital native 
to fear freedom from “control,” as the Mintel 
report found, all I could think was, What 
have we done?! Early adopters of social media 
didn’t know that our enthusiasm for these 
platforms would make them so omniscient 
that, within a decade, getting drunk enough 
to forget yourself wouldn’t be worth the risk. 
And now it’s too late. It’s the summer of the 
Aperol Spritz. Consider the sheer volume of 
photo-ready aperitivi you’d have to toss back 
before you stop caring whether the light is 
hitting your drink right. The way the spritz 
generation drinks, they couldn’t lose control if 
they wanted to.

a third sipped from a red solo cup while 
winking at the camera. (We were sophomores; 
the turkey basters full of gin punch would 
come later.) A classmate “woker” than me 
recently recalled this assembly to me at our 
10-year reunion. It was, she argued, an evil 
exercise of voyeuristic slut-shaming on the 
part of the dean and college counselor... 
because the Smirnoff girls were in bikinis, she 
remembered. I only remembered wishing I’d 
looked less nerdy by comparison.

We knew not what we did, but of course 
that was the whole point. It didn’t occur to 
us to worry whether the way we were using 
the Internet was irresponsible – because 
irresponsibility was what we’d aimed for. 
Twelvish years ago, posting while drunk, 
or about being drunk, was not so much 
something to be feared as it was fodder 
for hours of fun, often at the expense of 
strangers. The site “Texts From Last Night” 
aggregated submissions from recipients for 
readers’ Sunday morning schadenfreude. 
Facebook groups are now neighborhood 
committees and promotional platforms. But 
back then, they were meaningless coalitions 
that users could opt to join in expression 
of some loose affinity. One in particular, 
“In Fairfield County, We Pregame Harder 
Than You Party,” struck a chord with my 
cohort. It was a yawp of civic pride to click 
“join” in public agreement that we could 
drink those hicks from Litchfield under the 
table, any day of the week. Idiotic, sure, 
and certainly not something you’d want the 
admissions director to know. But I’d also call 
it a fundamentally human impulse. We see 
the same psychological cocktail at work in 

"
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By P. J. O’Rourke

AND OTHER SMART DEVICES

’m an ordinary middle-
American old married 
man. I’m used to everybody 

being smarter than me. Major 
media outlets are full of reporting 

and editorials about how stupid my political, 
social, and cultural ideas are. I long ago 
conceded the point about who has the 
brains in the family. There’s a 25th wedding 
anniversary approaching to prove it. I have 
teenagers. They know everything. I have 
hunting dogs. I can’t tell if there’s a pheasant 
in a corn row 60 feet away.

I suppose I’m smarter than the chickens I 
keep. Although... they’ve got a swell coop, a 
spacious yard fenced high and low to protect 
them from life’s perils, and free food every 
day, and they’re not doing a damn thing – 
such as laying the eggs they’re supposed to lay 
– in return. So I suppose I’m not.

But now it’s not just everybody that’s smarter 
than me. Everything is smarter, too.

The world is full of “Smart Devices.” Or so 
I’m told by a certain smart-alecky, five-pound 
smart device in my lap... (Although it turns 
into a moron if I spill a cup of coffee on its 
keyboard.)

Forgoing that temptation, I Google and 
find...

PC Magazine’s “Best Smart Home Devices for 
2019.”

The article beings...

What if all the devices in your life 
could connect to the internet? Not 
just computers and smartphones, but 
everything: clocks, speakers, lights, 
doorbells, cameras, windows, window 
blinds, hot water heaters, appliances, 

SMARTY  
PANTS
SMARTY  
PANTS
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cooking utensils, you name it. And what 
if those devices could all communicate, 
send you information, and take your 
commands?

Let me tell you what the “what” is in this 
“what if ” scenario. I’d forget my password. 
That’s what.

Also, I do not care to start having 
conversations with inanimate objects. I’m at 
an age where this is the kind of behavior that 
could cause my wife and children to stage an 
intervention. (“He forgot his password and 
his password is ‘password.’”) And I’d wind up 
in the Memory Care unit of the local nursing 
home.

But even assuming I remember 
my password and assuming 

I’m allowed to remain in 
my own house with 

in-home senior care... I’m still baffled by PC 
Magazine’s list:

The VIDEO DOORBELL will enhance my 
household security by giving me a live, on-
screen image of who’s at the door. Really? 
There’s this thing that never needs batteries 
and works perfectly when the Internet 
crashes... It’s called a window. I look through 
it. Also, I have a 12-gauge pump-action.

A SMART THERMOSTAT can be adjusted 
from anywhere with a Wi-Fi connection. Oh, 
good. Now my wife and I can argue about 
whether it’s too hot in our living room or too 
cold in our living room even when we’re on 
vacation hundreds of miles from our living 
room.

The SMART MICROWAVE is so smart that 
when you touch “defrost,” it tells you, “Quit 
nuking the Swanson Hungry-Man Classic 
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NEW MESSAGE 
FROM YOUR 
TROUSERS:

WE REALLY 
DO MAKE 

YOUR BUTT 
LOOK BIG.
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The Internet of Things – when I hear the 
phase I feel like things are not only getting 
too smart but are also starting to gang up on 
me. It makes my flesh crawl...

This is the kind of medical information 
that my smartwatch would send directly to 
my in-home senior caregiver... if I owned a 
smartwatch. I don’t, because I own Chicago’s 
first album released in 1969, when smart 
people were skeptical about the benefits of 
technology, even the analog kind with very 
limited intelligence.

Cue:

As I was walking down the street one day
A man came up to me and asked me what
the time was on my watch,
And I said
Does anybody really know what time it is?
Does anybody really care?
If so I can’t imagine why
We’ve all got time enough to cry...

Cry, "Enough already with the Smart Devices!"

Plus there's this to consider...

Two ordinary middle-American old married 
men are playing golf.

First Golfer: Take a look at this golf ball. 
Doesn't matter how bad you hook or slice. 
It's got a flashing red light and a beeper and 
a GPS chip and a Bluetooth tracking locator 
and a camera that sends you a selfie of its 
location.

Second Golfer: Wow! Where did you get that 
golf ball?

First Golfer: I found it.
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Fried Chicken frozen TV dinners and learn 
how to cook something healthy, Fatso.”

If the SMART BATHROOM SCALE is in 
league with the Smart Microwave and thinks 
telling me what I really weigh is a smart idea, 
it’s about to find out just how heavy the big 
back tire on my John Deere is.

The SMART VACUUM CLEANER doesn’t 
look so smart anymore... The iRobot Roomba 
i7+ may have AI, but my Labrador retriever 
has teeth.

And who needs a $2,430 Husqvarna 
Automower 315 SMART LAWNMOWER 
that mows the lawn automatically when 
you’ve got teens who mow the lawn 
automatically (if a lot of nagging counts 
as automation) in return for the car keys? 
(Although there is the matter of that $2,430 
body and fender repair from when Buster 
backed into the phone pole...)

I also don’t need a 5G high-def 2.0 version 
HOME SURVEILLANCE CAMERA. I 
mentioned I have teens. Do you think I 
want to know what goes on when they’re 
home and my wife and I aren’t? Besides, they 
leave evidence that even Sherlock’s dumbass 
sidekick Dr. Watson could make accurate 
deductions from. “I detect that someone has 
tried to flush a pony keg down the toilet.”

And that’s just some of the new stuff from the 
“Internet of Things.”

What things will get smart next? Are we ready 
for “Smarty Pants”? A pair of slacks that send 
you a text message: “We really do make your 
butt look big.”

SMARTY PANTS



We are witnessing 
a raging Socialist 
movement in 
America today. Just 

for starters…I’m sure I don’t have to 
tell you…

Three U.S. Senators have proposed 
a new plan to guarantee every 
American a government job.

America’s new political star, 
Alexandria Ocasio-Cortez is pushing 
for free medical care, free college, and 
70% tax rates.

And a recent Gallup poll says more 
Democrats now have a “positive 
view” of  Socialism (57%) than 
Capitalism (47%).

But what no one’s really talking about 
in the mainstream press is WHY this 
is happening… and WHERE it’s all 
headed.

