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Welcome to Surviving and Thriving During the Global Pandemic, which is going 

on way longer than anybody wants it to. This is part 27 and we’re with Nomi Prins. 

Welcome Nomi.

Thank you very much, Addison. Yes, it does go on and on and on. Doesn’t it?

And Nomi just got back from Colombia. We were about to talk about that, but we’ll 

do that in a moment. But we have the election coming up. And I wanted to get your 

view on who might win and what the implication would be of either a Trump win or 

a Biden win. We’re going to be doing an election event in which you’re going to be 

on live, which is great. And I’m looking forward to that, but I’d like to get your view in 

advance. What’s happening? I mean, we had the confirmation of Amy Coney Barrett, 

a couple of things that impacted the market, but not so much.

Yeah. You know what’s really interesting about this election besides the fact that it’s 

this election. So to answer the second part of that first, is that no matter who wins 

and however Congress, the House of Representatives, and the Senate winds up, the 

prevailing story and the prevailing impact in terms of uncertainty and volatility into 

the markets still comes from the coronavirus pandemic and what happens from 

an economic standpoint, not just here in the United States, but around the world. 

So even though we in the United States, and of course around the world are very 

tuned in and glued into what’s happening in this election. And it has inserted a lot of 

volatility and uncertainty into our economy and into our markets. To an extent been 

a little bit overshadowed by the uncertainty, volatility that’s been inserted by the 

pandemic, even though the pandemic is a part of the election.

So it’s a very interesting time for an election to be 

happening. For example, today in Europe, a lot of 

stuff has re-closed. And as a result, the European 

Central Bank came out and said, “We’re going to continue to buy more bonds. We’re 

going to continue to keep rates negative or possibly even lower than the negative 

they already are.” And there’s all these issues that are impacting economies around 

the world, and how we relate to them that transcend the election.

There are sector zone opportunities that can benefit no matter who wins. And one of 

Addison:

Addison:

Nomi:

Nomi:

Elections, Volatility, Uncertainties and Opportunities

“There are sector zone opportunities 
that can benefit no matter who wins.”
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the things that we try to look at for our publications in general is, is what’s going to 

do well or poorly, depending on what side of a trade recommendation we suggest no 

matter who wins. And there are sectors that have that element attached to them.

Yeah. So let’s talk about that in a second. But one of the things that I keep thinking 

is in a way, it doesn’t really matter at all because the economic situation is what it is, 

and we’re spending a lot of money. Which is going to come back into the economy 

in terms of tax revenue, like what, five years from now. How do you, as having come 

from Goldman Sachs and the experience that you have, how do you process that 

information? What do you think about it in terms of making trades?

Yeah, so obviously we came into this pandemic and this year with a whole lot of 

debt, public debt from the standpoint of the government, relative to GDP, relative to 

economic growth, $3 to one debt to GDP around the world. So we’re at a growth to 

debt deficit everywhere globally. Then we have had heavy corporate leverage going 

into debt privately, going into this pandemic as well.

And we’ve had closures. Yes, we’ve had some corporate stimulus. Yes, we’ve had 

some corporate tax breaks before that. But a lot of companies that weren’t flushed 

with cash, that didn’t have it  saved away for a rainy day, are either restricted in terms 

of the travel industry or the restaurant industry, which has closed 25% to 30% of the 

smaller restaurants. And that money is basically not going to come back into our 

economy for at least a couple of years.

Whether it was debt or whether it’s 

companies that had to close or go 

bankrupt because of this pandemic, 

that money isn’t coming back. And so 

what do we have to do to really grow 

our economy? We need to use the remaining strategies, the remaining debt, the 

remaining growth ideas to actually move faster. But we can’t go faster because we’re 

in a pandemic. So it’s this huge catch-22, which is why, again, some industries are 

better at that or could come out of this better than others.

And you’re right Addison, it almost doesn’t matter from that perspective. That’s 

why we look at the data and not just pull opinions or whatever, because at the end 

of the day, we’re going to start on January 20th and before, but on that day with this 

economy. It’s not going to change dramatically.

Addison:

Nomi:

“Whether it was debt or whether it's 
companies that had to close or go 

bankrupt because of this pandemic, that 
money isn't coming back.”
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It’s going to be what it is.

Exactly, exactly. It is what it is. It’ll be what it’ll be. And that’s the point at which 

however it is we’re structured, is going to be the constraint. It’s going to be a potential 

opportunity as well for some investors and some companies that have taken 

advantage of this pandemic, or just sprouted out of nowhere in response to this 

pandemic. But it will also be a very difficult point for many others. And that’s really, 

when I look at the markets, what I really look at.

