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There are no ifs, ands or buts about it. 

The 2017 Atlantic hurricane season has been catastrophic.

Hurricane Harvey came first in the last week of August. It was a monster.

Harvey was the most powerful hurricane to hit Texas in 50 years. An estimated 50 
lives were lost, 1 million people displaced and 200,000 homes damaged.1

The governor of Texas has estimated that the total cost of damage from Harvey 
could top $180 billion. That is more costly than even Katrina, which ravaged New 
Orleans in 2005 and shook the country.

Next was Hurricane Irma, arriving less than two weeks after Harvey with even more 
deadly results.

Irma Left the Caribbean Island of Barbuda Uninhabitable. Image source: WTKR.com

Across the United States and the Caribbean, at least 73 deaths have been attributed 
to Irma.2 This hurricane hit Florida hard, but it delivered a much more vicious blow 
to the Caribbean, where several islands suffered a direct hit from the brutal Category 
5 storm.

The tiny island of Barbuda was completely obliterated, all of it now declared uninhab-
itable. For the first time in 300 years, there are no residents on Barbuda. Neighboring 
islands didn’t do much better.
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Third came Hurricane Maria.

We are now learning that Maria did unimaginable damage 
to the U.S. territory of Puerto Rico.3 Another direct hit 
from a Category 5 hurricane. A week after Maria rolled 
through, 3.4 million U.S. citizens in the country are still 
without power, a large percentage don’t have access to 
drinking water and food shortages are looming.

The devastation in Puerto Rico has been described as 
apocalyptic.

We don’t know the full death total from Maria yet, but 
sadly, it is sure to be a significant number.

Whenever there is loss of this magnitude, society demands 
that blame be directed somewhere. In the case of this 
catastrophic hurricane season, there is no doubt where that 
blame is going to be laid.

The consensus is in, and the villain behind the hurricane de-
struction that has taken place in 2017 is… global warming.

To be clear, I’m not personally saying global warming is 
the cause of these monster hurricanes. I’m not saying it 
isn’t, either.

My job isn’t to provide opinions on climate change — my 
job is to find great companies with growing dividends.

On that front, what this hurricane season has unquestionably 
done is strengthen the global push to transition quickly to 
renewable sources of energy. Renewable is the future.

With that being the reality of things, I believe this month’s 
Lifetime Income Report selection is the single best way to 
both take advantage of the renewable energy revolution and 
at the same time get paid a large (and growing) dividend.

Green Is Going to Be Huge —  
This Business Is as Green as It Gets
In 2015, representatives of 196 countries gathered at the 
U.N. Climate Change Conference in Paris, France.

Those 196 countries signed on to committing to take 
aggressive measures to reduce levels of carbon emission 
worldwide.4 The specific goal of this landmark Paris 

Agreement is to limit the rise in global temperature to less 
than two degrees Celsius by the end of the current century.

Since then, similar sentiments have been shared by the 
American public. Just look at this graph comparing the 
results of a poll conducted by The Washington Post in 
2005 after Hurricane Katrina, and again after the recent 
Hurricanes Harvey and Irma.

The question: Do you think the severity of recent hurri-
canes is most likely the result of global climate change, 
or is it just the kind of severe weather events that happen 
from time to time?

It’s clear that climate change is a growing consensus in 
our country, even with President Trump’s withdraw-
al from the Paris Agreement. The pushback from that 
action alone shows that the global renewable movement 
has reached critical mass and it isn’t going to stop. Plus, 
chances are that somewhere down the line, a subsequent 
U.S. administration will eventually reverse course on the 
Trump withdrawal.

The money that is going to be spent on “going green” 
will be mind-blowing. It has to be — how else could the 
planet transition the sources of energy that power our 
economies and feed our people on a global basis?

Over the next 10 years alone, the amount of money spent 
globally on new power generation capacity is expected to 
reach $4.37 trillion.6 That is trillion with a “t”! There are 
a lot of zeroes involved here.
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The amount of that directed toward renewable energy is 
going to be nearly $2 trillion, or just under half of the total. 
Renewable energy is going to be an incredibly fertile ground 
to be investing in, and I’m going to introduce you to what 
I think is the best way to do it.

Brookfield Renewable Partners — 
Owners of Very Scarce Assets
The quest to break the world’s dependence on hydrocarbons 
as our primary source of energy is hardly new. We have 
been trying (and failing) to do so for decades.

The truth is that we haven’t been able to make a significant 
dent in our dependence on oil, natural gas and coal be-
cause doing so is very difficult.

First, the economics of most renewable energy sources 
have not been anywhere near sufficient for adoption on  
a wide scale. If a new energy source can’t turn a profit,  
it can’t happen.

Second, most renewable energy sources aren’t reliable.

