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Notice to the Shareholders

NOTICE is hereby given that the Thirty-Eighth (38%") Annual General Meeting ("AGM") of the
Members of MERLIN INDUSTRIAL DEVELOPMENT LTD (CIN: L74140WB1983PLC035792)
(“the Company”) will be held on Tuesday, September 21, 2021 at 12.30 P.M. IST through Video
Conferencing (“VC") / Other Audio Visual Means (“OAVM"), to transact the following business:

ORDINARY BUSINESS

Item No. 1: To receive, consider and adopt the Audited Financial Statements of the Company for
the financial year ended March 31, 2021 together with Reports of the Board of Directors and
Auditors thereon

Item No. 2: To appoint a Director in place of Mr. Anand Prakash (DIN: 00061566), who retires
by rotation and being eligible, offers himself for re-appointment

SPECIAL BUSI

Item No. 3: To appoint/re-appoint Mr. Aditya Sadani (DIN: 09023418) as the Director of the
Company

To consider and if thought fit, to pass with or without modification(s), the following resolution as
Ordinary Resolution:

“RESOLVED THAT pursuant to recommendation of the Nomination and Remuneration
Committee and approval of the Board of Directors in their respective meetings held on June 16,
2021 and pursuant to the provisions of Sections 149, 152 and other applicable provisions, if
any, of the Companies Act, 2013 (hereinafter referred as the “Act”) and SEBI (Listing Obligations
& Disclosure Requirements) Regulations, 2015 (hereinafter referred as “Listing Regulations”)
(including any statutory modification(s) or re-enactment thereof for the time being in force)
and Companies (Appointment and Qualifications of Directors) Rules, 2014, approval of the
Members of the Company be and is hereby accorded for the appointment of Mr. Aditya Sadani
(DIN: 09023418), who was appointed as Additional Director on June 16, 2021 and whose term
expires at the conclusion of this 38" Annual General Meeting, as the Director of the Company for
a period of 5 years and on such terms and conditions including remuneration as set out in the
agreement entered into with the Company.”

“RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby
authorised to do and perform all such acts, deeds, matters or things as may be considered
necessary, appropriate, expedient or desirable to give effect to above resolution.”

Item No. 4: To appoint/re-appoint Mr. Amit Kumar Sureka (DIN: 07826070) as Independent
Director

To consider and if thought fit, to pass with or without modification(s), the following resolution as
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 150, 152 read with Schedule IV
and any other applicable provisions, if any, of the Companies Act, 2013 (hereinafter referred as
the “Act”) read with the Companies (Appointment and Qualification of Directors) Rules, 2014
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and applicable provisions of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (hereinafter referred as “Listing Regulations”) (including any statutory
modification(s) or re-enactment thereof for the time being in force) and based on the
recommendation of the Nomination and Remuneration Committee and approval of the Boara of
Directors, the approval of the Members of the Company be and is hereby accorded for the
appointment of Mr. Amit Kumar Sureka (DIN: 07826070), who has submitted a declaration
confirming the criteria of Independence under Section 149(6) of the Companies Act, 2013 read
with the Listing Regulations, as an Independent Director of the Company to hold office for a
period of 5 (five) consecutive vears on the Board of the Company.”

“RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby
authorised to do and perform all such acts, deeds, matters or things as may be considered
necessary, appropriate, expedient or desirable to give effect to above resolution.”

By the Order of the Board
For Merlin Industrial Development Limited
For MERLIN INDUSTRIAL DEVELOPMENT LTD.

Mogligs XK ev
\%mpany Secretary
Date: 07.07.2021 Megha Kakrania
Place: Kolkata Company Secretary
NOTES:
1. The relevant Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 is annexed
hereto.

2. Consequent to the changes made in the Companies Act, 2013 and the Companies (Audit and Auditors)
Rules, 2014 by the Ministry of Corporate Affairs (MCA) vide notification dated May 07, 2018, the first
proviso to Section 139(1) of the Companies Act, 2013 read with the proviso and explanation to Rule
3(7) of the Companies (Audit and Auditors) Rules, 2014 were omitted, thereby removing the
requirement of ratification of appointment of Auditors by the Members at every AGM. Therefore, the
Company is not seeking any ratification of appointment of M/s G. L. Dokania & Co., Chartered
Accountants, as the Auditors of the Company, by the Members at the ensuing AGM,

3. Inview of the global outbreak of the COVID-19 pandemic, the Ministry of Corporate Affairs (“"MCA”) has
vide its General Circular dated 5th May 2020 read with General Circulars dated 8™ April 2020, 13"
April 2020, 15" June 2020, 28™ September 2020, 31* December 2020 and 13" January 2021
(collectively referred to as “MCA Circulars”) permitted the holding of the Annual General Meeting
("AGM"” or "Meeting”) through Video Conferencing (“VC") facility or Other Audio Visual Means
("OAVM"), without the physical presence of the Members at a common venue. Further, Securities and
Exchange Board of India (“SEBI") vide its Circular dated 12 May Z020 and 15% January 2021 (“SEBI
circular”) has also granted certain relaxations. In compliance with the provisions of the Act, Listing
Regulations and MCA Circulars, the 38" AGM of the Company is ieing held through VC/ OAVM on
Tuesday, September 21, 2021 at 12:30 P.M. IST. The deemed venue for the AGM will be the Registered
Office of the Company.

4. As per the provisions of Clause 3.A.Il. of the MCA General Circular No. 20/2020 dated 5" May 2020, the
matters of Special Business as appearing at [tem Nos. 3 and 4 of the accompanying Notice, are
considered to be unavoidable by the Board and hence, forming part of this Notice

5. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE AGM IS ENTITLED TO APPOINT A PROXY
TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND SUCH PROXY NEED NOT BE A
MEMBER OF THE COMPANY. However, since this AGM is held through VC/0OAVM only, pursuant
to the MCA Circular No, 14/2020 dated April 08, 2020, the facility to appoint proxy to attend and
cast vote for the members is not available for this AGM and they are encouraged to attend and
participate through VC/OAVM. However, the Body Corporates are entitled to appoint authorised
representatives to attend the AGM through VC/OAVM and participate there at and cast their
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votes through e-voting. Accordingly, Route Map, Proxy Form and Attendance Slip are not
annexed to this Notice.

