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Social Security 
Overpayments: 

Full Withholding 
Returns in March 2025

On March 27, 2025, 
the Social Security 
Administration 

(SSA) resumed its policy 
of withholding 100% of 
monthly benefits from 
recipients who have been 
overpaid. This change 
ends the temporary 10% 
withholding cap that was in 
place throughout 2024 and 
early 2025.

The SSA cites its 
responsibility to protect 
taxpayer funds and maintain 
the financial integrity of 
the Social Security trust 
funds as the reason for the 
policy change. It estimates 
the move will help recover 
approximately $7 billion over 
the next decade.

Who Is Affected

The reinstated policy applies 
only to overpayments 
identified on or after March 
27, 2025. Individuals currently 
repaying overpayments under 
the 10% withholding rate will 
not be affected. The 10% 
limit will also remain in place 
for Supplemental Security 
Income (SSI) recipients.

Overpayments typically 
occur when changes in a 
beneficiary’s income, marital 
status, or living situation 
are not promptly reported 
or processed. When the 
SSA eventually identifies 
the overpayment, it seeks 
to recover the full amount—
now, once again, through full 
monthly withholding.

Beneficiaries facing financial 
hardship may request a 
lower repayment rate, appeal 
the overpayment, or seek a 
waiver if the overpayment 
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was not their fault and 
repayment would cause undue 
hardship. While an appeal 
or waiver is under review, 
collection efforts are paused.

Legislative Efforts for 
Reform

Lawmakers have introduced 
bipartisan legislation known 
as the Social Security 
Overpayment Relief Act, which 
would limit the SSA’s lookback 
period for overpayments to 10 
years. Under current law, the 
SSA can attempt to recover 
overpayments indefinitely—
sometimes for errors made 
decades ago. This has led to 
sudden collection notices for 
large sums, often placing a 
heavy burden on seniors and 
individuals with disabilities.

The proposed 10-year 
limitation would apply to 
Social Security retirement, 
Disability Insurance (SSDI), 
and SSI recipients, but would 
not cover cases involving 
fraud or criminal activity.

What to Do If You’re Affected

If you receive an overpayment 
notice after March 27, 2025, 
and cannot afford to repay it  
in full, contact the SSA at  
1-800-772-1213 or visit your 
local SSA office.
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Celebrating Community 
Banking Month

April is Community Banking 
Month when we celebrate 
the relationship-building 

and dedication-to-community 
components that are integral to the 
community bank structure.
What is a community bank?
Community banks are generally 
defined as banking organizations 
with less than $10 billion in total 
assets, compared to national banks 
that can have $1 trillion or more 
in assets. Community banks are 
dedicated to partnering with the 
communities they serve, giving 
them the moniker of “relationship 
banks”. Most importantly, they are 
run by local directors and provide 
local loans with local deposits.
What is relationship-banking?
Community banks work within a 
limited geographic area allowing 
them to invest in their local 
communities where the bank’s 
knowledge of local families and 
their spending history, as well as a 
small business’ finances can help 
them adapt products and services 
to the customer’s individual needs. 
What are the biggest advantages 
to a community bank?
You’re more than just a customer 
at a community bank. Community 
bankers live and work in the same 
neighborhoods as their customers, 
so they understand their needs. 
This can be especially helpful to 
small business owners or first-time 
home buyers. Community banks 
are owned privately allowing them 
to focus on the local community 
instead of capital markets. Local 
decisions are made by local people.
Who should bank with a 
community bank?
The typical community bank 
customer prefers doing business in-
person rather than online. He or she 
values face-to-face transactions 
with tellers, customer service 
representatives or loan officers. 
Participating in the neighborhood 
economy also is an important 
factor to the community bank 
customer who values knowing their 
money will be invested locally. A 
friendly community banker may 
be especially valuable to a small 
business owner who needs help 

with loans, lines of credit, cash 
management and the many 
financial aspects of growing a 
business.
Are all community banks alike?
Not all community banks are 
created equal. Understanding a 
bank’s priorities is the first step 
to deciding which one is right for 
you. Some important factors to 
consider include FDIC-insured 
products; a variety of products 
and services that can fit your 
needs, like free checking and 
high-yield savings; home or small 
business loans; reliable mobile-
banking tools; and innovative 
solutions. A bank’s longevity can 
also indicate that it is committed 
to safe, secure business practices.
How to find a community bank 
that’s right for you.
Check your own backyard. Most 
community banks are located in 
the heart of their communities. 
As an FDIC-insured community 
bank, First Keystone Community 
Bank has served its customers 
for more than 160 years and now 
has 19 branches in five regions 
from Montour County to the 
Lehigh Valley. First Keystone 
remains well-capitalized and well-
positioned to continue to serve our 
customers and our communities. 
Our risk management processes 
have resulted in strong capital and 
liquidity positions. 
As a community bank, we are 
committed to providing our 
customers with access to our 
experienced team, and we stand 
ready to always assist them 
with any questions or concerns. 
For more information on First 
Keystone Community Bank or 
community banking, visit www.fkc.
bank or call 570.752.3671. 

Submit here:It’s 
Easy!

Provided by a panel of local experts in your community 1st & 3rd Tuesdays of the month

Local experts in our community will answer 
your submitted questions concerning
Real Estate Law, Elder Law, Banking, 

Mortgages, Loans, Business Loans, Financial 
Services, Trusts, Retirement, Savings Accounts or 

Checking Accounts
 and also give tips on topics of interest.*

Q & A
Ask a Question?

Get it    Answered 
by a Professional

https://www.pressenterpriseonline.com/protips