When talking about electric power generation, the two 
most high-profile renewable options (solar and wind) 
have a major challenge. Both of them are intermittent 
sources of energy. It isn’t always windy and many loca-
tions receive little sunlight.

There is, however, a better existing option.

For electric power generation, the one renewable source 
that is by far the best option is hydroelectric power. It has 
been around a long time and ticks all of the boxes we are 
looking for.

Hydroelectric power most commonly involves an electric 
power plant using a dam on a river to capture water in a 
reservoir. As water is released from that reservoir, it flows 
through and spins a turbine that activates a generator to 
create electricity.

Image Source: Wikipedia

This is a beautiful way to generate power. 

It is renewable (is never depleted), green (isn’t polluting), 
reliable (always available), safe (no meltdowns) and, of 
course, profitable (and useless without that). 

Hydroelectric power is everything we could possibly 
want as a source of electricity. This is clearly the best 
form of renewable energy. 

So why can’t hydroelectric solve all of our energy needs?

The problem with hydroelectric power is that most of 
the world’s best sites for hydropower have already been 
tapped. Today, hydropower accounts for roughly 16% of 
the world’s electricity, and it isn’t going to grow much (if 
at all) from there.7

Which brings me to Brookfield Renewable Partners 
(NYSE: BEP) — the single largest public owner of hydro-
electric power plants on the planet.

As you might imagine, being the owner of impossible- 
to-replicate, scarce, clean, renewable power assets is a 
good thing! “Good thing” being a major understatement.

The Brookfield Renewable Partners asset portfolio in-
cludes 218 hydroelectric power-generating stations built 
on 82 different rivers. This is the meat of Brookfield’s 
business and is what generates almost all (90%) of the 
company’s cash flows.8

These assets are worth billions and billions of dollars and 
can’t be replicated, given that you need to have a specific 
environmental setting to accomplish what they do.

The company also has 36 wind power facilities and six 
biomass facilities. Wind is a growing piece of Brookfield’s 
business, but still a very small part.
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Brookfield’s Impossible-to-Replicate Renewable Portfolio

Source: Brookfield Renewable Partners

https://agorafinancial.com/ticker/BEP/
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Rock-Solid Cash Flows and a Sturdy 
Balance Sheet
I’ve been excited about renewable energy as an investment 
opportunity for a long time. Despite that, it has been very 
hard to find companies that I believe are worth owning.

Finding renewable energy companies that pay a secure 
and growing dividend has been even more difficult —  
in fact, more like next to impossible.

While the renewable energy sector is one with great 
long-term growth potential, it is not one that is currently 
rich with reliable cash-gushing businesses. Those are the 
kinds of business we are looking to own in the Lifetime 
Income Report portfolio.

Brookfield Renewable Partners is different. This business pro-
vides an incredibly reliable (and growing) cash flow stream.

The long-term strategic plan for Brookfield has been 
made very clear to the market. The company aims to 
have a distribution payout ratio of 60–70%of its funds 
from operations and also grow that distribution at a rate 
of 5–9%.

What this should mean for shareholders is that annual 
returns would over time roughly equal the dividend re-
ceived (currently 5.6%), plus capital appreciation tied to 
the 5–9% rate at which the company and the dividend are 
growing. I don’t know about you, but I’ll take a 10–15% 
combined dividend and capital appreciation return all 
day long.

Since inception in December 2011 the company has lived up 
to its strategic plan, having grown its distribution by 37%.

Underpinning Brookfield’s long-term strategy is a solid 
balance sheet that carries almost $19 billion of assets and 
$2 billion in liquidity. S&P rates Brookfield with a BBB 
credit rating, which makes it investment-grade.

The cash flow that Brookfield generates is predominately 
from its hydroelectric assets. That cash flow is derived 
from fixed-price, long-term contracts, which make it both 
predictable and stable. Those contracts have prices linked 
to inflation to ensure Brookfield’s revenues increase as its 
expenses do.

Perfect for a dividend-paying business.

Those contracts have Brookfield’s cash flows locked in on 
average for a duration of 16 years. The counterparties to 
those contracts are investment-grade-rated, creditworthy  
counterparties. Those counterparties are made up of 
public power authorities, distribution companies and 
industrial users.

Brookfield’s counterparties agree to “take or pay” con-
tracts, which means that Brookfield is getting paid for a 
known volume even if the counterparty doesn’t want it.

In other words, both Brookfield’s selling price and its 
volume of sales are locked in. You aren’t going to find a 
safer revenue stream than that. This means we can have 
great confidence in Brookfield’s future cash-generating 
and dividend-paying abilities.

Brookfield’s business isn’t just predictable, but it is very 
profitable as well. EBITDA (earnings before interest, taxes, 
depreciation and amortization) margins come in around 
70%. That means that 70 cents out of every dollar of reve-
nue that Brookfield receives turn into cash flow. 