Yeah. So maybe you can answer this question. When the government spends money 

in terms of stimulus. So there was some debate over whether it was 1.8 trillion or 

2.2 trillion or whatever, that money gets spent. And it goes into either the hands of 

individuals, in terms of actual payout, or it gets ... like small business stimulus, they 

get money to keep employees. So that money gets spent. But what happens to that 

money? Most people just keep it, right? Am I not understanding that?

Well, that’s right. And what you’re talking about is something like geeky terms, 

we call the velocity of money. It’s like when you get money or when the Central 

Bank creates money, wherever that money comes from, how often does it move 

throughout the economy and where does it go and what does it do? And then what 

impact does it have on the economy?

Now, into this period, that has been very high. 

The Feds printed a lot of money. It’s monetized... 

bought our debt, as central banks have done 

around the world for their governments as well. 

And that money doesn’t necessarily go back into 

the economy, which is one of the reasons why our 

economy also stalled. But in terms of stimulus 

specifically, if money goes into the pockets of some 

businesses that are able to therefore keep some 

employees who can then get some paycheck and buy some items as a result, then it 

does have an impact.

The problem is when that money sinks into the ether, and it doesn’t go back into the 

economy, either because it can’t because those individuals can’t afford it, or those 

companies have to close anyway, and therefore can’t repay it, as in some stimulus 

loans. And that doesn’t net add to the economy.

Addison:

Addison:

Nomi:

Nomi:

“In geeky terms, we call it the 
velocity of money. It's like when you 
get money or when the Central Bank 
creates money, wherever that money 
comes from, how often does it move 
throughout the economy and where 
does it go and what does it do? And 
then what impact does it have on the 
economy?”
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Addison:

Addison:

Nomi:

Nomi:

Who Gets to Choose Where to Invest The Stimulus?

So what happens if you’re a banker, as you have been, you’re in a position where 

you have to decide in a situation like this, where this stimulus money is coming in 

versus what the economic activity would be. So I think it’s called the multiplier effect, 

right? So if you invest money here, then it will multiply because the money can be 

stimulated and move, velocity is what you call. So as a banker, how do you make a 

choice? Literally, how do you choose who’s going to win, who’s going to lose when 

we’re in an environment where everyone’s a little bit fearful and government policy 

is not projected well? And you have to choose who you’re going to bet on.

Well, that’s right. And there’s these two different ways of looking at that. For one, as 

an investor or as someone who’s looking for opportunities to invest in the market, 

what I’m looking for and what our models are looking for, just in terms of the 

quantity side of that is where will that money will have the greatest life? So if it’s in an 

industry that people are using, or if it’s in a company that people will need, no matter 

what happens. Right now, the way I’m looking at it, both from a banker’s old hat, and 

also from working with our readers or our subscribers in terms of opportunities and 

recommendations. And this has basically been a pivot in the post-pandemic kind of 

world, is what’s the behavior change?

We’re not post yet.

And we’re not, right. I shouldn’t even say post. In the mark in the sand that the 

pandemic created that we were still in the desert, right? Is that what will do okay no 

matter what, because our behavior patterns as humans have changed. Now, some 

changes are imposed. People are not going to take cruises at this minute because no 

cruises are operating. That’s a net restriction that it doesn’t matter what you think. I 

wouldn’t invest in that industry right now because I don’t really know when they’re 

coming back. And I look at their numbers and I look at their cash flows, and it’s not 

great.

Now, maybe some components will do better than others or whatever, but that’s 

where we are right now, for example. Other types of examples where there’s a new 

technology that’s come out that actually helps people either sort of do their health at 

home so that they don’t have to go out of the house or deal with potential getting sick 

or whatever else, those technologies could do well regardless of what happens in the 
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Addison:

Nomi:

pandemic, because they’re new and that sort of innovation can carry on over.

Other things, and we had a trade on, for example, is Twitter, in a social media 

company, we’ve had it on and off throughout this year for different reasons and in a 

different way. So the most recent was into this election period. And it was because 

people are communicating more through that. And because it has a good cost 

structure. So this idea of how it’s using its own money, even if advertisers, and it’s 

moved on to a slightly different model, aren’t spending tons of dollars with Twitter. 

They’re still okay from the standpoint of where they are. And we’ve had that trade 

multiple times. And we’ve had it win multiple times for our readers, including 

just now like 170 or whatever percent gain in a few weeks. So we tend to look at 

companies that can manage and even thrive in this environment because we don’t 

know how long we’re going to be in this desert.