Well, one wealthy businessman 
says there’s a secret reason behind 
this trend… and it’s all leading to a 
political event unlike anything we’ve 
seen in our country in more than 50 
years.

If  you care about your health… 
your wealth… your family… and 
your future… it’s critical for you to 
understand what’s really happening 

and what is most likely coming next.

I guarantee you, this written 
analysis, by my friend and business 
partner, Porter Stansberry, will help 
you see these events in a different 
light.

I strongly encourage you to check out 
his short written analysis here…

Porter says what is about to happen 
will “reset” the financial system in a 
way most of  us can’t even imagine. 
If  he’s even half  right… it’s going 
to have a huge impact on you and 
your money. See Porter’s write-up 
here…

This Socialist Scheme 
Should Worry You

ADVERTORIAL 

Top: America’s new political star, Alexandria 
Ocasio-Cortez is pushing for free medical care, 
free college, and 70% tax rates.

Above: New York Mayor Bill de Blasio is part of a 
growing socialist movement brewing in America.

FULL STORY
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Some of our 
writers just can't 
let go of our July 
"America Is Great" 

theme... (And 
we can't blame 

them.)

AMERICA

RIDES

AGAIN
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By John 
Podhoretz 

Everybody’s favorite quote from 
Alexis de Tocqueville is a fake.

The author of Democracy in America actually 
did not say, “America is great because America 
is good,” in his peerless 1835 tome. You can 
see why these apocryphal words have been 
deployed so often in blissful ignorance by 
pompous dinner speakers from the penny-
ante to the presidential. Who wouldn’t like to 
believe that America is great because America 
is good? Damn it, compared with everywhere 
else on earth it sure seems to be true. But 
Tocqueville was far too sophisticated a thinker 
to offer a bromide where more qualified praise 
laden with ambiguity would do. The truth is, 
America isn’t great because America is good. 
America is great because it’s America and 
screw you if you think otherwise.

America is America, both good and bad. It’s 
a land that combined a radically brilliant 
political system where there had been none 
before with a continental mass so rich and 
expansive that just tapping its wealth was 
enough to produce the closest thing to 
paradise on earth the world had ever seen. 
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AMERICA

RIDES

AGAIN

When American popular culture takes up the 
subject of America, warts and all, it shows us 
a messy, crazy, friendly, lumbering blunderbuss 
of a place. America is the Jolly Green Giant. 
It’s cheerful, it’s rich, and it’s big.

Case in point: the movie is literally called 
Giant. When I was a kid, I loved this 
gargantuan picture from director George 
Stevens, all three hours and 21 minutes of it. 
Movie geek that I was, one day in a boring 
math class I drew a poster I thought would 
sell the film perfectly (even though it had 
been released 20 years earlier). For Giant’s 
protagonist, Bick Benedict, I came up with 
this tagline: “He was as big and dumb as 
America herself.”

GOD AND THE MOVIES LOVE THIS  
BIG, DUMB PLACE

https://americanconsequences.com/america-rides-again/
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Giant is the great liberal epic of the American 
cinema. And by “liberal,” I mean it is suffused 
with mid-20th-century, all-we-need-to-do-is-
have-love-between-the-races-and-everything-
will-be-fine optimism. Its radio ads declared 
it a movie “about big feelings and big things!” 
It’s a story about Texas wealth over the 
generations and how that wealth moved from 
cattle to oil and from being possessed by men 
on horses to men who build shopping centers 
and airports. No matter what is happening, 
Rock Hudson’s Bick Benedict is clueless.

America isn’t great 
because America is good. 
America is great because 

it’s America and screw you 
if you think otherwise.

He doesn’t understand that the beautiful wife 
he’s brought from the Northeast (played by 
Elizabeth Taylor) isn’t just going to sit around 
and look pretty. He doesn’t understand that the 
black goop found by his ranch hand (James 
Dean, in his final role) is going to supplant 
his livestock and that his land will soon have 
derricks all over it rather than grazing cattle. 
And he doesn’t understand why his gentle 
son isn’t going to go into the family business 
and prefers being a doctor. He sure doesn’t 
understand his son marrying someone from 
Mexico who can’t get her hair done in the 
same salon as her mother-in-law. And when his 
daughter-in-law is denied service at a roadhouse, 
he really doesn’t understand that the racist who 
owns the place is going to beat him to a pulp 
when he challenges the guy to a fist fight.

Bick understands nothing. He’s basically a 
clueless shmuck. But he’s rich and is more 
or less happy and means well and is married 
to Elizabeth Taylor and everything is going 
to be just fine. He truly is as big and dumb 
as America herself. You want a movie about 
American greatness, you see Giant, a colossal 
illustration of Otto von Bismarck’s point 
that “God has a special providence for fools, 
drunkards, and the United States of America.”

Years later a movie would come along that 
really would have fit my poster tagline, only 
with Tom Hanks’ image at its center. Forrest 
Gump is about a mentally impaired man who 
wanders through the second half of the 20th 
century in holy innocence and is rewarded 
with fame and wealth untold, which he 
neither sought nor understands. As he rises 
in his blessed ignorance, his whip-smart but 
emotionally damaged beloved is betrayed 
by the 1960s counterculture, beaten by her 
hippie boyfriend, gets AIDS, and then dies.

We have more Nobel- 
prize winners than 
any other country, but 
we also have Florida 
Man committing head-
slappingly stupid crimes.

I once saw its director, Robert Zemeckis, say 
he didn’t actually understand why the movie 
had been such a phenomenon and that it 
would take decades to grasp why the country 
took Forrest Gump to its bosom. Well, the 
decades have passed, and I have the answer: 
It’s because Forrest Gump is as big and 
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dumb – and lovable – as America herself. The 
movie came out in 1994, after we had won 
the Cold War and were living at the end of 
history. Forrest Gump was a victory lap. It was 
the cinematic illustration of the Tocqueville 
quote. America was great because America 
was good, even if it was more than a little 
stupid.

Sure, we have more Nobel-prize winners than 
any other country, but we also have Florida 
Man committing head-slappingly stupid 
crimes (“Florida man kidnaps scientist to 
make his dog immortal”). Yes, many other 
countries have Nobel prize winners, but what 
other country has Florida Man? Florida Man 
is a redneck crook idiot who deserves his 
Rube Goldberg punishments, and while many 
leftists believe America is less Forrest Gump 
and more Florida Man – especially the leftists 
who hate guns – they’re wrong.

For as Otter, the head of the Deltas, tells the 
Student Senate in National Lampoon’s Animal 
House in the most stirringly patriotic speech 
ever delivered in an American film:

The issue here is not whether we broke a 
few rules or took a few liberties with our 
female party guests – we did. But you can’t 
hold a whole fraternity responsible for the 
behavior of a few, sick perverted individuals. 
For if you do, then shouldn’t we blame the 
whole fraternity system? And if the whole 
fraternity system is guilty, then isn’t this an 
indictment of our educational institutions 
in general? I put it to you... Isn’t this an 
indictment of our entire American society? 
Well, you can do what you want to us, but 
we’re not going to sit here and listen to you 
badmouth the United States of America!
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We learn at the end of Animal House that 
Otter will become a Beverly Hills gynecologist 
–i.e., rich and happy – while the most ursine 
of the Deltas, John “Bluto” Blutarsky, will be 
elected to the U.S. Senate... and from there, 
who knows? As for the sticklers and sticks-
in-the-mud who want to kill the party spirit 
at Faber College? One goes from the Nixon 
White House right to prison (where he is, 
shall we say, manhandled), while the other is 
killed by his own troops in Vietnam.

Our founding document promises us the right 
to the pursuit of happiness. Interpose yourself 
between us and our happiness and buddy, 
you’re gonna get fragged. We love our fun.

The greatest of American myths – because 
it has more than its share of truth to it – is 
that the U.S. is a country that elevates the 
individual above the collective. This is true 
even when the individual doesn’t deserve it, 
like Florida Man. Here, the governed choose 
those who govern them, and nobody is truly 
the boss of anyone else (except financially). 
Therefore, the movies that both reflect and 
represent American greatness are the ones 
that show an American staking out his or her 
claim as an individual. 