Corporate Members are requested to send a duly certified copy of the Board Resolution authorizing
their representative, together with attested specimen signature of the representative(s) under the said
Board Resolution, to attend and vote by VC/OAVM at the AGM at Company at its Registered Office or by
email at ¢s.sgroup2013@gmail.com

In case of joint holders attending the AGM, persons whose name stands first on the Register shall alone
be entitled to vote.

The Members can join the AGM in the VC/OAVM mode 15 minutes before and after the scheduled time
i.e. September 21, 2021 at 12:30 P.M. IST of the commencement of the Meeting by following the
procedure mentioned in the Notice. The facility of participation at the AGM through VC/OAVM will be
made available for 1000 members on first come first served basis. This will not include large
Shareholders (Shareholders holding 2% or more shareholding), Promoters, Institutional Investors,
Directors, Key Managerial Personnel, the Chairpersons of the Audit Committee, Nomination and
Remuneration Committee and Stakeholders Relationship Committee, Auditors etc. who are allowed to
attend the AGM without restriction on account of first come first served basis. The detailed instructions
for joining the meeting thrc ugh VC/OAVM form part of the Notes to this Notice.

The attendance of the Members attending the AGM through VC/OAVM will be counted for the purpose
of reckoning the quorum under Section 103 of the Companies Act, 2013.

REGISTER OF MEMBERS AND SHARE TRANSFER BOOKS WILL REMAIN CLOSED from Wednesday,
September 15, 2021 to Tuesday, September 21, 2021 (BOTH DAYS INCLUSIVE).

In line with the MCA General Circular No 20/2020 dated 5% May, 2020 and SEBI Circular
SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated May 12, 2020 read with SEBI Circular
SEBI/HO/CFD/CMD2/CIR/P/2021/11 dated January 15, 2021, physical copies of financial statements
(including Board's Report, Auditor’s Report and every other document required by law to be annexed
or attached to the financial statements) shall not be dispatched, instead they shall be sent only by email
to the members and all other persons so entitled, whose e-mail addresses are registered with the
Company/Depositories. Members who have not registered their e-mail address so far are requested to
register their e-mail address for receiving all communication including Annual Report, Notices,
Circulars, etc. from the Company electronically. Further, Annual Report can also be accessed from the
website of the Company at https://www.salarpuriagroup.com/investors and also website of the Stock
Exchange i.e. Calcutta Stock Exchange of [ndia Limited at www.cse-india.com.

In line with the Ministry of Corporate Affairs (MCA) Circular No. 17/2020 dated April 13, 2020 and
SEBI Circular No. SEBI/HO/CFD/CMD2/CIR/P/2021/11 dated January 15, 2021, Notice convening the
38%  AGM has  been uploaded on  the website of the Company at
https://www.salarpuriagroup.com/investors and may also be accessed from the relevant section of the
website of the Stock Exchange i.e. Calcutta Stock Exchange of India Limited at www.cse-india.com and
the website of CDSL (agency for providing the Remote e-Voting facility).

Members desirous of having any information on the business to be transacted at the AGM are requested
to address their queries to the Company Secretary at the Registered Office of the Company or by email
at cs.sgroup2013@gmail.com at least seven days before the date of the meeting, so that requisite
information is made available at the meeting,

The Register of Directors and Key Managerial Personnel and their shareholding, maintained under
section 170 of the Act, and the Register of Contracts or Arrangements in which the directors are
interested, maintained under section 189 of the Act, will be available electronically for inspection by
the members. Members can send an e-mail to cs.sgroup2013@gmail.com requesting for inspection of
the said Registers.

SEBI has mandated the submission of Permanent Account Number (PAN) by every participant in
securities market. Members holding shares in electronic form are, therefore, requested to submit their
PAN to their Depository Participants. Members holding shares in physical form can submit their PAN to
the Company / its Registrar

SEBI has mandated that securities of listed companies can be transferred only in dematerialized form
with effect from April 1, 2019. Accordingly, the Company/ Registrar and Share Transfer Agent has
stopped accepting any fresh lodgement of transfer of shares in physical form. Members holding shares
in physical form are advised to avail of the facility of Dematerialization.

Shareholders holding shares in physical form are requested to notify to the Company’s Registrar and
Share Transfer Agent [M/s. Niche Technologies Private Limited, 3A, Auckland Place, 7th Floor, Room No.
7A & 7B, Kolkata - 700017], quoting their folio number, any change in their registered address with PIN
CODE/mandate/bank details and in case the shares are held in dematerialized form, this information
should be passed on to their respective Depository Participants.
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As per the provisions of the Companies Act, 2013, the facility for making/varying/cancelling
nominations is available to individuals holding shares in the Company. Nominations can be made in
Form SH-13 and any variation/cancellation thereof can be made by giving notice in Form SH-14,
prescribed under the Companies (Share capital and Debentures) Rules, 2014 for the purpose. The
Forms can be obtained from the Registrar and Share Transfer Agent/Company. The Members holding
shares in demat form may contact their respective depository participants for making such
nominations.

VOTING THROUGH ELECTRONIC MEANS

In compliance with provisions of Section 108 of the Companies Act, 2013, Rule 20 of the Companies
(Management and Administration) Rules, 2014 as amended by the Companies (Management and
Administration) Amendment Rules, 2015 and Regulation 44 of the SEBI (LODR), Regulations, 2015 and
the revised Secretarial Standard on General Meeting (SS-2) issued by ICSI read with MCA Circulars
dated April 08, 2020, April 13, 2020, May 05, 2020 and January 13, 2021, the Company is pleased to
provide members facility to exercise their right to vote on resolutions proposed to be considered at the
AGM by electronic means and the business may be transacted through e-Voting Services. The remote e-
voting facility will be provided by Central Depository Services (India) Limited (CDSL), the authorized e-
Voting agency

The facility of casting votes by a member using remote e-voting as well as the e-voting system on the
date of the AGM through VC or OAVM will be provided by CDSL. The members who have not cast their
vote by remote e-voting shall be able to exercise their right at the meeting through e-voting system. The
members who have cast their vote by remote e-voting prior to the AGM may also attend the AGM but
shall not be entitled to cast their vote again.

The instructions to shareholders for remote e-voting and e-voting during AGM and joining meeting
through VC/0AVM are as under:

(1)

(i)

The remote e-voting period commences on Saturday, September 18, 2021 (9:00 AM) and ends on
Monday, September 20, 2021 (5:00 PM). During this period, members’ of the Company, holding shares
either in physical form or in dematerialized form, as on the cut-off date of Tuesday, September 14, 2021,
may cast their vote by remote e-voting, The remote e-voting module shall be disabled by CDSL for voting
thereafter. Once the vote on a resolution is cast by the member, the member shall not be allowed to
change it subsequently. Note: E-Voting shall not be allowed beyond said time.