So we’re in the desert now. And the desert is kind of like a void of information, 

right? Because we don’t know who’s going to win the election. We don’t know which 

companies are going to thrive. What do you think about Facebook and Twitter 

and those companies? I know that you’ve had some good trades with Twitter, but 

how did they move forward in this environment? Because in a way, the technology 

companies, you could throw Amazon in there for sure, have thrived when everybody 

is locked down and they’re doing whatever they’re doing. But how do you trade that?

Well, that’s the whole thing. For what we’re looking at, and for example, something 

like Twitter compared to Facebook, we haven’t recommended Facebook because 

we do have more concerns just about it as a name and about it’s structure and about 

how it can do in different environments and just the general sort of noise around it as 

a firm. And of those two, we’ve just pivoted towards Twitter because the economics 

of it, the financials of it, we think it can do well. And it’s not on... We had suggested 

taking it off at a profit just recently, but why we go in and out of it is because of its 

structure and its risks, that’s a whole risk return thing, actually, our positive. 

You’re right, Amazon has been a company that has totally done well from the 

standpoint of people being locked down and buying more on Amazon, but there’s 

also global competition to Amazon. And so regardless of the pandemic, if we look at, 

how will this also look? Or will the costs of getting items through Amazon, because 

people having to pay for the delivery process, is going to eat into their appetites for 

Amazon?
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Addison:

Nomi:

What do you think about that? I don’t know how much you’ve looked into Amazon, 

but I’m curious about the build-out of the distribution network, because that’s what 

Walmart did. And that’s one of the things that they were very successful at is getting 

their distribution network set up and it gave them an advantage for whatever, 10 

years. I have no opinion about Amazon trying to do that, but I do know that during 

the pandemic they’ve been very helpful to us.

Yeah. It’s the same here, and one of the things Amazon has done as well is buying 

Whole Foods, and so the idea is they can have a better food level in terms of some 

of the deliveries they make, in addition to everything else that they have and in 

addition to their technology. Also a lot of other technology companies, actually, 

unlike a lot of tech... They’re actually looking at taking out more real estate, whereas 

other technology companies like Facebook and like Microsoft have completely 

reduced their real estate and told everybody they can stay home and work forever, 

and so there’s that situation as well.

So in general, I think Amazon does have a very large and growing space. We don’t 

tend to get involved with Amazon from a trade recommendation standpoint because 

they also tend to be very expensive from the standpoint of the options market. And 

so we don’t find that low risk return actually is optimal from that standpoint.

So again, we look at sort of that cost structure as 

well in terms of the names that we think are good. 

And there’s other sectors too, that we’ve looked 

at when other people weren’t looking at them, for 

example copper, when everybody was looking at 

gold, as gold was appreciating, which is also an 

excellent hard asset to have in one’s portfolio. But 

there was a time when copper was really lagging a few months ago in this whole 

environment, and we actually still have a trade on for a copper mining company that 

actually is still doing well, and we still think an alternative hard asset. We look for 

those opportunities as well, because they could work whether or not we grow slowly. 

We sort of stopped because of the sort of attractiveness of the scarcity of the asset 

and what happens around the world.

“And there's other sectors too, that 
we've looked at when other people 
weren't looking at them. For example 
copper, when everybody was looking 
at gold, as gold was appreciating, 
which is also an excellent hard asset 
to have in one's portfolio.”
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Nomi:

Addison:

You Shouldn’t Just Trade Willy-Nilly

Yeah, so part of the conversation I think, is as the economy slows... The lockdown 

was a real thing, people stopped going to restaurants, for example. So the economy 

slows and that has a knock on impact on hard assets, right? Because we can’t sell 

them anymore. And I think that that’s been a big deal, but at the same time, the value 

of those assets has gone up as mines shut down... This is not really what you focus 

on, but as mines shut down, the value of the assets go up, right?

That’s right, and that’s supply and demand of economics, so that’s a knock-on effect. 

And that’s why we’re looking at  multiple effects of all this stuff is that if minors 

can’t go to work or if there’s sickness amongst them in a particular asset class, then 

that has an impact on the price as well. So there’s supply and demand from a lot of 

different perspectives. And also from the standpoint of people wondering, because 

their personal economies have been restricted, whatever that might be, whether it’s 

specifically a job being lost, or whether 

they have to stay home, or the favorite 

restaurant is closed, or they’re just 

doing less in terms of being outside of 

their home space, what they do.

And one of the things that’s happened recently... this Robin Hood phenomenon, 

right? All these retail investors are sitting at home trading, and from the standpoint 

of that, they’re looking for value. Now, I personally think that you shouldn’t just 

trade willy-nilly, and I can’t believe I just used that word, but you shouldn’t just trade 

randomly. That having a strategy and in and out levels and more a methodology. 

