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Not If, But When

he good times can’t last forever. A
major bear market is coming. And
probably sooner than you think.

The warning signs are everywhere. And
it frankly doesn’t matter which one straw
finally breaks the camel’s back.
The possible triggers are endless…
Trade Wars… Interest Rate Hikes…
Brexit… the Russia investigation…
Unsustainable Government Debt… the
Corporate Debt Bubble… the Student
Debt Bubble… Subprime Auto Loans…
the End of QE… the China Collapse…
a Corporate Fraud Like Enron…
Overvalued Big Tech… Rising Socialism
in America… Slowing Global Growth…
War with North Korea, Venezuela,
China, or Iran… Algorithmic Trading…
Health Care Debt… Mean Reversion…
Job Automation… Zero GDP Growth…
Economist John Hussman predicts the S&P
500 will fall as much as 60%, beginning in
under two years.
But you don’t need to predict the exact day
it will arrive.
What matters is – when it does,
it will already be too late to protect
your wealth.

Click below
to reserve
your spot

Your investments – and retirement savings
are on the line.
Legendary investor Jim Rogers (co-founder
of the Quantum Fund) believes the next
bear market will be worse than anything in
our lifetimes.
 Worse than 2008.
 Worse than the 2000 NASDAQ crash.

Legendary investor Jim Rogers (co-founder of the
Quantum Fund)

 Worse than 1987.
 Maybe even worse than 1929…

Rogers is prepared. And you can be too.

On May 15th at 8:00 PM Eastern…
Join Jim Rogers and Stansberry
Research for a special one-hour,
live online event on exactly why
the next crash will be worse than
anything we’ve seen before…
And – more importantly – exactly what to
do right now to prepare.

The Bear Market Survival
Event (featuring Jim Rogers)
is 100% free of charge.
But you must reserve your
spot to attend. Simply go to:

JimRogersEvent20.com
Or you can instantly secure your
spot by text. Text* CRASH to

246810

*Texting privacy policy and terms and conditions are posted at www.TextRules.us. Texting enrolls for recurring automated marketing messages by text. Msg & data rates may apply.*
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INSIDE THIS ISSUE

T

his month, we’re revisiting a topic you
can’t mention in polite company, but also
can’t seem to escape... politics.
Whether you’re all-in for Trump or batty for
Beto, the politics of the 2020 presidential
election have the potential to become
something more explosive and divisive than
we’ve ever seen before...
A clash between socialists, populists, and
those of us who know a bad deal when we see
it... regardless of party or politics.
Editor in Chief P.J. O’Rourke explains why
playing politics is a zero-sum game... offers
two simple but important lessons on why
government doesn’t work, no matter who
runs it... and has a quiz for aspiring 2020
Democratic candidates...

Congressman Ron Paul takes Congress to
task for a recent gun control vote...
Former CIA analyst Buck Sexton tells us
what’s in store if the Democrats take 2020...
And our resident anonymous Book Grump
reviews and rips some books by a few 2020
candidates who really, really want your vote...
and probably shouldn’t get it...
We’ve uploaded a PDF suitable for printing
to our archive page.

Featured contributor Andrew Ferguson
shows us the absurdity and flaws of AOC’s
Green New Deal...

And tell us what you think at feedback@
americanconsequences.com.

Best-selling author Bill Bonner takes a knife
to our crony capitalist system...

Steven Longenecker

Journalist Alice Lloyd reports on the recent
surge of support for Democratic Socialist
candidates among millennials today...

4

Analyst and editor Bill McGilton warns that
today’s record-high consumer debt could be
the catalyst for the next bear market... while
author Geoffrey Norman turns a critical
eye toward the debt pipeline that is higher
education...

April 2019

Regards,

In politics, only one side
can win. Which is bad.
But what’s worse is this
means there have to be
sides...
P.J. O’Rourke

ADVERTORIAL

Why

American Families Are
Moving to Safer Ground
Every major political and economic forecast Doug
Casey made over the last three decades came true…

half to fund new welfare programs.

From the dot-com bust... to the credit and housing
bubble in October of 2006... to the 2008 meltdown.

Food prices will shoot sky high. In fact, major brands
like Kellogg’s have warned prices will increase by
12%.

Doug even predicted the fall of the Soviet Union and
correctly forecasted Brexit before it came to a vote.

It’s my sincere hope you and your family survive
what’s coming.

But nothing comes close to Doug’s new forecast for 2019-2020.

But only those who prepare will be able to live in
peace in a new socialist America.

As he puts it, a major political coup is unfolding on
American soil… that will topple Donald Trump’s
presidency…

How do you do that? And who is Doug Casey?

And give rise to a new socialist state.
The stock market as we know it could lose nearly
40% of its value and a major recession could wipe
out the wealth of hard-working Americans.
Just like Venezuela…
The general cost of living — including medication
— will be out of reach for boomers, retirees, and
even seniors…
Medicare and Social Security payouts will be cut in

Watch this video to find out, and hear Doug Casey
lay out the simple steps you can take right now not
only to protect your assets…
But ensure you have what you need to survive when
the next recession and socialism hit high gear.
Fair warning: These are not steps you should
take while socialism is in full swing. You have
to implement these steps before — which is
now.
There isn’t much time left. So I suggest you move
quickly so you’re one step ahead.

WATCH NOW

From Editor in Chief

P.J. O’Rourke

THE
BIG
UGLY

EVERYONE LOSES IN THE ZERO-SUM
GAME CALLED POLITICS
6
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LETTER FROM THE EDITOR

F

or people like me who consider
themselves to be libertarian, the 35day “government shutdown” at the
beginning of this year was a real be-carefulwhat-you wish-for moment.
What I had in mind was more like cabinet
members and congressmen going to the payday
lender, senators sleeping under bridges, and
the president of the United States selling his
wife’s Manolo Blahniks on eBay to pay the
Domino’s delivery boy at state dinners.
Instead, what we got was very crabby unpaid
TSA agents who would have done a strip
search on me right in the middle of the
airport if there hadn’t been a whole line of
people at the security checkpoint begging not
to see me naked.
We got Yellowstone National Park rangers
pawning the bears to make car payments.
National Gallery curators chalking pictures
on the sidewalk hoping somebody would
drop a quarter in their hats. Grade-school
field trips to Washington where the closest the
kids got to a tour of the Capitol Building was
looking at a picture of it on the back of the
$50 bills that lobbyists charge per minute.
Because lobbyists weren’t closed for business.
And neither were the other high muck-amucks who actually move the levers and
work the pulleys of government – the Earls of
Entitlement Spending, the Dukes of Deficit,
the Nabobs of National Debt, the Magnates
of Un-funded Mandates.

Government shutdown? Our government is
so bad at doing everything that it can’t even
do nothing right.
And how did our government get so bad?
Bad politics.
But how did our politics get to be so bad?
Simple. Politics grew worse because politics
grew.

CLICK
HERE

TO READ
THE WEB
VERSION

Sometimes when things grow it’s good – like
when the grown kids finally move out of the
house. But sometimes when things grow... It’s
a growth... It’s a tumor...
Right now, we have a gigantic political tumor.
And I’m not optimistic about the biopsy.
The growth of politics is the opposite of the
growth of liberty. The growth of politics kills
the growth of liberty.
When liberty grows, we get the expansion of
free enterprise and free markets. We create
more goods, services, and benefits to society.
The pie gets bigger.
But politics is not about creating more goods,
services, and benefits to society. Politics is
about dividing them up.

“

When liberty grows,
the pie gets bigger.
When politics grows,
the slices get smaller.
American Consequences
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LETTER FROM THE EDITOR
When liberty grows, the pie gets bigger.
When politics grows, the slices get smaller.
Politics is all about promising things to
people. “The auction of goods about to be
stolen,” as H.L. Mencken famously put it.
The promises are lies, of course. But it isn’t
just the untruth of a lie that matters. The size
of the lie matters, too.
When the political system is small, it promises
a few things to a few people. Naturally they’re
disappointed. But it’s just a few people, just a
small number of beggars at the polls looking for
political handouts. And if they go away with a
dime when they thought they were going to
get a dollar, no big deal. (Or should I say, “New
Deal”? Or “Fair Deal”? Or “Great Society”?)

Yes, there’s competition in the freedom of
free markets. That’s what makes them work.
Competition is the vermouth in the martini.
But as it is with martinis, so it is with free
markets. For every one part competition
vermouth, there are six parts of that top-shelf
gin called spontaneous cooperation among
free people.

We survived those growths of the political
system... if just barely.

(Which always seems to leave politicians
“shaken, not stirred.”)

But when the political system expands to the
truly amazing, incomprehensibly enormous
size of our political system... things are
different.

Adam Smith pointed it out, 243 years ago:
Among free people, in a free market exchange
of goods and services, everyone comes out
ahead. Each person gives something he or she
values less in return for something he or she
values more. Both sides win.

Our political system has grown to the size
where it promises everything to all of us.
And everybody is disappointed. Everybody goes
away empty-handed. Everybody feels cheated.

You’ve got the olives. I’ve got the cocktail
shaker. Bottoms up!

Because politics is a zero-sum game the way
freedom and free markets are not.

But in politics, only one side can win. What’s
at stake in politics isn’t goods and services –
it’s power. Power is always zero-sum. When I
sell you goods and services I gain something
in return. When I sell you power over myself
– and that’s what the political exchange is all
about – I lose everything.

Zero-sum games are not played for kicks and
giggles. Zero-sum games are blood sports.

Under the condition of liberty, if you have
a swimming pool and a Bentley, I can get a

Does this make us mad at our political
system? Yes. But mostly it makes us mad at
each other – angry at the other people who
are competing for the government’s largess.

8
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The promises are lies,
of course. But it isn’t just
the untruth of a lie that
matters. The size of the
lie matters, too.
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swimming pool and Bentley too. Under the
condition of politics, you can drown me in
your swimming pool and run me over with
your Bentley.
In politics, only one side can win. Which is
bad. But what’s worse is this means there have
to be sides...
Faction – angry partisan faction – isn’t just
a byproduct of politics, it is politics. Politics
cannot exist without faction. Politics cannot
exist without people fighting each other.
Put down the free market goods and services
pie... Pick up the pie knife of politics.
Freedom and free markets bring us all together
in the marketplace... Politics carves us up.
Politics pits us against each other. Politics
turns us into warring tribes.
Politics hands us the spear of outrage at the
slightest perceived slight to our primitive
clan, smears us with the war paint of identity
politics, gives us the shield of political
correctness, and tells us that we’re not naked
savages squatting around a smoldering fire of
resentment and envy, but that we’re Noble
Social Justice Warriors.
Politics pits one ethnic group against another.
And it does it for free. It doesn’t even charge
us the way 23andMe or Ancestory.com do.

bridge from Siberia saying, “See you later,
freezing Siberians with your itchy wooly
mammoth long underwear and mastodon
meat on your breath. We’re off to the
beautiful Pacific Northwest – beachfront
property, split-level wigwams, and salmon
frying on the backyard barbeque grill!”
Finally – and most dangerously – politics
pits one generation of Americans against
another. The millennials are mad at the Baby
Boomers for soaking up all the Social Security
and Medicare gravy while, at the same time,
refusing to retire, leaving the millennials to
work in a “gig economy” where they make a
living by driving each other around for Uber.
There are now more millennial voters than
there are Baby Boomers. And they’ve got Uber
to take them to the polls while the rest of us are
still trying to figure out how that app works.
The kids love Bernie Sanders. Not because of
his youthful good looks, but because Bernie
and his Elizabeth Warren, Kamala Harris,
Cory Booker, and Alexandria Ocasio-Cortez
ilk have convinced the kids that they can’t get
more unless they use an expanded political
system to take more away from... everybody
reading this.

Politics pits men against women – as if we
didn’t have the institution of marriage doing a
fine job of that already.

According to a poll conducted by BuzzFeed,
almost half of millennial-age Democrats
identify themselves as “democratic socialists.”
And according to a recent Gallup poll, nearly
60% of all Democrats have a favorable
opinion of socialism.

Politics pits immigrants against... against
whom? We’re all immigrants in this country.
Even Native Americans came across the land

But can’t these voters see how a vastly
expanded political system has enormous
unsustainable costs?
American Consequences
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No. Not when that truth is obscured behind
the obscene bulk of politics.
Politics, by its own internal logic, is driven to
expand. Yet politics fails because it expands.
Politics is like a balloon. Think of politics as
an inflatable latex item like... um... like the
inflatable latex item us guys all carried in our
wallets (more in hope than in expectation)
when we were sixteen.
Politics at that scale can be a kind of “useful
safeguard to liberty.” And even then, it doesn’t
always prove reliable. A shotgun marriage
may ensue.
But, if you make like a politician instead of
a Romeo and blow a lot of hot air into that
inflatable latex item, it gets very fragile.
Actually, with politics it’s worse than fragile...
It has the potential to be tragic. When you
over-inflate politics, you can start out with
a Trojan, safe and secure in a little foil pack
of Constitutionalism, and wind up with the
Hindenburg. “Oh, the humanity!”
Socialism?
It’s been tried. And tried and tried... We now
have a proven track record of how socialism
goes. A track record that is more than a
century long as of the November 7, 2017,
100th anniversary of the Russian Revolution.
That went well.
So how is it that so many young, fresh, new
Democratic voters and so many not-soyoung – but full of fresh, new ambition –
Democratic politicians are suddenly in love
with socialism?
10
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Politics, by its own
internal logic, is driven to
expand. Yet politics fails
because it expands.

There’s a joke that libertarians have been
e-mailing each other, a joke that explains the
way our millennial “democratic socialists” fail
to understand the danger – the fatal danger –
of socialism.
A libertarian walks into a bar at 9:58 p.m.
and happens to sit down on a barstool next
to Alexandria Ocasio-Cortez. The libertarian
stares up at the bar’s TV screen as the 10
o’clock news comes on. The news crew has its
camera on a man on a ledge of a tall building,
getting ready to jump.
Alexandria looks at the libertarian and says,
“Do you think he’ll jump?” the libertarian
says, “I bet he will.” Alexandria says, “Well, I
bet he won’t.” The libertarian puts $20 on the
bar and says, “You’re on.”
Just as Alexandria puts her own money on the
bar, the man on the TV screen does a swan
dive off the building and falls to his death.
Alexandria is very upset but she hands her
$20 to the libertarian, saying, “OK, here’s
your money.”
The libertarian says, “I can’t take your money.
I saw this earlier on the 5 o’clock news, and I
knew he would jump.”
Alexandria says, “I saw it too. But I didn’t
think he’d do it again.”

A RAY OF HOPE
FROM A SAD PLACE
AIDAN SILITCH (2002-2019)
If you have ordinary kids the way my wife
and I do – ages 15 to 21 – it’s easy to dismiss
their political thinking. They seem to have
a “progressive” herd mentality with all the
predictable opinions on all the predictable
issues, a tendency to take easy offence
at anyone (parents!) perceived to be
conservative, and a penchant for getting their
news and views from social media.
Or so we imagine. We’ve just found out that
there’s more going on in kids’ heads than
we’d thought. Unfortunately, we found out in
the saddest possible way.
Aidan Silitich, 17, was right in the middle of
our children’s age cohort and best friends
with all of them. Our families are close. The
kids had known Aidan all their lives and spent
every summer, holiday break, and hundreds
of weekends in the company of him and his
siblings Kyra and Owen.
Then on March 21, Aidan died in a skiing
accident.
The grief is impossible to express. Aidan
was not, in fact, an ordinary kid. He was
an exceptional athlete – a brilliant rockclimber who successfully competed around
the country, traveling to the Nationals in
Bend, Oregon, and to other professional
competitions. He’d recently made his first final
in Albany, New York.

Aidan was brave, resilient, generous, and
compassionate. He was also whip-smart,
fierce, and funny. He had an infectious smile,
loved to laugh, and – in a way that teenagers
seldom do – he looked out for the underdog,
made the unsure feel sure, and inspired
confidence and a sense of well-being in others.
But in one respect Aidan was ordinary – that
is, we all assumed he was. He seemed to
have the usual “kid progressive” political
outlook, argued that side of things with the
grown-ups, and went to a private school in
New York where not being this type of usual
would be considered very unusual indeed.
However, his heart-broken parents re-read
the articles that Aidan had written for his
school newspaper. And they found the
following essay. He was only 15 when he
wrote it.
Knowing how much we loved Aidan and how
much we’d appreciate what he’d had to say,
Aidan’s parents, Nick and Regina, sent the
article to our family.
I print it here, partly as a memorial to the kind
of young man that we could have used 70 or
80 more years of, but also to show that there
is a ray of hope in how young people think –
even though this gleam comes from a
sad place.
				
– P. J. O’R.

American Consequences
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THE SHEER LACK OF DIALOGUE
AIDAN SILITCH
Opinion and Humor Editor
October 2, 2017

I

f you’ve had the summer I had, then I’m
sure you’re mentally exhausted. The amount
of political tension in the air was (and still
is, mind you) palpable almost to the point of
discomfort. I found myself getting headaches
when I heard about conservatives and liberals
clashing over events ranging from monument
removal to repealing the Affordable Care Act.
What stood out to me about these protests
was the sheer lack of dialogue happening
during them. The two political parties never
ONCE sought to start up a dialogue. Instead,
they resorted to violence and loud screaming.
Not once did either side seek to understand
the other.
One example comes from the UC Berkeley
protests against Milo Yiannopoulos. Protests
grew violent after enraged students started
breaking windows and lighting fires around
the UC Berkeley campus. Instead of letting
him speak to the very small niche of far
right extremists at the UCB campus, they
prevented him from speaking as a whole.
The fact is, you may not like what people are
saying, but you have to let them say it. The
biggest problem that our country faces today
is Republicans’ lack of understanding for
Democrats, and vice versa.