Shareholders who have already voted prior to the meeting date would not be entitled to vote at the
meeting venue.

(iii) Pursuant to SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated 09.12.2020 and to increase

the efficiency of the voting process, e-voting has been enabled to all the demat account holders, by way
of a single login credential, through their demat accounts/websites of depositories/depository
Participants. Demat account holders would be able to cast their vote without having to register again
with the ESPs, thereby, not only facilitating seamless authentication but also enhancing ease and
convenience of participating in e-voting process.

(iv) In terms of SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated 09.12.2020 on e-Voting

(v)

facility provided by Listed Companies, Individual shareholders holding securities in demat mode are
allowed to vote through their demat account maintained with Depositories and Depository Participants.
Shareholders are advised to update their mobile number and email Id in their demat accounts in order
to access e-Voting facility.

Pursuant to SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated 09.12.2020, Login method
for e-Voting and joining virtual meetings for Individual shareholders holding securities in Demat mode
CDSL/NSDL is given below:

TYPE OF SHAREHOLDERS | LOGIN METHOD

Individual Shareholders https://web.cdslindia.com/myeasi/home/login or
holding securities in Demat www.cdslindia.com and click on Login icon and select New System
mode with CDSL Myeasi.

1. Users who have opted for CDSL’s Easi/ Easiest facility, can login
through their existing user id and password. Option will be made
available to reach e-Voting page without any further authentication.
The URLs for wusers to login to Easi / Easiest are

2. After successful login the Easi / Easiest user will be able to see the e-
Voting option for eligible companies where the evoting is in progress
as per the information provided by company. On clicking the evoting
option, the user will be able to see e-Voting page of the e-Voting
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service provider for casting your vote during the remote e-Voting’
period or joining virtual meeting & voting during the meeting.
Additionally, there is also links provided to access the system of all e-
Voting Service Providers i.e. CDSL/NSDL, so that the user can visit
the e-Voting service providers' website directly.

If the user is not registered for Easi/Easiest, option to register is
avatlable at:

s ; registration/easiregistration
Alternatwely. the user can directly access e-Voting page by providing
Demat Account Number and PAN No. from e-Voting link available on
www.cdslindia.com home page or click on
https://evoting.cdslindia.com/Evoting/EvotinglLogin. The system
will authenticate the user by sending OTP on registered Mobile &
Email as recorded in the Demat Account. After successful
authentication, user will be able to see the e-Voting option where the
evoting is in progress and also able to directly access the system of
all e-Voting Service Providers.

Individual Shareholders
holding securities in Demat
mode with NSDL

If you are already registered for NSDL IDeAS facility, please visit the
e-Services website of NSDL. Open web browser by typing the
following URL: https://eservices.nsdl.com either on a Personal
Computer or on a mobile. Once the home page of e-Services is
launched, click on the “Beneficial Owner” icon under "Login” which is
available under ‘IDeAS’ section. A new screen will open. You will have
to enter your User [D and Password. After successful authentication,
you will be able to see e-Voting services. Click on “Access to e-Voting”
under e-Voting services and you will be able to see e-Voting page.
Click on company name or e-Voting service provider name and you
will be re-directed to e-Voting service provider website for casting
your vote during the remote e-Voting period or joining virtual
meeting & voting during the meeting.

If the user is not registered for IDeAS e-Services, option to register is

available at https://eservices.nsdl.com, Select “Register Online for
IDeAS “Portal or click at

Visit the e- Votmg websate of NSDL. Open web browser by typing the
following URL: https://www.evoting.nsdl.com/ either on a Personal
Computer or on a mobile. Once the home page of e-Voting system is
launched, click on the icon “Login” which is available under
‘Shareholder/Member’ section. A new screen will open. You will have
to enter your User ID (i.e. your sixteen digit demat account number
hold with NSDL), Password/OTP received in registered mobile &
email and a Verification Code as shown on the screen. After
successful authentication, you will be redirected to NSDL Depository
site wherein you can see e-Voting page. Click on company name or e-
Voting service provider name and you will be redirected to e-Voting
service provider website for casting your vote during the remote e-
Voting period or joining virtual meeting & voting during the meeting,

Individual Shareholders
(holding securities in Demat
mode) login through their

You can also login using the login credentials of your demat account
through your Depository Participant registered with NSDL/CDSL for e-
Voting facility. After successful login, you will be able to see e-Voting
option. Once you click on e-Voting option, you will be redirected to
NSDL/CDSL Depository site after successful authentication, wherein you
can see e-Voting feature. Click on company name or e-Voting service

Bt josltory Taredipat provider name and you will be redirected to e-Voting service provider's
website for casting your vote during the remote e-Voting period or
joining virtual meeting & voting during the meeting.

IMPORTANT NOTE: Members who are unable to retrieve User 1D/ Password are advised to use Forget User ID

and Forget Password option available at above mentioned website,
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Helpdesk for individual shareholders holding securities in demat mode for any technical issues
related to login through depository i.e. CDSL and NSDL:

LOGIN TYPE HELPDESK DETAILS

Individual Shareholders | Members facing any technical issue in login can contact CDSL helpdesk by
holding securities in Demat | sending a request at helpdesk.evoting@cdslindia.com or contact at 022-
mode with CDSL 23058738 and 022-23058542-43.

Individual Shareholders | Members facing any technical issue in login can contact NSDL helpdesk by
holding securities in Demat | sending a request at evoting@nsdl.co.in or call at Toll free No.. 1800 1020
mode with NSDL 990 and 1800 22 44 30

(vi) Login method for remote e-Voting and joining virtual meeting for Physical shareholders and

2.

f.

shareholders other than individual holding shares in demat form.
a.

The shareholders should log on to the e-voting website www.evotingindia.com during the voting

period.

Click on “Shareholders” tab.

Now Enter your User [D

(a) For CDSL: 16 digits beneficiary ID,

(b) For NSDL: 8 Character DP ID followed by 8 Digits Client ID,

(c) Members holding shares in Physical Form should enter Folio Number registered with the
Company, excluding the special characters.

Next enter the Image Verification as displayed and Click on Login.

If you are holding shares in demat form and had logged on to www.evotingindia.com and voted on

an earlier e-voting of any company, then your existing password is to be used.