A methodology actually makes you less stressed in terms of looking at your 

investments and looking at your portfolio.

And so one of the things that we do... Again, what we recommend is we really look 

at exit and entry levels and not just, this is what we think today, and this is where 

everybody is today. We acknowledge that, but it’s not the thing that we necessarily 

trade. And so we do look at all sorts of dimensions of where we are right now in 

terms of the economy and the pandemic, what will happen no matter who wins the 

election and what happens on the Hill in general and what the fallout could be, or 

the upside could be with respect to the economy. And also what happens globally 

and how all those flows interact, so it’s a lot of process and it’s a difficult time, but it’s 

“And one of the things that's happened 
recently... this Robin Hood phenomenon, 
right? All these retail investors are sitting 
at home trading, and from the standpoint 

of that, they're looking for value.”
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Addison:

Nomi:

actually a very interesting time from the standpoint of financial opportunities and 

investment opportunities.

So a lot of what you just said was things that are happening in the macro space, how 

do you apply that to actual trades? Somebody who’s watching us right now might be 

like, “All right, what does that mean? Do I buy this or do I sell that or whatever?” And 

I know that you do that in dark money...

Yeah, so one of the things that we do is we look at a lot of those macro and the 

economics and then financial market events and activities and parameters. But then 

we also take it down to very specific levels where we look at companies that, whether 

we’re recommending buying or selling them at that particular moment, or for a 

particular horizon, whether it’s a very short-term period into earnings, sometimes 

it’s a longer term period into an election, sometimes it’s, this makes sense right now 

because we have an election.

There’s different reasons for timing, so we incorporate that as well. And we do that 

on the basis of our model, and by looking at these various company names and 

how they’re positioned from the standpoint of cash coming in, cash coming out 

kind of scenarios, what will happen to them if something happens on the outside? 

How are they managed in terms of their cash flow? How much debt do they have on 

their books, and can they ride that debt if something bad or something even worse 

happens? Or can they also perhaps get new customers or be more viable as an asset 

because of what’s going on in the macro world?

We take a big picture because we don’t operate in a vacuum in terms of just any 

of our positions, or any of how any of us should be investing, but we also drill 

down really granularly at the same time. We get into this very specific dimension 

of quantitative analysis and just how can things go money in, money out given all 

of this backdrop? And it’s been particularly good to do both of those things in this 

period because we’ve had so much volatility and so much uncertainty that’s come 

into this market. And if we just didn’t incorporate all of that into our choices and our 

models and how we think of our recommendations, then actually we would be losing 

the information, that volatility itself kind of presents. So that’s another factor we look 

at.

So when you’re trying to distill that into a trade, so let’s say it’s an option trade, just to 

be clear. You might think it is going up, the option trade is more volatile but cheaper 

Addison:
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Nomi:

than the actual purchase like you might do in an IRA or a 401k. So can you just walk 

through that because it’s more immediate and potentially more profitable if you get 

it right.

That’s right, and it also caps your downside if you have to get out of a trade because 

it’s not performing. So what we do with options, like Amazonas an example where 

we haven’t recommended anything one way or the other in, but it’s stock is $3,200 or 

whatever a share. I mean, it’s a lot. And even options of its near term options around 

there are like a hundred, it’s expensive, it’s really expensive. And so it’s like $13,000 

for an option, because they incorporate a hundred shares and they’re cheaper, but 

there’s all sorts of stuff in there. But there are other forms of options which are $2 or 

$3 or $4. And we really  look at a range of prices that are like that, they’re just more 

reasonable. So that’s another parameter we put on what we choose.

For example, when we choose Twitter trades, as we have for different reasons along 

the way, and the one that we just recommend taking off... Yeah, that was specifically 

because of all those parameters that I just discussed and because the price of the 

option relative to the upside if everything worked out as we modeled and analyzed 

and thought, it could have a very good gain in a very short period of time, which is 

ultimately what it did. It gained 170 percent in a few weeks. And so those are the 

things where we’re also looking at, how will this price move? Is it, as an option, too 

expensive to begin with? Because then it’s going to have to move a lot more for it to 

be profitable, and then we might reject it simply because it’s too expensive. So there’s 

a lot of that process as well.

But what we want to do ultimately is look at 

names that have options that are decently priced, 

i.e., It’s not super expensive, it has a high upside 

and where we can also model or contain the 

downside. They’re not going to plummet to zero 

because we know how they behaved and we can 

analyze how they behave, and we recommend that accordingly. I always say in our 

products that our job here is to help our readers do three things, and that’s to protect, 

to preserve and to grow their wealth, and you have to balance all of that together. 