That tells us that we are looking at a very profitable busi-
ness model.

Furthermore, these hydroelectric projects require very little 
capital spending each year to sustain their cash-generating 
abilities. Yes, the projects cost a lot upfront, but they then 
generate big cash flows for decades into the future.

Cash flows fund dividends, folks, so that is music to my ears.

Roughly half of Brookfield’s business is located in the 
United States, where it is focused mainly on power 
markets in New York, Pennsylvania and New England. 
Brookfield also owns seven wind farms in California, 
Arizona and New Hampshire.

The rest of Brookfield’s operations are split between Canada 
(15%), Brazil (15%), Colombia (15%) and Europe (15%).

I’d look for the company to grow its international operations 
in the future.

A Growing International Presence!
Where Brookfield’s Assets Are Located

Source: Brookfield Renewable Partners
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Expect More Accretive Acquisitions of 
World-Class Assets
I love the predictable cash-flowing nature of the renewable 
energy business so much I thought about getting into it 
myself. Upon closer inspection, I found that I’d probably 
need a couple billion dollars to even get started and decided 
to take a pass.

I’m joking, of course; the point I’m trying to make is that 
in this business, size matters. There aren’t a lot of viable 
competitors.

Brookfield Renewable Partners is a big operation. The com-
pany has $26 billion in assets and the ability to finance these 
huge projects.

There is more to the story here, though. Brookfield Re-
newable Partners operates as a subsidiary of Brookfield 
Asset Management, a huge global asset manager. Brookfield 
Asset Management manages somewhere north of $250 billion 
in assets spread across power generation, real estate, 
infrastructure and private equity.

This relationship with Brookfield Asset Management opens 
up all kinds of world-class opportunities for Brookfield Re-
newable Partners. The result of that for Brookfield Renewable 
Partners has been steady, profitable growth through repeated 
accretive acquisitions.

That is something that I believe we can expect to continue, 
especially with demand for renewable energy growing.

Brookfield Renewable’s current existing project pipeline 
is ready to add up to $30 million of cash flow by the end 
of 2019. Note that going forward, wind projects are going 
to play a bigger role for Brookfield. There just aren’t many 
hydroelectric investment opportunities.

Remember, the scarcity of those opportunities is what 
makes Brookfield’s hydroelectric assets so valuable.

Going forward, we can expect to see Brookfield Renewable 
enter the renewable business in both India and China. The 
commentary from management is that they see big potential 
for renewable power development as both of these countries 
try to meet their growing need for electricity while simul-
taneously reducing their reliance on coal.

Brookfield Asset Management is already on the ground run-
ning in both China and India through other businesses and 
will undoubtedly be key to opening the door for Brookfield 
Renewable Partners to seize on opportunities as well.

How Brookfield Renewable Partners 
Stacks up to Our Three Pillars of  
Investment Success
Here at LIR, we put every company through our “Three Pil-
lars of Investment Success.” If a company doesn’t measure 
up to all three, it is not going to make it into our portfolio.

In recent issues, we have focused on dominant global 
brands that generate boatloads of predictable cash flow. 
While Brookfield Renewable Partners isn’t a brand name, 
the moat around its hydroelectric-focused business is 
every bit as good.

Let’s put this renewable energy giant through our  
Three Pillars:

Capital Preservation

Brookfield Renewable Partners has a portfolio of assets 
that the entire world would love to have.

Clean, reliable and renewable energy.  
It is the holy grail of the energy world 
that is always being searched for. These 
hydroelectric power assets that Brookfield 
has are scarce and incredibly valuable.

Brookfield has put these world-class assets 
on top of a rock-solid balance sheet and 
locked in the cash flows that the assets 
generate with long-term, fixed take-or-pay 
pricing contracts.

This is a company that you can own and 
sleep well at night.
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Brookfield’s Robust Project Pipeline

Source: Brookfield Renewable Partners

“We have over 300 MW of construction and construction ready-assets expected to contribute
 $45–50 million of annualized FFO once commissioned.”
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Growth
I detailed Brookfield Renewable’s corporate growth strate-
gy earlier. The company is looking to grow its distribution 
over time at an annualized rate of between 5–9%. That is a 
fantastic rate of growth for a company that already yields 
5.6%.

Since its inception, Brookfield Renewable has more than 
lived up to its growth targets, having generated an annu-
alized 15% rate of return to shareholders. 

Going forward, I think we can expect more of the same 
as Brookfield steadily adds new renewable projects to its 
portfolio. There is plenty of opportunity in this sector, 
especially for a world leader like Brookfield.

Yield
With a 5.6% dividend, you wouldn’t expect that Brookfield 
would also be a steadily growing company. Dividends that 
large are usually tied to slow- or not-growing businesses.