It’s a greatness that can be found in Tess, 
the Staten Island secretary of the comedy 
Working Girl, who poses as a Wall Street 
analyst and devises a brilliant idea for a trade. 
She is exposed and humiliated, but when her 
patrician boss steals credit for her brilliant 
merger-and-acquisition idea, Tess turns the 
tables and gets her boss’ “bony ass” fired.

It can be found in Vito Corleone, the quiet 
and deep one, who begins crossing to the 
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other side of the law when he finds no other 
way to support his family. Soon he realizes he 
will be under the thumb of the self-infatuated 
and ruthless Don Fanucci, the Black Hand. 
During a festival in which Fanucci walks the 
streets like a king, Vito follows him from the 
rooftops until he descends and does some 
fragging. Vito is a criminal and a murderer, 
but he’s also a great American success story, 
just as The Godfather, Part II is the second-
greatest American movie (No. 1 being, of 
course, The Godfather itself ).

This greatness can also be found in Destry, 
the sheriff of the greatest of all comedy 
Westerns, Destry Rides Again. Played by the 
very exemplar of American greatness himself, 
James Stewart, Destry is a lawman who arrives 
in the hilariously named town of Bottleneck 
and disgusts all present by refusing to wear 
a gun and speaking in civil and gentle tones. 
Oh, he knows how to use a gun – it turns out 
he is a spectacular marksman – but he chooses 
not to... until he has no choice.

If the Texas of Giant is big and dumb, the 
Bottleneck of Destry Rides Again is small 
and quick. It is the very definition of a 
melting pot—everybody has come there 
from somewhere else, and quite recently, 
and the Polish and Yiddish and Irish and 
Scottish accents fly fast and furious. The 
thickest belongs to Marlene Dietrich, a 
chanteuse called Frenchy even though she is, 
of course, as German as sauerkraut. The folk 
of Bottleneck may hang out at a place called 
The Last Chance Saloon, but this place isn’t 
anybody’s last chance.

It’s the main chance. It’s the great chance. It’s 
America.
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Dear Reader,
You feel it, deep in your 

gut.
This is not the America 

it used to be.
Anger on both sides is 

rising as we head into the 
2020 presidential election.

And in the words of 
socialist and potential 
Democratic Party 
presidential candidate 
Bernie Sanders: 

“What seems 
radical today could 
become mainstream 
tomorrow.” 

For the first time in 
American history, a divided 
populace could put a 
socialist President in the 
White House in the 2020 
election.

How will this national 
nightmare turn out?

If you feel like you’re 
never really getting the full 
story from the mainstream 
media, we agree.

We filmed a brand 
new documentary called 
American Consequences 
2020 to show the real story 
of how we got to where 
we are today... where we’re 
heading next... and how to 
protect yourself when we 
get there.

This film goes deep 
with interviews with Dr. 
Ron Paul, Congressman 
Thomas Massie, 
Fed insider Danielle 
DiMartino Booth, 
economic journalist P.J. 
O’Rourke, Stansberry 
Research founder Porter 
Stansberry, and many 
more...

If you sit on the sidelines 
and do nothing to prepare 
for the 2020 election... you 
may fall victim to this 
socialist agenda in ways 
you couldn’t ever imagine.

Specifically, in this 
documentary, you’ll learn:
•	Why we could soon have 

a “total disintegration of 
society,” according to Dr. 
Ron Paul.

•	 Why Alexandria Ocasio-
Cortez is only the start of 
this massive political shift. 

•	How “cronyism” got us 
here... and 
what that 
anger will 
lead to. 
We examine 

what’s coming 
– and why 
it will be 
a national 
nightmare... 
we explain 
how this crisis 
has come 
about... and 

we even dig into a shocking 
twist that essentially no one 
sees coming. 

Watch American 
Consequences 2020 today, 
before it’s too late.

Your FREE Hardback Book
And as a special bonus, 

we’ll also send you what 
could become the most 
important book in America 
over the next few years...

It’s called: The American 
Jubilee, and it explains 
much more about 
America’s biggest problem 
today... and what you 

MUST do to survive and 
prosper in the years to 
come.

We’d like to send it 
to you after you watch 
American Consequences 
2020.

You see, what’s coming 
next in our country will be 
a lot worse than the tech 
crash. It will be a lot worse 
than the mortgage crisis too. 

No matter how sound 
your financial footing, 
what’s coming in 2020 
is the most important 

issue facing 
you and 
your money 
today.

This book 
explains 
the history 
of financial 
Jubilees in 
America 
and 
elsewhere 
around the 
world.

And most importantly, 
it explains everything you 
need to know and what to 
do to prepare for the first 
Jubilee in our country in 
nearly 50 years.

Will you survive the  
2020 election?

In The American Jubilee, 
you’ll learn not only what 
happened in the 1930s... 
but also what happened 
during two of America’s 
other Jubilees, in the 1840s 
and 1960s. And you’ll learn 
how other countries have 
implemented Jubilees of 
their own...

There’s so much more 
you’ll learn too including...
•	The one financial 

asset you must have to 
survive the next crisis. 
There’s no telling how 
bad social unrest may 
be. This strategy was 
taught to me by one of 
the richest and most 
successful men I know 
when we were in the 
middle of a crisis in 
South America. This 
secret costs almost 
nothing but could save 
your life. (page 82)

•	The incredible way the 
U.S. government took 
nearly 69% of Americans 
hard-earned savings, 
practically overnight, 
during a previous Jubilee. 
(page 7)

•	Why the debts 
Americans owe today on 
college, autos, and credit 
cards are actually much 
more dangerous than 
the money owed during 
the mortgage crisis of 
2008. (page 27)
To start watching this 

new documentary, simply 
visit the website below.
You don’t want to miss 
this!

SocialistElectionAMC.com

2020

SocialistElectionAMC.com

Your Copy

FREE

https://secure.americanconsequences.com/?cid=MKT416973&eid=MKT420292&encryptedSnaid=&snaid=&step=start&assetId=AST112404&page=2
https://secure.americanconsequences.com/?cid=MKT416973&eid=MKT420292&encryptedSnaid=&snaid=&step=start&assetId=AST112404&page=2
https://secure.americanconsequences.com/?cid=MKT416973&eid=MKT420292&encryptedSnaid=&snaid=&step=start&assetId=AST112404&page=2
https://secure.americanconsequences.com/?cid=MKT416973&eid=MKT420292&encryptedSnaid=&snaid=&step=start&assetId=AST112404&page=2


fter I double-checked my 
pockets, my anxiety began to 
set in...

Then it hit me. My wallet was sitting on my 
dining room table, right next to the bowl of 
fake lemons.

I was prepared to do the “walk of shame.” 
I had no money. I had no credit card with 
me. And I could feel the glares from the five 
people waiting behind me in line.

All I wanted was a cup of coffee from 
Starbucks...
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By Chris Igou

I thought at that point it was best to just 
avoid eye contact and go. But right before I 
was ready to leave the store, I realized I had 
my phone...

And I remembered that Starbucks accepted 
Apple Pay.

I grabbed my phone and put it up to the 
reader next to the cash register. In less than 
four seconds, my coffee was paid for and I 
was on my way.

I didn’t need my wallet, any cash, or a credit 
card. All I needed was my phone. And it was 

A
YOU CAN  

LEAVE HOME 
WITHOUT IT

THE NEXT BIG TECH TREND  
IN AMERICA IS ALREADY HERE
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much easier than digging through my wallet 
or keeping track of loose pocket change.

Mobile payments are still relatively new in the 
U.S. But as I’ll share today, that’s starting to 
change. And a surprising example shows this 
lucrative trend could take over sooner than 
you think...

I live in a small town outside of Jacksonville, 
Florida, with a population of less than 
13,000. And yet, I can still pay for coffee at 
the local Starbucks with my smartphone.

The foundation for mobile payments has 
already been laid... Tech giants like Amazon, 
Apple, and others are all trying to get 
consumers to move to a more cashless society 
right now.

Interestingly, if you want to see a good 
example of what this means down the road, 
look no further than China...

For a visitor, walking into a restaurant in 
China might feel like stepping into the future.

