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In July I attended the Sprott Natural Resource Symposium in 
Vancouver, British Columbia.

The event was a great opportunity for me to get up close 
and personal with many of the top minds in the natural 
resource space. This year, there was a particular emphasis 
on gold, silver and other precious metals.

I had conversations with some of the world’s most respected 
economists and market strategists… lunches with a handful 
of gold mining entrepreneurs… and I spoke with dozens 
of investors — running the full spectrum from individuals 
with an IRA or 401(k) account all the way up to fund man-
agers with billions in assets under management.

But throughout the week, I heard stories of miners who dug 
holes that turned out to be duds… I heard about companies 
that ran out of money just before they hit the mother lode… 
or about investors who placed a big bet on a “sure thing” 
and then watched their investment evaporate.

In some ways, the natural resource market still resembles 
the Wild, Wild West, with high stakes and risks around 
every corner.

That’s why when Randy Smallwood took the stage and 
started explaining his reliable business model, it was like 
a breath of fresh air came into the room.

Randy is the CEO of Wheaton Precious Metals (NYSE: 
WPM), a company with a very unique business model.

Wheaton is a “streaming” metals company that actually 
profits from mines managed by other companies. This 
niche business model is designed to reduce risk and uncer-
tainty and to help investors generate reliable profits from 
precious metals.

Here’s how the model works:

Wheaton makes an initial investment in a resource miner 
in exchange for specific rights to that company’s gold or 
silver production.

The initial investment is often used by the miner to develop 
a new mine and start production.

Once production is up and running, Wheaton then has 
the rights to buy a portion of the miner’s silver or gold at 
a very low price.

Wheaton can then sell the ounces of gold or silver in the 
open market for a substantial profit.

This business model is beneficial for both the mining com-
pany and for Wheaton. Individual mining companies can 
raise capital from Wheaton. Capital that is sorely needed to 
help production get started. And since there is no interest 
expense, this capital is very attractive to miners.

At the same time, Wheaton is an extremely profitable 
company because of their low cost for gold and silver. 
Wheaton’s contracts with these miners allow Wheaton 
to purchase gold and silver at a fraction of the current 
market price.

Not only are these prices stable (giving Wheaton the ability 
to know its costs for years in advance), these prices are 
also dirt-cheap (allowing Wheaton to sell its ounces in 
the market for a lucrative profit).

That’s why Wheaton is my No. 1 takeaway from this con-
ference full of exciting precious metal opportunities.
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Protecting Your Capital: What if Gold 
Trades Lower?
In today’s gold and silver market, there is a tremendous 
amount of uncertainty. Just this morning, as I walked into 
Starbucks to pick up my coffee, one of my friends pulled 
me aside to ask what I think about the gold market.

Clearly, precious metals are top of mind in today’s chaotic 
political and economic environment. And my expectation 
is that gold and silver will trade higher this year because 
of these factors. 

But the thing that I love about Wheaton Precious Metals is 
that the company doesn’t need gold and silver to trade higher. 

Sure, it would be nice if precious metal prices moved up. 
That would help WPM generate higher profits. 

But even with gold and silver prices at current prices, 
Wheaton is poised to generate reliable profits. Just take a 
look at the company’s cost structure below:

The green bars in the chart above represent how much 
WPM has paid for gold and silver ounces in the past. And 
at the right, you can see that for the next five years, WPM 
has contracts to continue to buy gold and silver at dirt-
cheap prices.

Over the next few years, Wheaton will be able to buy gold 
at a cost of just $401 per ounce. Keep in mind, gold is cur-
rently trading near $1,250 per ounce. So for every ounce 

WPM purchases, the company should be able to turn a 
profit near $850. 

The situation for silver is similar…

Wheaton is contractually allowed to buy silver at $4.71 
per ounce for the next five years. Compare that with to-
day’s market price near $16.84 and you’ve got more than 
$12 in profit for every ounce of silver WPM purchases!

I’m sure you can see that this company has plenty of 
room to continue generating profits — even if gold and 
silver pull back. That makes WPM an excellent way to 
protect your wealth despite the uncertainty in the gold 
and silver market.

What Happens if Gold and Silver  
Trade Higher?
Now that we understand how WPM can help protect 
your wealth, let’s look at the potential for WPM to help 
grow your investments.

The vast majority of WPM’s contracts are set up with fixed 
prices for silver and gold. That’s why Randy could say that 
he knew — down to within a few cents — how much he 
will pay for silver ounces over the next five years.

So think for a minute what happens if Randy pays $401 
per gold ounce and $4.71 per silver ounce… and if both 
of these metals trade higher.

Every dollar that gold or silver trades higher over the 
next five years equates to bigger profits for WPM. And 
those profits are multiplied by millions of ounces that 
Wheaton will acquire over the next few years. 

It doesn’t take too much imagination to figure out what 
happens to WPM’s share price if gold and silver take off 
this year.