As a leader in the renewable energy business, Brookfield 
really does have one of the greatest growth opportunities 
imaginable in front of it. 

There is no doubt that locking in a 5.6% yield from a 
growing company of this quality is one sweet deal.

Brookfield Renewable Partners — Earn 
Some Green From This Green Giant
Brookfield Renewable Partners offers a unique opportunity 
to own a piece of some very highly coveted renewable 
energy assets. Better still, you can get paid a juicy yield 
for doing so.

Now is the time to add some green to your portfolio, and 
yes, the pun is intended!

ACTION TO TAKE: 
Buy shares of Brookfield Renewable Partners 
(NYSE: BEP) up to $36.00.

Shark Tank’s “Mr. Wonderful” Shares His 5 Golden 
Rules of Investing

Annual Distribution

Source: Washington Post

2012 2013 2014 2015 2016 2017

$1.38
$1.45

$1.55

6.2% CAGR

$1.66

$1.78
$1.87

“I don’t own a single investment that doesn’t pay me a 
monthly or quarterly distribution.” — Kevin O’Leary 
from Shark Tank

Source: CBC News

In late September I attended the Stansberry Research Con-
ference at the Aria Hotel and Casino. The conference was a 
great experience, kicked off by a great presentation from 
Kevin O’Leary from Shark Tank.

Kevin has a net worth of more than $400 million and has 
been a very successful investors in both public and private 
companies. So when he speaks about how to invest suc-
cessfully, it’s definitely worth taking notes.

Now, I want to share five golden rules of investing that I 
picked up from Kevin…

Golden Rule #1: Diversification is the 
Only Free Lunch
Kevin O’Leary is a big proponent of never putting all of 
your eggs in one basket.

Perhaps this is why he is so keen on spending time on 
the set of Shark Tank… By interviewing dozens of small 
businesses, he is able to invest in a wide number of dif-
ferent growing companies.

That way, if one business doesn’t do well, he never loses 
a large portion of his wealth. And by investing in many 

https://agorafinancial.com/ticker/BEP/
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different opportunities, he’s got a bigger chance of hit-

ting a homerun with one of his successful investments.

Kevin’s rule of thumb is to never hold more than 5% of 

your assets in any one position. And while there may 

be times I would recommend taking a bigger shot at a 

particularly safe investment opportunity, the 5% rule is 

definitely a good baseline to follow.

Golden Rule #2: Never Invest More than 
20% of Your Wealth In One Sector
All too often, investors think that they’re diversifying 

their investments, but they’re still putting all of their 

eggs in one basket.

Imagine what would have happened to your wealth if 

you owned 20 different retail stocks over the last five 

years. Chances are, that while you were diversified into 

several different stocks, all of your stocks were hurt by 

the same predator… Amazon.com

That’s why it is important to find opportunities that are in 

different areas of the market, and different types of business.

It’s a common sense rule, but one that you need to pay 

special attention to if you’re investing in a handful of 

similar stock opportunities.

Golden Rule #3: Never Own a Position 
that Does Not Return Capital
Cash is king. There’s just no way around it.

If you own shares of Tesla, or Facebook, or many other 

growth stocks, you might make money as the stock trades 

higher. But you’re at the mercy of whatever the market (essen-

tially a collection of other investors) believes your investment 

to be worth. If it falls out of favor, you’ve got nothing.

But if you own an investment that pays you cash, you’ve 

got something… Eventually, the cash is going to pay you 

back the amount you invested to buy the position in the 

first place. And that cash can give you an opportunity to 

invest in other great opportunities as well.

This is the concept I use here with my Lifetime Income 

Report service. We always look for companies that pay us 

an attractive amount of income, and companies that can 

grow that income over time…

Golden Rule #4: Own at least 35% 
Fixed Income
The term “fixed income” covers investments that pay a set 
(or fixed) amount of cash on a regular schedule. Usually, 
this term refers to bonds, but it can also cover investments 
like real estate that pay rent on a monthly basis.

Unfortunately, while dividend stocks give investors some 
great yields, there’s no guarantee that the dividend won’t 
be cut. But fixed income investments have a legal obliga-
tion to pay investors a set amount of cash over time. And 
in the case of bonds, investors are guaranteed to receive 
their capital back on a set date.

When you hear the term “bond” you might think of boring 
low-return investments. But there are actually some very 
exciting opportunities in the high-yield space where bonds 
pay investors a much higher return. We’ve covered many 
of these opportunities in my Contract Income Alert service 
— which has developed quite a profitable track record!

I started Contract Income Alert as a way to give people up 
to the minute research about the best bonds to buy for 
high-yield income. But not just any bonds, a very par-
ticular kind of bonds:

•  Bonds that you can buy at a discount from their 
face value…

•  That also pay out a high, double-digit interest yield 
every year…

•  And then return you their full, original face value 
within just a few years.