12
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This type of political insensitivity is the issue
I see with many people at [name of Aidan’s
school]. We are willing to talk to anyone
regardless of the color of their skin, their
sexual orientation or religion, but we shut
down the moment they express a different
political opinion than we do.
Neither party has ever sought to extend an
olive branch to the other side to understand
their point of view. This is where [our school]
fails in preparing us for the outside world.
Because we live in the [school] bubble, we
have no idea of how to deal with people who
have varying beliefs. Any time someone stands
against our ideals, they are either too scared to
speak up, or are bashed on social media.
Personally, I blame the advent of social media
for these immature and childish Facebook
updates and Instagram posts. For starters, it
is never okay to make someone feel to be less
because of their political beliefs. Someone’s
political opinions are a product of the
household they grew up in and the values that
their parents instilled in them at an early age.
The fact is, shunning someone because of them
won’t help with understanding and dialogue.
It has become too easy to bash people online,
instead of to their face. Talking in person has

been replaced by snarky Instagram posts and
down right aggressive Facebook comments.
This prevents a dialogue, and more
importantly understanding and education,
from happening. Sadly, this small-mindedness
is what causes assumptions to be made.
For example, someone who voted for Donald
Trump is not automatically a racist. While,
yes, the far right has used him as an excuse
for their xenophobic and disgusting rhetoric,
others voted for him because they might have
thought that he would be able to revive the
rustbelt region of the United States and better
secure their jobs and livelihood.
The lack of understanding is also why the
art of compromise is dead. In Congress,
our congressmen and women never
seek to talk to the other side about
pressing issues. This just creates political
gridlock, and prevents things from
ever getting done. While there are some
things that should never be compromised
on, such as the advancement of civil rights,
we have to see that some policies could be
amended to serve more people, and more
importantly keep the policies inclusive and
fiscally responsible.
Now, I am under no circumstances saying
that you need to go out and hug everyone
who does not share your same political
opinions. I am just saying that we need
to start a dialogue with those who are on
different political planes than we are. If not
for ourselves, then for the future generations
of Americans.

American Consequences
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WHAT COULD
POSSIBLY
GO WRONG?
Financial follies and disaster in the making
The ‘worst mistake’ of the Trump
presidency...

In November 2017, President Donald Trump
handpicked Jerome Powell to lead the Federal
Reserve, eventually replacing Janet Yellen
early last year.
It was a strong start to their relationship, but
the Trump-Powell honeymoon was brief...
Last October, the president said the Fed
was “out of control” for continuing to raise
interest rates. A month later, Trump followed
that up by saying he was “not even a little bit
happy” about nominating Powell as chairman
and suggested it was among the worst
mistakes of his presidency.
At the time, it looked like Powell got the
message... After 11 months of raising the
federal funds rate in an attempt to curb
inflation (a policy known as quantitative
tightening), Powell announced a sudden
reversal. The planned rate hikes for 2019 were
no longer certain... and the White House has
been relatively quiet about the Fed ever since.
Until this month...
14
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Despite his earlier grievances with the Fed’s
tightening policy, it seems the president is
no longer satisfied with the Fed halting rate
hikes and ceasing its quantitative tightening
program. He now wants the Fed to begin
actively easing again and start lowering rates.
At an April press conference, Trump said
the Fed “really slowed us down” in regard
to economic growth, and that “there’s no
inflation.”
“I think they should drop rates and get rid of
quantitative tightening,” he continued. “In
terms of quantitative tightening, it should
absolutely now be quantitative easing... You
would see a rocket ship. Despite that, we’re
doing very well.”
In short, Trump wants the Fed to return
to its most aggressive crisis-level measures
simply to boost an already strong economy...
an economy that he himself has called “the
greatest in U.S. history.”
But many regard a return to quantitative
easing today as somewhat shortsighted and
foolish...

Sure, easing today could give the current bull
market a bit more room to run... But it would
only worsen the fallout when the inevitable
bust arrives, leaving the Fed with even less
“ammunition” in an economic crisis.

software and install a previously optional
“warning system” in all of its affected 737s, but
even that’s not going as planned. After failing
to meet the FAA’s April 1 software deadline,
Boeing said it needs more time...

But we’re not the only ones who think easing
would be a mistake.

Using a practice known as “non-advocate
review,” Boeing employees not involved in the
project were tapped to test and vet the new
software. According to unnamed sources at
the company, a problem came about during
this process but the specifics are unclear.

In 2011, Trump tweeted, “The Fed’s reckless
policies of low interest and flooding the
market with dollars needs to be stopped or we
will face record inflation... “
A bad month for Boeing...

In February 1968, the first Boeing 737
entered airline service. Designed to be a
shorter, lower-cost twin-engine alternative
to airplanes at the time, the 737 series grew
to become the highest-selling commercial
jetliner in history.
In the last 50 years, the overall structural
design of the 737 has changed very little.
Sure, it’s been updated as technology has
advanced, but it’s more or less a “living fossil”
of the industry... A design that’s stood the test
of time and even outlived newer jetliners long
since retired... and a design that’s at the root
of Boeing’s current troubles.
By now you probably know the story...
In 2011, facing pressure from rival Airbus,
Boeing decided to upgrade the engines on
its 737 rather than design a new aircraft... a
change that ultimately led to the installation
of the problematic anti-stall MCAS software
at the heart of the recent crashes.
Boeing has promised to upgrade its MCAS

What we do know is that the 737 Max is
Boeing’s best-selling jet. Grounding the planes
has left the company with halted deliveries
and a stockpile of finished 737s... all of which
are still running on bad software.
At the same time, business and regulatory
pressures are mounting. Some airlines are
demanding that Boeing compensate them as
they cancel flights and their planes sit idle. At
least one airline is seeking to cancel its deal
to buy more Max jets... And there were zero
orders for the 737 this past March, and only
10 for January and February combined.
Despite the bleak outlook for Boeing today,
it’s hard to speculate how much the company
will hurt in the end. Boeing currently has
5,000 orders for the 737 Max already booked,
and Airbus has managed to have a worse first
quarter for orders of its A320 jetliner... the
catalyst for Boeing’s 737 redesign in 2011.
For better or worse, the 737 jetliner has
become the lifeblood of Boeing... It’s the one
aircraft that Boeing can’t afford to give up or
redesign... And it probably won’t.
What could possibly go wrong?
American Consequences
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YOU WRITE, WE RESPOND

Re: Our Newest Readers
Weigh In
Been reading your words since an old
English teacher from DeVilbiss High School
turned me on to your writings over a Rusty
Nail at my bar. Looking forward to reading
more. – Pat H. (a “big fan from Toledo”)

Pat, as your fine
education in literature attests, you and I went
to the best damn high school in T-Town.
(Now sadly closed due to Toledo’s economic
and political woes.) All the other schools
called us the “Cake-Eaters.” I’m proud to be a
member of the Class of ’65. And proud to be
a Toledoan.
We’re strong for Toledo
T–O–L–E–D–O
Where the girls are the fairest
The boys are the squarest
Of any old town that I know

P.J. O’Rourke comment:

Been a big fan of your writing for many
years, from your review of the Buick GN
where you told the third-worlder’s to ’get
their damn ox-carts out the way’ to Modern
Manners and how to recreate the Battle of
the Falklands, using beef bourguignon as
capital ships and asparagus spears as Exocet
missiles, all the way to that declarative
explanation of our government: Parliament
of Whores. Now more appropriate than ever.
See also: Kamala Harris.
Looking forward to reading American
Consequences. Your insight has always been
16

April 2019

dead-on and funny, while being as subtle as
a shovel upside the head. Keep up the good
work! - Bill T.

Thanks for the kind
words, Bill. But it’s going to take more than
a shovel to deal with Kamala’s cement head.
(Speaking of heads, P.S. to those who don’t
share Bill’s and my gear-head enthusiasms
– The Buick Grand National was 1980s
muscle car physical therapy for that staid
old “doctor’s car” brand, named in honor of
Darrell Waltrip’s back-to-back 1981 & ’82
NASCAR championships in Buick Regals.)

P.J. O’Rourke comment:

Glad to be a new subscriber, I’ve always
enjoyed your work Mr. O’Rourke.
The concern to me of legalizing marijuana is
that it will follow the tobacco model. Tobacco
is cultivated to be more addictive and
therefore more lethal, marketed to young
folks, and has proven to be a great source
of revenue for tobacco industries, “quitting
tobacco” industries, governments, and health
care – all at the expense of the people it kills
and those who pay for health care. - Jon G.

I’m afraid you’re all too
right, Jon. But I’m also afraid we’re stuck with
decriminalized pot. No country has ever had
much luck with “making stupid illegal.”

P.J. O’Rourke comment:

Re: Our ’Cannabis Means
Business’ Issue
My wife is terrified of my driving, and
has compared it to being in a getaway

car following a major heist. As a result,
whenever we go anywhere, no matter
how far, she is the exclusive driver, thus
preempting a lot of car fights that had
been going on way too long when I was in
the driver’s seat. (She had this annoying
obsession, constantly repeating, “Keep
your eyes on the road,” “Slow down,” and
“Please start slowing down before you find
it necessary to slam on the brakes and
causing my head to all but go through the
windshield every time we come to a red
light.” All reasonable requests that I was
utterly unable to fulfill.
That said, in the early days of our
relationship, when I was a more regular pot
smoker, she figured out that if I smoked a
little first, my driving improved dramatically.
I was more present, less distracted, drove
slower, paid better attention, and all in all,
she felt much safer. We reached a point
where she would ONLY agree to let me drive
if I got high first.
All this to say that there are no universal
one-size-fits-all responses to cannabis,
For some, driving high is a huge danger
to themselves and others on the road. For
others, like me, NOT smoking is a huge
danger. So it annoys me whenever I read
the debates about how to regulate and
determine if someone behind the wheel is
high, and if so, exactly how impaired they
are. Because unlike blood alcohol levels,
there will never be, and cannot be, a simple
measurement to provide a reasonable
gauge in order to create and enforce a law
about it. – Eliezer S.

“Practical. Insightful.
Helpful. Educational.
Can’t ask for much
more.” HHHHH
–GAMECOCKS44

CLICK TO LISTEN

P O D CAST
MORE REVIEWS:

Best Investment Podcast Is Back! - HHHHH
I’ve enjoyed every episode to date - HHHHH
Must listen if you invest in the U.S. - HHHHH
One of the best podcasts available - HHHHH

Your DIRECT LINE
to Wall Street
Receive up-tothe-minute news,
market research, and
expert commentary
that typically costs
$50,000 a year,
and requires a net
worth of at least $1
million…100% FREE.
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Well, Eliezer, it may
work for you... But it didn’t work for me
in the 1960’s. I was puttering along at 3
mph with one wheel in the ditch thinking,
“Oooo... Look at all the pretty flashing blue
police car lights...”

P.J. O’Rourke comment:

I don’t really have an opinion on cannabis –
other than I think it should be legalized.
Otherwise, I don’t really know whether these
medical studies are worth much. Some of
them, of course, are probably well done.
But, I’ve seen the effects of bias too much to
put much credibility in most studies coming
out. I’ve seen how unblinding of doctors in
randomized controlled trials ruins study results.
I hope cannabis turns out to be super safe
and a “wunder” drug – but it will likely cause
lung cancer and not be too much better
than existing treatments... – Evan W.

Evan, I agree with
you about the medical studies. I did my best
to research them for our “Cannabis Means
Business” issue and found they were limited
in number, scope, and types and kinds of
test participants and, on careful reading, less
conclusive than they’re said to be. Plus, as you
point out, they include too much subjectivity
– what social science calls “confirmation bias.”
My advice: Don’t smoke the hash brownies.

P.J. O’Rourke comment:

I am terribly disappointed with you
advertising the selling of such a dangerous
and illegal product, marijuana.
Why would you want to promote such
a dangerous material? Oh, never mind, I
18
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get it it’s the money. The heck with the
consequences... Just because something is
lucrative doesn’t mean it’s right to promote
it. Very disappointed. – Bonnie B.

Bonnie, you’re not
very wrong. But I don’t think American
Consequences is very wrong either. Money is
our beat. We try to cover it with clear-eyed
dispassion. There will always be some clashes
between the market freedoms of material
liberty and the ethical freedoms of moral
liberty. These are the prices we pay for liberty
as a whole.

P.J. O’Rourke comment:

Re: ’You should be ashamed
of yourself...’
I think for people who are horrified by the
concept of legalization and investing in
marijuana stocks, certainly bringing up a
comparison message about cigarettes and
caffeine and alcohol investments is fair, but I
suggest go to the next step.
Investments in any aspect of the U.S.
military industrial complex or petrochemical
industries have caused more deaths
and harm on this earth than most else in
comparison, by far. That is the outcry I await
and listen for. – Michael G.

Michael, the path to
being perfectly good in this world is steep and
difficult. I wish you luck on your journey. But
I doubt if your destination can be reached.
It’s hard to live – let alone to invest – without
causing fault of some kind. If what the
climatologists tell me is true, every time I

P.J. O’Rourke comment:

exhale carbon dioxide I poison the earth.
If the state governments are now becoming
the drug dealers, shouldn’t they let
everyone in jail who possessed or dealt
marijuana out of jail? Like, before or at
the same time they legalize marijuana for
medical or recreational reasons they let
these people go free?
It’s like gambling. You used to hide in rooms
to play poker or take a chance of jail time for
running numbers. Once government sees a
chance to get more tax money and public
opinion changes, vices become virtues. So are
they letting pot dealers out of jail? – Gordon S.

Gordon, the answer
to your questions is logically yes, legally no.
The reason is that logic and law have almost
nothing to do with each other. God is logical.
He gave us Ten Commandments. Lawmakers
are otherwise. The Code of Laws of the
United States of America is 54 volumes long.

P.J. O’Rourke comment:

to disappear from the public eye as quickly a
she deserves to, American Consequences will
dig deeper.

Re: Our digital-only
subscription...
Print the damn issues. I’ll pay for mine...
Seriously! – Steve R.

Nothing would make
this old print dog happier than running out
to the curb and bringing home a physical
AmCon. But the cost is damn daunting, and
we’d rather spend money on a good writer
than a bad business plan. But, Steve, please
keep asking. If there’s enough demand for
hard copies we’d be more than glad to create
the supply.

P.J. O’Rourke comment:

Send us a message, question, or criticism at
feedback@americanconsequences.com.

Re: ’What Could Possibly Go
Wrong?’
Great article on what will most certainly
go wrong with the likes of AOC grabbing
headlines (and therefore political priorities
for liberals).
So how about the story of AOC’s origins?
Worth looking into further? Keep up the
good work! - D.H.

D.H., I think we
already know exactly who Alexandria OcasioCortez is – that mouthy waitress with an
opinion about everything who won’t just shut
up and bring us the beer. If, however, she fails

P.J. O’Rourke comment:

American Consequences
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f you study American history, you’ll see that
Debt Jubilees occur only in a unique type of
extreme political environment.
After all, a Jubilee is a radical measure.
The government essentially steals money from
one group and hands it to another.
In order for this to occur, four elements must
be in place...
1. The wealth gap must be getting
dramatically bigger.
2. There must be cultural threats from
those with different values or from
outsiders (in other words, minority
populations and immigrants).
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3. The government must be
ineffective at providing solutions.
4. And there must be growing anger
toward the “elites.”

Sounds familiar, doesn’t it?
We have the largest gap ever between the rich
and poor...
We have huge increases in violent protests
about immigration and race...
We have a completely ineffective
government...
And we have extreme animosity toward the
“elites” from both the left and right.
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Check... check... check... and check.

By Porter
Stansberry

Why Does Porter Call It a “Jubilee”?
The term “Debt Jubilee” has its basis in the
book of Leviticus.
The Israelites were instructed that every half
century there should be a reversion of land
to its original owners or their heirs, a general
forgiveness of debt, and a manumission of
bond-servants.
Leviticus 25:13
In the year of this jubile ye shall return
every man unto his possession.

There’s actually a name for this type of
political and social phenomenon.

The slate is wiped clean and everybody gets
to start over.

It’s called “populism.” And it emerges every
30 to 40 years.

It’s a nice idea.

Populist movements are characterized
by extreme anger at the government, at
the wealthy, at the establishments, and at
“newcomers” and minorities.
As the director of an Alabama group that
tracks violence and hate crimes around the

However, in fairness to the ancient Israelites
and their common sense about economics,
it’s worth mentioning that The New Oxford
Annotated Bible contains the following
footnote: "There is no evidence that the
jubilee program was ever carried out."
- The editors

CLICK HERE TO
READ THE WEB VERSION
American Consequences

country told Newsweek in June 2017: “There
has been a massive explosion of violence
across the country.”

EXTREME RISE OF POPULIST
MOVEMENTS IN AMERICA

I’m sure you’ve seen this yourself.
The hatred and anger is like nothing I’ve
witnessed in my lifetime. And it’s coming
from all sides. A member of my staff went to a
book reading in Baltimore by one of the most
famous left-wing authors in the country.
The author told the crowd that he wished he
could go back in time and smother Donald
Trump in his crib as a baby... or convince
Trump’s mother to have an abortion.

SHORT TERM INTEREST
RATES HIT ZERO

This epitomizes the political and social
environment in America today.
From the protests and marches... to the refusals
to stand during the national anthem...
From Black Lives Matter to the antiimmigration movements... to the rejuvenation
of white supremacists... to the tripling of
membership in the Democratic Socialists of
America.

Look at the top chart above. The big spikes
show when populist politicians got the most
votes in America and abroad.