As gold and silver trade higher, investors will flock to WPM’s 
profitable business model, pushing shares sharply higher. 

At the same time, WPM’s flexible dividend policy will 
generate more cash for you as an investor. 

Think about it: The more profit WPM generates, the higher 
the company’s dividend. 

And with the current dividend circling around its all-time 
low, I expect there to be significant increases, especially 
once the prices of gold and silver increase.

And once the dividend begins to grow, you can expect 
payments from WPM to cover a bigger slice of your living 
expenses even while your wealth grows thanks to a rising 
stock price.
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There were a number of excellent resource investment 
opportunities that I learned about in Vancouver. But by 
far, the very best opportunity that you can invest in today 
is Wheaton Precious Metals. 

I recommend buying shares of WPM up to $22.50.

Make sure you add some shares to your portfolio today, 
before the price moves higher and you’re forced to pay a 
premium to own shares of this unique business.

Another Way to Play WPM
Purchasing dividend-paying shares of a solid company 
like WPM is one way to earn, but I have an even better 
technique you can use to boost your portfolio’s bottom 
line in just minutes. 

It’s a strategy that you can use in good markets and in 
bad. And it’s very easy to learn. 

Let me explain…

This bonus strategy is easy to learn and relatively safe, but 
at its heart are some tools that few investors understand.

I’m talking about stock options.

With a few simple precautions, options can be powerful 
moneymakers — adding extra income on top of the gains 
you’ll see from stocks alone.

It can sound complicated, but it’s not. And I’ll walk you 
through every step of placing this bonus trade.

Making Money With Options
There are many reasons stock options have a bad reputa-
tion. For one thing, the terminology can be intimidating, 
with terms like “contracts,” “premiums,” “puts” and “calls” 
to wrap your head around.

They can sound complicated, too, with myriad “strike prices” 
to consider and “expiration dates” to keep track of.

Then there are the scare stories about how risky options 
can be… and how a frighteningly large number of stock 
options “expire worthless.” Who wants to invest in some-
thing that regularly loses all its value?

Don’t let any of that scare you, though. Used properly, stock 
options can instantly fund your investment account almost 
on demand with very little work or even risk on your part. 
And as you’ll see, they aren’t too hard to understand or even 
profit from.

For one thing, stock options trade alongside stocks on 
the major exchanges. You buy and sell them just like 

you do any stock. And like stocks, their prices go up and 
down in response to market conditions.

The biggest difference between stock trading and options 
trading is what you’re trading.

Stock shares, of course, represent part ownership in a com-
pany. When you buy a stock, you buy a part of the company. 
When you sell your stock, you give up that ownership.

Options are a little more complicated. When you buy a 
stock option, you are actually buying rights to 100 shares of 
a given stock. Those rights expire on a given day, the expi-
ration date, which is an integral part of every option sold.

There are two types of options: puts and calls. To use my 
strategy, you’ll need to know about put options.

Put options give you the right to sell 100 shares of the 
underlying stock at the strike price (another integral part 
of every option) before the option expires.

I’ll always recommend selling (or writing) shorter-term 
put options, not buying. 

I have three rules for deciding what types of put options 
to sell:

1.  Never write puts on a stock you don’t want to own. 
The extra income isn’t worth the risk of being 
forced to buy lousy companies…

2.  Never write puts with a strike price above what 
you’d be comfortable paying for the stock. Since 
you could end up owning the stock, you don’t 
want to pay too much for it…

3.  Never write a put just because you’ll receive a large 
premium. Larger premiums often mean taking on 
higher risks, so make sure you have a reason to 
accept that risk…

How to Start Trading
You should be able to sell put options right from your 
current brokerage account. Depending on the broker, you 
might even be able to sell puts in your IRA.

Keep in mind that you may need to ask your broker for 
permission to make options trades, however. Brokers 
have an obligation to make sure their clients don’t get 
in over their heads. So they don’t let you trade options 
willy-nilly. That’s why clients must meet certain require-
ments before they’re allowed to start trading options.

To simplify the process, brokers often break specific types 
of options trades into “levels” or “tiers.” In general, the 
higher the level or tier, the more risky the activity.
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But levels and tiers are not universal — brokers set their 
own levels and tiers, plus the criteria for each one. So what 
one broker considers a “Level 1” trade might be a “Level 3” 
trade at another broker.

To get permission, simply look on your broker’s website for 
options trading, fill out the required forms for permission to 
sell covered calls and then wait for your broker’s approval.

After that, it’s merely a matter of finding the option you 
want to sell.

Look for a button on your broker’s web page to trade 
options and enter the stock symbol and then look for an 
“option chain” or a way to manually enter the expiration 
and the strike price. When in doubt, call your broker to 
figure out where to find the option you want to sell.

That’s all there is to it! Just remember to follow the rules I 
set out for you and you’ll be 100% in control of any risks.

