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SoftBank offers a great way for investors to gain exposure to OneWeb’s innovative satellite technology. But there are 
other companies — who own equity stakes in OneWeb through their own investments — that offer you creative ways 
to benefit from their huge opportunity for low Earth orbit (LEO) satellites.

This Tech Giant Stakes a Claim in OneWeb
Qualcomm (NASDAQ: QCOM) is one of the world’s finest designers of technically complex communications systems. 
They’re already a familiar name in the telecom industry, having built a virtual monopoly around their CDMA technolo-
gy — which allowed smartphones to connect to 3G and 4G wireless networks without interfering with one another. 

Qualcomm successfully monetized their intellectual property related to cellular spectrum and now collects a hand-
some royalty check for every 3G- or 4G-compatible mobile device manufactured anywhere in the world.

Given their dominant history, it should come as no surprise that Qualcomm also has an interest in satellites. There is 
a significant amount of work that needs to be done in providing the chipsets, which would allow mobile phones to 
connect to OneWeb’s satellite communications.

As OneWeb founder Greg Wyler put it:

Some of the hardest parts of this system have nothing to do with satellites. The hardest part is likely the chipsets 
in terminals. The terminals allow the satellites to function at very high speeds and handover. And chipsets that 
allow your cellphone and tablets to connect directly to the terminals, seamlessly, as an extension of a mobile 
operator using your current prepaid or postpaid plans.

Qualcomm doesn’t need to reinvent the wheel in order to reap significant profits. Satellites offer faster data transmission 
and clearer reception, which are strong selling points for high-end smartphones. Expect to see Qualcomm actively de-
velop and monetize a new IP portfolio that will allow mobile devices to integrate with OneWeb’s satellites.

Qualcomm was one of OneWeb’s earliest investors, participating alongside Sir Richard Branson’s Virgin Group in One-
Web’s $500 million initial funding round in 2015. 

Qualcomm also contributed a portion of the $200 million that OneWeb raised in December 2016 (alongside a $1 billion 
commitment from SoftBank), which funded the actual satellite facility near the Kennedy Space Station, in Florida.

An $80 billion company that pays a 4% dividend, Qualcomm is already well established and is a less risky option for 
investors. We believe it sees its investment in OneWeb as an opportunity to expand its core markets and to lock in a 
lucrative future profit stream.

Recommendation: Consider buying Qualcomm, Inc (NASDAQ: QCOM)

OneWeb’s Vision Becomes a Reality Thanks to This Company
In addition to direct financial investment, other companies are partnering with OneWeb to cooperatively build out the 
opportunity. One such company is Airbus (OTCBB: EADSY). 

https://agorafinancial.com/ticker/QCOM/
https://agorafinancial.com/ticker/QCOM/
https://agorafinancial.com/ticker/EADSY/
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Airbus are experts at manufacturing high-tech machinery. Already commonly recognized as a maker of airplanes, their 
Defense and Space division formed a joint venture with OneWeb in January 2016. Known as OneWeb Satellites, this 
JV will design and manufacture the LEO satellites that make OneWeb’s vision a reality.

OneWeb’s LEO satellites are much smaller than traditional satellites. Weighing only around 330 pounds apiece, there 
will be nearly 900 of them that collectively integrate to create the network constellation. Similar to how cellphone 
towers operate on the ground, each new satellite added will improve OneWeb’s overall network coverage. The first 
satellite is set to launch in March 2018, with new satellites being added every 21 days.

The OneWeb constellation will be keeping Airbus busy for quite some time. Costing around $1.1 million apiece, the 
900 satellites will together total an estimated $1 billion. And at a launch rate of every 21 days, the entire network 
would take 50 years to get completely up and running. 

But the opportunity for Airbus could be even bigger. Each OneWeb satellite is designed to accommodate different 
mission configurations. What that means is that each satellite can handle having multiple tenants, and Airbus re-
tains the exclusive right to sell that excess satellite capacity into other operations. 