In some places, you won’t see any cashiers 
or servers. No cash changes hands. And you 
certainly won’t find any paper receipts.

My friend and colleague Dr. Steve Sjuggerud 
just returned from one of his many trips to 
China. And it was a trip from a few years 
ago that first inspired him to break this story. 
Here’s what he told investors in 2017...

I wouldn’t have believed in this “cashless 
society” idea if I hadn’t seen it firsthand. 
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I never imagined that I’d see the future of 
money for the first time in Beijing, China. 
But I did... in our very first meeting in 
Beijing last summer...

The executive across the table from us 
told us that she doesn’t carry a wallet or 
a purse. She doesn’t carry any money or 
credit cards, either. Everything she needs 
is on her phone – everything.

She is not alone. What she does is 
“normal” among businesspeople in 
Beijing.

In the past two years, paper money has 
almost been completely replaced by 
mobile phones in China’s major cities.

You see, China went from basically a cash-
only society to a massive user of mobile 
payments in a little more than five years. 
Today, more and more stores are popping 
up with no cashiers. And cash is increasingly 
irrelevant in China’s major cities.

It’s a great example of how this unstoppable 
trend will likely play out at home – and a 
sneak peek at the fast-moving opportunity for 
investors...

In China, nearly half of the population used 
mobile payments in 2018 – up from almost 
nobody in 2011. Mobile payments didn’t 
really exist in China only five years ago. Now, 
they’re ubiquitous.

When Steve broke this story, he 
recommended shares of Chinese tech giant 
Tencent... the owner of one of China’s top 
mobile-payment apps. The stock more than 
doubled over the next year.
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Now, we have a similar revolution happening 
in the U.S.

Four out of five American adults own a 
smartphone today. That means roughly 202 
million people have access to mobile-payment 
apps such as Apple Pay, Google Pay, and 
more.

Like me, these folks can all pay at many 
places without their wallets, cash, or credit 
cards. And soon, your smartphone will be all 
you need... no matter where you go.

HOW TO PROFIT FROM 
AMERICA’S SHIFT TO 
MOBILE PAYMENTS

In late March, Apple unveiled its new “Apple 
Card.”

It’s like a lot of other credit cards, offering 
a lousy 1% cash back on all transactions 
when you swipe your card. But that’s not the 
interesting part...

The Apple Card also offers 2% cash back 
when you purchase goods using Apple Pay.

In other words, the card will reward folks who 
use Apple’s mobile-payments system.

Apple isn’t alone in pushing mobile payments, 
either... Restaurants like Starbucks and Panera 
Bread have offered reward points through 
mobile payments.

Amazon has even come out with plans to 
open as many as 3,000 “Amazon Go” stores 
by 2021. These stores don’t have any cashiers. 
You just grab your things and walk out the 
door, and you’re charged what you owe 
through an app on your smartphone.

THE NEXT BIG TECH TREND 
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Mobile payments are no longer just a 
futuristic idea for American citizens, they’re 
actually here...

In 2018, 55 million people in the U.S. used 
mobile payments. By the end of this year, that 
number will rise to nearly 62 million... still 
less than 20% of the population.

I believe we’ll see continued growth, once the 
average American becomes educated on this 
simple fact: Mobile payments are safer and 
more secure than paying with credit cards or 
cash.

This is where Americans’ perceptions are 
furthest from reality. People assume mobile 
payments aren’t secure. But that simply isn’t 
the case...

You see, one thing makes mobile-payment 
options among the safest ways to handle 
a transaction. It’s called “tokenization.” It 
sounds technical. But all you need to know 
is that it means your personal payment 
information never gets used.

Through the tokenization process, a unique 
number is generated that won’t be used 
again. This digital representation – or 
“token” – takes the place of your actual card 
information.

Swiping a credit or debit card still makes 
your name, card number, and expiration date 
vulnerable throughout the payment process. 
Hackers can grab your data from store 
databases. We’ve seen this play out time and 
time again over the past several years.

Using a mobile-payment app is far superior to 
swiping a card in terms of security. And that’s 

why, as folks wake up to this fact, I expect 
growth to continue rapidly in the years to 
come.

So how do we profit from this major trend?

Well, we’re still in the early stages of this 
revolution. And the winners aren’t completely 
clear at this point. But that’s OK...

If you don’t want to gamble on which 
company will dominate the market over 
the next three to five years, you can “play 
the field” with the ETFMG Prime Mobile 
Payments Fund (IPAY).

IPAY is an exchange-traded fund that you 
can buy like any stock... And it holds a broad 
basket of companies that focus on mobile 
payments.

For example, digital-payment giants PayPal 
and Global Payments are both in IPAY’s top 
10 holdings. So are credit-card giants Visa, 
Mastercard, and American Express. And 
mobile-payments player Square is a key part 
of this fund, too.

These are companies in the thick of this 
revolution... And their long-term success 
depends on getting it right.

You don’t need to pick the winners to make 
money as mobile payments become more 
popular in America. You can play the field. 
If you’re looking to take advantage of this 
explosive opportunity in the years ahead, 
IPAY is the simplest way to do it.

Mobile payments are safer and 
more secure than paying with 

credit cards or cash.
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You see, Binance is the world’s largest crypto 
exchange. (Other exchanges claim higher 
trading volumes than Binance, but their 
numbers likely include manipulated data.)

Every day, Binance processes more than $2 billion 
in trades, and it lists more than 150 cryptos – 
many that are hard to find on other exchanges.

U.S. investors account for the biggest chunk 
of the exchange’s user base. Over a recent 
30-day period, more than 23% of Binance’s 
traffic originated in the U.S., according to web 
analytics firm Alexa. The next-closest country 
is Japan, at 6.6%, followed by India at 5.2%.

But since June 14, U.S. residents haven’t been 
able to create new accounts on Binance. And 
after September 12, they will no longer be 
able to trade on Binance.com (though they’ll 
still have access to their cryptos).

At that time, Binance is planning to launch a 
new exchange for U.S. residents, Binance.US. 
Binance.US will likely have more restrictions, less 
liquidity, and – most importantly – fewer tokens.

The move is part of a larger trend.

Crypto exchange Bitfinex stopped serving 
Americans last year. Meanwhile, exchanges 
Bittrex and Poloniex are restricting Americans 
from trading certain tokens.

This is a sign the crypto market is maturing. 
The exchanges that serve U.S. residents must 
meet stringent guidelines. That should make 
them safer and more accountable – and 
legitimize the sector in the long term.

But for now, it’s also a big step backward for 
U.S. traders – and the entire crypto market.

Estimates suggest roughly 23 million 
Americans own cryptocurrency. And nearly 
50% of all crypto investment funds are based 
in the U.S.

So U.S. investors are critical to the crypto 
ecosystem. Cutting them off from certain 
cryptos is creating a crypto Dark Age, during 
which liquidity will dry up and some crypto 
prices will fall.

This all sounds bleak, but we believe the 
upcoming changes will create big investing 
opportunities for us. You see, while the Dark 

THE CRYPTO DARK AGE

Editor's note: Crypto expert and analyst Eric Wade sees a cryptocurrency "Dark Age" 
on the horizon... Is he right? Will cryptos rally when bitcoin goes "mainstream" in U.S. 
markets? We at American Consequences frankly don't know. But we think what Eric 
has written is worth reading.

The crypto “Dark Age” is coming. And it all started with 10 simple words...

On June 14, crypto exchange Binance updated its terms of service to say “Binance 
is unable to provide services to any U.S. person.”

This change is casting a big shadow over the entire crypto industry.

https://americanconsequences.com/the-crypto-dark-age/
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Age may be bad for small, illiquid cryptos, 
it’ll be great for bitcoin and other mainstream 
cryptos. 

THE SEC PROBLEM
Recently, the U.S. Securities and Exchange 
Commission (“SEC”) has been ramping up 
pressure on crypto exchanges.

In April, the SEC released its “Framework 
for ‘Investment Contract’ Analysis of Digital 
Assets.” The long-awaited document was 
supposed to give “plain English” guidelines 
on how to determine if a crypto is or isn’t a 
security (a financial instrument like a stock or 
bond designed to produce profits).