It’s clear we are in the middle of an
extreme “populist” period in America.

It proves that what we’re experiencing today
is eerily similar to what happened in the
1930s... right before the biggest and most
radical Debt Jubilee in American history.

Ray Dalio, one of the richest men in America,
studied the political environments of the past
100 years and concluded in March 2017...
The last time that it [populism] existed
as a major force in the world was in the
1930s, when most countries became
populist. Over the last year, it has again
emerged as a major force.
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So what does this all mean?

The economic comparison is stunning.
Interest rates hit zero leading up to each of
these periods as seen in the second chart
above.
In the following chart, you can see the
government went into mega money-printing
mode during both periods...

DEBTJUBILEE
MONEY PRINTING STARTS
DELEVERAGING

DOW JONES INDUSTRIAL AVERAGE

In the top two right charts, printing money
caused the stock market and other risky assets to
boom during both periods... boosting the wealth
of the rich, but doing nothing for the poor.
During the 1930s, just like today, the
wealthy acquired a much higher-than-normal
percentage of our nation’s wealth, as seen in
the chart to the right.
And in both the 1930s and today, the
percentage of the population that was foreign
born was higher than normal... causing
animosity among the “common man,” as seen
in the bottom right chart.

INCOME SHARE OF RICHEST 10%

Just like today, the economic conditions of
the 1930s caused extreme income inequality.
Back then, the top 10% earned 45% of all
income (compared with 50% today) and
owned 85% of the wealth (compared with
75% today).

FOREIGN-BORN
POPULATION SPIKES

Even the political characters are the same...
The 1930s saw a popular socialist presidential
candidate just like we had in 2016. Huey
Long was a former governor of Louisiana and
a U.S. senator. He proposed an income cap at
$1 million... a 30-hour federal work week...
American Consequences
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and 100% income taxes at the highest level.
Long even established 27,000 “Share Our
Wealth” clubs around the country and had a
radio show that was listened to by one in five
Americans.
So where did this all lead? It led to America’s
most dramatic Debt Jubilee to date...

HOW AMERICANS LOST 69%
OF THEIR SAVINGS
In 1933 – in order to deal with mounting
debts and print money to pay for dozens of
new social programs – President Franklin D.
Roosevelt made two extraordinary changes to
the financial system.
First, he closed banks for four days and forced
Americans to turn in each ounce of gold they
owned for $20.67 in paper money.
Then the government raised the price of gold,
wiping out 69% of the savings of anyone who
followed these rules.
You’re probably familiar with that part of the
story. But that was only the beginning...
Roosevelt also eliminated the “gold clause”
in all contracts, including loans, bonds, and
other financial instruments.
You see, at the time, people were worried the
government might inflate away the value of
their money.
So they added a gold clause, which said
repayments could be required to be made in
gold.
24

April 2019

Tens of millions
of Americans
lost massive
amounts of their
savings. And after
booming, the
stock market
soon fell 50% in a
single year.
These gold clauses were in federal loans,
bank deposits, insurance contracts, and other
private agreements.
When Roosevelt outlawed the gold clause,
he stole billions from investors. In fact, a
Harvard paper estimates this rule took $700
million a year from private investors who
bought government bonds.
Billions more were stolen from folks who
lost money from the elimination of the gold
clause in private contracts, bank accounts,
and insurance deals.
Eliminating the gold clause was so
controversial, investors sued the government.
The case went to the Supreme Court.
Roosevelt was terrified his Debt Jubilee would
be overturned. He even drafted a speech
saying he would ignore the court if it ruled
against him.
But his political pressure worked, and the
court ruled 5-4 in Roosevelt’s favor.
Of course, there were consequences...
Tens of millions of Americans lost
massive amounts of their savings. And

DEBTJUBILEE
after booming, the stock market soon
fell 50% in a single year.

At the same time, a major financial crisis was
brewing...

Investor confidence was crushed. Supreme
Court Justice Harlan Fiske Stone vowed he
would never buy another federal bond.

The government had borrowed extraordinary
sums, and we were having a hard time
repaying creditors.

We had another Debt Jubilee in America about
40 years later... Starting in the late 1960s, we
saw another populist uprising... a combination
of economic and social upheaval.

That’s because at the time, every dollar was
required to be backed by $0.25 worth of gold.
So the government couldn’t print unlimited
amounts of money out of thin air.

If you’re old enough to remember, think
about the anger and resentment of the 1960s.

Also, foreign creditors who owned U.S.
government bonds were allowed to collect
repayments in gold bullion instead of
dollars... so our gold reserves were quickly
disappearing.

The Black Panthers’ slogan was: “Power to the
People.” The idols of the day were people like
Latin-American guerrilla leader Che Guevara,
Malcolm X, and Muhammad Ali.
All over the country, there was one clash after
another...
Small farmers fought banks and railroads...
Union workers battled their bosses and
federal judges. On college campuses, students
fought anyone with authority. Election rallies
routinely ended in violence.
Things were so bad, Lyndon Johnson
decided not to run for re-election. Martin
Luther King Jr. and Robert Kennedy were
assassinated.
In 1968 alone, there were violent uprisings in
more than 120 U.S. cities.
A few miles from where my company is
headquartered today, thousands of National
Guard troops and 500 state police officers were
brought in to quell the violence and looting.

Get this: Between 1958 to 1968, 52% of
America’s gold reserves left the country in the
form of repayments for our debts.
The government was scared. It knew there was
only one way out... another Debt Jubilee.
First, we eliminated the 25% gold backing of
every dollar.
Then, in 1971, President Nixon completely
defaulted on our promise to pay gold for
dollars to our foreign creditors.
Once again, the government simply
wiped the slate clean.

No one could redeem dollars for gold any
longer.
This allowed the Fed to print as much money
as it needed to make payments on our debts.
But once again, there were consequences...
American Consequences
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In the 1970s, the U.S. dollar lost 30% of
its value over a several-year period. Inflation
more than doubled. And the stock market fell
48% in less than two years.
Unemployment was around 10%. And,
believe it or not, the federal government got
so desperate that it issued “Carter Bonds”
denominated in Swiss francs because the U.S.
dollar could no longer be trusted.

As Bridgewater Associates wrote in a 2017
report...
The biggest contributors to that change are
an increase in deaths by drugs/poisoning
(up two times since 2000) and an increase
in suicides (up over 50% since 2000).

That brings us to today.

That is the definition of hopelessness.

Once again, the stage is set for America’s next
Debt Jubilee.

And it’s why the inevitable Jubilee in America
is already underway...

We are living in a world of two different
Americas. For the wealthiest 40% of the
population, life is good. Asset prices are
rising... and wages are finally starting to
increase.

The concept of a Jubilee comes from the Bible
(the Old Testament), the Book of Leviticus,
Chapter 25.

For everyone else, life is getting worse...
For the bottom 60% of America, consumer
debt is high and wages are stagnant. Most of
these folks would have difficulty raising even a
few hundred dollars for an emergency. These
folks have less than $20,000 on average saved
for retirement. Physical and mental health

Today, the
vast majority
of America is
in bad shape.
And the poorest
citizens are
calling for a
radical solution...
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A Jubilee in the Jewish tradition was said to
occur roughly every 50 years. It was a time
for total forgiveness of debt and the freeing of
slaves.
Pope Boniface VIII proclaimed the first
Christian Jubilee in 1300. And rulers
throughout history have occasionally used
a Jubilee to reset the financial system –
especially when the poorest citizens are
threatening revolt.
Today, the vast majority of America is in bad
shape. And the poorest citizens are calling for
a radical solution...
But this Jubilee will be different from the
1933 and 1971 ones we’ve discussed.
The federal government is free to print all
the money it needs to pay government debts.
Private households are different.

DEBTJUBILEE
The only ways out of private debt are to pay
it, to default, or to have it forgiven with a
Debt Jubilee.
Today, America’s low-income households
don’t have the funds to service the money
they owe. It’s mathematically impossible. And
politicians will never allow tens of millions of
our poorest citizens to go bankrupt.
So the only solution left is a Debt Jubilee.
It will be similar to the one that took
place in 1841 in America...

Back then, the laws were temporarily
changed, so debtors could be discharged
of their debts – without the consent of the
creditors. Over a period of 13 months, more
than 40,000 people wiped away their debts
before the act was rescinded.
Today, it will be tens of millions of people
and trillions of dollars. And once again, there
will be consequences...
Millions of investors, pensioners,
insurance customers, and creditors
will lose a fortune. Stocks will collapse.
Dozens of companies will go bankrupt.
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If the next Jubilee plays out as
Stansberry Research founder Porter
Stansberry expects it will, tens of
millions of hardworking, everyday
Americans could see their savings cut
in half – or worse – virtually overnight.
It’s never too early to start preparing
for what’s coming...
That’s why Porter wrote The American
Jubilee to walk you through exactly
what you can do to protect yourself
from the next Jubilee’s inevitable
consequences. You can get a hardback
copy shipped to your door for just $5.
Click here to claim yours today.

I’m not saying this to scare you. This is simply
the reality we face.
The Jubilee is already starting. Protect your
financial accounts. Get out of the common
investments that are most likely to get
crushed. Focus on ways to profit while
everyone else loses their shirts.
And learn all you can about the corruption
destroying America...
American Consequences
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WH Y G OV E R NM E NT D OESN’T WORK, NO MATTER WHO RUNS I T

LESSON I

By P.J.
O’Rourke

In 1980, Nobel prize-winning economist Milton Friedman and his equally brilliant
economist wife Rose produced a 10-part PBS series and an accompanying book
about the benefits of economic liberty called Free to Choose. (Both the series and the
book have been recommended in this magazine before and cannot be recommended
often enough.) Among the many displays of genius in Free to Choose was a simple box
graph proving that, mathematically, there are only four ways that money can be spent.
There are only two kinds of money: The money that belongs to you and the money
that belongs to other people. There are only two ways to spend money: on yourself or
on others. And 2 X 2 = 4.
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you

other people

YOUR
MONEY

Your money
spent on
yourself

Your money
spent on
other people

OTHER
PEOPLE’S
MONEY

Other people’s
money
spent on you

Other people’s
money spent
on other people

Let’s take cars as an example of
something to spend on, and me as an
example of someone doing the spending.
Way No. 1

Your money spent on
yourself.
I purchased a Porsche 911 29 years ago
that I still own. It was a great deal. I got
it almost new from an orthodontist who
scared himself and bought a Lexus coupe.
When you spend your money on yourself
you get – as nearly as you can – exactly
what you want, and you bargain as hard
as you can for it.
Way No. 2

Your money spent on
other people.
You still bargain hard... But you’re not
quite as concerned about getting exactly
what’s wanted. Although I’m sure my wife
is very fond of the Geo Tracker I got for
her and the kids.

Way No. 3

Spending other people’s
money on yourself.
I’m on the fence between a
730-horsepower V-12 Lamborghini
Aventador that goes for $421,145 and
an Aston Martin DB11 coupe, a steal at
$201,495.
Way No. 4

Spending other people’s
money on other people.
Who cares?! You’re not involved at all.
It’s not your dime, and nothing’s in it for
you. So it might as well be billions spent
on crapola, or, as it was called during
the Obama administration, “Cash for
Clunkers.”

The Lesson
No. 4 is the way all government spending
is done.

American Consequences
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WH Y G OV E R NM E NT D OESN’T WORK, NO MATTER WHO RUNS I T

LESSON II

The other reason government will always malfunction – besides the logical
impossibility of sensible spending – has to do with a politician’s brain.
"What brain?" you say. Alas, it’s worse than a joke. Taken one by one, politicians are of
dull-normal intelligence. But when you put politicians together in government, you get
committees. In Congress they even come right out and call the committees "committees."
You’ve been on committees... You know what happens to intelligence and common
sense when a person becomes a committee member – Committee Brain.
You live in a neighborhood with a playground. The kids in the neighborhood would like
to play tetherball, but the playground has no tetherball pole. A committee is formed to
raise funds for tetherball – Committee to Raise Funds for Tetherball, "CRFT."
CRFT is started by a group of pleasant, enthusiastic, public-spirited neighbors. The
minute any of these neighbors becomes a member of CRFT, he or she will begin to
express his or her pleasant, enthusiastic public spirit by turning into one of the following:
30
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The Stickler
"We have to draw up a charter and form
a nonprofit corporation with a chairman,
a president, vice president, secretary,
treasurer, development officer, and
human resources executive. And the
tetherball pole has to be exactly four
meters high in accordance with the North
American Amateur Tetherball Association
rules."

The Dog in the Manger
"We need to get permission from the
County Zoning Board, the City Council,
the Parks Department, and adjacent
landowners who may complain about
tetherball noise. That part of the
playground is too damp for tetherball. It
might be federally protected wetlands.
We can’t do any fundraising without
advertising. We can’t advertise without
raising funds. The kids would rather have
a tennis court."

The Person Who Is Stupid
Even by Committee Brain
Standards
"So the rope has... like... a ball on it?"

The Worrier
"....padded pole, break-away tether, a
light-weight foam ball, and a ban on
playing after dark or when visibility is
poor, and when the sun is shining, to
avoid UV skin cancer damage. The kids
should wear helmets and kneepads and
safety belts."

The Person With Ideas
"Let’s set up a challenge grant to erect
a second tetherball pole in the inner
city. Midnight Tetherball could be an
alternative to crime for deprived youth.
We can also promote tetherball as a way
to combat child obesity, which would
make us eligible for funding from the

American Consequences
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Gates Foundation. We’ll have a tetherball
league – no, three – Adults, Juniors, and
’Tether Tots.’ This could be a great Title
IX thing. If our daughters are varsity-level
tetherball players, they’ll get into Yale."

The Person With Ideas,
None of Which Have
Anything to Do With
Tetherball
"Is the tether biodegradable? Is the pole
made from recycled materials? Many
playground balls are manufactured in
third-world countries using exploitative
child labor. Let’s be sure to utilize organic
fertilizer and indigenous plant species
when seeding the tetherball play area."

The Bossy Person
Who says the same thing as everyone
else on the committee, but louder.

The Person Who Won’t
Shut Up
Who says the same thing as everyone
else on the committee, but more often.

The Person Who Won’t
Show Up
Unless his or her vote is crucial, in which
case he or she shows up and votes the
wrong way.
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You
You actually do all the work and call 40
people and ask them each to donate $20,
and half of them do, and you raise the
$400 needed only to find out you need
$400,000.
Because the House of Representatives’
Economic and Educational Opportunities
Committee’s Select Committee on
Opportunities in Physical Education’s
Subcommittee on Americans With
Disabilities Act Compliance requires all
tetherballs to be wheelchair-accessible
no matter how high the tetherballs fly in
the air.
Given the complete dominance of
government by Committee Brain, the
wonder is that anything gets done,
and the horror is that it does. What
government accomplishes is what you’d
expect from a committee.
"A camel is a horse designed by
a committee" is a saying that
couldn’t be more wrong. A camel
is a seeing-eye dog designed by a
committee and available as a federal
entitlement to people who can see
perfectly well but who can’t walk.

ADVERTORIAL

Legally ‘Heist’ As
Much As $103,000
If you’re an American willing to do
almost anything to get rich, please read
this message carefully…

I

want to show you how you
could legally ‘heist’ a stake
of close to $1 trillion out
of the hands of one of
America’s greatest rivals.
I know this sounds unusual, but I
can assure you – it’s completely real
and completely legal.
Plus, there’s potential for huge
money to be made.

You’ll have the chance to grow as much as four times
richer... all while helping America turn the tables on
one of our greatest foreign rivals.

In fact, hundreds of Americans have already made off with thousands…
Like Pam M. who recently wrote…
“I normally would not have touched [this investment] with a 10-ft
pole… but I’m up $103,020.00 in a little over a year and another
$34,561 since June 2017.”
There’s a lot more cash on the table. And it’s easy to get in- provided you
act now…
So, just click or tap here to get all the details.

CLICK HERE TO

READ THE WEB VERSION
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ONE DEFAULT
FROM
DISASTER

By Mike DiBiase

THE LOOMING CREDIT CRISIS WILL BE SWIFT,
SUDDEN, AND DEVASTATING FOR INVESTORS.

Financial disasters don’t happen slowly.
Like a sinkhole collapsing, they occur
suddenly... and seemingly without warning.
The sad truth is that most financial disasters
can be avoided. There are almost always
signs – sometimes obvious ones – that warn
of trouble well before disaster strikes... And
ignoring them can lead to catastrophe.
Today, I want to share a warning about the
next financial crisis. I’ll explain the danger
lurking despite the appearance of calm on the
surface today... the critical warning signs to
look for... and most important, how you can
prepare for – and profit from – what unfolds.
If you’re like most investors, you probably pay
close attention to the stock market.

It’s where you invest the bulk of your money. It’s
where all the “fun” happens... The stock market
– and individual stocks, in particular – can
quickly soar. When a stock goes up hundreds of
percent, it can produce life-changing returns.
But the opposite is also true... Your gains can
also disappear almost overnight.
At the end of last year, many investors
experienced that firsthand as stocks sold off.
The benchmark S&P 500 Index plunged
nearly 20% from its mid-September high of
2,930 to a low of 2,351 on Christmas Eve.
Since then, the market has made a dramatic
recovery... Stocks rose 15% from their
December bottom through the end of
January. And they were up another 3% by the
end of February.
American Consequences
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It’s easy to feel like we’re out of the woods.
Fears of a bear market have subsided.
Most people think that recessions cause the
stock market to tank. And by most indicators,
there’s no immediate risk of a recession
today. As long as the economy continues to
grow and unemployment remains low, you
should stay invested in stocks. You don’t have
anything to worry about... right?
Not necessarily... I believe one thing will
trigger both the next recession and the next
bear market.
In fact, the next stock market collapse will
likely happen before the next recession begins.
It will happen suddenly, and most investors
won’t have time to react.
Today, most people are looking in the
wrong place for the warning signs...