I’ve spent my entire professional life developing my own 
proprietary bond rating system, and more than a year 
making sure that it can easily work for ANY investor. 
If you’re ever interested in signing up for this service 
please give our team a call at (888) 267-4133.

Golden Rule #5: Capital Preservation 
Above Performance
This is a concept that was drilled into my head by my 
old boss and mentor at the hedge fund I worked at. And 
in some form or fashion, I’ve heard this same idea from 
wealth investors for years and years.

When it comes to your hard-earned wealth, it is imperative 
that you keep the money that you’ve earned, instead of 
risking too much on a speculative position.

That doesn’t mean that every investment will trade higher 
and none of your positions will ever lose money. But it does 
mean that you need a margin of safety when it comes to 
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your investments. You should only invest small amounts 
in high-risk, high-return opportunities. And you should 
always have a plan for getting out of positions that are 
trading against you.

The Most Valuable Takeaway
Perhaps Kevin O’ Leary’s advice on how he passes wealth 
on to his children struck a chord with me because I’m a 
father myself.

Wherever you are in your own financial goals, if you 
plan on passing it on it’s important to make sure that 
your wealth actually benefits the people you’re giving it 
to, instead of ruining their lives.

You see, if your children inherit wealth without working 
for it or learning how to manage it, the end result is that 
the wealth could actually kill their work ethic and intel-
lectual growth and leave them in worse shape than they 
would have been with no help at all.

This reminds me of one of our clients at the hedge fund I 
used to work for.

The father was a very wealthy man. He started from a very 
modest background and worked hard to build a business 
that paid him very well. In time, he set up trusts for his 
children so they would be able to share the good life that 
he provided for them.

But while his young adult children were technically mil-
lionaires, they didn’t know it. They literally had no idea 
that the trusts were set up for them. And at the fund, we 
were sworn to secrecy and never mentioned anything 
about these trusts when we met with the children.

Since the kids didn’t know how wealthy their dad was… 
and they didn’t know about the millions set aside for 
them… they behaved much like normal young adults.

They each went to college and lived in the dorms. They 
studied hard. Some of them even took jobs during school 
to earn some extra spending money.

The point is they learned the value of hard work. They 
learned to save money for things they wanted instead of 
spending every dime that came their way. And they re-
ceived the satisfaction of paying for something that they 
worked hard to acquire.

I would never want to take those lessons away from my 
own children.

Mr. Wonderful’s Plan for Passing  
on Wealth
One (somewhat morbid) statement from the conference 
stuck in my mind:

“The dead bird under the nest is the one that never 
learned to fly.”

In other words, if our kids are never challenged to try 
new things, build strength or take risks… then they’ll 
never flourish on their own.

I think this is an important point that we often miss in 
trying to provide a great life for our loved ones.

A few other, more practical, tips that he shares included:

•  Set up a trust — This way the money is protected 
and you can decide exactly when and how the 
money is paid to your loved ones

•  Don’t give the money away too early — Instead, 
allow your kids the benefit of working hard to earn 
their own money

•  Provide a college education — Giving your chil-
dren money for an education is great. But consider 
allowing them to work a bit to have some owner-
ship as well

•  Invest the money wisely — There’s nothing worse 
than a trust you set aside for your kids that loses 
value in the market. Protect your capital.

Great words of wisdom from a legendary investor who 
continues to grow his wealth and help many small busi-
nesses grow to become highly successful ventures.

You see, if your children inherit wealth without working for it or 

learning how to manage it, the end result is that the wealth could  

actually kill their work ethic and intellectual growth and leave them 

in worse shape than they would have been with no help at all.
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Ask Zach: Position Updates... General Electric...
and the Effects of the Latest Tax Bill...
Recently I had the pain and the pleasure of completing 
my first Ironman triathlon.

The Ironman is designed to push both amateur and 
professional athletes to the limits with a 2.4 mile swim, a 
112 mile bike course, and a 26.2 mile run — for a total of 
140.6 miles covered in a maximum time limit of 17 hours.

(This particular race in Chattanooga added an extra 4 
miles to the bike course, since the downriver swim was 
a bit “easier.”)

But what an experience!

From laughing out loud on the swim course when my 
hand smacked a 3-foot fish swimming alongside the ath-
letes, to seeing my family’s smiling faces as I crossed the 
finish line, I’ll remember these moments as long as I live.

And as cliché as it may sound, the entire process leading 
up to yesterday’s race reminded me a lot of the journey that 
most investors make as they learn to build and grow their 
wealth and left me with several important takeaways…

1. It helps to follow a guide who has been there before

In the process of preparing, I relied heavily on my friend 
Adam who is a triathlon coach. We got together and Adam 
laid out a plan for me to follow throughout the summer.