But not everyone agrees on how to interpret 
the SEC’s framework.

For example, by some interpretations, the 
framework says that every crypto (besides bitcoin 
and Ethereum) could be considered a security.

If a crypto can be defined as a security, U.S. 
law says it must be registered with the SEC 
before it can be sold. If it isn’t, then the 
issuer is breaking federal law by selling an 
unregistered security. And exchanges could 
be targeted for letting customers buy and sell 
those unregistered securities.

So different exchanges are listing – and 
delisting – different cryptos.

Not only does this create risks for the 
exchanges... It creates risks for investors. 
Imagine buying a crypto on a U.S. exchange 
and then learning soon after that the 
exchange delisted that crypto. Prices for that 

crypto would likely collapse.

Now, most cryptos aren’t really securities. 
Some contain aspects of securities, but that’s 
often a small component of their overall 
functionality. That’s why we support the idea 
of new regulations that exempt cryptos from 
securities laws.

For now, though, exchanges have to decide 
whether to ignore the SEC, limit the cryptos 
they list, or block U.S. residents entirely.

Binance intends to come into compliance with 
U.S. securities law, so it will limit its offerings.

Bittrex and Poloniex also recently moved to 
block more than 40 cryptos from U.S.-based 
traders.

This is just the beginning. We expect to see a 
growing number of exchanges block cryptos 
and U.S. investors.

PREPARING FOR TURMOIL
Exchanges must now balance two opposing 
forces: the need to make money and attract 
customers, and the need to avoid regulatory 
trouble with the SEC. It’s a balance between 
risk and reward.

Playing it safe by only listing a handful 
of cryptos makes it hard to attract new 
customers. But listing a questionable crypto – 
and attracting new customers – could get an 
exchange in trouble with the SEC. So many 
popular exchanges are choosing to limit the 
cryptos they offer.

Now, this doesn’t mean you need to sell 
cryptos that aren’t available on mainstream 

THE CRYPTO DARK AGE
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means more volatility). They’re also high-value 
targets for hacking. And like Binance, they 
could elect to block U.S. traders at any time.

Still, in the short term, trading volumes will 
likely climb on these exchanges. But keep in 
mind, the SEC could turn its attention to 
any exchange at any time, so volume might 
not last.

BITCOIN WILL  
BE KING
As more exchanges shut out 
U.S. buyers, more people will 
turn to mainstream cryptos 
like bitcoin. There are several 
reasons why.

First, almost every crypto is 
available for trading against 
bitcoin. Bitcoin also isn’t in 
jeopardy of being removed 
from exchanges. And bitcoin 
has been outperforming 
almost every other crypto.

Consider Lisk (LSK) – a 
smart contract platform. 
Over the past three months, 
it’s up 32% in U.S. dollar 
terms. However, it’s down 
52% relative to bitcoin over 
the same time frame.

Other cryptos have suffered 
the same fate.

If you combine the market 
cap of every crypto listed on 
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exchanges. Regulated exchanges aren’t the 
only places to trade cryptos. There are 
decentralized exchanges (DEXs), as well 
as dozens of other smaller, unregulated 
exchanges where Americans can trade. They 
include Hotbit, Kucoin, and Mercatox.

But these smaller exchanges do come with 
higher risks. They have less liquidity (which 
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CoinMarketCap, bitcoin now accounts for 
more than 65% of the market. That’s a level we 
haven’t seen in more than 18 months. And we 
expect bitcoin’s market share to keep rising as 
Binance’s September 12 deadline gets closer.

Second, the SEC stepping into the exchange 
market just helps legitimize the sector. It’s a 
sign that crypto is moving from the minor 
leagues to the majors.

These changes couldn’t come at a better time 
for bitcoin bulls. As traders get forced out of 
smaller, more speculative coins and back into 
bitcoin, they’ll push bitcoin prices higher.

And the world’s most-valuable crypto is already 
up 174% year-to-date. In fact, it’s outperforming 
every major asset class in the world.

We believe the rally is just getting started. 
Remember, bitcoin isn’t just inflation-
resistant... it will eventually have zero 
inflation due to a built-in “ceiling.” Once a 

grand total of 21 million bitcoins have been 
mined, that’s it. No more new bitcoins. Right 
now, bitcoin’s supply is growing at 3.75% per 
year. That number will fall to 1.8% by May 
2020. Then, it will get cut in half again four 
years later.

New supply is shrinking just as central banks 
around the world loosen their monetary 
policies. It’s no wonder Intercontinental 
Exchange (ICE), which operates the New 
York Stock Exchange (NYSE), is racing to 
roll out an institutional-grade crypto trading 
platform called Bakkt.

The simple fact is bitcoin is gaining 
acceptance as a store of value... or “digital 
gold.” So long as governments flood 
the markets with easy fiat, look for it to 
outperform.

At face value, the Dark Ages are bad for 
bitcoin. The truth is... as always... more subtle. 
It’s actually fuel for bitcoin’s red-hot rally.

HOW DECENTRALIZED 
EXCHANGES FIT IN
A few days ago, I sold an older 
Ethereum miner – a stripped-down 
computer with nine high-power 
graphics processors added to it – and 
the buyer paid me with crypto. My 
smartphone wallet created a QR code 
(a two-dimensional barcode), which his 
smartphone could read. He scanned it 
and sent crypto straight to my phone.

Within seconds, I had my money. No 
banks were involved, and the fee for 
the transaction was mere pennies.

Cryptos were designed for peer-to-peer 
transactions just like this. But peer-to-
peer transfers only work if the two parties 
find each other.

That’s where crypto exchanges come in. 
They connect buyers and sellers.

DEXs attempt to eliminate middlemen by 
giving traders a place to meet online and 
transact without having to trust anyone 
else (like Binance) with their crypto.

The sector shows great promise. But right 
now, DEXs are too slow and illiquid. They 
simply aren’t ready to take the reins from the 
world’s largest exchanges on many cryptos.
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The U.S. Economy’s 
Strange Decade
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By Larry Hatheway

Weak productivity growth helps to explain the continued robust rates of job creation 
in the United States, as well as workers’ sluggish wage gains. If left unresolved, 
the productivity malaise will ensure that the current expansion remains uniquely 
unbalanced and unhealthy.

The U.S. Economy’s 
Strange Decade

he current US economic 
expansion is extraordinary. Not 
only does it rival the longest 
on post-war record, but, unlike 

previous periods of sustained growth, it 
has not unleashed much inflation. Corporate 
profits have soared to unprecedented levels. 
And economic inequality in the United States 
is at its most extreme in a half-century.

Each of these unique features is paradoxically 
linked to another oddity: despite a mostly 
lackluster expansion since 2009, the US 
unemployment rate has fallen significantly 
further than would have been predicted by 
GDP growth alone. But perhaps the defining 
aspect of this strange decade-long expansion, 
and the one that helps to explain its main 
anomalies, is weak productivity growth.

Consider, first, the jobs phenomenon. Using 
a simple model relating unemployment to 
GDP growth – similar to Okun’s Law – 
indicates that the jobless rate has fallen by half 
a percentage point more per year during this 
expansion than history would have suggested. 
Since 2014, the rate of US employment 
growth has exceeded what GDP growth 
would have predicted by nearly one million 
jobs per year.

Even as unemployment has fallen to historic 
lows, job creation remains more than double 
the rate of increase of the labor force. Firms 

are hiring strongly despite tepid growth, a 
dwindling pool of productive workers, and 
troubling political and policy uncertainty. The 
soft May jobs report, alone, does not change 
the decade-long phenomenon of robust 
employment growth.

One plausible explanation is that firms are 
substituting cheap labor for expensive capital. 
The share of total worker compensation in 
US national income has fallen steadily this 
century, reaching a low of 60% in late 2014, 
before edging back to its current level of 62%. 
Yet that is still three full percentage points 
below its average level between 1965 and 
2000.