How to Apply This Strategy to  
Today’s Trade
If you’re interested in using the above strategy to boost your 
profits from WPM, here’s what I recommend you do today:

First, take a look at my special report — The Secret Transac-
tion That Could Generate HUNDREDS (or More) in INSTANT 
INCOME Month After Month — which you can access here.

This report gives you all the details on how this type of 
transaction works and what you can expect when collecting 
your instant income payment. 

Once you’ve read the report, use the instructions below 
to collect your instant income payment from WPM.

Here’s What to Do… 
We’re selling the Wheaton Precious Metals (NYSE: WPM) 
December 2017 $18 puts, currently priced near $0.75.

When you sell WPM December 2017 $18 puts, you’re 
agreeing to buy shares of WPM at $18 per share — but 
only if WPM is trading below that level when the con-
tracts expire in December. The strike price is below 
today’s market price, near $18.90.

I don’t expect WPM to trade much below $18. You’ll still 
need to set aside cash in case it does and you are required 
to buy shares.

Remember, each contract represents 100 shares. This means 
you’ll need to set aside $1,800 for every put contract you sell.

If you sell five put contracts, you should be able to collect 
at least $375 in instant income.

Of course, you can sell more puts if you wish, and it is 
perfectly fine to take a smaller position as well. Just make 
sure you set aside enough cash in case you’re required to 
buy shares of WPM.

Action to take: In your brokerage account, locate the 
WPM December 2017 $18 puts:

• The symbol is WPM171215P00018000

• Search for options under stock ticker WPM

•  Make sure you choose the right month  
(December 2017)

•  Make sure you choose the monthly options  
(expiring on Dec. 15, 2017)

• Choose the $18 strike price

• Select “put” options

•  Select how many contracts to sell (I recommend 
5 contracts)

•  Once you have the right contract, click “sell to 
open”

•  Choose “limit order.” This sets the price for the 
trade

• Use a limit of $0.75

• Click “sell” to transmit the order.

You can also call your broker and say, “I want to sell five 
WPM Dec. 15, 2017, $18 puts with a $0.75 limit.”

Remember to set aside $1,800 for every put contract you 
sell or have enough margin access to buy 100 shares of 
WPM for each put contract.

When you sell WPM $18 puts, you’ll receive at least $75 
for each contract you sell — minus commissions and fees. 
That money will be deposited right into your account. The 
put contracts expire on Dec. 15, 2017.

Here’s What Can Happen…
If WPM is trading below $18 when the puts expire on 
Dec. 15, the stock will be “put” to you. You’ll be required 
to buy 100 shares of WPM for every contract you sold.

If that happens, you can collect even more income by 
selling call options for WPM. That’s how our perpetual  
income strategy works. We just keep racking up the  
income month after month!

https://agorafinancial.com/2016/04/22/secret-transaction-generate-hundreds-instant-income-month-month/
https://finance.yahoo.com/quote/WPM171215P00018000
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Again, for every contract you sell, you should keep 
$1,800 set aside or have $1,800 in margin buying power.

If WPM is trading above $18 on Dec. 15, your WPM 
December 2017 puts will expire. That means you won’t 
be required to buy the stock. You’ll get to keep the entire 
premium from selling the puts, and your obligation to 
buy shares will vanish.

If You Like Bonus Options Plays…
Then you would love my premium service, Income on 
Demand. Each week, I give Income on Demand readers a 
brand-new shorter-term options play. I’ll always give you the 
same step-by-step directions and extra training resources and 
I’ll follow each official play in our online portfolio. 

You’ll never be stuck wondering what to do, and I guarantee 
that you can make at least $2,000 a month in instant income 
if you follow each of my weekly trades! 

To learn more about Income on Demand, you can click here 
— or call my team of live customer service representatives 
Monday–Friday, 9 a.m.–5 p.m. EDT at 1-866-361-7662.

If you have any questions about this report, you can 

email me at AskZach@AgoraFinancial.com. 

While I can’t respond directly to your emails, I can often an-

swer your questions in upcoming issues or alerts, giving other 

subscribers a chance to learn from your question as well.

And finally, thanks for being a lifetime member of the 

Lifetime Income Report. I look forward to helping you 

maximize the amount of money you collect each month 

— giving you a chance to achieve the kind of retirement 

you’ve dreamed of.

You’ll hear from me again soon.

Here’s to growing your income, 

Zach Scheidt 

Editor, Lifetime Income Report
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FOR SERIOUS READERS ONLY!
Did you know Zach also has a VIP research service for readers looking for bigger, 
faster profits?

Don’t wait a minute longer for your chance at triple-digit gains!

Call 866-361-7662 now to find out how to receive your 20% discount.

Use offer code: LOYALREADER

http://research.agorafinancial.com/research/video/tia_manonstreet_1215/?code=ETIARCN1
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