They’re focused on the rate of unemployment
and inflation... the U.S. Federal Reserve’s
interest rate changes... and corporate earnings.
But the real warning signs will come from the
same place that caused the last financial crisis:
the credit market.
The credit market is where all types of debt –
government, consumer, and corporate – are
bought and sold. Because the credit market
isn’t as exciting as the stock market, investors
often ignore it altogether.
It’s critical to understand what’s happening in
credit. Remember how the last financial crisis
began? One type of consumer debt (subprime
mortgages) started going bad, causing a massive
sell-off in the troubled loans. The credit market
drives our entire economy... It’s highly cyclical.
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When interest rates are low and credit is
cheap, we experience “booms.” When rates
rise and credit tightens, we experience
“busts.” Since the last financial crisis, credit
has been cheap and easy to access. And
during the current credit cycle, the biggest
excesses have occurred in corporate debt.
When this corner of the credit market starts to
turn – as more and more high-yield (“junk”)
corporate debt goes bad – it will kick off the
next crisis... and most investors are oblivious.
Since the last financial crisis, companies have
gorged themselves on cheap credit. Yieldstarved investors have gobbled up this debt in
record numbers...
U.S. corporate debt has ballooned to $9
trillion today, roughly double the
amount from 2007.
In the preceding
chart, you can see that
corporate debt is at
all-time highs – both
nominally (blue line)
and as a percentage of
GDP (red line)...
But it’s not just the
sheer size of corporate
debt that’s troubling... It’s also
the quality. The largest portion
of this debt today – a record
$3 trillion worth – is
rated as the lowest
level of investmentgrade debt, one
level above junk
status. Meanwhile,
companies are even

more leveraged today than they were before
the last financial crisis. Making matters worse,
$3.5 trillion in debt is coming due over the
next three years.
Something has to give...

It’s clear that we’re nearing the end of the
current cycle. When the current credit bubble
pops, enormous amounts of capital will be lost,
wiping out unprepared investors. By paying
attention to one key warning sign, you’ll be
able to spot the danger before most people...
I believe the bubble will pop when the
majority of banks are tightening credit.
That’s when they start demanding higher
interest payments and greater credit
protections (or worse, cutting off credit
completely to some
companies).
The banks hold all the
cards. They are the
linchpin that has kept
the credit bubble alive.

Most companies can’t afford to pay off their
debt when it comes due. Instead, they rely
on banks to refinance it. For most of this
cycle, banks have been loosening credit and
refinancing the debt – even as corporate
debt has ballooned and credit quality has
weakened. The banks have been kicking the
can down the road.

Many
companies
that can
barely afford
their interest
payments
have been
on “life
support.”
But this
Many companies that can barely afford their
interest payments have been on “life support.” game
can’t go on
But this game can’t go on forever...
forever...

Interest rates are rising at the same time
massive amounts of debt are coming due.
Eventually, banks will refuse to take on the
added risk. Suddenly, many companies won’t
be able to refinance their debt, forcing them
into bankruptcy.

The default rate will rise sharply, causing
investors to dump their bonds. And since
the high-yield bond market is far less liquid
than the stock market, many bond prices will
quickly fall off a cliff.

Corporate debt has soared
since the financial crisis
(19-year chart)
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Banks don’t have to worry nearly as much
about huge credit losses...
That’s because they sit atop the debt structure.
They get paid first in a bankruptcy. And they
have much greater credit protections. So
they’ll recover far more of their investments
than most debt investors.
If the banks don’t do it on their own,
an inverted “yield curve” will force
them to tighten...

Banks borrow money with short maturities
and lend it out with long maturities. So they
make money when long-term rates are higher
than short-term rates. When this relationship
flips – the yield curve inverts – banks
suddenly begin losing money. They have to
pay more in interest to their creditors than
they earn on their loans.
This doesn’t happen often – normally, longterm rates are higher to compensate investors
more for tying up their capital longer. But
when it does, banks start tightening.
The most widely used yield curve is the
difference between rates on 10-year U.S.
Treasurys (which yield around 2.60%) and
two-year Treasurys (which yield around
2.45%). The difference is around 15 basis
points (0.15%) right now. In other words, the
Mike DiBiase is an analyst and former
CPA with over 20 years of experience in
financial management and accounting.
Before becoming a senior analyst with
Stansberry Research, Mike was Vice
President of Finance & Planning for a large
software company where he helped
grow revenue more than $1 billion.
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yield curve is extremely close to inverting.
The yield curve last inverted in 2006. Before
that, banks had been loosening credit. After
the yield curve inverted, they immediately
began tightening. By 2008, more than half of
all banks were tightening. We all remember
what happened next...
And in January, banks began to tighten for
the first time since 2015.
In 2015, the banks tightened as oil prices
collapsed. The yield curve wasn’t close to
inverting. Banks eventually loosened credit as
oil prices recovered.
But that isn’t the case this time... If this
tightening trend from the banks continues, I
believe it will trigger the next financial crisis.
The high-yield corporate bond market will crash
first. But the fallout will spread beyond the bond
market into the stock market. Investors will flee
from highly leveraged companies – considered
safe today – crashing share prices.
The good news is, you don’t have to fear the
coming collapse. You don’t have to be one of
the victims. In fact, you can profit from it...
When the panic arrives, investors won’t pay
attention to what they’re selling. The bonds
of many good companies will be sold off
indiscriminately along with the bad ones.
It will be a fantastic, once-in-a-decade
buying opportunity. You’ll be able to pick
up extremely safe bonds allowing you to
earn large, equity-like returns through the
corporate bond market. You’ll get the upside
of stocks but with far less risk, for pennies on
the dollar.

ADVERTORIAL

The Fall of America’s
Most Powerful Company?

G

eorge Gilder is probably the most
knowledgeable man in America
when it comes to the future of
technology – and its impact on our lives.
His ability to foresee new breakthroughs,
years in advance, can help you in business,
in life... and can even make you rich.
This is why the Publisher of Forbes calls
Gilder: The "Technology Prophet."
It's why the Founder of CNET (the most
widely read tech news source on the web)
says, "Gilder has been a real visionary."

If you own stock in Amazon,
Facebook, Google, Netflix,
Microsoft, or any of today’s big
tech companies, Gilder’s idea is
one you must pay attention to.

And now, George Gilder has published
a radical new prediction, about how
today's richest and most powerful technology companies are about to be
upended by a big new breakthrough that's already shaking up the system.
For investors, entrepreneurs, business people, students... in short, anyone
interested in what the world will soon look like, George Gilder's new
thesis is a must read.
You can read all about it here.

PAYING FOR COLLEGE FOREVER...
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By
Geoffrey
Norman

THE NEW SCHOOL OF HARD KNOCKS
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he show is called Paid
Off and it follows
in the tradition of
such television classics as Queen for
a Day and Family Feud. That is to
say, it makes the woes of other people
into popular entertainment for a live
audience and, of course, those “millions
watching at home.” An essential
element of these shows is that the people
on stage are real and they suffer from real
problems.
In the case of Paid Off, that problem is
student debt.
Three contestants compete to answer
questions of the Trivial Pursuit sort. But
before the questioning begins, they identify
themselves and tell the audience where
they went to school, what they studied,
and how much they owe in student debt.
The numbers range from impressive to
breathtaking – up into the six figures.
The people who come onto the show do so
in the hope that they will get some relief
from those debts. But only one of the three
will. Perhaps even enough to cover the entire
balance. The other two will leave with not
much more than cab fare home.
You can’t help but feel for them. Each came
on the show thinking they had a shot. And
then they blew it. If they could have just
remembered the name of Elvis Presley’s
mansion in Memphis, Tennessee in time to
hit the buzzer before the other contestant...
It would have meant a clean start.
Graceland. Damn, I knew that.
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Still, there is a consolation prize. The host
brings out a dyspeptic-looking dude in funny
clothes and introduces him as the person
responsible for the judicial ruling that student
debt cannot be discharged through bankruptcy.
The defeated contestant gets to throw a pie in
his face.

COLLEGE AT ANY COST?
There are a lot of people like the contestants
on Paid Off. And they owe a lot of money.
But it wasn’t always this way.
In the 1950s and ’60s, a man could graduate
high school in Detroit and start working on
the line at the Ford plant. He could marry,
have children, buy a house in the city, and,
eventually, a little cabin up north to vacation
and hunt deer. He would work into his 50s
and retire with a pension and health care.
And his wife may not have worked at all.
And on top of all that, if he had kids who had
the right stuff for college, they could attend
the state university at a price he could afford.
And his kid, perhaps, would even be able to
pay for it by kicking in what he earned at a
summer job or part-time work in school.
The numbers are startling.
In 1965, college tuition, fees, and room and
board ran on average $1,375 a year. That
man working at the Ford plant would need
to come up with just $155 to pay tuition if
his kid attended the University of Michigan’s
Dearborn campus and lived at home.
When he was running for president in 2016,
Martin O’Malley liked to tell voters that,

DIFFICULTY
“Fifty years ago, the average GM employee
could pay for a year of a son or daughter’s
college tuition on just two weeks wages.”
These days, it would be more like 10 weeks.
You see, in the ’70s, something changed.
Colleges and universities had expanded after
World War II to meet the rising demand as
the GI Bill enabled veterans to get a college
education.
Then, in the ’70s, Baby Boomers – many of
them children of those vets – were graduating
from high school and eager to get into college
where they could earn those degrees that
would lead to “careers” rather than “jobs.” For
men graduating high school in the mid- and
late-’60s, attending college was the alternative
to Vietnam. This was an undeniable incentive.
And, as before, the government helped
with the money with Pell Grants and other
subsidies. Higher education was now paid for
with borrowed money for which the students,
not the colleges, would be on the hook.
College prices starting climbing. From 1978
to 2018, college tuition and fees increased
by 1,300%. That is almost twice the 700%
growth in the cost of health care, which is
usually considered the chief offender in the
burdening of the middle class. Consumer
prices overall rose just 300%.
States that had once supported public
universities began shifting costs from
taxpayers to students and their parents. We
stopped thinking of paying for college as the
equivalent of buying a new car. We now think
of paying for college as equivalent to buying a
new house. A nice new house.

Schools realized they had a product that
people wanted, no matter the cost.
And the divide between those who had only
a high school education and those who were
college graduates became, increasingly, the
central fact of American economic life.
If you were on the wrong side of that divide,
you would likely be left behind to live a life of
struggle and worry, ending in frustration and
despair.
The alternative path was open only to those
with a college degree.

If you were on the wrong
side of that divide, you would
likely be left behind to live a life
of struggle and worry, ending in
frustration and despair.
People responded to this kind of “binary”
choice in the predictable way: In 1950,
slightly more than 7% of American men and
5% of women had completed four or more
years of college. In 2018, those numbers had
risen to 34.6% and 35.3%, respectively.
All these new students were eager – even
desperate – to get a college degree... But they
had choices. Some schools were “better” than
others. Some were even “elite.” A degree could
guarantee entry into a world of stimulating
work, lavish pay, and social status.
Admission to these schools was based,
notionally, on “merit” – as determined by a
calculus that only the institutions themselves
seemed to fathom.
Inevitably, the system was gamed.
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FROM EDUCATION TO
’EXPERIENCE’
As we recently learned, wealthy hedge funders
and second-tier Hollywood actresses paid
bribes to get their otherwise unqualified darlings
into schools that would bestow a degree and,
supposedly, set them up for life. The bribes
were reported as charitable contributions
when it came time to do the taxes.
One of the parents worked for a Silicon
Valley investment firm where, according to
news reports, his responsibilities included,
“promoting social good.” Knowing that an
applicant’s athletic accomplishment would
increase chances of acceptance, the man paid
$250,000 for a photoshopped picture of his
son punting a football. The kid didn’t even
play the game.
But, then, corruption inevitably infiltrates
where there is a promise of big money.

Corruption inevitably
infiltrates where there is a
promise of big money.
No reason to expect that the college
admissions game should be immune. And no
one is excusing the corrupt and illegal acts,
rather the schools profess they are shocked,
shocked by the whole thing. It is what is
accepted – and expensive – about our system
of higher education that is dangerous.
It is a system that incentives young people
and their parents to shop for the “best” school
that will accept them. That incentivizes the
schools to do all they can to make themselves
desirable to the most qualified students.
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This means new buildings and “amenities.”
Expanding the curriculum. Hiring the best
professors and paying them well even if
they teach for only a few hours every week,
guaranteeing lifetime employment (tenure),
and giving frequent sabbaticals.
A big-name public university must also offer
a full menu of athletic options – a football or
basketball program that can “compete” and,
likely, a coach who makes in the low seven
figures. They need swimming pools, climbing
walls, elaborate gyms. Student unions with
coffee shops where students can stop for a
latte between classes. And, then, someone
must manage this infrastructure, so bring on
the administrators.
Four years of college became, not a simple
continuation of a student’s education – of
learning at a more specialized and higher level
– but an “experience.”
Choosing your college is no longer about
finding the best place to learn. Rather, it’s
about discovering the “right fit.”
Parents became accustomed to the ordeal
known as the “college tour.” You and your
kid drove to schools, were greeted by some
bright young thing who told you about the
joys and satisfactions of being a part of “the
community,” and toured the wonderful
facilities, one of which might even be the
library. You got a look at the dormitory room
where your kid would be living. Likely as not,
it was nicer than their room at home.
But how to pay for it?
The sovereign answer to that question is
always... borrow the money.

DIFFICULTY
So everyone did. Total student debt
outstanding is now around $1.5 trillion. It’s
the second-highest debt burden carried by
Americans. We owe more on housing ($8.8
trillion) but much less on credit cards (about
$1 trillion) and other forms of consumer debt.

free college educations for all, paid for by
taxes on the “Wall Street speculators.” As for
those who have already been to college and
are now struggling with debt, he wants the
government to lower interest rates and stop
making a profit on student loans.

The biggest creditor is the U.S. government.
In fact, student debt is the largest line asset
in the government’s receivables accounts,
climbing from $115 billion in the fourth
quarter of 2007, when the Great Recession
began, to $1.2 trillion in the second quarter
of 2018 – an increase of more than 1,000%.

Meanwhile, those who dug themselves into
five- and six-digit holes continue to struggle.
They put off marriage. Or, if they are married,
they defer buying a house or having children.
These second-order consequences of the
student debt crisis recall the famous “law of
unintended consequences.”

And once you owe the money, you have no
choice but to pay it back.

We made a college education attainable to
just about everyone, creating a large cohort of
young people who can’t take risk.

The only other option is to try for loan
forgiveness, for which there is (naturally) a
federal program. To qualify, you must: be
employed full-time in an eligible federal,
state, or local public service job or 501(c)(3)
non-profit job, and have made 120 eligible
on-time payments on your loan.
And how is that working out?
There has been more than 41,000 applications
for forgiveness of debt under this program. As
of last fall, 206 of these had been accepted.
The other 99% were denied.

UNINTENDED
CONSEQUENCES
Those are the sort of numbers that lead
one to think that there is probably no easy
solution to the problem of student debt. And,
of course, this stimulates the demagogues
out there to call, as Bernie Sanders does, for

In the process, we incentivized non-private
sector work because it promises – but does
not necessarily deliver on – debt forgiveness.
Student debt has, likewise, degraded the nature
and character of higher education. University
presidents are paid not to be educators but,
rather, educational entrepreneurs responsible
for building the endowment, infrastructure,
and a winning football program.
The result is a glut of young people with
degrees who cannot find work that pays
enough to get out of debt. And the prospects
for this new American debtor class are grim.
Geoffrey Norman is the author of 12 books of
fiction and non-fiction, and many articles for
periodicals including the Wall Street Journal,
Sports Illustrated, National Geographic,
Esquire, Men’s Journal, the Weekly
Standard, and others.
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It was September 2016, and Hillary Clinton had a youth problem.
In a conference room at Democratic National Committee headquarters on Capitol
Hill, about a third of the folding tables and chairs sat empty at the height of a
phone-a-thon for which staffers had bussed in local college kids from multiple
campuses. Despite the free pizza and chipper call scripts, they were losing steam.
They made the same pitch to likely voters their age, complete with assurances
that despite her awkward Snapchat presence she “means well” – and a reminder
that she’d poached key campaign promises from Senator Bernie Sanders by then:
debt-free college, a minimum-wage raise, and health care as a human right – but
mostly they filtered in and out.

In a portentous flourish, one skinny George
Washington University sophomore filed in to
the phonebank, joined a table of his friends
and slapped a fat paperback on the table,
announcing his true allegiance like it was the
totem of his clan. It was Democratic Socialists
of America (DSA) founding member Michael
Harrington’s Socialism: Past and Future, its
bright red cover bearing a black fist raised in
silent protest.