And options, the way we select them, offer a way to do that. It’s not like they don’t 

have risk attached to them, they do. But when we look at the price to the upside 

versus the price to the potential downside or loss that could incur, we feel really 

“I always say in our products that our 
job here is to help our readers do three 
things, and that's to protect, to preserve 
and to grow their wealth, and you have 
to balance all of that together.”
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“And it's a kind of very rules oriented 
approach, but it takes the emotion out 
of trading. And the best traders take the 
emotion out of trading. It doesn't mean 
they don't have gut feelings and stuff here 
and there.”

Addison:

Addison:

Nomi:

Nomi:

comfortable with the balance to the upside and we can manage it.

Yeah, I always, this is going to sound weird to say, but I always like it when you say 

no trade today and it’s usually like a Monday or Tuesday. And the reason for that is 

there’s no action to make a decision on, and you have been very clear about that, 

and I think that’s a good thing because deciding when not to trade is probably just as 

important as either going long or short.

Yeah, I am so glad you mentioned that because I’m very militant on this idea that 

you should not trade just because you want to.

You don’t need to.

Yeah, because ultimately... And one thing we do with the trades when I say, “ 

Okay, we might have a trade today.” And then we send out a text 10 minutes later 

after the market opens, like, “Sorry, no trade today.” Because sometimes things 

are still fluctuating, we’re watching things as it’s moving around when we would 

recommend, and if it’s not there, if it goes away, it does. But the other thing we 

do after that, which I also tell readers is that, if we said no trade, probably we 

were looking at a possible trade before that which we decided to discard and not 

recommend because it just went away or wasn’t strong enough for us to recommend, 

so we decided not to. However, we decided not to. We watch it anyway and consider 

it a win for us, a win in terms of the information we collect from the markets as it is 

presented to us by the markets if that trade loses money and we didn’t recommend 

it. Because what it means to us,  it’s great, it’s a little geeky thing, but what it means to 

us is that had we recommended it, say just for the sake of recommending it, it would 

have lost the readers’ money. And that’s not what we want to do. So we don’t just say 

we’re not trading and walk away. We actually say we’re not trading and watch what 

we would have traded to make sure that we were right to not trade. And it’s a kind 

of very rules oriented approach, but it 

takes the emotion out of trading. And 

the best traders take the emotion out 

of trading. It doesn’t mean they don’t 

have gut feelings and stuff here and 

there.

The best traders will say no when it doesn’t look right.Addison:
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Addison:

Addison:

Addison:

Nomi:

Nomi:

Nomi:

Nomi:

You walk away. I mean, the card song, know when to hold them, know when to fold 

them, know when to walk away. It’s literally that. If you feel compelled to trade but 

you’re not sure, that’s a time not to trade.

Yeah. All right. Can I pivot from here to the G20?

Yes.

Bankers Got Away With A Whole Lot

So I talked to Jim about this last week, but I figured you might have a more specific 

response. They’re saying they’ll do anything to provide stimulus to get the global 

economy going again. What does that mean? It seems crazy to me that they’re just 

willing to print money to what? Save their friends?

Well, that’s the interesting thing about just money printing in general is that 

what’s happened in this pandemic and just in the year since the financial crisis 

is all of these central banks have effectively printed money. And they’ve used it 

predominantly to buy government debt. And in some cases, to buy corporate debt 

or equity ETFs or equity collections like in Japan, corporate bonds in the European 

Central Bank movements, and government bonds and mortgage bonds here in the 

US, and different combinations of that. And what it’s done is really devalued the use 

value of money.

That’s what happens though. I mean, that is the goal, in a way, is deflation is caused 

by over... No, inflation is caused by overprinting, right? I mean, isn’t that what they’re 

trying to achieve?

Well, yes, they are, and they haven’t achieved it. And the reason they haven’t 

achieved it, except in the markets where we have seen inflated activity in stock 

markets, we have seen the stock market far outpace the real economy in terms of 

responding to resurrecting itself in the midst of this pandemic. The real economy has 

not done that at all anywhere, and markets have. And that’s because what is inflating 

is the financial community and the financial assets and more of the speculative flows 

and the banking flows and the hedge fund flows and all of that. That is not inflating 

the real economy because that money isn’t going into the real economy. You can’t 

inflate an economy or even worry about inflating the economy or even use inflation 
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Addison:

Addison:

Addison:

Nomi:

Nomi:

as a metric for how the economy is doing if the money’s not going into the economy. 

If it’s only going into finance, or if it’s only going into coming from paper, it’s not 

helping the real economy.