The plan wound up being very different from what I ex-
pected. It turns out that I’m NOT an expert when it comes 
to this sport, and having a coach teach me what I needed 
to be working on helped tremendously!

If it weren’t for Coach Adam, there’s no way I would have 
been able to complete the full Ironman course. Of course 
I had to be the one putting in the hard work. But I needed 
someone to show me the way so I could succeed.

I encountered a similar situation at the beginning of my 
journey in the financial realm. I started investing as a young 
adult and fell in love with markets. I enjoyed doing my own 
research and finding great opportunities. But I still needed 
help to become a successful investor.

Thankfully, I landed a job at a boutique hedge fund shop, 
and had the opportunity to study under a master trader. 
Bill — my boss at the time — took me under his wing 
and taught me everything he could about investing, trad-
ing, the markets, and special strategies he used to build 
his wealth.

Thanks to Bill, I’m now able to teach you the strategies that 
I’ve learned along the way, and help you build your wealth.

2.There will be good days and bad days

This was a challenging summer for building endurance.

I remember one training day when the temperature spiked 
into the mid 90’s. According to one of my friends, the tem-
perature coming off the pavement was 112 degrees.

The heat slowly sapped my energy. I was supposed to ride 
about 110 miles that day. But by mile 76, I was dehydrated, 
exhausted and having trouble focusing on the road in 
front of me.

As much as it hurt my pride, I had to call it quits. I loaded 
my bike on the back of a friend’s car and he drove me back 
to our parking spot. It was a demoralizing experience.

Of course, as investors we have good days and bad days 
in the market too.

On a day-to-day basis, stock prices fluctuate. And it’s not 
abnormal to buy a stock and have it trade a bit lower be-
fore the long-term trend gives you a profit. And in some 
cases, we even take losses on our positions — similar to 
the way I tapped out on the bike a few months ago.

But even in these instances, there is an opportunity to 
learn from mistakes or just challenging environments. 
And those lessons make us better investors and more able 
to enjoy the good days when things are working well and 
our wealth is growing…

3. It’s not just about the finish line

Reaching the finish line was a fulfilling and exciting ex-
perience. I’m so thankful for the opportunity to be able to 
accomplish this goal.

But while this experience was certainly memorable, the 
finish line is just one piece of a much bigger picture.

This summer I made new friends while training. I learned 
a lot about myself and what I can do to push through 
challenges. I had time to think through life (and think 
through some great investment ideas) while I was out on 
the trail training.

In short, I made a lot of great memories.
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So the process of preparing for the Ironman was every bit 
as rewarding as crossing the finish line.

As an investor, our process is even more meaningful.

That’s because when it comes to retirement, there really 
is no finish line. Instead, you can continue to build and 
protect your wealth as you move towards — and through 
— your retirement. And hopefully, you’re making some 
great memories along the way.

After all, that’s what building wealth is really about.

It’s not about simply having more in your bank account.

It’s about enjoying the experiences that your wealth can 
give you. It’s about contributing to the causes that you 
care about. And it’s about being able to spend quality 
time with the ones you care about.

Thanks for letting me re-live a few memories, and share 
some of my more personal thoughts with you today.

Now, let’s move on to our latest reader questions…

Dear Zach,

Always enjoy your insights and articles.  Glad I am in 
the loop.

Do you have any insight on why PSEC has dropped so 
dramatically over the past month?  

I really like the company and its attitude toward inves-
tors… plus with its regular dividend payments — 
what’s not to like? 

 Is there some internal turmoil — fiddle, your 
thoughts, not my wanderings?

Appreciative words,

Josh M.

Hi Josh,

You should have received an alert on 10/5/17 recommending 
to sell your shares of PSEC

If you remember, PSEC earned its place in our portfolio 
because it is a business development company (BDC), 
lending it to some special tax advantages on top of paying 
us an attractive yield.

However, PSEC has been trading lower thanks to a decline in 
income generated from some of the company’s investments.

This is disappointing, and caused the company to cut the 
dividend paid to us as investors. 

As you know, we’re looking to buy shares of companies 
that are growing their dividend.

Unfortunately, Prospect is moving in the opposite direction 
of what we want to see.

If the stock doesn’t live up to what we expect of our in-
come positions, it’s better to free up the capital for better 
opportunities.

Fortunately, the income that we’ve received from PSEC has 
more than offset the pullback in the share price. So even 
though I’m disappointed in how PSEC’s business turned out, 
we’ll still be closing this income opportunity out with a profit.

Dear Zach,

I recently read where the new GE CEO was looking 
at layoffs and other restructuring possibilities for the 
company. Do these reports change our position on GE?

Thank you.

Sandra W

I’m still a big fan of General Electric. 

General Electric has been bringing “good things to life” 
since 1892, first through its electricity-generating power 
plants, and later through a range of consumer goods.