By Alice
Lloyd

That summer, thousands of Sanders
supporters had flooded Robert F. Kennedy
Memorial Stadium. One University of
Chicago student who’d driven five hours in
beach traffic from his north Jersey hometown
with his acquiescent girlfriend in tow
compared catching what would be Sanders’
final rally of 2016 to seeing a great band
play live one last time before they broke up.
He had a point: I saw 20-something bros in
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The Democratic
Socialists of America
were a non-entity on
the political landscape
until Trump won.
man buns and teenaged girls in cut-offs and
ponytails mouthing along to a familiar refrain
about, “the millionaires and billionaires who
are destroying this country.”
Everybody knows what happened next.
Clinton’s problem – one of several, as it
happened – came to bear, a self-styled
billionaire found his way to the White House,
and the socialist anxiety percolating among
fervid Sanders never died down. It went
mainstream. Sanders is on a reunion tour,
but he keeps having to remind his freshfaced electoral heirs that he was there first. In
reality, he’d been dancing more or less alone
out on fringes of the far left since the 1970s.
The Democratic Socialists of America were
a non-entity on the political landscape
until Trump won. Socialism itself had been
something less than an electoral afterthought,
relegated to the realm of fringe activism and
academic esoterica since the age of Eugene V.
Debs – whose speeches a 30-year-old Sanders
used to edit for Burlington High School history
class film projectors to supplement his freelance
writing and amateur carpentry income.
But in the two years since the DNC sidelined
him, the DSA’s membership has grown from
less than 5,000 to closer to 60,000 members.
Last year, 53% of likely 18- to 29-year-old
voters polled by Harvard’s Institute of Politics
favored democratic socialism – compared
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to 48% who expressed a favorable view of
capitalism. Polling by Survey Monkey for
Axios likewise showed a majority of 18- to
34-year-olds holding a positive view of
socialism, and Gallup found the same among
Democrats across the board.

HOW DID THIS HAPPEN?
To begin with, “I’m just really pleased,” says
pioneering late-20th-century socialist activist
and reigning matriarch of City University of
New York’s famously lefty poli-sci department
Frances Fox Piven.
A founding board member of the Democratic
Socialists of America – alongside Michael
Harrington – Piven was an early architect of
the welfare socialist movement in 1960s New
York. She and her husband Richard Cloward
exerted prominent influence over public
policy in the early Clinton years. Now, she’s a
“benign adviser” to the DSA.
“Conservatives still use the word ’socialist’
as a tag to tarnish their opponents,” she
complains, “but they’ve been doing that
since the Reagan era.” The sense of taboo
has helped make socialism fashionable, she
and I agree. Even Teen Vogue – as archetypal
an arbiter of youth fashion as they come
– routinely shills for the far left: An essay
celebrating anarchism recently ran alongside
“Who Is Karl Marx: Meet the Anti-Capitalist
Scholar” and “What ’Capitalism’ Is and How
It Affects People.”
The lefty podcast Chapo Trap House
propagates so-called “dirtbag” socialism on
the digital airwaves – making irreverent
but ideologically strident fun of their

neoliberal foes for an audience who funds
their dirtbaggery through a flush of online
donations. A new dating app, Red Yenta,
hooks up socialist singles so they don’t have to
answer questions about dystopian Venezuela
from the sorts of skeptics they’d meet on
Tinder or Match.com.
“This generation is different,” Piven perceives.
“They no longer feel, as past generations
did, that they have time to fix the world’s
problems. Their activism has an edge of
earnestness, maybe desperation. Everybody
has a sense of crisis.”
The cultural prominence of socialism is but
a secondary symptom of history’s insistent
arc toward fairness, Piven then counters.
“The real idea is to recover America’s capacity
to support social programs that promote
fairness,” she says. “This is what we did in the
1930s and continued to do until the Reagan
era.” As more and more Americans come of
voting age with no memory of the Soviet bloc
before the Berlin Wall fell, in other words –
the more young socialists you’ll meet.

’THE ERA OF COMPROMISE
IS EFFECTIVELY OVER’
Come 2018, candidates inspired by Sanders’
popularity to call themselves socialists ran at
every level. The likes of Alexandria OcasioCortez, Ayanna Pressley, Andrew Gillum, and
Julia Salazar gained national coverage they
wouldn’t have before Sanders – plenty of it
critical, much of it fawning. Some of them
even won their races.

candidates backed by the DSA, successfully
primaried entrenched Democrats only to lose
to Republicans. They’re still at it, though:
Thompson, for one, was already back in the
news last month when he got picked up for
speeding with a suspended license – and,
per the Wichita Eagle’s coverage of his arrest,
he’s already planning to run for retiring
Republican Senator Pat Roberts’ seat in 2020.
More socialist upstarts ran on the DSA’s
platform than actually won – but more
are running than ever before. One such
candidate was Nomiki Konst, 35, a fixture
in far-left politics and a frequent cable news
commentator ever since the 2016 race.
Something of a self-promotional chameleon,
her inconsistently accurate biography met
new scrutiny during her recent campaign
to succeed Letitia James as New York City’s
public advocate. She ran to the left of – and
ultimately lost to – fellow democratic-socialist
candidate, Jumaane Williams.
Konst is still weighing what her next role in
the socialist revolution should be, she tells
me – but, for now, she’s “mainly resting.” But
whatever the political future holds, she doesn’t
doubt it will be dominated by angsty young
socialists.

As more and more Americans
come of voting age with no
memory of the Soviet bloc before
the Berlin Wall fell, the more young
socialists you’ll meet.

Others, like James Thompson in Kansas and
two of the four Pennsylvania state house
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Her campaign volunteers were primarily
young millennial members of the
Democratic Socialists of America. Their
eager embrace of socialist tenets – free
health care, college, housing, and a
universal basic income for all – has less
to do with their having been born into a
post-Cold-War world, she tells me, and more
to do with those millionaires and billionaires
Bernie Sanders mentioned.
“It comes down to how the economy failed
a majority of Americans,” Konst explains,
turning down the volume on cable news so
we can hear each other. “Occupy [Wall Street]
was a response. Senator Sanders’ rise was a
response to institutions’ not talking about
working class people.” And so surely, she
doesn’t go so far as to say, was Trump’s rise.
“Late-stage capitalism has dominated our
politics for too long,” she adds, invoking the
1930s-era catch-all term lately repopularized
to refer to any and all perceived unfairness.
“The era of compromise is effectively over.”

I’M LIKE, ’THIS ISN’T THE
COLD WAR’
Young socialists are everywhere.
Even Utah State University, in the deeply
conservative canyon town of Logan, has a
democratic socialist club, thanks to 25-yearold junior Diego Mendiola. Since he
organized the group in mid-January, finally
finding an adviser from the philosophy
department after every political-science
professor he approached recoiled from the
“socialist” label, the mailing list has grown
to more than 50 members. One girl who
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found herself accidentally added to their
listserv blasted an all-caps reply-all, Mendiola
recalls: “She wrote, ’I AM A RIGHT WING
CONSERVATIVE WE DO NOT SHARE
ANY VALUES PLEASE TAKE ME OFF
YOUR LIST.’ I replied with a private apology,
and an invitation to come discuss ideas.” She
hasn’t yet.
Their first “direct action” on campus was a
silent protest, hoisting a banner that read
“DOWN WITH KOCH INFLUENCE”
during a talk by Sheryl Corrigan, the director
of environment, health and safety for Koch
Industries. “It definitely worked,” he says, “The
cops ended up coming at me.” He and another
student were questioned by police in the
university’s Huntsman Hall – and the campus
and local papers both covered their protest.
“I’ve never had so many people ask me, ’Who
are the “Kotch” brothers,’” he laughs.
Like many millennials, Mendiola started
calling himself a socialist in 2017. “But I was
a lot further left than Bernie,” he qualifies,
“I considered myself an anarcho-syndicalist.”
Most of the critiques he hears from classmates
concern Venezuela’s dystopian hellscape of
a socialist experiment. Some of Mendiola’s
critics on campus become tentative friends,
like one libertarian classmate, Chris, whom he
met during a demonstration a few weeks ago.
“We had a tabling event on campus, and
he came up to us and took one of our
little pamphlets and said, ’What about the
dictatorship of the proletariat?,’” he recalls.
“We were a little confused. We were like,
’What about it?’”
“Then we realized we have things in common:

We like Radiohead, we like philosophy, we
like traveling. Now we understand each
other.” They may not agree but Chris’ views
made sense, Mendiola then realized. “It’s
easier to lean toward libertarian ideologies
because it’s more familiar to the American
way of life,” he allows – in a kind of living
affront to Konst’s admonition that the era of
compromise is over.
Washington, D.C.’s typically conservative
Catholic University of America has a fledgling
democratic socialist club now, too. Secondsemester senior Duane Patrick Murphy, 23,
who founded it earlier this year, is still feeling
out its utility on campus. “We need to have
a serious discussion about what the ideology
actual is in practice, a dialogue beyond
just ’well look at Denmark,’” he tells me,
sounding circumspect beyond his years. (And
he has a point: As Danish Prime Minister
Lars-Løkke Rasmussen told an audience at
Harvard in 2015, “Denmark is far from a
socialist planned economy. Denmark is a
market economy.”)
Among campus socialists Murphy sounds
like something of a rebel, but he comes by
it naturally, having grown up in Orange
County, California – with Fox News a moreor-less constant background presence in his
parents’ house. “My dad is a Reaganite. He’s
like, ’What’s going on here?’ And I’m like,
’This isn’t the Cold War.’” Murphy hopes
to find work as a far-left political organizer
after graduation but expects to move into a
more remunerative field once he’s ready to
start a family – by which point, Murphy’s
dad believes, he’ll be ready to reconsider his
worldview too.

Their eager embrace of
socialist tenets – free health care,
college, housing, and a universal
basic income for all – has less to do
with their having been born
into a post-Cold-War world,
and more to do with those
millionaires and billionaires Bernie
Sanders mentioned.
There might be something to that paternal
prediction. Support for socialist programs
is closely linked to age – with a majority of
Americans under 35, those with no clear
memories of 20th century communism in
other words, increasingly favoring socialism.
Gallup’s 2018 poll of Democrats breaks
the spread at age 30, after which support
for capitalism increases from 45% to 58%.
And Axios’ data show that older millennials
polled across party lines tend to soften on
capitalism, which six out of 10 25-to-34-yearold respondents view positively, compared to
five in 10 with a favorable view of socialism.
Respondents in their late twenties and early
thirties don’t remember Reagan any better.
But they have been living and working in
American society longer than their collegeaged counterparts – and, not unlike DSA
Diego meeting libertarian Chris, they must
have found something that made sense.
Alice Lloyd is a writer in Washington,
D.C. and a Weekly Standard widow.
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mong much else – reporter, humorist,
analyst, a Yoda for the Upper West Side –
the New York Times columnist Thomas
Friedman considers himself a phrase maker.
One of his most famous coinages, “The
World Is Flat,” not only describes his prose
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style but also his vision of the digitized
society, and of course it became the title of
his runaway 2005 bestseller. So maybe we
shouldn’t be surprised that it is to Friedman
that we can trace the phrase “The Green
New Deal.”

In 2007, he wrote a column and gave it the
catchy title. The idea was that a massive
mobilization of a reinvented energy industry
was the most efficient and comprehensive way
to revive the U.S. economy, then teetering
on the edge of recession. Now, more than
10 years later, with the economy humming
along nicely, the phrase has reemerged and
threatens to take over U.S. politics, at least on
its leftward flank. Thanks, Tom!
The phrase today is most closely associated
with the recently minted congresswoman
Alexandria Ocasio-Cortez. Even before her
swearing in, AOC joined protestors occupying
the outer office of soon-to-be-speaker of the
House Nancy Pelosi as a way of advancing
the new Green New Deal. Pelosi responded –
without, it should be said, an overabundance
of enthusiasm – by allowing AOC and her
friends to form a “Select Committee for a
Green New Deal.” In Democratic Party
politics today, AOC is Patient Zero: When
she catches a cold, every loyal Democrat
sneezes. She hadn’t been in Congress
more than a few weeks before a large
majority of her fellow party members
were rushing to endorse her grand idea.
Some polls place support for a Green New
Deal among Democrats at more than 90%.
This includes the roughly 374 Democrats
who are seeking the party’s presidential
nomination in 2020. The competition among
them has already provoked some bizarre
behavior (Did you enjoy Beto O’Rourke’s
livestreamed trip to his dentist?). So it stands
to reason that it is suddenly mandatory for
each presidential candidate to pledge loyalty
to a program that doesn’t, as a technical

matter, exist. Buzzfeed News, for example,
reports that Marianne Williamson, the ’90s
new-age guru who’s making an improbable
run for the Democratic presidential
nomination, was berated at a campaign stop
in Iowa recently when she insisted that as
president she would implement “a green new
deal.” One questioner insisted she explain
her promiscuous use of the indefinite article.
A green new deal? Just any green new deal?
Not good enough! No, she was asked, why
wouldn’t she endorse The Green New Deal?

By Andrew
Ferguson

It stands to reason that it is
suddenly mandatory for each
presidential candidate to pledge
loyalty to a program that doesn’t,
as a technical matter, exist.
Her answer was plausible enough – that the
Green New Deal comes in many different
versions. But that’s no longer quite true.
For the first time since Friedman coined
the term, we can say we have a good idea of
what the GND entails. In early February,
AOC and Sen. Ed Markey of Massachusetts
introduced a congressional resolution
outlining the GND. AOC’s office issued a
Green New Deal “explainer,” a set of Q&As
and talking points meant to flesh out the
vague phrase. It is an amazing document,
exquisite for its combination of opposites: It
is at once supremely confident and supremely
ignorant, highly moralistic in condemnation
of other people’s moralizing, and insouciantly
unconcerned about the ease with which
the most difficult changes – in society and
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culture, in government and the economy, in
human behavior itself – can be orchestrated.
Its proponents see the Green New Deal as
the Swiss Army Knife of political programs
– or perhaps the policy equivalent of those
plastic gadgets that Ron (“Veg-O-Matic”)
Popeil used to hawk on late-night TV. It
does everything all at once! The explainer
admits its ambition right up top: “This is a
massive transformation of our society with
clear goals and a timeline.” The timeline
is a brisk 10 years. And if you think the
timeline is impressive, wait until you see the
goals the Green New Dealers plan to thrust
down the country’s gaping maw. The chief
transformation is to “move America to 100%
clean and renewable energy” by 2030.
But as you read along you see that this
transformation to renewables isn’t really
the ultimate end of the GND. It isn’t even
really an end in itself. It is a means to many
ends. To paraphrase Popeil: This is the only
government program you’ll ever need!
So here we go: The Green New Deal will:
“create millions of jobs,” each with an
income high enough to support a family;
“ensure justice and equity” for all previously
marginalized groups; give workers job training;
guarantee a high-quality college education
for everyone; provide “healthy food”; move
“the unhoused” into new houses; and provide
a “living wage” to those who aren’t working.
(An early draft of the explainer said the
GND would give a living wage even to those
“unwilling to work.”) It will also provide “highquality health care.” And it will “upgrad[e]
all existing buildings in the United States and
building new buildings to achieve maximal
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energy efficiency, water efficiency, safety,
affordability, comfort, and durability, including
through electrification.” Again, you can hear
the echo of Ron Popeil: Isn’t that amazing!
It is, it is! It’s also expensive! Unfortunately,
after listing its goals, the explainer goes on for
four and a half single-spaced pages without
a specific explanation of how this massive
disgorgement of government money would
first be accumulated. A carbon tax, perhaps?
“We’re not ruling a carbon tax out, but a
carbon tax would be a tiny part of a Green
New Deal.” Cap and trade, then? “Cap and
trade may be a tiny part of the Green New
Deal...” At last a mechanism is revealed. If
the GND is going to require lots of money,
the government will simply print it. “The
Federal Reserve can extend credit to power
these projects and investment and new public
banks can be created to extend credit.”
The era of tax-and-spend is dead. The Green
New Deal brings us into an era of print-andspend. “The question isn’t how we will pay for
it, but what will we do with our new shared
prosperity.” Who wouldn’t want to party with
these guys?
The Green New Dealers are aware that there
might be some skeptics, eager to poo-poo
their dreamy ambitions. The explainer tries to
rebut the killjoys in advance. One technique
is to cite bogus history. “When FDR called
on America to build 185,000 planes to
fight World War II, every business leader,
CEO, and general laughed at him.” That’s
not an exaggeration or even a caricature of a
historical fact – it’s just wrong. “If Eisenhower
wanted to build the interstate highway system
today, people would ask how we’d pay for

it.” Actually, “people” – congressmen and
senators, most importantly – asked precisely
that question about the system when it was
first proposed. And it’s a good question,
one that people should ask more often in
Washington. Back then, their answer, and
Ike’s, was a gas tax and tolls.
Still the skeptics persist. They point out that
the GND’s elimination of fossil fuels would
mean that all those devices powered by
carbon today – from airplanes to boilers to
cars – would run on electricity. This in turn
would require, by some estimates, increasing
our nationwide electrical output fourfold.
At current levels, after a decade of generous
subsidies, roughly 15% of our electrical
production comes from renewable forms
of energy. Let us stipulate that in the GND
future, we’re going to be looking at a lot of
windmills and solar panels. The question
is whether there will be room for anything
else. And as the Berkeley scholar Steven
Hayward has pointed out, the supply chain to
mine, transport, manufacture, and maintain
the minerals and materials to make all the
batteries and solar panels to replace fossil fuels
could, in its environmental impact, easily
match the present environmental impact of
harvesting coal and oil.
The explainer, as informative as it is, caused
some embarrassment when it was released
(that line about paying people “unwilling to
work” didn’t go over too well, and a reference

Its proponents see the Green
New Deal as the Swiss Army Knife
of political programs – or perhaps
the policy equivalent of those
plastic gadgets that Ron (“VegO-Matic”) Popeil used to hawk on
late-night TV.
to “farting cows” was dropped from later
GND literature). But in fairness to the Green
New Dealers, their magical thinking of printand-spend isn’t much different from the way
the government’s finances have been run since
the 2008 recession. Still, when a mischievous
Mitch McConnell, the Republican Senate
leader, insisted on bringing the AOC-Markey
resolution to a vote of the full Senate, nearly
every Democrat, sensing they were being set
up, refused to cast a yea or nay vote. Then
Markey went before the cameras to declare
that “we must act now.”
“For too long,” Friedman wrote not long ago
in a column on AOC’s Green New Deal,
“’green’ was viewed as a synonym for a project
that was boutique, uneconomical, liberal,
sissy and vaguely French.” There he goes,
phrase-making again. He seems to think that
at last the day has arrived when “green new
deal” has become a synonym for “scalable,
feasible, nonideological, robust, and even
vaguely American.” My guess is he
will have to wait a while longer.