Now, on the other hand, if that 

stimulus or a stimulus of any kind 

goes to, let’s say, that restaurateur 

who has five local businesses 

in let’s say a county or one. And 

wants to keep them open and has 

figured out a way to deliver and 

do takeout and rotate people outside and everything that needs to be done and 

has renegotiated their other debts to lower and is trying to make themselves more 

healthy economically. Then you’re looking at money that can potentially have a 

life and stimulate the economy. So where money goes, as we started talking in the 

beginning of this, is really important. And when central banks just create money 

without it being accountable to going anywhere, it will inflate paper because it 

comes from paper. Whether that’s paper debt, or whether that’s financial assets in 

the stock market and other places. And it’s not necessarily helping the real economy 

unless it’s followed into the real economy and we actually see the results of dollar in, 

$5 out, for example.

Do you worry about the direction that we’re going in?

I worry about this whole central bank activity of creating money, again, without 

accountability as to where it goes. Because from what I see, the more this happens, 

for example, The Fed, after the financial crisis, bought about four and a half trillion 

dollars worth of bonds. Right now, it’s sitting on $7.1 trillion worth of bonds.

Yeah. From here.

Well, that’s right. I mean, Bill Dudley, who used to work at Goldman Sachs when I 

did and was the former New York Fed president, said it could go to 10 trillion not too 

long ago. So it’s like, well, what does that mean?

So here’s a legitimate question. I just got this this morning. I ran into a friend who 

has kids the same age as mine. And he was talking to another friend, I guess, friends 

of friends. And he’s like, “What do you think if the government spends a hundred 

“You can't inflate an economy or even worry 
about inflating the economy or even use 
inflation as a metric for how the economy 
is doing if the money's not going into the 
economy. If it's only going into finance, or if 
it's only going into coming from paper, it's 
not helping the real economy.”
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trillion dollars?” And I’m like, “I don’t know what to think about that. No one’s ever 

even proposed it before, but The Fed thinks it’s okay. The MMTers think it’s okay.” Is 

it okay? Can we just spend a hundred trillion dollars? That seems absurd to me.

Well, yeah. And it is. But if you think about it in terms of a global sandpoint.

Yeah, whatever. I have the numbers here, actually. We’re already at $80.2 trillion.

I was going to say you have that from the standpoint of the combination of stimulus, 

which is actually an actual fiscal stimulus. It’s supposed to go to the economy. 

That’s its purpose. And central banks printing. Net net is $80 trillion. Now, the way 

I look at it, and this is the way I would run a business, this is the way I would run a 

household, this is the way, and have, is that if you have money, whether it is received 

from a stimulus, whether it’s received because you borrowed it, whether it’s received 

because you earned it, you made it, you profited, whatever the source, right? If it can 

be used in a way, from an economic standpoint, in a way that expands upon itself 

and actually creates a ripple effect in the real economy that’s positive, then that’s a 

legitimately good use, right?

So going back to that restaurant person, if they can keep people employed and they 

can keep buying food or coffee or wine and keep the delivery drivers going and keep 

the waitress ... There’s all these little ecosystems where if you put money in, money 

comes out, and it does have a positive ripple effect. On the opposite side, if you’re 

just printing money without an actual plan as to where it goes or accountability as to 

how it gets spent.

Well, what if the plan is politically motivated?

Well, yes. But even if the plan started from a political point, it actually is a plan, right? 

If it has accountability and end points and check in and see if it’s working points, 

and is that money getting spent effectively? Is it transparent? Is it making money? Is 

it creating jobs? Is it building things? Is it expanding our general life and position? 

Well, then that’s something that could have a 

positive benefit. But if it’s just being created with 

just hope that it’s going to go somewhere and 

create a long term positive economic growth 

effect, then that’s not an efficient way of working 

with money.

“Is it transparent? Is it making money? 
Is it creating jobs? Is it building things? 
Is it expanding our general life and 
position? Well, then that's something 
that could have a positive benefit.”



15

Surviving and Thriving During the Global Pandemic of 2020

Addison:

Nomi:

Nomi:

Nomi:

Addison:

Addison:

Okay. So let me ask this question then. If we just create money to avert a crisis, right? 

A lot of people say that we have to do this because there’s a crisis situation. So it 

could have been the housing crisis, it could have been the pandemic. If we’re just 

creating money to get over to the next phase of the economy, is that legitimate? Do 

you think that’s legitimate? Does that jive with what you think?

It only jives with what I think if that money actually gets used for that. Ultimately, 

it’s what I consider just practical economics. Is this money, from wherever it comes 

from, going to create growth? Or is it going to just windle away and we can’t measure 

it? Is it going to have to require more to do what it said it was supposed to do to begin 

with? And that’s where the central banks come in in a way that I think is dangerous.