If you are a first time user follow the steps given below:

PHYSICAL SHAREHOLDERS AND SHAREHOLDERS OTHER THAN INDIVIDUAL HOLDING SHARES IN

DEMAT FORM
PAN Enter your 10 digit alpha-numeric PAN issued by [ncome Tax Department (Applicable for
both demat shareholders as well as physical shareholders)
* Members who have not updated their PAN with the Company/Depository
Participant are requested to use the first two letters of their name and the 8
digits of the sequence number in the PAN field.
* [n case the sequence number is less than 8 digits enter the applicable number of
0’s before the number after the first two characters of the name in CAPITAL
letters. Eg. If your name is Ramesh Kumar with sequence number 1 then enter
RA00000001 in the PAN field.
DOB Enter the Date of Birth as recorded in your demat account with the depository or in the
company records for your folio in dd/mm/yyyy format
Bank  Account | Enter the Bank Account Number as recorded in your demat account with the depository
Number (DBD) or in the company records for your folio.
e Please Enter the DOB or Bank Account Number in order to Login.
e [f both the details are not recorded with the depository or company then please
enter the member-id / folio number in the Bank Account Number details field.

After entering these details appropriately, click on “SUBMIT" tab.
Members holding shares in physical form will then directly reach the Company selection screen.
However, members holding shares in demat form will now reach ‘Password Creation’ menu
wherein they are required to mandatorily enter their login password in the new password field.
Kindly note that this password is to be also used by the demat holders for voting for resolutions of
any other company on which they are eligible to vote, provided that company opts for e-voting
through CDSL platform. It is strongly recommended not to share your password with any other
person and take utmost care to keep your password confidential.
For Members holding shares in physical form, the details can be used only for e-voting on the
resolutions contained in this Notice.
Click on the EVSN for the relevant Company Name i.e. MERLIN INDUSTRIAL DEVELOPMENT LTD
on which you choose to vote.
On the voting page, you will see “RESOLUTION DESCRIPTION" and against the same the option
“YES/NO" for voting. Select the option YES or NO as desired. The option YES implies that you
assent to the Resolution and option NO implies that you dissent to the Resolution,
Click on the “RESOLUTIONS FILE LINK" if you wish to view the entire Resolution details.
TEL: (033) 4014 5400
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m, After selecting the resolution you have decided to vote on, click on “SUBMIT", A confirmation box

will be displayed. If you wish to confirm your vote, click on "0OK", else to change your vote, click on
“CANCEL” and accordingly modify your vote.

n.  Once you "“CONFIRM" your vote on the resolution, you will not be allowed to modify your vote.
0. You can also take out print of the voting done by you by clicking on “Click here to print” option on

the Voting page.

p. If Demat account holder has forgotten the same password then enter the User ID and the image

verification code and click on Forgot Password & enter the details as prompted by the system.

(vii) Note for Institutional Shareholders & Custodians :

Institutional shareholders (i.e. other than [ndividuals, HUF, NRI, etc.) and Custodians are required
to log on to https://www.evotingindia.com and register themselves as Corporates.

A scanned copy of the Registration Form bearing the stamp and sign of the entity should be
emailed to helpdesk.evoting@cdslindia.com.

After receiving the login details they have to create a compliance user which should be created
using the admin login and password. The Compliance user would be able to link the account(s) for
which they wish to vote on.

The list of accounts should be mailed to helpdesk.evoting@cdslindia.com and on approval of the
accounts they would be able to cast their vote.

A scanned copy of the Board Resolution and Power of Attorney (POA) which they have issued in
favour of the Custodian, if any, should be uploaded in PDF format in the system for the scrutinizer
to verify the same.

INSTRUCTIONS FOR SHAREHOLDERS ATTENDING THE AGM THROUGH VC/0OAVM & E-VOTING DURING
MEETING ARE AS UNDER:

a.

The procedure for attending the meeting & e-Voting on the day of the AGM is same as the instructions
mentioned above for Remote e-voting, Shareholders can join the AGM in the VC/OAVM mode 15
minutes before and after the scheduled time of the commencement of the meeting.

The link for VC/OAVM to attend meeting will be available where the EVSN of Company will be
displayed after successful login as per the instructions mentioned above for Remote e-voting.
Shareholders who have voted through Remote e-Voting will be eligible to attend the meeting.
However, they will not be eligible to vote at the AGM,

Shareholders are encouraged to join the Meeting through Laptops / [Pads for better experience.
Further shareholders will be required to allow Camera and use Internet with a good speed to avoid
any disturbance during the meeting.

Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop connecting
via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their respective network. It
is therefore recommended to use Stable Wi-Fi or LAN Connection to mitigate any kind of aforesaid
glitches,

Shareholders who would like to express their views/ask questions during the meeting may register
themselves as a speaker by sending their request in advance at least 02 days prior to meeting
mentioning their name, demat account number/folio number, email id, mobile number at
cs.sgroup2013@gmail.com. The shareholders who do not wish to speak during the AGM but have
queries may send their queries in advance 02 days prior to meeting mentioning their name, deat
account number/folio number, email id, mobile number at cs.sgroup2013@gmail.com. These queries
will be replied to by the company suitably by email.

Those shareholders who have registered themselves as a speaker will only be allowed to express their
views/ask questions during the meeting.

Only those shareholders, who are present in the AGM through VC/OAVM facility and have not casted
their vote on the Resolutions through remote e-Voting and are otherwise not barred from doing so,
shall be eligible to vote through e-Voting system available during the AGM.

If any Votes are cast by the shareholders through the e-voting available during the AGM and if the
same shareholders have not participated in the meeting through VC/0AVM facility, then the votes cast
by such shareholders shall be considered invalid as the facility of e-voting during the meeting is
available only to the shareholders attending the meeting.

PROCESS FOR THOSE SHAREHOLDERS WHOSE EMAIL/MOBILE NO. ARE NOT REGISTERED WITH THE
COMPANY/DEPOSITORIES:

a.

For Physical Shareholders - please provide necessary details like Folio No., Name of shareholder,
scanned copy of the share certificate (front and back), PAN (self-attested scanned copy of PAN card),

TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email ID: ¢s.sgroup2013@gmail.com
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Registered Office: 7, Chittaranjan Avenue, Bowbazar, 3 Floor, Kolkata — 700 072
CIN: L74140WB1983PLC035792
Website: hitps://www.salarpuriagroup.com/investors

AADHAR  (self-attested scanned copy of Aadhar Card) by email to company at
cs.sgroup2013@gmail.con: /RTA email id at nichetechpl@nichetechpl.com.