Andrew Ferguson is the author of Crazy U: One Dad’s Crash Course on
Getting His Kid Into College. He is a former speechwriter for President George
H. W. Bush and was one of the founding editors of The Weekly Standard.
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Taking a Knife to Our Capitalist System

First, the March jobs report showed
a big collapse in hiring. The official
numbers showed 20,000 new jobs added in
February, a far cry from the 170,000 that
were expected.
Then, the Atlanta Fed said projected GDP
growth for Q1 slowed to a crawl. It estimates
Q1 growth will come in at just 0.2%.
And then this. The Washington Post:
Total household net worth in the fourth
quarter of 2018 dropped by the largest
amount since the fourth quarter of 2008
when the country was amid a steep
recession, according to data released
Thursday by the Federal Reserve.

Total household net worth is a measure
of the assets – such as homes, stocks and
bank accounts – owned by American
families and nonprofits minus their debts.
In the fourth quarter of 2018, it fell by
about $3.7 trillion, a 3.5% quarterly
decline. Going back to 1952, the start of
the Fed’s data, only three quarters – the
third and fourth quarters of 2008, and
the second quarter of 1962 – posted
bigger declines in household net worth,
percentage-wise.

By Bill
Bonner

CLICK HERE TO
READ THE WEB VERSION
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trillion into asset markets, and borrowed
$13 trillion – since 2009 – to protect the
rich from losses.
Yes, the “recovery” seems to be rolling over.
But let’s wait to hear a few more notes before
we “guess that tune.”

IRREDEEMABLE
SYSTEM

In the meantime, the mob is warming its tar
and collecting its feathers. Already, almost
every Democrat with his eye on the White
House has come forward with a new way to
punish the rich.
Tax their incomes, tax their wealth, tax their
estates... even prohibit them from becoming
billionaires. There was even a proposal from
Hawaii Senator Brian Schatz to tax their
investment transactions.

Some people will always work
harder, get luckier, invest their
time and money more wisely,
and get richer.
We have mixed feelings about this... as we
do about so many other things. On the one
hand, most people would put us in the “rich”
category, even though no club of the truly
rich would have us...
On the other hand, the mob has a point.
Much of the wealth enjoyed by the rich has
come to them unfairly. It’s not the fruit of
honest economic expansion – instead, the
feds rigged the system.
They suppressed interest rates, dumped $4
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And on the third hand – if there were
such a thing – the mob and the Democrat
contenders don’t seem to care what’s really
going on. They offer solutions to problems
that don’t exist... and remedies that will just
make the unfairness worse.
For example, Ms. Alexandria Ocasio-Cortez
(AOC) recently gave a speech in Texas.
Bloomberg was on the story:
Democrat Alexandria Ocasio-Cortez,
whose sudden rise to prominence has
made her a target of Republicans and a
sometime irritant to her party’s leaders,
called capitalism an “irredeemable”
system that is to blame for income
inequality.
The 29-year-old, first-term U.S. House
member from New York and selfdescribed democratic socialist addressed
an enthusiastic crowd Saturday at
the South by Southwest conference
in Austin, Texas, about issues that
resonate with her fellow millennials,
from universal healthcare to combating
climate change.
Really? Is capitalism to blame for income
inequality?

FREE SYSTEM

In a free (capitalist) system, some people
will always work harder, get luckier, invest
their time and money more wisely, and get
richer.

The typical working stiff puts in eight hours
a day and doesn’t bother himself too much
about the bigger picture. What is he doing?
Why? How could he do more, work more
efficiently, create a better product or service at
a lower price? He doesn’t worry about it.
Some people, on the other hand, get to work
at 8 a.m... and stay until 8 p.m. Even after
hours, they try to figure out how to make the
business more profitable... how to prevent
customer complaints... how to beat the
competition.
They miss their kids’ soccer games... they can’t
remember their wedding anniversary... they
stare dull-faced at cocktail parties, ignoring
the banal pleasantries of their companions as
their brains work on business problems.
Those guys generally earn more money.
Is there something wrong with that? Is there a
“solution” that doesn’t make things worse?

ALWAYS SCAMS

The fixes are always scams – tax, regulate,
redistribute. And they’re always controlled
by the elite... Returning their money to its
rightful owners has never been high on their
priority list.
And Ms. AOC? Has she got a better idea than
all the social reformers and revolutionaries who
came before her? Unlike them, is she untainted
by sin, by ignorance, or by self-interest?
Should she say who earns what?
Should the heavy hand of the socialist state
– instead of the invisible hand of capricious
capitalism – determine what products and

Some say capitalism
has failed America. More likely,
America has failed capitalism.
Capitalism needs capital.
services are on offer... at what price... and
what profit margin?
Human societies have been down that road
often enough to know that they usually
don’t like where they end up. We got a taste
of where they end up from The Washington
Post... Household net worth dropped – the
fourth biggest drop in half a century.
–––––––
Capitalism didn’t fail America.
We failed capitalism...
When the mob turns against the rich, some of
the rich put on rags and join them.
CNBC:
The granddaughter of Roy Disney, cofounder of The Walt Disney Co. with
brother Walt Disney, said on CNBC’s
“Squawk Box “ that she thinks “CEOs in
general are paid far too much.”
“If your CEO salary is 700, 600, 500
times your median workers’ pay, there is
nobody on earth, Jesus Christ himself isn’t
worth 500 times his median workers’ pay.”
“The problem is that there’s a systematic
favoring of people who have accumulated
an enormous amount of wealth,” she said.
We’ve never met a CEO who was worth even
10 times his median worker’s pay. Then,
again, we never met Jesus Christ.
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So, go at it step by step, as if we were
dissecting a dead Democrat or a live
Republican.
But if owners want to pay their CEOs even
1,000 times what they pay their median
worker, it’s none of our business.
But wait... what if the money itself has been
fiddled? If a corporate CEO can borrow at
near-zero real cost... why not pay himself
millions... and bribe the shareholders by
buying back their shares and goosing up the
stock price?

Since we live in what is basically
a capitalist system, we will turn
our knife to our own sclerotic
arteries and calcified joints –
to see what has happened...
It is a wicked world, Dear Reader. And
wickedness takes on many shapes and
disguises.
Some say capitalism has failed America.
More likely, America has failed capitalism.
Capitalism needs capital. Real money, in
other words. The feds gave it fake money.
And now, in one of the most elegant and
subtle scams in history, the elite (pseudocapitalists) get the gains, while the losses are
put onto the backs of the working classes –
either in the form of a depreciated currency
(as losses are monetized by the Fed), or in the
form of the national debt (in which they are
socialized by the federal government).
But whoa... that’s a lot to take in.
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TWO WAYS

Ms. AOC, for example, said income
“inequality” was caused by capitalism and said
the system was “irredeemable.”
But let’s get out our scalpel and take a look.
Maybe we will see how this thing really works.
To simplify, there are only two ways to do
things. Either voluntarily, by win-win deals...
or involuntarily, by telling others what to do.
Capitalism only makes sense as a voluntary,
win-win system.
Socialism is different. An elite decides who
gets what, by imposing win-lose deals – pricefixing, involuntary employment, tariffs, taxes,
regulations – at the point of a gun.
Of course, there is no such thing as pure
capitalism or pure socialism... Even in a
communist system, people generally try to get
along and go along, making whatever blackmarket deals they can get away with.
Over time, either the rulers loosen up so more
win-win deals can take place (China)... or the
system tends to fall behind (North Korea) and
eventually falls apart.
And in a capitalist system, there are always
some people angling to use the feds’ muscle
to force win-lose deals on others. Over time,
more and more of them succeed, and the
capitalist system becomes more and more
corrupt.
Since we live in what is basically a capitalist

system, we will turn our knife to our own
sclerotic arteries and calcified joints – to see
what has happened...

FAMILY SILVER

In a free, capitalist system, poor and middleincome people sell their time. That’s all they
have.
Then, if they manage their finances prudently,
they accumulate savings and eventually have
enough capital to retire comfortably... perhaps
passing the house and the family silver on to
the next generation.
The rich typically have capital – either
inherited or earned – in the form of stocks,
bonds, or real estate. This capital is often a
bigger source of income than their time.
Even those without much capital of their
own can get in on the action. They get jobs as
managers – CEOs, for example – and benefit
from performance-related compensation, far
beyond the actual value of their time.
A young man, right out of law school, for
example, may help put together a merger
or an acquisition... or paper over a sharebuyback scheme... and earn a windfall.
That’s why, for more than 20 years, every
mother’s son has been urged to go neither
into manufacturing, nor sales, nor mining,
nor law, nor agriculture – but to Wall Street.
Why? That’s where the money was!
Is there anything wrong with that? Nope. It’s
just capitalism in action.
But what if the feds had queered the whole
thing by introducing a new kind of money

In a free, capitalist system, poor
and middle-income people sell
their time. That’s all they have.
that wasn’t real capital? A money that
represented no savings, no invention, no
output, no labor, no profit, no forbearance,
no sweat, no innovation, and no real increases
in GDP?
And what if the feds loaned this fake money
to capitalists at fake, artificially low rates? And
what if they used this fake money – with $3.6
trillion added since 2009 – to buy the capitalists’
assets, but not the working man’s time?
And what if, when the markets tried to
correct the outrageous asset prices... in 2000,
and again in 2008... the feds simply added
more fake money, and turned Wall Street into
a “heads I win... tails you lose” deal... a winlose deal, where the capitalist insiders won
big and the working stiffs were left with $13
trillion more in debt?
Ouch! Now we’re cutting to the bone.

Bill Bonner is the underground news
mogul and founder of The Agora
publishing company. He’s written
the New York Times bestselling book
Empire of Debt and most recently
published Hormegeddon: How Too
Much of A Good Thing Leads to
Disaster. He is one of the great writers
and minds in America today and
also publishes a free daily letter, Bill
Bonner’s Diary, which you can sign up
for here: bonnerandpartners.com.
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FOR 2020 DEMOCRATIC PRESIDENTIAL CANDIDATES

By P.J.
O’Rourke

THE BIG, UNRULY CROWD OF WOULD-BE DEMOCRATIC PRESIDENTIAL
CANDIDATES IS ENGAGED IN A FREE-FOR-ALL. Literally. They’re fighting to see who
can promise the most free stuff to the largest number of people – college tuition,
student-loan forgiveness, Medicare-For-All, Universal Basic Income (UBI), and throw
in the kitchen sink of subsidized housing for the homeless who crowd the sidewalks
of places like San Francisco and Portland where everybody votes Democratic.

Some Democratic candidates come right out
and call this socialism. Others lie about being
socialists. The socialists are lying too... They say
we’ll take from the rich and give to the poor.
A few numbers: The 10% of Americans who
earn the most money make a total of about
$4.75 trillion a year. These are the rich. Not
that they’re crazy rich... An annual household
income of $118,000 puts people in the top
10%. But let’s not quibble, $118,000 ain’t
hay. They’re the rich. We’ll take from them.
And, what the heck, let’s take everything from
them – all $4.75 trillion.
Now let’s give to the poor. Or try to. The federal
budget for 2018 was $4.1 trillion – without
any new programs for dispensing costly goods
and services at no cost to the recipients.
If we took every bit of the $4.75 trillion from
the rich, it would last the federal government
14 and a half months.
Meanwhile, the people we took the money
from have been earning nothing for more
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than a year... so they now qualify for free
stuff, too.
Where are we going to get it? I suppose we
could ask the 10% to go back to work but not
get paid. They might be crabby about that.
So let’s not tax income... Let’s tax wealth.
Being bloated plutocrats isn’t about what
the rich earn – it’s about what they own. The
filthy rich still have a fortune socked away
in physical assets, stocks, bonds, and those
secret Cayman Islands bank accounts they all
use. (Slip a little Medicare-For-All and UBI
to Cayman Islands bank tellers and we’ll have
rich people’s PINs in no time.)
America has tremendous wealth disparity.
A brief search of the Internet... which is free
the way Democratic candidates say all good
things should be, therefore the Internet is a
good thing, and since the Internet is good, all
the information I find on the Internet about
“wealth disparity” must be true...
But I digress.

WHERE WILL THE MONEY COME FROM?
As I was saying, a brief search of the Internet
tells me that the net worth of U.S. households
is approximately $95 trillion and the richest
10% of Americans own at least 75% of that
wealth or, in round numbers, $71 trillion.

But nobody in that world is ever going to
lend the U.S. government any money ever
again – because of how lousy our economy
looks. So we’ll have to pay off our $22 trillion
national debt.

Now we’re talking real money. We’ll have
plenty to give to the poor.

Okay, that still leaves us with $49 trillion...
Oops. Make that $47.5 trillion. (We forgot to
subtract $1.5 in outstanding student loans.)
However, we’ll now need a much larger
federal budget. Medicare-For-All has
a projected annual cost of $3.2
trillion. And UBI will set us
back $3.8 trillion a year.
(Free college tuition is just
a rounding error of about
$70 billion. We won’t even
count that.)

Of course, we’re going to have to pay off our
national debt first – $22 trillion. The
reason we’ll have to pay off our
national debt is that America’s
top 10% of professionals,
business owners, and senior
corporate executives are
unemployed and lazing
around their beach houses
(soon to be expropriated).
They’re not buying any Tesla
Model X SUVs or Sub-Zero
wine refrigerators or Tory Burch
clothing, accessories, and beauty products.
They’ve quit paying the landscaper and the
pool service. They’re letting the grass grow
and the Jacuzzi get scummy. They’ve fired the
nanny and aren’t tipping the pizza-delivery guy
anymore.
This makes America’s economy look lousy
even though Americans are now getting
everything for free, which should make us the
envy of the world.

So... Current spending of
$4.1 + $3.2 + $3.8 = $11.1
trillion.
The next Democratic president (assuming
he or she has a Democratic House and
Senate) will have $47.5 trillion to pay for free
stuff. Divide this by $11.1 trillion and we see
that it will last... a little more than four years.
Hooray! Just long enough to get re-elected!
And after that?...
After that we’ll have to move to some place
where they’ve got this kind of arithmetic
figured out already. Venezuela, for example.
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McGilton

HOW THINKING YOU’RE RICH CAN MAKE US ALL POOR
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Most people would call Tom and
Kate “rich”...
They’re in their 40s and live in a Northeast
suburb with their three kids. They’ve been
married 20 years and both hold graduate
degrees and work in the insurance industry.
They’re in the top 15% of U.S. households,
bringing home a combined $160,000 per year...
Tom and Kate are also deeply in debt,
spending everything they make and

borrowing even more. They owe so much
money, they don’t even know the exact total –
and they’re afraid to figure it out...
They know it’s at least $600,000. That
includes two mortgages on their house,
totaling $360,000 (and zero equity in the
house)... $60,000 in credit-card bills spread
over 10 to 11 cards (eight of which are maxed
out)... $18,000 in a private loan... and around
$140,000 in student loans (which they’re
not paying because they’ve declared hardship
status).

American
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Plus, they borrow an additional $15,000 each
year to send their kids to private schools...
And they lease a car.
Tom and Kate know they have a serious debt
problem...
They spend their lives in a constant state of
stress – trying to figure out ways to juggle
their debt. They consistently live beyond
their means. The only thing that limits their
spending is the limit on their credit cards.
They live in a big house, send their kids to
private schools, buy organic foods, eat sushi
regularly, drink gourmet smoothies, and wear
nice clothes – even though they can’t afford
any of it.
They even bought their son an expensive
new suit at Nordstrom for his high school
prom because, while they didn’t have the cash
to rent him a tux, they did still have credit
available on their Nordstrom card.
Although they’re hopelessly buried in debt,
certain banks are still willing to extend them
even more credit.
Even Kate admits these banks would “have to
be slightly crazy to approach us with a loan.”
But when they apply for one, the banks always
seem to say yes. “It’s ridiculous,” Kate says.
Like so many other Americans, Tom and Kate
are stuck in a debt trap...
Tom once cashed out his $70,000 401(k)
to pay off three credit cards and a loan.
Kate borrowed $40,000 from her parents
to pay down her credit-card debt. Her
parents thought they solved Kate’s financial
problems... But little do they know, the
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couple burned through that money long ago
and maxed out their credit cards yet again.
The couple is so ashamed of their situation
that they used pseudonyms when they told
their story to financial-planning website
Wealthsimple late last year.
Kate is pushing Tom to declare bankruptcy,
but he worries that will hurt his future job
prospects.
The family is just one job loss, personal crisis,
or economic downturn away from no longer
being able to juggle their debt. And then the
house of cards they built will come crumbling
down. It’s only a matter of time.
But Tom and Kate aren’t alone.
There are millions of overleveraged consumers
who can’t distinguish between a “want”
and a “need,” refuse to live within their
means, require a certain standard of living,
or use most of their available credit without
knowing when or how they’ll pay it off. They
live on the edge of default. Credit agencies
refer to these folks as “subprime.”
Certain banks specialize in providing
revolving lines of credit to subprime
borrowers. They charge these risky borrowers
much higher interest rates than prime
borrowers. The business is incredibly lucrative
so long as the interest rates are high enough
that they can generate more money than they
inevitably lose in defaults.
In recent years, a strong economy, low
unemployment, and low interest rates meant
it was easier for people like Tom and Kate
to juggle all the debt. So it was a perfect

environment for subprime lenders that thrive
off low default rates and a stream of highinterest payments coming in the doors.

half of that increase – $400 billion – has
come in the last year alone, according to the
New York Federal Reserve.