Because if you have a hole in your wall and you simply plaster over, plaster over, 

plaster over, but you don’t actually plaster into the hole, so the hole’s still there 

and you’re just kind of making a smooth on the outside, but you’re not really fixing 

it from the inside, then at some point, it’s just going to get bigger and bigger and 

bigger and it’s going to crack and crack and crack. And that’s the problem with 

simply printing money because there’s a market crisis or liquidity crisis. Because if 

you don’t know where it’s going and you don’t have a real plan to really fix things 

and grow things and create economic security, then it’s just kind of like randomly 

throwing... Yeah, you might as well throw it at the sky. That’s the problem.

But who in our system makes the choice to put the money in the right place to create 

economic growth? It should be, in my view, be bankers. But does that happen?

Well, bankers have become the middle brokers in all of this. You have a situation 

where either it’s local, small business people or individual business owners or 

providers, it’s companies of different sizes, it’s the government. And bankers at the 

moment and for what I can see in the future, are just there to move it around. They 

can select where they want to invest that money or lend that money on the basis of 

getting it back.

Yeah, if they want a return.

But they’re not the ones generally who are taking this position of responsibility or 

accountability for what happens to that money. If they lend it, they want to get it 

repaid. But unless it’s a private equity organization, which is a little bit more hands-

on, they’re not involved in how that money ultimately gets used on a day to day 
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basis. And ultimately, that comes down to whoever borrowed it, whoever has the 

plan, and whoever’s going to see it through. Whether that’s an individual up through 

a government. But the point is that that accountability has to be a part of using 

money. And oftentimes, and especially 

when it’s just printed in such massive 

amounts, even in response to a crisis, it’s 

almost harder to see where it gets used or 

have it be accountable to really being used 

to fuel growth.

Okay. I’m frustrated by your answer because I feel like we ought to be able to agree 

in some way on how to avert ... Or actually, no. Not even avert, but obviously the 

pandemic is what it is, but we ought to be able to agree on how to start the economy 

again. Like there are reasons that we wear massive masks and that kind of thing, like 

the physical health part is one thing, but money is getting messed up too.

And I can definitely agree with that.

And we’re doing that to ourselves.

I definitely agree. And again, I think that it’s dangerous to rely on the ability to just 

create money out of nowhere in order to sort of plug these holes, which yes, the 

crisis, the pandemic has shown, has created, they’re real. But simply printing money 

doesn’t actually create a solution. It just, again, it just devalues that money. And the 

problem is that these central banks don’t have the responsibility anyway. First of all, 

it’s not their job. And second, they don’t have a limitation on how much they can 

create, and it’s not their money. It’s not like it’s actually Chairman Jerome Powell’s 

actual bank account.

He’s just like, “Go for it!”

Well that’s the thing, if it were your bank account or my bank account, we might 

think about it a little bit differently, but these central banks just can be in this 

position where they can just create it, and then step back and wonder why the 

economy hasn’t been really stimulated by it when they have no way of knowing 

where it went.

All right-

“But the point is that that accountability has 
to be a part of using money. And oftentimes, 
and especially when it's just printed in 
such massive amounts, even in response 
to a crisis, it's almost harder to see where it 
gets used or have it be accountable to really 
being used to fuel growth.”
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It’s absolutely frustrating, because I think you and I are very pragmatic people and 

it’s like, here’s money, here’s where it should go, here’s what the rules should be.

We’re pragmatic because we’re trying to run a business.

Yeah.

I don’t feel like central bankers or government people are held to that same 

standard. And maybe I could be conspiratorial by saying that or whatever, but we 

have to operate by different rules.

Yeah. It’s not even fair.

It’s frustrating.

... it’s the reality. Yeah.

All right, so here’s one thing I wanted to ask you about, because I think it’s kind of 

interesting is the 13F filings for the SEC have been changed. I’m not sure that they’ve 

actually been changed, but the first person that Donald Trump put into place after 

being nominated on January 21st of 2017, was the new SEC president.

And they changed the rule for declaration of companies that are, let me get this right, 

so you don’t have to declare any more, or that’s what they’re proposing, you don’t 

have to declare anymore after $3.5 billion, it’s only above $11 billion. So that’s like an 

$8 billion, $7.5 billion change. That means there’s a lot of money that could go into 

the market that is not declared. That’s kind of a big thing.

That is a big thing.

I asked Jim about this last week, by the way and he was like, “Oh yeah, well talk to 

Nomi about that.” That’s literally what he said to me. He’s like, “I don’t think it’s a big 

deal, but maybe Nomi has an opinion.”