For Demat Shareholders - Please update your email id & mobile no. with your respective Depository
Participant (DP).

For Individual Demat Shareholders - Please update your email id & mobile no. with your respective
Depository Participant (DP) which is mandatory while e-Voting & joining virtual meetings through
depository.

If you have any queries or issues regarding attending AGM & e-Voting from the CDSL e-Voting System, you can
write an email to helpdesk.evoting@cdslindia.com or contact at 022-23058738 and 022-23058542/43. All
grievances connected with the facility for voting by electronic means may be addressed to Mr. Rakesh Dalvi Sr.
Manager, (CDSL) Central Depository Services (India) Limited, A Wing, 25th Floor, Marathon Futurex, Mafatlal
Mill Compounds, N M Joshi Marg, Lower Parel (East), Mumbai - 400013 or send an email to
helpdesk.evoting@cdslindia.com or call on 022-23058542/43.

20.

21.

22,

23.

24.

25,

26.

27.

28.

Shareholders who would like to express their views/ask questions during the meeting may register
themselves as a speaker may send their request mentioning their name, demat account number/folio
number, email id, mobile number at cs.sgroup2013@gmail.com latest by 5:00 P.M. (IST) on Sunday,
September 19, 2021.

Shareholders who would like to express their views/have questions may send their questions in
advance mentioning their name demat account number/folio number, email id, mobile number at
cs.sgroup2013@gmail.com latest by 5:00 P.M. (IST) on Sunday, September 19, 2021. The same will be
replied by the company suitably.

Those shareholders who have registered themselves as a speaker will only be allowed to express their
views/ask questions during the meeting.

When a pre-registered speaker is invited to speak at the meeting but he / she does not respond, the
next speaker will be invited to speak. Accordingly, all speakers are requested to get connected to a
device with a video/ camera along with good internet speed.

The Company reserves the right to restrict the number of questions and number of speakers, as
appropriate, for smooth conduct of the AGM.

Members who need assistance before or during the AGM, can contact CDSL “on
https://www.evotingindia.com under the help section or write to the undersigned at the registered
office address of the Company or email ID: ¢cs.sgroup2013@gmail.com or tel. 033 4014 5400,

The voting rights of shareholders shall be in proportion to their shares of the paid up equity share
capital of the Company as on the cut-off date, i.e., Tuesday, September 14, 2021. Thus, the facility of e-
voting would be provided once for every folio / client id, irrespective of the number of joint holders. A
person who is not a member as on cut-off date should treat this notice for information purpose only.
Mr. Rajan Singh, practicing Company Secretary (COP No.: 13599), has been appointed as the Scrutinizer
to scrutinize the remote e-voting process and e-voting at the AGM in a fair and transparent manner. The
Scrutinizer will submit, not later than two working days from the conclusion of the AGM, a consolidated
Scrutinizer's Report of the total votes cast in favour or against, if any, to the Chairman of the Company
or a person authorized by him in writing, who shall countersign the same and declare the result of the
voting forthwith.

The Results declared along with the Scrutinizer's Report shall be placed on the Company's website
https://www.salarpuriagroup.com/investors and on the website of CDSL. The same will be
communicated to the stock exchange where the shares of the Company are listed viz. The Calcutta Stock
Exchange Limited.

By the Order of the Board

For Merlin Industrial Development Limited
For MERLIN INDUSTRIAL DEVELOPMENT LTD.

Me oy Raals

Date: 07.07.2021 Megha Kakrania
Place: Kolkata Company Secretary

TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email ID: cs.sgroup2013@gmail.com
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ANNEX

TO THE NOTICE

[Additional information of directors seeking appointment/ re-appointment at the 38t Annual General
Meeting pursuant to Regulation 36 of Listing Regulations]

ADDITIONAL INFORMATION IN RELATION T EM NO
PARTICULARS ANAND PRAKASH | AMIT SUREKA ADITYA SADANI
' DIN 00061566 07826070 09023418
D.0.B. 15.08.1971 30.10.1982 06.11.1987
Date of Appointment 18.01.2001 07.07.2021 16.06.2021
Qualification Bachelors in Bachelors in Bachelors in
Commerce and Commerce, Commerce,
Chartered Chartered Chartered
Accountancy from | Accountancy from Accountancy from
ICAI ICAl and Company | ICAl and Company

Secretaryship from
ICSI

Secretaryship from
ICS]

Experience (including
expertise in specific
functional area)

Having more than 3
decades of
experience in the
field of Accounting,
Audit, Taxation,
Finance and
Investment.

Having nearly 5
years of experience
in Accounts, Audit,
Finance, Taxation &
Costing. Adequate
experience in entire
gamut of accounting
& financing
operations entailing
preparation &
maintenance of
statutory books of
accounts and
finalizing of
yearend financial
statements as per
statutory

Having nearly a
decade of
experience in
Finance &
Secretarial
Management.
Adequate
experience in the
field of
management of
financing
operations
including but not
limited to portfolio
financing and
management.

requirements.
Present Status of Non-Executive Additional Additional Director
directorship in the Director Independent
Company Director

Relationship with
other
Directors/KMPs

Not related to any
Director / Key
Managerial
Personnel, except
Mr. Apurva
Salarpuria, Non-
Executive Director

Not related to any
Director / Key
Managerial
Personnel

Not related to any
Director / Key
Managerial
Personnel

Directorship of other
Listed Board as on date

1. Easun Capital
Markets Limited

2. Mandya Finance
Company Limited

1. Easun Capital
Markets Limited

2. Mandya Finance
Company Limited

1. Easun Capital
Markets Limited

2. Mandya Finance
Company Limited

TEL: (033) 4014 5400
FAX: (033) 2225 2471

Email ID: cs.sgroup2013@gmail.com



Chittaranjan Avenue, Bowbazar, 3™ Floor, Kolkata — 700 072

CIN: L74140WB1983PLC035792

Website: https://iwww.salarpuriagroup.com/investors

Membership / 1. Easun Capital 1. Easun Capital 1. Easun Capital
Chairmanship Markets Limited Markets Limited Markets Limited
of Committees of other | o Member of ® Chairman of e Chairman of
Listed Boards as on Nomination & Audit Risk
date Remuneration Committee Management
Committee e Chairman of Committee
» Member of Risk Stakeholder e Member of
Management Relationship Stakeholder
Committee Committee Relationship
Committee

2. Mandya Finance
Company Limited
¢ Chairman of

2. Mandya Finance
Company Limited

2. Mandya Finance

® Chairman of Company Limited
Stakeholder Audit e Chairman of
Relationship Committee Risk
Committee e Member of Management
e Member of Risk Nomination and Committee
Management Remuneration e Member of
Committee Committee Stakeholder
¢ Member of Relationship
Stakeholder Committee
Relationship
Committee
Shareholding as on NIL NIL NIL

March 31, 2021
(including
shareholding as a
beneficial owner)

The Board recommends the resolution set outin Item No. 2, 3 & 4 for approval by the Members.