On the other hand, returns on capital are 
exceptionally high. Since 2010, the share of 
corporate profits in GDP has reached average 
levels that are unrivaled in the post-war era. 
One might think, therefore, that firms would 
prefer to invest in high-returning capital 
rather than in labor. But that is not the case. 
The average annual rate of non-residential 
gross fixed capital formation since 2009 has 
been 5.3%, more or less the same as it was 
in the expansions of the early 2000s and 
the 1980s, and well below the rate in the 
investment-led boom of the late 1990s.

Why is cheap labor so abundant? Perhaps 
workers are willing to sacrifice higher wages in 
return for job security. That’s understandable, 

T
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The most important factor behind 
sluggish wage growth is probably 
weak productivity growth. 

Another factor is declining union 
membership. In the early 1980s, nearly 
one-quarter of the US labor force was 
unionized. Today, that figure has fallen 
to about one-tenth. Non-union workers 
earn, on average, about 20% less than their 
unionized counterparts. A less unionized 
labor force works more cheaply and, perhaps, 
more flexibly, making it more attractive for 
companies to hire.

But the most important factor behind 
sluggish wage growth is probably weak 
productivity growth. Average labor 
productivity in the US (and in most other 
advanced economies) has slumped in the 
past decade. Despite the explosive growth in 
information technology, the average worker is 
not becoming more productive.

If output per hour worked is not rising much, 
then the number of hours worked must 

given the painful memories of the 2008-2009 
recession. Wage demands may be restrained 
by fears of losing jobs to China, Mexico, or 
machines. Yet a rising “quits rate,” which is 
now back to levels seen prior to the financial 
crisis, suggests that workers are perhaps less 
excessively cautious than they once were.

increase to ensure adequate provision of goods 
and services. This is why US job creation 
remains robust, despite pedestrian GDP 
growth.

In addition, firms cannot raise wages by more 
than the increase in the marginal product 
of labor. Low productivity growth therefore 
explains sluggish wage increases. It also makes 
firms less willing to invest. The resulting 
capital discipline contributes to high returns 
on capital, which underpin soaring profits 
and yawning income inequality.

US policymakers must try to ensure that 
the benefits of growth are more equally 
distributed. Populist proposals from both 
ends of the political spectrum, such as calls 
for protectionism or a universal basic income, 
are unlikely to do the trick. Such measures 
would simply result in Americans fighting 
over shares of a shrinking pie.

Rather, the key is to raise average levels 
of productivity. For a variety of reasons, 
including the current political and social 
backlash against capitalism, the US cannot 
address its productivity challenge solely with 
1980s-style deregulation, lower taxes, and less 
government. Economic efficiency will have 
to be augmented by improvements to energy 
and transport infrastructure, along with better 
access to quality education, worker training, 
and health care.

America’s growth over the past decade 
has been unique in many ways. But if its 
productivity malaise is allowed to persist, the 
expansion will remain uniquely unbalanced 
and unhealthy.

© Project Syndicate
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Facebook’s planned cyber currency, libra, is little more than a glorified currency 
board – the failed arrangement that in 2001 caused the largest sovereign default the 
world had ever seen. A major risk is devaluation – and the problems don’t stop there.

By Andrés 
Velasco and 
Roberto 
Chang

hen it announced its plans 
to launch a cyber currency, 
Facebook emphasized that its 
libra will benefit “people with 

less money [who] pay more for financial 
services,” especially in developing countries. 
But when one compares Facebook’s 
current blueprint to those same countries’ 
experiences, libra starts to look like a hazard.

Consider Argentina, which, in April 1991, 
adopted a novel monetary arrangement: It 
would peg the value of the Argentine peso to 
that of the United States dollar, and it would 
issue pesos only in exchange for dollars. 
So the peso would now be fully “backed” 
by reliable American greenbacks, enabling 
Argentina to end a century of monetary 
instability.

W

WILL FACEBOOK'S LIBRA 
TURN INTO A CANCER?

The U.S. Economy’s Strange Decade
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Competition has not kept 
commercial banks from charging 
hefty fees on international 
transactions, and libra has the 
potential to be much larger than 
any commercial bank.
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At first, markets cheered. The system worked 
– until it didn’t. A decade later, Argentina was 
forced first to devalue and then float the peso, 
which lost two-thirds of its value in a matter 
of months. The political crisis that followed 
was so deep that Argentina went through four 
presidents in two weeks. And the default on 
its $82 billion sovereign debt was the largest 
the world had seen.

Argentina’s failed policy, known as a currency 
board, is exactly what Facebook is trying to 
create with libra, except that libra would be 
pegged to a basket of major currencies, not just 
to the dollar. Currency boards have been tried at 
different times and places, and the many lessons 
we have learned about them apply to libra.

Because each libra would be fully backed by 
hard currencies (with balances held in either 
bank accounts or government bonds), in 
theory the libra should be just as crisis-proof 
as the Argentine peso once presumably was. 
This is why Facebook can claim that libra 
would be very safe for its users.

Unfortunately, in the real world, as 
Argentina’s experience shows, currency boards 
can be dangerous. A major risk is devaluation. 
Libra’s value in terms of the currency 
basket will be decided by a Facebook-led 
consortium called the Libra Association, and 
here incentives will be aligned in exactly the 

wrong way. Imagine that libra turns out to be 
a success, and billions of people worldwide 
swap the equivalent of trillions of U.S. dollars 
into libra. Then, allowing the value of libra 
to slide by just a tiny fraction of a percentage 
point would create a tremendous capital gain 
for Facebook and its partners.

If that sounds too crude (and it is), or likely 
to run afoul of regulators and the courts, 
consider an alternative scenario. The basket 
that backs each libra is a weighted average of 
several currencies. Who will decide on the 
weights? The Libra Association.

Again, the experiences of countries like 
Argentina suggests what might happen. 
Suppose that, for “technical reasons,” 
these weights had to be adjusted, and that, 
“coincidentally,” weights rose on currencies 
that had been losing value. Then residents of, 
say, the U.S. would suddenly find that they 
could buy fewer dollars with their libra. Their 
capital loss would be Facebook’s capital gain – 
and it could be huge.

Perhaps recognizing these risks, the libra 
project includes a governance system designed 
to eliminate them. But such assurances are 
hard to believe. The classic time inconsistency 
problem, familiar to economists, emerges: 
No matter what Facebook says today, the 
incentives to break its promises once libra 
takes off will be enormous.

An additional time inconsistency dilemma 
concerns how the Libra Association is 
supposed to make profits. The Association 
will earn interest on its holdings of major 
currencies but will not pay interest on libra. 
This is, in fact, how central banks, the 

WILL FACEBOOK'S LIBRA TURN INTO A CANCER?
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monopoly issuers of their own currencies, 
make profits. Economists have a name for 
this: seigniorage.

Today the potential for seigniorage profits 
is limited, owing to near-zero interest rates 
on bank deposits and government bonds 
issued in major currencies. But what happens 
the day that world interest rates rise? Will 
Facebook simply pocket the difference? Or 
will competition force it and its partners to 
begin paying interest on libra? Competition 
has not kept commercial banks from charging 
hefty fees on international transactions, and 
libra has the potential to be much larger than 
any commercial bank.

An even bigger danger is that, at some point, 
the Libra Association could decide to switch 
from full to fractional backing of libra with safe 
liquid assets. The temptation to do this will be 
difficult to resist, because the reserves backing 
libra could earn a much higher return if 
invested in risky stocks, for example. But then, 
like commercial banking systems that lack a 
lender of last resort, the entire libra edifice 
would become vulnerable to a speculative run. 
Of course, by that point the libra system might 
have become too big to fail, forcing the U.S. 
Federal Reserve to act as a lender of last resort. 
Time inconsistency strikes again!

What about the claim that libra would be a 
boon to financial inclusion in emerging and 
developing countries? Perhaps. But libra may 
instead become a source of major headaches 
for them. Emerging economies have long 
been combating so-called dollarization: the 
tendency of residents to seek insurance by 
holding U.S. dollar accounts in local banks 
and denominating contracts (including wage 

contracts) in dollars. Because dollarization 
keeps central banks from serving as lenders 
of last resort to domestic banks, it foments 
financial instability. It also renders monetary 
policy less effective by, for example, limiting 
the positive effect of currency depreciation on 
exports and employment.