Governments and commercial operations will also want to use OneWeb’s high-performance network, and Airbus has 
the rights to cash in on the recurring subscriptions. Commercial applications could include high-speed cellular ser-
vice for airplanes, connecting internet of things devices or even self-driving cars. OneWeb Satellites will continue to 
provide all of the support required for Airbus’ third-party sales.

Airbus is an $80 billion industrial company based in the Netherlands. While their shares do not trade directly on U.S.-
based exchanges, investors can purchase American depositary receipts. ADRs are certificates that entitle their holders 
to receive capital gains and dividends (the company’s dividend yield is 1.5% as of October 2017). 

Airbus’ ADRs trade under the ticker EADSY, and each ADR represents one common share of Airbus stock.

Recommendation: Consider buying Airbus (OTCBB: EADSY) ADRs.

The Purest Play in the Satellite Space
For those interested in investing directly into the satellites industry, Intelsat (NYSE: I) is likely the purest play in the 
space. 

Intelsat is the world’s largest satellite services provider. They generate more revenue, hold more orbital location rights 
and offer more satellite capacity than anyone else on planet Earth. And as the early leader in developing the satellite 
industry, they’ll reap the lion’s share of profits if customers sign onto this new technology.

Intelsat has already been around for more than 50 years, with humble beginnings winning communications contracts 
from the U.S. government and military organizations. As their terrestrial wireless technology matured, their customer 
list expanded to include telecom providers, internet service providers and media companies.

In 2015, they took a shot with OneWeb, investing $25 million into the company’s $500 million initial funding round 
in exchange for exclusive rights to several of their future markets. Those markets included aeronautical, maritime and 
certain oil and gas segments... essentially anything offshore (boats and rigs) that operated in remote areas and needed 
good internet connectivity for data transmission.

Because Intelsat was already serving existing customers, they could overlap OneWeb’s LEO satellites with their own, 
which could expand the geographic availability for their customer base. It also gave them additional available 
capacity to expand into new markets. 

The two companies already occupied the same spectrum band, but OneWeb’s LEO satellites operated at 1/30th of the 
orbital distance from the Earth as Intelsat’s geosynchronous ones. (The LEO satellites orbit at an altitude of approxi-
mately 750 miles.) Now that they had the satellite spectrum capacity, they needed only to expand 1) their production 
capacity and 2) their sales capacity. 

That’s where SoftBank stepped in. SoftBank’s committed $1 billion in December 2016 and then pledged an additional 

https://agorafinancial.com/ticker/EADSY/
https://agorafinancial.com/ticker/I/


HALO-FIDOUBLE-DOWN: 3 ADVANCED PLAYS

4

$1.7 billion in February 2017. The February funding would have helped pay down the debt used to fund Intelsat’s 
massive capital investments in exchange for equity — reducing Intelsat’s debt-to-EBITDA ratio from 8.8x to 6.6x on a 
pro forma basis.

SoftBank’s February investment never actually went through. Intelsat wasn’t able to raise enough support from the 
85% of bondholders it would have needed to pass the debt restructuring. 

But even so, Intelsat has a strong partner with SoftBank CEO Masayoshi Son. Intelsat and SoftBank are both still 
shareholders in OneWeb and will still work collaboratively to make the LEO satellites operational. The sky is quite 
literally the limit for Intelsat, whose early lead has given them a unique opportunity to grow their business without 
having to battle it out with competitors.

Intelsat is directly traded on the NYSE as the ticker symbol “I.” Its $750 million market cap has already doubled YTD 
in 2017 as optimism builds around the role satellites will play in the future of telecom. 

Recommendation: Consider buying Intelsat (NYSE: I).

Stay Tuned!
Keep in mind that these stocks are bonus suggestions for our most valued readers. We will not be tracking them or 
updating them in Technology Profits Confidential. So please explore them further before investing, make sure you un-
derstand the risks and don’t use money you can’t afford to lose.

Thanks once again for being a lifetime member of Technology Profits Confidential. In the meantime, stay tuned for your 
next monthly issues and weekly alerts!

To a bright future, 

Ray Blanco
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