By the Order of the Board
For Merlin Industrial Development Limited
For MERLIN INDUSTRIAL DEVELOPMENT LTD.

\
S RAVEY,

AL %pkzny cretary
Megha Kakrania
Company Secretary

Date: 07.07.2021
Place: Kolkata

TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email ID: ¢cs.sgroup2013@gmail.com




WL,

v p - Phone : 2230-7045, 2210-2981
G-» L. D_OKANlA & CO. _ ' 9, INDIA EXCHANGE PLACE
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INDEPENDENT AUDITOR’S REPORT

To The Members of MERLIN INDUSTRIAL DEVELOPMENT LIMITED
CIN - L74140WB1983P1C035792 ' '

Report on the Audit of the Ind AS Financial Statements

Oﬁinion

We have audited the accompanying Ind AS Financial Statements of MERLIN INDUSTRIAL DEVELOPMENT LIMITED
(“the Company”), which comprise the Balance Sheet as at 31st March, 2021, and the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for
the year then ended, and notes to the Ind AS financial statements, including a summary of significant accounting
policies and other explanatory information. '

in our opinion and to the best of our information and according to the explanations given 1o us, the aforesaid Ind
AS financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in india, of the state of affairs of the
Company as at March 31, 2021, and its profit, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143{10) of
the Companies Act, 2013. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are independent of the
- Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the Ind AS financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibifities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate 10 provide a basis for ouf opinion on the Ind AS financial
.statements.

Emphasis of matter

We draw attention to Note 41 of the financial statements, as regards to the management’s evaluation of COVID-
19 impact on the future performance of the Company.

" Qur opinion is not modified in respect of the above matter.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the Ind AS financial statements of the current period. These matters were addressed in the context of our audit of
the Ind AS financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters, :

We have determined that there are no key audit matters {0 communicate in our report.




Information Other than the Ind AS financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including annexures to Board's Report and
Shareholder’s Information, but does not include the Ind AS financial statements and our auditor’s report therecn.

Qur opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the ind AS financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. '

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard. '

Managements’ Responsibility for the ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 {“the Act”) with respect to the preparation of these ind AS financial statements that give a true and fair view
of the state of affairs, profit or loss {including other comprehensive income}, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility aiso includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgements and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

in preparing the ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management aither intends to liguidate the Company or to cease operations,
or has no realistic alternative but to do so. '

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibitities for the Audit of the Ind AS Financial Statements

Qur objectives are to obtain reasonable assurance about whether the ind AS financial statements as a whele are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but'is not a.guarantee that an audit conducted in
accordance with SAs will always detect a material .misstatéﬁ{ént 'wh‘e-rf'\it'\\egcists. Misstatements can arise from
fraud or error and are considered material if, individually of in the aggreg\a:t_e,\‘-they could reasonably be expected

to influence the economic decision of user taken on the basis.of t-hege'm@:Aﬁ financy statements.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« identify and assess the risks of material misstatement of the Ind AS financial statements, whether due %o

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3){i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controis
system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

« Conciude on the appropriateness of management’s use of the going conceriv hasis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s abifity to continue as a going concern. if we conciude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, -
future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit. ' '

We also provide those charged with governance with a statement that we have complied with reevant ethical.
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor’s Report) Order, 2016 {“the Order”), issued by the Centrai Government of
india in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the “Annexure- A" a

statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 {3} of the Act, we report thatt -

~ R '
(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit; .« \7 '




{b}

(c}

(d)

In our opinion, proper books of account as required by law have been kept by the Company so faras it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss {including other comprehensive income), Statement of
Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement with the books
of account;

in our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Companies Act, 2013, as amended, read with relevant rules;

On the basis of the written representations received from the directors as on 31st March, 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2021 from being
appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure —B”; and

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information- and
according to the explanations given to us: :

{i} The Company has disclosed the impact of pending litigations as at 31st March, 2021 on its financial
position in its Ind AS financial statements — Refer Note 24{b} to the Ind AS financial statements. -

(i) The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses. “ '

(i} There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For G.L. DOKANIA & CO.
Chartered Accountants

(Firm Registration }

G. L. DOKANIA
Proprietor

Membership No. 050921
9, India Exchange Place. Kolkata — 700 001.

Place: Kolkata
Dated : 30/06/2021
UDIN : 21050921AAAACCS930




ANNEXURE "A’ TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the Ind AS
financial statements for the year ended 31% March, 2021, we report that:

i) '(a) The Company has maintained proper records showing particulars, including guantitative detaiis and
situation of property, plant and equipments.” '

{b) As explained to us, the property, plant and equipments have physically verified by the management at
reasonable intervals. According to the information and explanations given to us, no material
“discrepancies were noticed on such verification.

{c) According to the information and explanations given to us and on the basis of our examination of the
‘records of the Company, the title deeds of immovable leasehoid properties are heild in the name of
company. ' :

iij  The stock in trade consists of shares which have been physically verified at reasonable intervals by the
management and no discrepancies were noticed on physical verification. -

iii}  The Company has granted loans to company covered in the register maintained under section 183 of the
Companies Act, 2013. In our opinion and according to the information and explanations given to us, the
terms and conditions of the grant of such loans are not prejudicial to the company's interest. '

“iv)  Inour opinion and according to the information and explanations given to us, provisions of section 185 and
186 of the Companies Act 2013 in respect of loans to directors including entities in which they are
interested and in respect of loans and advances given, investments made and, guarantees, and securities
given have been complied with by the company.

v)  According to the information and explanations given to us, there is no such deposits, taken by the
Company, for which directives issued by the Reserve Bank of India and the provisions of sections 73 to 76
or any other relevant provisions of the Companies Act, 2013 and the rules framed there under, are required
to be complied with. ' -

vi}  To the best of our knowledge and as explained, the Central Government has not specified the maintenance
of cost records under Section 148(1) of the Companies Act, 2013, for the products/services of the
Company.

vii)  (a} According to the records of the Company and as per the information and explanations given to us, it is
regular in depositing undisputed statutory dues like Provident Fund, Employees’ State Insurance,
‘Income Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Cess, Goods and services tax and Other
Statutory Dues with the appropriate autharities and there were no outstanding statutory dues as at
31st March, 2021 for a period of more than six months from the date they became payable.