Facebook imagines a world in which people 
everywhere eventually borrow and lend in 
libra, and use it for national and international 
trade. For emerging economies, this would 
mean being cured of dollarization only to 
catch an even worse case of libraization. If 
that happens, then libra will have complicated 
these countries’ monetary and exchange-rate 
policies and helped trigger a period of slow 
growth and financial instability.

Facebook is betting that libra will trigger a 
Taurus market. But Libra’s benefits appear 
as slippery as a Pisces. The libra project is 
dangerous like a Leo, and it will require 
government regulation to keep it from 
becoming a Cancer.
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Get Me a Quote on That
READ THIS

The imperatives of technology and 
organization, not the images of ideology, 
are what determine the shape of economic 
society.
John Kenneth Galbraith, The New Industrial 
State

Technology... the knack of so arranging the 
world that we don’t have to experience it.
Max Frisch, Homo Faber

I don’t think necessity is the mother of 
invention – invention, in my opinion, arises 
from idleness, possibly also from laziness.
Agatha Christie, An Autobiography

We are in great haste to construct a 
magnetic telegraph from Maine to Texas; 
but Maine and Texas, it may be, have 
nothing important to communicate.
Henry David Thoreau, Walden

Evil communications corrupt good manners.
I Corinthians 15:33

The bourgeoisie... by the 
immensely facilitated 
means of communication, 
draws all, even the most 
barbarian, nations into 
civilization.
Karl Marx and Friedrich 
Engels, The Communist 
Manifesto

As if.
Alicia Silverstone, “Clueless”

In the old pre-technology days, it would 
have been almost impossible to replicate 
Facebook or Twitter. The closest you could 
get would be to mail dozens of postcards 
a day to everybody you knew, each with a 
brief message about yourself like: “Finally 
got that haircut I’ve been putting off.” The 
people receiving those postcards would 
have naturally assumed you were a moron.
Dave Barry, I’ll Mature When I’m Dead

Too much information.
Uma Thurman, “Pulp Fiction”

All our knowledge brings us nearer to  
 our ignorance...
Where is the wisdom we have lost  
 in knowledge?
Where is the knowledge we have lost  
 in information?
T. S. Eliot, “The Rock”

Would it not be true to say that North 
Americans prefer to use reality rather than 

to know it?
Octavio Paz, The Labyrinth of 

Solitude

Now I am become death, 
the destroyer of worlds.
J. Robert Oppenheimer, 
head of the Los Alamos 
Laboratory, witnessing 

the detonation of the first 
atomic bomb and quoting 

the god Vishnu from the 
Bhagavad Gita 
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" LITERARY INSIGHT  
from PRESENT & PAST

Virtual reality has been the next new thing 
for five years and counting. Clunky headsets, 
a dearth of content, and lack of consumer 
interest have caused VR to stall. Can this 
much-hyped technology finally catch on?
The Fall and Rise of VR: The Struggle to 
Make Virtual Reality Get Real Fortune

At Indiana’s Pendleton Correctional Facility, 
a maximum-security prison, a group of 
incarcerated men are discussing theme, 
memorizing lines, donning Goodwill clothes 
as costumes, and exploring their role in the 
humanities...   
Performing Shakespeare in Prison Belt  
Magazine

"WHAT WE’RE READING

The 2013 movie Her, starring Joaquin 
Phoenix and Scarlett Johansson, is a sci-fi 
romantic drama about a man who develops 
a relationship with his AI virtual assistant... 
He falls in love with Siri. Beautifully directed, 
the film is a cautionary tale that raises some 
important questions about humans and AI, 
and if love truly has no boundaries. 
Ain’t Got No Body The New Yorker 

There’s a famous Gandhi aphorism about 
how movements progress: “First they ignore 
you, then they laugh at you, then they fight 
you, then you win.” It’s remarkable how often 
it accurately describes the evolution of 
causes, from legal cannabis to gay marriage, 
and now “alt meat.”
This Is the Beginning of the End of the  
Beef Industry Outside 

Instantaneous communication can be 
destructive. We need to tweak our digital 
platforms to make time for extra eyes, 
cooler heads, and second thoughts...
Twitter Needs a Pause Button The Atlantic

In our digital world, a misdirected text or 
simple keyboard error can trigger huge 
unintended consequences... This article 
details some real-life examples of when 
technology mistakes have caused earth-
shattering results.
From a wrongful arrest to a life-saving 
romance: the typos that have changed 
people’s lives The Guardian 

Quite soon, no person on Earth will 
remember what the world was like before 
the Internet. There will be records, of 
course (stored in the intangibly limitless 
archive of the cloud), but the actual lived 
experience of what it was like to think and 
feel and be human before the emergence 
of big data will be gone. When that 
happens, what will be lost?
Innocence lost: what did you do before 
the Internet? The Guardian
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THE FINAL WORD

LATIN AMERICAN TRAVELS and an exclusive chat with  
SECRETARY OF STATE POMPEO

Y
ou may find yourself spoiled 
for normal airline travel if you 
ever get to hitch a ride with the 
chief diplomat of the United 
States government. No more 

ticket counter hassles, no TSA pat downs. 
You are suddenly part of Uncle Sam’s overseas 
diplomacy entourage. The only better way to 
fly is Air Force One (or so I’m told).

I was fortunate enough to have this experience 
recently, and now I get to tell you, my dear 
reader, about the most interesting parts.

Pompeo’s senior staff brought me along in 
July as a special media guest, added on to the 
usual gaggle of reporters present (“the pool”) 
to document, photograph, and memorialize 
every incident on the trip. The pool reporters 
tend to be from the large but declining 

newsrooms on the coasts, and generally take a 
dim view of Republican administrations. No 
surprises there.

Then there are the camera guys, who from 
the moment the plane wheels hit the tarmac, 
are on constant standby to sprint to the next 
location to set up for a shot. It is frenzied and 
often fruitless work. Those guys work hard for 
their money.

The Secretary of State’s schedule is rigid, and 
the time spent in the sky feels relentless. I 
asked some of the veterans of his staff and 
the press pool if this was standard, and they 
confirmed it. Government travel at this level 
means you get to see a lot of countries, but 
never experience them. You might stop in 
Paris on your way back from Kiev, but you’ll 
be lucky if you have time to get a croissant 

AIR Q&A
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By Buck Sexton
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LATIN AMERICAN TRAVELS and an exclusive chat with  
SECRETARY OF STATE POMPEO

before you head back to the airport.

This was in line with my experience. We 
covered thousands of miles and touched down 
in five countries in four days. Our itinerary 
was Buenos Aires, Argentina, then Guayaquil, 
Ecuador, then Mexico City, Mexico, then 
Salvador, El Salvador, and finally we landed 
Orlando (woohoo, America!) for a Veterans of 
Foreign Wars rally.

As a radio host and political analyst, the single 
most important part of this journey was the 
10 minutes or so I got to spend with the 
Secretary of State, one-on-one, in a spacious 
but charmless hotel suite in Mexico City. We 
covered a lot of ground in a short time, just 
like the trip itself.

Pompeo is that rare combination of a man 

who balances gravitas with humility. The guy 
is a Harvard Law-educated military veteran, 
graduated No. 1 in his West Point class 
of 1000 cadets, former congressman, and 
ex-CIA director. Nothing about him feels 
pompous or forced.

The Trump administration has had more than 
its share of lackluster Cabinet secretaries, but 
the White House and the State Department 
rank and file at least respect (if not like) 
Secretary Pompeo. If you speak to the guy for 
a few minutes, this is entirely unsurprising.

And I did just that... Here are some of the 
most important exchanges on critical foreign 
policy issues I had with the Secretary of 
State, Michael R. Pomeo, in Mexico City on 
July 21: 

AIR Q&A
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set of demands that we put on every country 
that we trade with. We hope the Chinese will 
see that that’s in their 1 billion people’s best 
interest, but so far, the Chinese Communist 
Party has said that this is not something that 
they’re prepared to live with.

Q: What needs to be done by our 
Mexican counterparts to meet the Trump 
deadline? What have they done so far 
and where are there still some areas that 
might need to be further negotiated?