Of course, this irresponsible lending can’t
continue forever...

Mortgage debt is back up to $9.1 trillion...
$200 billion shy of the peak reached during
the last financial crisis. Since the beginning of
2008, auto-loan debt has risen 60% – from
$810 billion to $1.3 trillion. And studentloan debt increased about 160% – from $580
billion to $1.5 trillion.

Inevitably, irresponsible lending always leads
to a bust. That’s when the Toms and Kates of
the world can no longer hang on, defaulting
in droves and crashing the stocks of the banks
who lent them money. The next subprime
bust is coming... It’s a matter of when, not if.
Nearly four in five Americans are like Tom and
Kate – borrowing like crazy today and sowing
their financial downfall tomorrow. As you can
see in the following graphic, total household
debt continues to climb – up 18 quarters in a
row – and is at a new all-time high...
During the last financial crisis, total
household debt peaked at $12.7 trillion.
Today, that figure sits at $13.5 trillion... And

Meanwhile, credit-card debt is now back at
an all-time high of $870 billion, up nearly
20% over the past three years. Credit-card
debt is growing so fast, it’s even outpacing
strong wage growth – which, according to the
Atlanta Fed, is around 10-year highs at 3.7%.
Despite a strong economy with historically
low unemployment rates, many people are
still struggling... And they’re turning to credit
cards to fund the difference.
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Part of the problem is the disconnect between
wage growth and purchasing power, as
measured by the Consumer Price Index
(“CPI”) in the chart below...
Average wages are now around $23 an hour.
But in real terms, $23 an hour has the same
purchasing power as approximately $6
an hour had 40 years ago. In other words,
purchasing power for the average wage earner
has not budged in the past 40 years.
Keep in mind that most of the wage increases
apply to the top earners. Labor value on
the lower end of the spectrum isn’t keeping
pace with inflation. Many people are getting
poorer and are finding it hard to adjust to a
lower standard of living.
Like Tom and Kate, millions of Americans
are turning to credit cards to fund the gap
between income and expenses. These people
have no hope of paying off their debts.
Many can only afford to make the minimum
payments each month.

CONSUMER PRICE INDEX VS.
AVG. HOURLY U.S. WAGES

Using a credit card this way is incredibly
expensive. The interest rate on the debt
tends to be extremely high – around 16% a
year, according to the Federal Reserve. For
subprime borrowers, the average is 23%.
If you’re getting charged 16% a year and
you’re only paying the minimum monthly
payment, your balance doubles about every
4.5 years. At 23%, the debt doubles every
three years, quickly turning small balances
into large ones. And as interest rates rise, it
becomes even more difficult to make even the
minimum payments.
This disturbing trend can only go on for so long.
Eventually, millions of Americans will fall
so far behind that they’ll just stop paying
altogether...

$23.12
2019

Wages are barely
keeping up with inflation

Percentage Range

Nearly half of credit-card account holders
maintain a balance every month. They use
the cards as debt “revolvers,” paying mostly
interest each month. Only 30% of creditcard borrowers pay off their debt in full each
month.
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One of the first things
people stop paying is
unsecured credit cards.
There’s no immediate
consequence, because
there’s usually nothing of
value for a creditor to take.
So far in this credit cycle,
nothing has snapped... yet.
But the financial strain
continues to grow.
Credit-card delinquencies

over 30 days are up 10 straight quarters,
rising from 5.1% in the second quarter of
2016 to 6.7% in the fourth quarter of 2018.
Altogether, $58 billion of credit-card debt is
now delinquent over 30 days. And 8% of all
credit-card debt is more seriously delinquent
– with no payment in more than 90 days.
But the trouble isn’t limited to just credit
cards...
More than 7 million auto loans outstanding
have gone unpaid for 90 days or more – a
new record. Trouble is brewing when folks
stop making car payments. That’s typically
one of the last things people stop paying,
since they need a car to go to work.
Delinquency on student loans is also at
all-time highs. Officially, $166 billion in
student loans was delinquent as of the
end of 2018. But the actual number is far
higher. Borrowers can avoid repaying their
loans – using forbearance and deferment, for
example.
Even the New York Fed acknowledges
the effective delinquency rate is far higher
than what’s reported. It estimates the real
delinquency on student debt is at least
double, at $333 billion – or 23% of the total
student-loan debt. And it’s likely far higher
than that, as more than 40% of people who
borrowed from government student-loan
Bill McGilton is the editor for
Stansberry’s Big Trade – a speculative
options trading service aimed at
profiting from the worst corporate credit
and companies with broken business
models in America.

programs are behind on
their payments or have
stopped making payments
altogether.
A recent study from the U.S. Federal
Reserve found that 40% of adults
couldn’t come up with $400 for an
unexpected expense without selling
something or borrowing the money.
And just one-third of adults like Tom
and Kate either can’t pay their bills or are just a
minor setback away from being unable to pay.
This combination of rising debt and rising
delinquencies can’t go on forever...
And this situation is paralleled by even greater
extremes in the corporate debt market.
Trouble is brewing... It’s only a matter of time
before this recklessness blows up. And when it
does, it could trigger dramatic consequences
for both the markets and the economy.
Not only are we likely to see a severe bear
market and one of the biggest credit-default
cycles on record... but it could ultimately lead
to a complete “reset” of our entire financial
system. The vast majority of Americans –
even responsible folks who diligently avoided
going into debt themselves – could see
their standard of living cut in half, virtually
overnight.
Bill has been a lawyer for
the past 16 years, with
experience in corporate
litigation research, including securities,
contracts, anti-trust, options
backdating, foreign-exchange fixing,
and trademark and patent infringement.
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Bipartisan
Attacks
he House of Representatives recently
passed legislation that would expand
the national background check system
to require almost everyone selling
firearms, including private collectors who
supplement their incomes by selling firearms
at gun shows, to perform background
checks on the potential buyers. The bill
has a section purporting to bar creation of
a national firearms registry. However, the
70
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expanded background check system will
require the government to compile lists of
those buying and selling guns. In other words,
it creates a de facto national gun registry.
Similar to the experience with other types
of prohibition, making it more difficult to
legally buy a gun will enhance the firearms
black market. Criminals, terrorist, and even
deranged mass shooters will thus have no
problem obtaining firearms.

By Dr. Ron Paul

ON THE SECOND AMENDMENT
It is no coincidence that the majority of mass
shootings take place in “gun-free zones,”
where shooters know their targets will be
unarmed. This shows that any law making
it more difficult for Americans to own and
carry firearms makes us less safe. If Congress
really wanted to reduce the incidence of gun
violence, it would repeal the Gun-Free School
Zones Act. This law leaves children easy prey
for mass shooters by mandating that public
schools be “gun-free zones.”

A nationwide system of gun registration could
be a step toward national gun confiscation.
However, antigun bureaucrats need not go
that far to use the expanded background
check system to abuse the rights of gun
owners. Gun owners could find themselves
subject to surveillance and even harassment,
such as more intensive screening by the
Transportation Security Administration,
because they own “too many” firearms.
American
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Bipartisan
Attacks ON THE SECOND AMENDMENT
Republican control of the White House and
the Senate does not mean our gun rights
are safe. Republicans have a long history
of supporting gun control. After the 1999
Columbine shooting, many Republicans,
including many who campaigned as
being pro-Second Amendment, eagerly
cooperated with then-President Bill Clinton
on gun control. Some supposedly pro-gun
Republicans also tried to pass “compromise”
gun control legislation after the Sandy Hook
shooting.
Neoconservative senator Marco Rubio has
introduced legislation that uses tax dollars
to bribe states to adopt red flag laws. Red
flag laws allow government to violate an
individual’s Second Amendment rights
based on nothing more than a report that
the individual could become violent. Red
flag laws can allow an individual’s guns to
be taken away without due process simply
because an estranged spouse, angry neighbor,
or disgruntled coworker tells police the
individual threatened him or otherwise made
him feel unsafe.
President Trump has joined Rubio in
wanting the government to, in Trump’s
words, “take the guns first, go through due
process second.” During his confirmation
hearing, President Trump’s new Attorney
General William Barr expressed support for

red flag laws. California Senator and leading
gun control advocate Dianne Feinstein has
expressed interest in working with Barr
to deprive gun owners of due process. It
would not be surprising to see left-wing
authoritarians like Feinstein work with rightwing authoritarians like Barr and Rubio
on “compromise” legislation containing
both a national red flag law and expanded
background checks.

My years in Congress
taught me that few
politicians can be counted
on to protect our liberties.
My years in Congress taught me that few
politicians can be counted on to protect our
liberties. Most politicians must be pressured
to stand up for freedom by informed and
involved pro-liberty citizens That is why those
of us who understand the benefits of liberty
must remain vigilant against any attempt to
erode respect for our rights, especially the
right to defend ourselves against private crime
and public tyranny.
This article originally appeared at the Ron
Paul Institute for Peace and Prosperity.
Copyright © 2019 by Ron Paul Institute.

Dr. Ron Paul is a former member of Congress and former presidential candidate. While
in Washington, D.C., he was one of the few voices advocating for limited government,
individual liberty, and sound fiscal principles. He is the author of the No. 1 New York
Times bestselling books The Revolution: A Manifesto and End the Fed.
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ADVERTORIAL

This Socialist Scheme
Should Worry You

W

e are witnessing
a raging Socialist
movement in
America today. Just
for starters…I’m sure I don’t have to
tell you…
Three U.S. Senators have proposed
a new plan to guarantee every
American a government job.
America’s new political star,
Alexandria Ocasio-Cortez is pushing
for free medical care, free college, and
70% tax rates.
And a recent Gallup poll says more
Democrats now have a “positive
view” of Socialism (57%) than
Capitalism (47%).
But what no one’s really talking about
in the mainstream press is WHY this
is happening… and WHERE it’s all
headed.
Well, one wealthy businessman
says there’s a secret reason behind
this trend… and it’s all leading to a
political event unlike anything we’ve
seen in our country in more than 50
years.
If you care about your health…
your wealth… your family… and
your future… it’s critical for you to
understand what’s really happening

FULL STORY

Top: America’s new political star, Alexandria
Ocasio-Cortez is pushing for free medical care,
free college, and 70% tax rates.
Above: New York Mayor Bill de Blasio is part of a
growing socialist movement brewing in America.

and what is most likely coming next.
I guarantee you, this written
analysis, by my friend and business
partner, Porter Stansberry, will help
you see these events in a different
light.
I strongly encourage you to check out
his short written analysis here…
Porter says what is about to happen
will “reset” the financial system in a
way most of us can’t even imagine.
If he’s even half right… it’s going
to have a huge impact on you and
your money. See Porter’s write-up
here…
American Consequences
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A number of leading progressive U.S. politicians advocate using the
Federal Reserve’s balance sheet to fund expansive new government
programs. Although their arguments have a grain of truth, they also rest
on some fundamental misconceptions, and could have unpredictable
and potentially serious consequences.
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MODERNMONE
ust as the U.S. Federal Reserve seems to have
beaten back blistering tweets from President
Donald Trump, the next battle for centralbank independence is already unfolding.
And this one could potentially destabilize the
entire global financial system.
A number of leading U.S. progressives,
who may well be in power after the 2020
elections, advocate using the Fed’s balance
sheet as a cash cow to fund expansive new
social programs, especially in view of current
low inflation and interest rates. Prominent
supporters of this idea, which is often
referred to as “Modern Monetary Theory”
(or MMT), include one of the Democratic
Party’s brightest new stars, congresswoman
Alexandria Ocasio-Cortez. Although their
arguments have a grain of truth, they also rest
on some fundamental misconceptions.

Unfortunately, the Fed itself is
responsible for a good deal of the
confusion surrounding the use of its
balance sheet.
Fed Chair Jerome Powell could barely contain
himself when asked to comment on this new
progressive dogma. “The idea that deficits
don’t matter for countries that can borrow
in their own currency I think is just wrong,”
Powell insisted in his U.S. Senate testimony
last month. He added that U.S. debt is already
very high relative to GDP and, worse still, is
rising significantly faster than it should.
Powell is absolutely right about the deficit
idea, which is just nuts. The U.S. is lucky
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that it can issue debt in dollars, but the
printing press is not a panacea. If investors
become more reluctant to hold a country’s
debt, they probably will not be too thrilled
about holding its currency, either. If that
country tries to dump a lot of it on the
market, inflation will result. Even moving to a
centrally planned economy (perhaps the goal
for some MMT supporters) would not solve
this problem.
On Powell’s second point, that U.S. debt is
already high and rising too fast, there is far
more room for debate. True, debt cannot
rise faster than GDP forever, but it may
do so for quite a while. Today’s long-term,
inflation-adjusted interest rates in the U.S.
are about half their 2010 level, far below what
markets were predicting back then, and far
below Fed and International Monetary Fund
forecasts. At the same time, inflation has
also been lower for longer than virtually any
economic model would have predicted, given
current robust U.S. growth and very low
unemployment.
What’s more, despite being at the epicenter
of the global financial crisis, the U.S. dollar
has become increasingly dominant in global
trade and finance. For the moment, the world
is quite content to absorb more dollar debt at
remarkably low interest rates. How to exploit
this increased U.S. borrowing capacity is
ultimately a political decision.
That said, it would be folly to assume that
current favorable conditions will last forever,
or to ignore the real risks faced by countries
with high and rising debt. These include
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potentially more difficult risk-return tradeoffs
in using fiscal policy to fight a financial crisis,
respond to a large-scale natural disaster or
pandemic, or mobilize for a physical conflict
or cyberwar. As a great deal of empirical
evidence has shown, nothing weighs on a
country’s long-term trend growth like being
financially hamstrung in a crisis.

The right approach to balancing risk and
reward is for the government to extend the
maturity structure of its debt, borrowing
long-term instead of short-term. This helps to
stabilize debt-service costs if interest rates rise.
And if things get really difficult, it is far easier
to inflate down the value of captive long-term
debt (provided it is not indexed to prices) than
it is to inflate away short-term debt, which the
government constantly has to refinance.
True, policymakers could again resort to
financial repression and force citizens to hold
government debt at below-market interest
rates as an alternative way of reducing the
debt burden. But this is a better option for
Japan, where most debt is held domestically,
than for the U.S., which depends heavily on
foreign buyers.
Having the Fed issue short-term liabilities
in order to buy long-term government
debt turns policy 180 degrees in the wrong
direction, because it shortens the maturity of
U.S. government debt that is held privately
or by foreign governments. Contrary to
widespread opinion, the U.S. central bank
is not an independent financial entity: the
government owns it lock, stock, and barrel.

Unfortunately, the Fed itself is responsible for
a good deal of the confusion surrounding the
use of its balance sheet. In the years following
the 2008 financial crisis, the Fed engaged in
massive “quantitative easing” (QE), whereby
it bought up very long-term government
debt in exchange for bank reserves and tried
to convince the American public that this
magically stimulated the economy. QE, when
it consists simply of buying government
bonds, is smoke and mirrors. The Fed’s
parent company, the U.S. Department of the
Treasury, could have accomplished the same
thing by issuing one-week debt, and the Fed
would not have needed to intervene.

Perhaps all the nonsense about MMT
will fade. But that’s what people said
about extreme versions of supply-side
economics during Ronald Reagan’s 1980
U.S. presidential campaign. Misguided
ideas may yet drag the issue of U.S. centralbank independence to center stage, with
unpredictable and potentially serious
consequences. For those bored with the steady
employment growth and low inflation of the
past decade, things could soon become more
exciting.
© Project Syndicate
Kenneth Rogoff, Professor of
Economics and Public Policy at
Harvard University and recipient of the
2011 Deutsche Bank Prize in Financial
Economics, was the chief economist
of the International Monetary Fund
from 2001 to 2003.
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THIS TIME
REALLY IS
DIFFERENT
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Business cycles wouldn’t be cycles if there were not similarities in how firms
confront changing market conditions over time. But as the current cycle nears its
inevitable end, investors should not lose sight of the unprecedented technological,
political, and liquidity risks that will make the next cycle uniquely perilous.

Respectable investors aren’t supposed to say,
“This time is different.” But, given the market
gyrations in recent months, they would do
well to keep an eye on what really is different
from the last time the business cycle turned.
The last time, of course, was the 2008
global financial crisis. Unlike then, today’s
underlying economic data remain strong,
suggesting that a looming recession could
come and go before we have even had time
to measure it. But that won’t help investors
looking to assess the potential risks and
rewards of the next cycle, which will likely be
shaped by unpredictable shifts in liquidity,
politics, and technology.
While academics convene conferences to
analyze the legacy of quantitative easing (QE)
by central banks over the past decade, investors
want to know what the policy’s reversal will
mean for future financial conditions. The
major central banks have essentially stopped
providing massive liquidity injections through
bond purchases and are now unwinding their
balance sheets, albeit at varying rates.
Regardless of whether the U.S. Federal
Reserve ignores market jitters and defies
President Donald Trump to resume interestrate hikes, its balance sheet is, for now, still
shrinking by $50 billion per month. The
European Central Bank halted its bond
purchases in December 2018. And the Bank
of Japan may be approaching the beginning

of the end of its QE program – though it is
an open question when the “end of the end”
will be. All told, the tapering of QE programs
has left an enormous amount of liquidity
draining through pipes of different sizes and
at different times.