{b} According to the information and explanations giveh to.us, there are no dues of income tax, sales tax,
service tax, Goods and Services tax, duty of customs, duty Ef@{{:ise or value added tax, which has not
been deposited on account of any dispute. - N
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vii)  As per the information and explanations given to us and on the basis of our examination of records of the
Company, the Company has not raised any money from financial institution or banks or Government or
debenture holders.

ix}  According to the information and exp'ianations given to us, the Company has not raised any money by way
of initiat public offer or further public offer {including debt instruments) or term loans during the year.

x) According to the information and explanations given to us, no fraud by the Company or on the Company by
its Officer or Employees has been noticed or reported during the course of our audit, -

xi)  According to the information and explanations given to us and based on our examination of the records of
the Company, Managerial remuneration that has been paid/provided by the Company is in accordance with
the provision of section 197 read with schedule V to the companies Act.

" xii) In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, clause 3{xii} of the Order is not applicable.

xiij According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with Sections 177 and 188 of the Act
where applicable and such transactions have been disclosed in the Ind AS financiaf statements as required
by the applicable accounting standards.

xivl According to the information and explanations given to us and based on our examination of the record of
the Company, it has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

xv}  According to the information and explanations given to us, the Company has not entered into any non-Cash
transaction with directors or persons connected with him, Accordingly, clause 3{xv} of the Order is not
applicable. :

xvi) The Company is Registered under section 45-1A of Reserve Bank of India Act, 1934.

For G.L. DOKANIA & CO.
Chartered Accountants

(Firm Registratign No: 313007E )
Proprietor

/
Membership No. 050921

9, India Exchange Place. Kolkata — 700 001.

G. L. DOKANIA

Place: Kolkata ‘
Dated : 30/06/2021 ' oo
UDIN : 21050921AAAACC8930 -




ANNEXURE "B’ TO THE INDEPENDENT AUDITOR’S REPORT _
Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of the Companies Act,
2013 {“the Act”) :

{Referred to Paragraph {f) of Report on Other Legal and Reguiatory Requi'rements of our Report of even date}

We have audited the internal financial controls over financial reporting of MERLIN INDUSTRIAL DEVELOPMENT
LIMITED {"the Company"} as of 31% March, 2021 in conjunction with our audit of the ind AS financial statements
of the Company for the year ended on that date.

_ Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial centrols based on

the internal control over financial reporting criteria established by the Company considering the essential
* components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of refiable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting {the “Guidance Note"} and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143{10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of interna financial controls
over financial reporting included obtaining an understanding of internai financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures setected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 3 basis for our audit
opinion on the Company's internal financia! controls system over financial reporting. - '

LA \
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements for
externial purposes in accordance with generally accepted accounting principles. A company’s internat financial
control over financial reporting includes those policies and procedures that {1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financia) statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and {3) provide reasonable assurance regarding preveniion or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements. '

inherent Limitations of internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controis, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were gperating effectively as
at 31" March, 2021, based on the internal contrel over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For G.L. DOKANIA & CO.
Chartered Accountanis
tion No: 313007E )

¢

G.L.DOKANIA

Proprietor
Membership No. 050921 -

9, India Exchange Place. Kolkata — 700 001.

Place: Kolkata
Dated : 30/06/2021 A
UDIN : 21050921AAAACCS8930 RS




MERLIN INDUSTRIAL DEVELOPMENT LIMITED -
CIN - L7414BWB1983PLC035792

; Balance Sheet as at 31st March, 2021
{Rs. in Lakhs}

- : As at As at
Particulars NoteNo. | 44032021 | 34.03.2020
ASSETS
(1) [Financial Assets .
(a) [Cash and cash.equivalents 3 3.19 1.66
(b} |Loans 4 602.90 510.74
{&) |Investments 5 12,247.10 11,163.14
(&} [Inventories 8 3056 86.73
(&} |Other Financial assets 7 0.15 0.15
Total Financial Assefs 12,883.90 ! 11,762.42
{2) {Non Financial Assets
{8) |Current tax assets (Net) 8 2.27 8.73
(1) {Property, Plant and Equipment 9 0.05 0.05
Total Non Financial Assets 9.32 2.78
Total Assets 12,893.22 11,772.20
LIABILITIES AND EQUITY
(A} [LIABILITIES
(1} |Financiat Liabilities
(a} |Other Financial liabilities 10 .83 0.51
. : 0.93 0.51
(2) |Non-Financial Liabilities
() [Provisions 11 2.41 2.04
(b} | Deffered Tax Liabilities (Net) 12 2,519.87 2,287.76
2,522.28 2,299.80
(B} [EQUITY _ '
(8} |Equity Share capital 13 108.7C 108,70
(b} [Other Equity 14 10,261.31 9,363.18
Total Equity 10,370.01 9.471.88
' Total Liabilities and Equity 12,893.22 11,77‘2.20
See accompanying notes forming part of the 1 to 41 '

Financial Statement

FOR & ON BEHALF OF THE BOARD OF DIRECTORS oF
For G. L. DOKANIA & CO. MERLIN INDUSTRIAL DEVELOPMENT LTD.
CHARTERED ACCOUNTANTS
{Firm Registratio 1 313007E)

~AN

- -_____.D
Aditya Sadani Anand Prakash

{G.L. DO ) / Director Direcror
PROPRIETOR ' ' DIN - 09023418 DIN - B0061566
Membership No.50921

9, India Exchange Place

Kolkata 700001,
o Kofehre Lopet T g Mt

Rajshree Geyal atara Ghosh Mc A Kal(mma
(CFQ) (CEQ) {CS) -

Dated : 30/06/2021
UDIN : 21050821 AAAACCSE930
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WMERLIN INDUSTRIAL DEVELOPMENT LIMITED
CiN - LT4140WB1983PLC035792 '