SECRETARY POMPEO: So we’re now just 
about 45 days after the agreement that the 
State Department worked out with Marcelo 
Ebrard and his ministry, foreign ministry 
here in Mexico. We’ve made real progress. 
There’s a whole lot more enforcement on the 
Mexican side, both on their southern border 
and increased enforcement on their northern 
border as well. We now have processes – the 
Migration Protection Protocols – that are 
being executed. It has reduced the number 
of illegal transits coming across our border, 
but it’s still too high. There’s still more 
work that needs to be done. We need to 
do this cooperatively; we [need to] find 
methodologies. There’s no silver bullet, but 
we need to create a model that deters these 
people from taking this track which is so 
dangerous and so harmful to so many people 
leaving the Northern Triangle and transiting 
through Mexico.

Q: I understand you’ll be in El Salvador, 
part of the Northern Triangle. How are 
they handling their end of the partnership 
here to deal with this crisis? What do 
we expect from them, what do we want 
from them, and what can they do?

SECRETARY POMPEO: Buck, I can’t 
give you many more specifics either. I had 
an update earlier this week on the status 
of the negotiations between the Chinese 
and Secretary Mnuchin and Ambassador 
Lighthizer. They’re moving forward.

In the end, the stumbling blocks are this 
central set of issues. It is how is China going 
to engage in the world. Are they going to 
continue to steal intellectual property? Are 
they going to continue to force American 
businesses that participate and invest in their 
economy to transfer technology? Do they 
want the rule of law? Are they prepared to 
lower their tariffs so that they’re equitable, 
fair, and reciprocal? Those are the things that 
are being negotiated. Those are sort of the 

Q: What can you tell us about the status 
of the ongoing discussions with the 

Chinese to get some kind of trade 
agreement? Obviously, what has 
been called a trade war has been 
going on for quite some time. I 
know the president said there’s 

been some good stuff recently 
without a whole lot of specifics. 

Where are we and what are the 
stumbling blocks?

THE FINAL WORD

There’s no silver bullet, but 
we need to create a model 
that deters these people from 
taking this track which is so 
dangerous and so harmful 
to so many people leaving 
the Northern Triangle and 
transiting through Mexico.
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SECRETARY POMPEO: Buck, we have 
broadened our diplomatic engagement with 
the Northern Triangle. We’ve taken this 
very seriously. Many of the folks that we 
apprehend today at our southern border are 
not only from those three countries but are 
transiting through those three countries. They 
have an obligation. It’s interesting – I saw 
some statistics on how many Guatemalans 
have left, how deep the level of migration is. 
This isn’t good for Guatemala to have their 
citizens leaving, either. They need their people 
to want to stay in the country, and their 
leaders need to create rule of law and systems 
that will convince them that that’s the right 
thing to do.

But in the interim, we have enforcement 
measures and deterrence measures that we 
have to put in place, so I’ll be with the new 
leader in El Salvador and I’ll speak with 
the Guatemalans later this week as well by 
phone. There’s still a lot of work to do as they 
are – there are too many people leaving the 
Northern Triangle and transiting Mexico.

Q: Now, switching to Iran for a moment, 
there was obviously a downed drone, 
an Iranian drone. The Iranian foreign 
minister seems to think it did not happen. 
You’ve already confirmed that did in fact 
happen. The Iranians have a doorway to 
move away from bellicose behavior. They 
have a path. What is that path?

SECRETARY POMPEO: [The] path’s really 
simple. What President Trump is asking 
of the leadership in Iran is to behave like 
a normal nation. Last night I saw Foreign 
Minister Zarif say what about the things 
that Pompeo asked for? There were these 

12 points that we laid out. Really, these are 
a set of simple requests – that the Iranian 
regime refrain from killing people in Europe, 
assassination campaigns around the world; 
release our hostages, stop their nuclear 
enrichment and weapons program, cease 
preparing missiles that threaten Israel – some 
simple demands. And Foreign Minister Zarif 
said, well, this would be annihilation for my 
country. I have the words a little bit off, but 
he said this would be national annihilation.

Nothing could be further from the truth. 
What we’ve asked the leadership of the 
Islamic Republic of Iran to do is to behave 
like a normal country – grow your economy, 
take care of your own people, stop arming 
proxy forces that are killing people all around 
the world and threatening American interests 
around the world. If they do those things, 
President Trump is happy to engage them 
in the way that we engage other countries 
around the world.

Q: [Moving on to] the status of the 
ongoing talks with North Korea. What 
reasons should the American people 
have right now for optimism? Some 
obviously have been frustrated from the 
beginning; others are willing to give the 
president more leeway because there’s 
been pretty bipartisan failure on this for 
a while. Why should people think this is 
going to work?

SECRETARY POMPEO: When we came 
into office, it was in a bad place. President 
Trump made the decision to engage with 
them in a serious way. We’re continuing to try 
to do that. We hope that the working-level 
discussions will begin in a couple of weeks. 



Q: And if I could just bring us back to 
Latin America quickly, Venezuela, a 
place where people have been thinking 
for a while maybe there would be a shift 
in who’s ruling the country... who the 
president of the country is obviously still 
in dispute with. What has the U.S. been 
doing recently and what should our 
role be trying to help oust somebody 
who is illegitimate, Maduro, and push 

The North Koreans have to go fill the promise 
that Chairman Kim made. He promised that 
he would denuclearize his country. He did so 
publicly in a written document; he said so to 
President Trump. He has told me that half a 
dozen times personally. They have to make a 
decision that they’re prepared to go execute that.

In exchange for that, President Trump’s been 
very clear: We’re prepared to provide a set of 
security arrangements that gives them comfort 
that if they disband their nuclear program, 
that the United States won’t attack them in 
the absence of that; and second, a brighter 
future for the North Korean people. That’s 
the outlines of the agreement that Chairman 
Kim and President Trump have made. We 
now need the North Korean negotiators to 
begin to build out on those principles that the 
two leaders have set forward.

A decade of destruction has 
now put the Venezuelan people 
in a place where as many as 5 
million Venezuelans will have 
fled their country by the time 
we get to the end of this year.

“

into power someone the Venezuelan 
people have already – the parliament 
has already decided should be in power 
with Guaidó?

SECRETARY POMPEO: Two things, Buck. 
First, the transformation – you saw a little 
bit of it yesterday when we were in Ecuador 
together. The transformation here in South 
America – in Brazil, in Ecuador, in Paraguay 
– is enormous, moving towards freedom, 
moving towards democracy, trying to get 
their economies back on free market footings. 
That’s closely related to what we’re trying to 
do in Venezuela. We’re trying to get Venezuela 
back to that same place. You can see what 
socialism did there. A decade of destruction 
has now put the Venezuelan people in a place 
where as many as 5 million Venezuelans will 
have fled their country by the time we get to 
the end of this year.

Our mission set is to work with allies. We have 
almost 60 countries now who have recognized 
the correct, proper, duly elected leader of 
Venezuela, Juan Guaido. We have the OAS 
and the Lima Group each working towards 
the same objective. One, Maduro leaving is 
important. He needs to leave. He’s not the 
duly elected leader and there can’t be free and 
fair elections while he’s there in Venezuela, but 
second, while that’s necessary, the Cubans need 
to leave as well. A new leader with thousands 
of Cuban intelligence and defense officials still 
inside the country won’t have the capacity to 
deliver for the Venezuelan people. So we’re 
using tools in the American arsenal that cause 
the incentive system to change so that we can 
get to that objective.
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Make sure you subscribe by clicking here. 
We’ll send you valuable updates and 
always send an alert when the next issue is 
published. When you subscribe, you’ll be the 
first to know when future issues are published.
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THE DEATH OF THE WATCH 
 By Laura Greaver

It used to live on your wrist... 

smooth leather band 

like a shackle

on ticking hands

Or you'd find it inside a pocket

of men's trouser pants

a delicate chain holding a pearl face,

handed down from father to son

or gifted after 30 years of service

But then came the cold march of tech...

the seeds of Jobs now in everyone's grip

and the watch will

slide into history

like Dali's clocks

to reside with dusty VHS tapes 

and obsolete phone booths

Time is not on your side, watch 
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