The company was long considered a “widow-and-orphan” 
stock — an investment that provided ultimate safety.

But as the company began branching into new business 
areas, questions began to crop up. One of its most question-
able decisions was to start a consumer credit subsidiary. 
As it turned out, it ended up hurting GE very badly when 
the economy cratered in 2008.

Luckily, the company reversed course to focus on its core 
specialties. It’s also become one of the leaders in alternative 
energy, a business set to grow despite the Trump adminis-
tration’s focus on coal and oil.

GE is a powerhouse when it comes to industrial products. 
And the company’s name brand is respected around the 
world in many different fields of business. 

GE is a big beneficiary of the weak U.S. dollar. Thanks to a 
lower dollar, international customers can more easily buy 
products and services GE offers. So the company is much 
more competitive on international markets. This should 
help boost profits for 2017 and beyond, offsetting some of 
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the investor uncertainty with the company’s leadership and 
operational shifts.

So GE is still a great income position. And if you don’t 
own it yet, I would consider buying shares — or even 
adding to your position.

I hope this answers your question.

Hi Zach — 

I read your latest alert, “Why the New Tax Overhaul 
Will Boost Your Income” I liked how you talked about 
how the bill can benefit me but I’m curious about your 
thoughts on how will the New Tax Bill help lower the 
National Debt?

Thanks,

Garrett L.

Over the next few months, we’ll see a lot of additional details 
about how the new tax plan will affect the national debt.

One thing that will help to slow the debt burden will be 
the 10% tax holiday that is proposed for overseas profits 
held by U.S. companies. Keep in mind that these profits 
are currently being held overseas and will likely never be 
repatriated at current tax levels.

But with the tax holiday, hundreds of billions will be 
brought back to the U.S. and taxed at a lower rate. 

This is revenue that the government would not have had 
access to if it didn’t pass this holiday. So specific situations 
like this can help to offset some of the other initiatives 
(like a corporate tax rate) and keep the national debt from 
spiraling too much higher.

Two other things to keep in mind:

One, the debt to GDP ratio is more important than the total 
dollar figure for debt. Because if our economy grows, it’s 

actually easier for the U.S. government to service its debt. 
So as we look at taxes, debt and other important fiscal 
issues, let’s also remember that a growing economy is an 
important part of that equation.

Secondly, if the economy grows thanks to a lower corpo-
rate tax rate (which I strongly believe it will), this will 
help to generate more tax revenue thanks to higher profits 
and more jobs and business opportunities. The stronger 
economy should boost tax revenue which helps to offset 
the lost revenue from a lower tax rate.

This takes time, and is not as easily quantified. But it’s an 
important trend that needs to be considered alongside 
the debate about tax revenue and debt levels for this new 
proposed tax plan.

We’ll definitely be tracking these details closely as more 
information is released.

Thank you for your question, Garrett!

Please Keep the Emails Coming!
Thanks again for taking the time to write in this month.

If you have further questions you would like addressed or 
feedback you’d like to pass on to me and my staff — please 
continue to write in to me at AskZach@AgoraFinancial.com.

That’s all for now, but I’ll be back with more in next 
month’s issue.

Here’s to growing your income, 
 
 

Zach Scheidt 
Editor, Lifetime Income Report 
AskZach@AgoraFinancial.com 
@ZachScheidt

BIG CASH GIVE AWAY? (NO, IT’S NOT WHAT YOU THINK!)
Take a close look at that big pile of cash on this man’s desk…

Because a stash as big as that one could be yours… starting next Monday.

This could be the easiest money you’ll ever make.

Click here to see all the details.

mailto:askzach@agorafinancial.com?=?subject="2017’s Monster Hurricanes — With This Green, Cash Giant At The Epicenter"
mailto:AskZach@AgoraFinancial.com
http://twitter.com/zachscheidt
http://www.agorafinancial.info/cashgiveaway


AVG. PAID DIVIDEND YIELD: 4.77% T/TF ENTRY DATE RECENT PRICE EX DATE CURRENT YIELD BUY UNDER

Lifetime Income Portfolio
Medical Properties Trust (MPW)  TF 8/9/13 $13.20 12/13 7.27% $15.00 

Cisco Corp (CSCO)* TF 6/2/14 $33.43 01/04 3.47% $35.00 

General Electric (GE)* TF 6/2/14 $24.50 12/22 3.92% $32.00 

HCP, Inc. (HCP) TF 11/5/14 $27.06 11/07 5.47% $48.00 

Corrections Corp of America (CXW) T 2/11/15 $25.76 12/29 6.52% $36.00 

Procter & Gamble (PG)* TF 10/5/15 $92.38 10/19 2.99% $100.00 

Apple (AAPL)* TF 12/7/15 $153.32 11/15 1.64% $150.00 

Ford Motor Co. (F)* TF 4/14/16 $12.35 10/26 4.86% $14.00 

Citigroup (C)* TF 10/6/16 $74.17 11/03 1.73% $52.00 

Hilton Worldwide (HLT) TF 7/7/16 $68.87 11/10 0.87% HOLD

Thomas Reuters (TRI) TF 8/3/17 $46.42 11/15 2.97% $47.00 

Current Income Portfolio
Seaspan Corporation Preferred Series E (SSW E) TF 4/15/13 $25.00 10/27 2.00% $28.00 