Well, it’s a big deal only in that, on the margin, for companies that are operating in 

that space, or just above that space, there’s a lot of cash on the side let’s say that can 

go into markets, or into investment vehicles or projects or whatever that doesn’t 

really have a lot of strings attached to it.

Now the positive side of that for those projects or investments is that they will 
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potentially appreciate because money’s coming into them from these sources. The 

downside is if something happens on the negative, and so the public gets involved, 

and they lose money with a bad bet.

So that’s the up and the down of it. 

But the net of it is that there’s more 

money coming into the market as 

a result, or investment projects as a 

result.

But do you think that making that change puts more money in the market and less 

money in the economy, for example?

Yes.

Like people would make that choice rather than savings or something?

Yes. Because it’s an easier choice. I mean, this is like the same thing with markets 

anyway. This is more capital or more money going into the markets from another 

source, from Wall Street. And as a result where they put the money obviously 

matters. And to the extent that they put it in places that rise because of it, and you see 

those appreciations, or returns, or potentially a bubble depending on where it goes. 

But the idea is that there is more capital that can be basically invested or speculated 

with into the markets. And that does have an effect.

This is like part of the general effect, but it happened before the pandemic, or post-

financial for the Fed and other central banks after the financial crisis printing money, 

putting it into the market. The easiest place to put money, the easiest place really is 

in financial assets. I mean, it is in places like the stock market, because it’s a lot faster 

to put money in the stock market, and here there’s an extra sort of bucket of money 

to go into a stock market, or things that move on quickly, simply because you put 

money in them.

It’s like if you put water into it into a bathtub that’s already full, it’s going to overflow, 

it’s going to kind of keep going. It’s going to keep moving. Whereas if you drain it, it’s 

going to potentially just not be there. And so in this situation, markets are bubbling 

for lots of different reasons. This is one of them. But that money doesn’t go into the 

real economy.

“So that's the up and the down of it. But the 
net of it is that there's more money coming 
into the market as a result, or investment 
projects as a result.”
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Well it gets traded.

I don’t know. Is that right? Well also let’s talk about a bridge versus a share of stock. 

I mean, I don’t know anything about building bridges, but it takes time, I know that, 

takes engineers, it takes cement, it takes lots of stuff, and lots of time, and lots of 

planning, probably arguments and whatever. Buying a bunch of shares of a stock, or 

any type of financial assets takes less than a nanosecond. And so that’s where money 

flows.

So do you think it’s a good thing or a bad thing? So let’s say you’re on the SEC Board, 

and the proposal is to move it from 3.5 billion to 11 billion. Is that good?

I think that bankers got away with a whole lot, and I say that having worked for the 

major banks in the industry, including Goldman Sachs, Lehman Brothers, and Bear 

Stearns, which no longer exist, and Chase. And I feel like they get enough perks, and 

I feel like what that does, same way the Fed printing money makes governments lazy 

as to how they plan things from their perspective, or even people because it’s easier 

to borrow at the corporate level, this makes banks even more predatory and I think 

that’s the problem.

All right, well Nomi, I want to thank you for talking to me today, this is cool.

Thank you so much. We got into some stuff. I mean it’s complicated out there today, 

it really is.

And we’re going up to this election event that we have, and you’re a part of it with 

Jim.

Yes.

So I think there are issues that we won’t know how they’re going to get resolved until 

maybe the end of what? November, maybe December?

Right. We think that this could be a very long period that we’re in for relative to 

other elections, other election results. No matter what happens, there’s going to be 

volatility as a result in the market. And there’s also going to be opportunity, which 

Jim and I are also going to get into at this event. So I do hope people really tune in 

because we will discuss real specifics that can be done right now, and before the 

election, in order to profit from it.
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Among the people who are watching right now, or listening to you and I right now, 

they respect your advice. So it’s going to be important for that event to actually 

happen, because then we’ll have all of the polling data, and the reasons why the polls 

don’t matter.

That’s right.

And we’ll have the votes that are coming in, and all that kind of stuff. It’s going to be 

interesting.

Yes, yes. I’m looking forward to that. And I think it’s also, we’re talking about some 

big opportunities as well.

Yeah, and I think so too, because if we get it right it will mean a lot to the direction of 

the economy, and the way that you bet.

That’s right.

So that’s good. So I’m looking forward to that. We’re going to place the link below 

this video so everyone will know how to get in there.

Perfect.

And I’m looking forward to hearing what you guys have to say, because we’ll have 

like a new news cycle, obviously, and then we’ll have more data by then as well.

Yes, definitely.

All right. Thank you.

Thanks so much.

Bye.

Bye bye.
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