By
Christopher
Smart

Insofar as the global financial system is like
a giant swimming pool, turbulent waters
are tossing around the swimmers. Moreover,
undercurrents that have been keeping the
U.S. dollar stronger for longer are likely to
be disrupted as relative growth expectations
may shift toward the euro and key emerging
markets. Don’t be surprised if an unexpected
vortex suddenly swallows up a midsize bank
or hedge fund as the QE tapering continues.
Complicating matters further, new sources
of political uncertainty have called into
question the assumption that globalization and
economic integration will continue apace into
the next cycle. True, Trump’s import tariffs
on aluminum, steel, and an array of Chinese
goods have so far resulted in relatively small
direct costs for a few targeted industries. But
the potential for further disruptions to global
value chains has forced multinational firms to
reconsider where and when they should invest.
This is what business leaders mean when they
say they’re worried about “political risk.” Even
if the United States and China agree to extend
their current trade-war truce beyond the first
half of March, the potential for continued
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friction will remain. That means careful
investors will have to price in the possible
costs of additional tariffs and redesigned
supplier networks – perhaps indefinitely.
Likewise, as the clock ticks down to Brexit
Day on March 29, firms that have planned
on goods and services still being able
to move freely between Britain and the
European Union now find themselves in a
state of deep uncertainty. To be sure, world
trade is not shutting down. But in the next
cycle, investors will have to account for the
potential costs of new tariffs, border checks,
and other effects of resurgent populism and
nationalism in the world’s major economies.

There will always be shrewd
investors who can pick out
the ripest fruit. And yet the
task ahead looks more
complicated than usual.
Finally, around the world, revolutionary new
technologies and disruptive business models
are increasingly threatening incumbents’
profit margins. During the last cycle, the
cheap connectivity of the Internet drove
commercial innovation and integration. But
looking ahead, businesses will need to grapple
with mobile networks, cheap digital storage,
and increasingly sophisticated algorithms in
order to make sense of vast streams of data.
It is not just shopping malls and taxi fleets that
are falling to the likes of Amazon and Uber.
Almost all businesses are facing challenges
from leaner, tech-driven business models.
Manufacturing, health care, and (gasp)
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investment management are just a few of
the sectors now vulnerable to technological
disruption – and that is before one even
considers the potential long-term benefits of
“distributed ledger” or blockchain technologies.
Unlike the automation of tasks once
performed by humans, which will likely
play out over many years and across
multiple economic cycles, the upending of
longstanding business models can happen
almost instantly. Just ask Blockbuster Video.
Business cycles wouldn’t be cycles if there
weren’t fundamental similarities in how firms
capture profits, manage competition and rising
interest costs, and then oust weaker players
over the course of time. There will always be
shrewd investors who can pick out the ripest
fruit at each stage of the cycle. And yet the task
ahead looks more complicated than usual.
As the current cycle nears its end, investors
must account for the uncertainties associated
with lower liquidity, rising populism, and
revolutionary new technologies.
This time really is different, and not
necessarily in a good way.
© Project Syndicate

Christopher Smart is Head of
Macroeconomic and Geopolitical
Research at Barings and NonResident Senior Fellow at the Carnegie
Endowment for International Peace.
He was a special assistant to the U.S.
president for International Economics,
Trade, and Investment (2013-2015)
and Deputy Assistant Secretary of the
Treasury for Europe and Eurasia (2009-13).
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THE BOOK G
This month... books by Oval Office
Aspirants.

It is an irksome fact. Politicians running for
president will have a book... like cats will
have a litter box. It stinks. Modern politicians
show no signs of being able to write. Some
modern politicians, not to name names such
as Donald Trump and Beto O’Rourke, show
no signs of being able to read.
Modern
politicians
show no signs
of being able
to write or read...

The Grump, with careless
indifference, randomly picked three
books from the clowder of mangy
strays seeking the 2020 nomination.

(The Grump was, however, careful
to buy these books used... Not a penny in
royalties went to those who are mewing
and clawing in the Arm & Hammer Super
Scoop.)
The Truths We Hold: An American
Journey by Kamala Harris wasn’t held onto

for long by The Grump. It was soon tossed
across the room. Not to say it isn’t an amazing
book. Here is a woman with a terrifying
political talent who goes in little more than
a dozen years from a minor hack in the City
Attorney’s office to San Francisco DA to
California Attorney General to U.S. Senator.
Yet the thriller she narrates is a damn dull
tale. (Ten-word summary: Kamala supports
all things good and opposes every bad thing.)
How did she turn her Cinderella story into
an ashcan of tedium? She probably didn’t.
Politicians employ ghostwriters. Buried at
the back of the book on the fourth page of
“Acknowledgements” is a sentence beginning,
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“I want to thank my collaborators...” (Names
withheld in sympathy – The Grump, too, is an
ink-stained wretch who must make a living.)

But Kamala is still to blame. If phantom
authors lack the spectral powers to conjure
haunting prose from politicians, maybe it’s
because these days, the politicians are so scary
that they frighten away the spirit of literature.
Not that the spirit of literature, or the shade of
anything even vaguely interesting, ever went
near Bernie Sanders’ book Where We Go
from Here: Two Years in the Resistance.
Bernie could have used a ghost, any kind of
ghost... just a minor poltergeist... to move his
manuscript into the trash basket.

GRUMP

reviews business best-sellers

It’s wastepaper – a diary of Bernie’s useless and
impotent political activities from June 2016,
when the Wicked Witch of the Midwest’s
flying monkeys yanked him out of the race
for the Democratic presidential nomination,
to August 2018, when he’s still asking where
we go from here... I have a suggestion, and
the weather is warmer than Vermont’s.
The thing about Bernie is not that he’s a
bad guy or that he’s a commie or that he’s
anything. He’s nothing. He’s a bum. The man
has never done anything except complain
about what’s wrong – prejudice, poverty,
injustice, rain on weekends. Wikipedia says
he’s worked as a carpenter. Imagine living in
The House that Bernie Built. He would have
been complaining that the tape measure was
wrong, the plumb bob was wrong, the bubble
in the level was on the wrong side. Oh, and

he was mayor of Burlington. Population:
42,450. Major industry: Ben & Jerry’s.
The Grump was ready to ship the endless
supply of B.S. published by politicians to a
book burning in Burlington, Vermont. (“First
city in the U.S. to run entirely on renewable
energy.”) But then came a surprise...
All Your Worth: The Ultimate Lifetime
Money Plan by Elizabeth Warren and her

daughter Amelia Warren Tyagi turns out to
be a perfectly good little manual for personal
money management.
“What?!” you say. The Menace of Markets,
the Foe of Finance, the Bane of Banking, the
Killer of Kapitalists, and the Grand Poobah of
Progressivism? That Elizabeth Warren?
Yes. AYW is no screed against
economic liberty, but a common-sense
guide to balancing household budgets,
avoiding debt, accumulating savings,
and making prudent investments.
It’s too chatty in the way self-help
books seemingly can’t help themselves
from being, but otherwise, it’s utterly
unobjectionable.

Some
modern
politicians,
not to name
names such
as Donald
Trump and
Beto O’Rourke,
show no signs
of being able
to read.

Why isn’t this book full of... of what
Elizabeth Warren is so full of now
that she’s running for president? Simple. It
was written in 2005. Elizabeth Warren didn’t
become a modern politician until she ran for
Senate in 2011.

She didn’t need a litter box. She wasn’t house
(the White one) trained yet.
– TBG
American
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READ THIS
Get Me a Quote on That

Now and then an innocent man is sent to
the legislature.
Kin Hubbard
The devil will be having his finger in what we
call our duties as well as our sins.
George Eliot, Adam Bede
In economically benevolent conditions...
something we call democracy may even
emerge to disguise the realities of power.
John Keegan, A History of Warfare

I don’t belong to
an organized
political party.
I am a Democrat.
Will Rogers

A democracy cannot exist as a permanent
form of government. It can only exist
until a majority of voters discover that they
can vote themselves largess out of the
public treasury.
Attributed (wrongly) to 18th century
Scottish jurist and historian Alexander
Tytler, but in accord with Tytler’s
skepticism about democratic government.
To many politicians cost is the benefit...
it means more money to hand out.
Randal O’Toole, Cato Institute Scholar
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Abracadabra, thus we learn
The more you create, the less you earn.
The less you earn, the more you’re given,
The less you lead, the more you’re driven,
The more destroyed, the more they feed,
The more you pay, the more they need,
The more you earn, the less you keep,
And now I lay me down to sleep.
I pray the Lord my soul to take
If the tax-collector hasn’t got it before I wake.
Ogden Nash, “One From One Leaves Two”
”Scientific socialism”...would hold especial
attraction for intellectuals by promising to
replace spontaneous and messy life with a
rational order of which they would be the
interpreters and mentors.
Harvard History Professor Richard Pipes,
Communism
The enthusiasm of the people is very fine
and looks well in print; but I have never
known it produce anything but confusion...
Trust nothing to the enthusiasm of the
people.
The Duke of Wellington, letter to Lord
Bentinck
Till we become divine we must be content
to be human, lest in our hurry for a change
we sink to something lower.
Anthony Trollope, Barchester Towers
If worthless men are sometimes at the head
of affairs, it is, I believe, because worthless
men are at the tail and the middle.
John Adams, letter to Benjamin Rush
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LITERARY INSIGHT
from PRESENT & PAST
WHAT WE’RE READING

We are here to make a difference, push for
change and beat the GOP, but the prime
directive is always to get that money! The
fate of those who fall short is left unsaid...
One of the unexpected side effects of a
career as a do-gooding headset jockey is
that it will probably make you really, really
hate liberals.
My dispiriting, infuriating – and
illuminating – time as a political
telemarketer The Guardian

"

Robocalls, those computer-generated
shysters, are making some people stop
answering the phone altogether. The rest
of us trust unknown calls about as much
as truck-stop sushi. By several estimates,
Americans got more than 5.2 billion
automated calls in March.
Die, robocalls, die: A how-to guide to
stop spammers and exact revenge
Washington Post

Could a 45-year-old writer with no
baseball experience beyond seventh
grade, armed with only desire and an
obsessive work ethic, go deep in a major
league park? It would take a helluva lot of
swings to find out...
How to Homer Sports Illustrated
They were originally called unicorns
because their existence once seemed
impossible, but these days they’re as
common as white-tailed deer on a New
Jersey golf course.
What the Year of the Tech Unicorns Means
for the Bull Market Bloomberg Businessweek
Why do I suspect that this identity-politics
boilerplate reflects a not-very-well-hidden
political agenda, a kind of compulsory
chapel whose purpose is to inculcate
correct thinking?
Culture War and Peace at Stanford:
The PC Uprising 25 Years On Real Clear
Investigations

"We want to encourage Americans to
consider coin collecting by making the W
mint mark quarters only available in general
circulation."
First ever West Point Mint-marked
quarters released, Fox Business
An economist asks prostitutes, gamblers,
paparazzi, and big-wave surfers how they
manage risk – with lessons for all of us.
What Happens When an Economist Walks
Into a Brothel? Bloomberg Businessweek
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By Buck Sexton
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What Happens
if a Democrat
Wins in 2020?
“America will never be a socialist
country” has become an applause line
President Donald Trump uses with increased
frequency. Under other circumstances, in
another time, one might chalk this up to the
Donald’s habit of hyperbole. Sales talk, after
all, can require some creative license, and a
little bit of down-talking the competition.
Undoubtedly, Trump excels in both areas
from decades of practice.
But when it comes to the Democratic field
going into the 2020 election, these warnings
are justified. While Bernie Sanders is – thus

“
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Of the plethora of Democratic
hopefuls, most of the big names
have already signed on for massive
expansions of federal government
power and spending.

April 2019

far – the only candidate to openly identify as
a Democratic Socialist, the Democratic Party’s
platform could be described as “Sandernista.”
On every major issue, from the environment
to immigration, there has been a dramatic
shift to the left, and it’s taken the Democratic
2020 presidential field along with it.
Of the plethora of Democratic hopefuls,
most of the big names have already signed
on for massive expansions of federal
government power and spending. Candidates
like Elizabeth Warren, Kamala Harris,
and Corey Booker are all on board with
“Medicare for all.” The top-tier contenders
are also supportive, at least rhetorically, of
the so-called “Green New Deal.” Throw in
free college, enormous increases in federal
regulation, and perhaps some slavery
reparations, and America will be on the fast
track to Democratic Socialism if a Democrat
takes the White House.

Sure, there’s still the off chance that former
Vice President Joe Biden, despite a recent
spate of bad press from his habit of nuzzling
and smooching unreceptive women in public
places, will get the nomination. He would be
a return to mainstream Democratic politics,
where there’s plenty of room for big business
and the donor class to get their way. Technically,
he remains at the top of the polls even though
he hasn’t thrown his hat in the ring.
But Bernie Sanders is part of a growing
movement of far-left Democrats who aren’t
going to accept the old DNC regime. In the
background of the presidential election’s early
days, a hostile takeover of the Democratic
Party is occurring. According to social media
metrics, the most powerful member of
Congress is currently a 29-year-old former
bartender, Alexandria Ocasio-Cortez,
more commonly referred to as AOC. She
epitomizes the perfect Marxist combination
of sanctimony and ignorance. With a single
tweet, AOC can drive the national news cycle.
She demonizes capitalism and embodies the
“woke” style of lefty grievance politics.
Anyone on the Democratic side of the aisle
who wants to have a realistic shot at winning
the nomination will have to co-opt such
progressive zealots. And once that happens, it
won’t be possible to walk that ideology back
to the center against Trump. This is how a
polarized political environment turns into a
socialized Democratic platform.
What would it mean for the average American
if one of these radicalized Democrats were to
win? If there’s one thing we know government
can do, it’s overpromise, under-deliver, and
overspend. A 2020 Democratic victory

“

Anyone on the Democratic side
of the aisle who wants to have
a realistic shot at winning the
nomination will have to co-opt
such progressive zealots.
And once that happens,
it won’t be possible to walk
that ideology back to the center
against Trump.

could put the nail in the coffin of private
health insurers, drive up electricity prices,
and collapse our immigration system into
a de facto open-border status. None of this
would be good news for any of the millions of
Americans struggling to pay their mortgages,
or credit cards, or build any kind of financial
security.
The good thing about 2020 predictions is that
nobody really knows anything at this point.
Speculation is fun and free. Given the wild
ride America had in 2016, even the most farleft candidates on the Democratic side cannot
be entirely dismissed today. We simply don’t
know who will come out on top. All we can
do is identify the macro political trends of the
party.
With that in mind, we do know that whoever
wins the nomination – if they are able to
defeat Trump – will take the country in a
dramatic turn to the left. Whether that means
America will be a true Democratic Socialist
state in five years or 15, we will just have to
wait and see.
American Consequences
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THIS ISSUE’S FEATURED
CONTRIBUTORS
Bill Bonner is the underground news
mogul and founder of The Agora
publishing company. He’s written
the New York Times bestselling
book Empire of Debt and most
recently published Hormegeddon:
How Too Much Of A Good Thing Leads
To Disaster. He is one of the great writers
and minds in America today and also
publishes a free daily letter, Bill Bonner’s
Diary, which you can sign up for here:
bonnerandpartners.com.
Bill McGilton is the editor for Stansberry’s
Big Trade – a speculative options
trading service aimed at profiting
from the worst corporate credit
and companies with broken
business models in America.
Bill has been a lawyer for the past 16
years, with experience in corporate
litigation research, including securities,
contracts, anti-trust, options backdating,
foreign-exchange fixing, and trademark
and patent infringement.
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American Consequences is edited by
P.J. O’Rourke, author of 19 books
including Eat The Rich and
How the Hell Did This Happen:
The Election of 2016. P.J. cut his
teeth as an editor-in-chief of the
National Lampoon and a foreign affairs
correspondent for Rolling Stone. He’s
since written for The Weekly Standard…
The Atlantic… and many other magazines.
P.J. is the H. L. Mencken fellow at the Cato
Institute, a member of the editorial board
of World Affairs and a regular panelist on
NPR’s Wait… Wait… Don’t Tell Me. He lives
with his family in rural New England, as far
away from the things he writes about as
he can get.
Buck Sexton is host of the nationally
syndicated talk radio program,
The Buck Sexton Show, heard
on over 100 stations across
the country. He’s also a former
CIA and NYC police department
intelligence officer.
Porter Stansberry founded Stansberry
Research in 1999 working
on a borrowed computer
at his kitchen table. Since
then, he has built the firm’s
flagship newsletter, Stansberry’s
Investment Advisory, into one of the
industry’s most widely read publications.
Today, Porter is well-known for doing
some of the most important – and often
controversial – work in the financial
advisory business.
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THREE CONTRACTORS ARE BIDDING TO FIX A BROKEN
FENCE AT THE WHITE HOUSE.

One is from Chicago, another is from Kentucky, and the third is from Utah.
All three go with a White House oﬃcial to examine the fence.
The Utah contractor takes out a tape measure and does some measuring,
then works some ﬁgures with a pencil.
"Well," he says, "I ﬁgure the job will run about $9,000. That's $4,000 for
materials, $4,000 for my crew, and $1,000 proﬁt for me."
The Kentucky contractor also does some measuring and ﬁguring, then says,
"I can do this job for $7,000. That's $3,000 for materials, $3,000 for my crew,
and $1,000 proﬁt for me."
The Chicago contractor doesn't measure or ﬁgure, but leans over to the
White House oﬃcial and whispers, "$27,000."
The oﬃcial, incredulous, says, "You didn't even measure like the other guys.
How did you come up with such a high ﬁgure? ”
"The Chicago contractor whispers back, "$10,000 for me, $10,000 for you,
and we hire the guy from Kentucky to ﬁx the fence."