Flaherty & Crumrine Pref. Sec. Income (FFC) TF 7/18/13 $21.31 10/23 6.70% $21.92 

Government Properties Income Trust (GOV)  T 11/15/13 $19.05 10/20 9.03% $21.00 

Annaly Capital Management (NLY)* TF 11/17/14 $12.33 12/28 9.73% $12.50 

Welltower Inc. (HCN)* T 6/11/15 $68.58 11/05 5.07% $75.00 

Blackstone Mortgage Trust (BXMT) T 9/9/16 $31.18 12/28 7.95% $34.00 

National Retail Properties (NNN) T 7/10/17 $41.59 10/27 4.57% $42.00 

UPS Inc (UPS)* TF 8/31/17 $118.86 11/9 2.79% $116.00 

Special Situations Portfolio
Compass Diversified Holdings (CODI)  T 1/22/13 $18.10 10/19 7.96% $19.00 

The Blackstone Group (BX) T 7/28/14 $33.62 10/28 6.42% $38.00 

Valero Energy Corp. (VLO)* TF 7/7/15 $77.50 11/20 3.61% $67.00 

Total S.A. (TOT)* TF 8/10/15 $53.31 12/15 5.56% $53.00 

Oaktree Capital Group (OAK) T 3/10/16 $47.30 11/03 11.08% $55.00 

Wells Fargo (WFC)* TF 6/9/16 $55.10 11/03 2.83% $58.00 

General Motors (GM)* TF 8/4/16 $43.84 12/06 3.47% $33.00 

Royal Dutch Shell (RDS.B)* TF 12/8/16 $62.62 11/10 6.00% $58.00 

Bank of America (BAC) TF 1/5/17 $25.76 11/30 1.86% $24.00 

Nestle (OTC:NSRGY)* T 2/3/17 $85.66 10/09 2.25% $75.00 

Pfizer (PFE)* TF 3/2/17 $35.93 11/05 3.56% $40.00 

Viper Energy Partners (VNOM) TF 4/10/17 $18.95 11/08 7.01% $20.00 

Phillips 66 (PSX) TF 5/4/17 $93.38 11/15 3.00% $80.00 

Novartis (NVS) T 6/1/17 $86.07 02/28 3.16% $85.00 
Brookfield Renewable Partners (BEP) T 10/6/17 $33.50 11/28 5.56% $36.00 

Updated on 10/06/2017 
Stocks in bold represent changes to the portfolio. Check the Lifetime Income Report website at agorafinancial.com for more details. 
*  Represents stocks owned by the Canadian Pension Pla n; T means this stock is ideal for taxable accounts; TF is ideal for qualified tax-free accounts (IRAs, etc.)
Dividend yield reflects the taxable equivalent, assuming a federal tax rate of 35% 

Lifetime Income Report Portfolio

Sources:
1.  Hurricane Harvey Damages Could Cost up to $180 Billion, Reuters, Fortune 500 

http://fortune.com/2017/09/03/hurricane-harvey-damages-cost/

2.  Hurricane Irma’s Death Toll Now 73, Sean Breslin, The Weather Channel 
https://weather.com/storms/hurricane/news/irma-aftermath-keys-caribbean-florida

3.  ‘Apocalyptic’ devastation in Puerto Rico, and little help in sight, Chandrika Narayan, CNN 
http://www.cnn.com/2017/09/25/us/hurricane-maria-puerto-rico/index.html

4.  Paris Agreement, European Commission 
https://ec.europa.eu/clima/policies/international/negotiations/paris_en

5.  Over 1,400 U.S. Cities, States and Businesses Vow to Meet Paris Climate Commitments, 
Gerogina Gustin, Inside Climate News 
https://insideclimatenews.org/news/05062017/paris-climate-agreement-trump-bloomberg- 
cities-states-businesses

 
6.  Renewable energy infrastructure spending, Bloomberg Professional Services 

https://www.bloomberg.com/professional/blog/renewable-energy-infrastructure-spending/

7.  The Experts: What Renewable Energy Source Has the Most Promise?, The Wall Street 
Journal 
https://www.wsj.com/articles/SB10001424127887324485004578424624254723536

8.  Brookfield Renewable Partners, Form 20-F 
https://www.sec.gov/Archives/edgar/data/1533232/000119907317000163/brep20f.htm
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