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315T MARCH ,2021

{Rs. in Lakhs}
Note For the Year ended For the Year ended
Particulars No. 31.03.2021 31.03.2020
i. Revenue from Operations 15
Interest Income 57.48 55.18
Dividend income 0.53 2.73
Total Revenue from operation 58.01 57.91
1. Net Gain on fair value changes 16 0.76 0.79
Il Other income i7 53.92 12.50
IV, Total Income {1+ H + 1) 112.69 71.20
V. Expenses .
Purchase of Stogk -in.- Trade 18 0.36 2.13
Changes in Inventories of Stock-in-trade. 19 86.17 10.58
Employee Benefit Expenses 20 8.60 8.33
Depreciation and amortization expensa 21 - -
Other expenses ' 22 2.24 ) 2.42
Provisions 23 0.37 (.24
V1. Total Expenses 67.74 23.71
vil. Profiti(Loss) before tax (V- VI) 44.95 47.49
Vi Tax expense :
{1) Current Tax 11.05 11.30
{2) MAT Credit {3.26) {2.60)
{3) Deferved Tax 047 ] - . D8
{4} Income Tax for Eatlier Year 0.11 0.30
8.07 9,19
IX. Profit/ (loss) after tax for the year { VIl - Vil } 36.88 38.31
X. Other Comprehensive income
A {i) items that will not be reclassified {o profit or loss
(2} Remeasurement of the defined benefit plans
(b} Fair value changes of invesiments in equity shares 4,083.19 2530
{c) Net Gainf{Loss) on disposal of investments in equity shares ] (0.35)
{ii) Income tax relating to items that wili not be reclassified to profit or loss (221.95) {3.78)
B (i) items that will be reclassified to profit or loss
{a} Fair value changes of investments in Preference Shares
{b) Fair Vaiue changes in Inventories
{#) income tax relating to items that will be reclassified to profit or loss
Total of Other Comprehensive Income 661.25 21.16
Total Comprehensive income for the peried (lx+x) 898.13 £8.46
Xl. Eamning per equity share: 26
{1} Basic(Rs.) 3.39 3.52
{2} Diluted {Rs.) 3390 3.52
See accompanying notes forming patt of the
Financial Statement

For G. L. DOKANIA & CO.
CHARTERED ACCOUNTANTS
{Firm Registiatiqn No: 313007E)

(G. L. DOKANIA)

1 to 41

FOR & ON BEHALFK OF THE BOARD OF DIRECTORS OF
MERLIN INDUSTRIAL DEVELOPMENT LTD.

s

AAtya Sdon

Aditya Sadani

PROPRIETOR Director Director
Membership No.50921 . DIN - 09023418 DIN - 60061566
9, India Exchange Place o o
R . o f.

Kolkata 760001, \\ /€ fm 5 ﬂyﬁj \

) N - Maorhos 1ol siamay
Dated : 30/06/2021 Yo Rajshree Goyal Megha Kakrania
LDIN : 21050921 AAAACCBE30 ST Ne (CFOI (C.8)




u

MEREIN INDUSTRIAL DEVELOPMENT LIM'ITED
CIN - L74140WRB1983PLCO35792

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03,2021

{Rs. inlakhs
For the year ended For the year ended
Particulars 31.03.2021 31.03.2020
A. Cash Flow from Operating Activities : _
Net Profit/(Loss} before tax and extraordinary items 44.95 ' 47.4%
Adjustment for Depreciation . - S
Provision . 0.37 0.24
Fair Vaiue Loss/ {Gain} on Financial instruments at Fair Value
through Profit and Loss . {4.76) (0.7}
. Profit on Sale of Investments (Net ) . -
Operating Profit/(Loss) before working Capital Changes 44.56 "46.94
Adjustments for '
{Increase}decrease in Inventory : 56.17 10.59
{increase)/decrease in Loans . (92.17) {60.63)
(Increase)/decrease in Other Financial Assefs . - {0.15;
increasef{decrease) in Other Financial Liabilities : 0.42 -
Cash Generated from Operations _ 8.98 (3.25)
Direct Taxes Paid ' 7.44 10.24
Net Cash used in Qperating activities 1.54 {13.49)
B. Cash Flow from Investing Activities :
Property, Piant and Equipment Wrilten Off - -
Sale of Invesiments _ ‘ - 13.29
Net Cash from Investing Activities - 13.2%
C. Cash Flow from Financing Activities :
Increasef(Decrease) in Long term Borrowings - -
Proceeds from issue of Equity Share Capital S -
 Net Cash used in Financing Activities - -
Net increase/(decrease) in cash or Cash Equivalents (A+B+C) ' 1.54 (0.20)
Cash and Cash Equévalents as at (Opening Balance) 1.65 1.85
Cash and Cash Equivalents as at (Closing Balance) 3.19 1.65
Cash and Cash Equivalents inciude the following Balance Sheet amounts
Cash on hand D3 0.21
Balances with Banks in Cusrent Accounts ) 3.06 1.44
' 3.19 1.65

Notle :
{. The above Cash Flow Staiement is prepared under the indirect method as set out in Ind AS 7 "Statement of Cash Flows".
2. Previous year figures have been rearranged / regrouped wherever necessary to conform to the current year's classification.

This is the Cash Flow Statament refered o invour report of even date.

For G. L. DOKANIA & CO. FOR & ON BEHALF OF THE BOARD OF DIRECTORS OF
CHARTERED ACCOUNTANTS ) MERLIN INDUSTRIAL DEVELOPMENT LTD.

. _ / Aditya Sadani Anand Prakash
PROPRIETOR Dirvector Diraotor
Membership No.5S0921 DIN - (9023418 DIN - ${061566
9, India Exchange Flace :

Kotkata 70G0CL, o '
w0 \' W L . A
- E f»éuu_ é} 4 kot ams o
) _ Rajshree Goya] ha Kakrania
Dated : 30/06/2021 - Cohe d {CFO; C.5)

UDIN : 21050921 AAAACCBE30!:, . . f:- o m /




CIN - E74140WB1933PLCO35792
Statemnent of Changes in Equity as at 31

MERLIN INDUSTRIAL DEVELGPMENT LIMITED

a. Equity Share Capital

st March, 2021

{Rs. in Lakhs)

Balance as at | lssued dwring | Reductions |Balance as at| Issued during '} Reductions during Balance as at
Particulars 04.04.2019 the year during the 31.03.2020 the year the year 31.63.2021
year
Equity Share Capifal 108.70 - 108.70 - 108.70
b, Cther Equity
. Hegerves and Surpl . Equity Instruments
. e Other Equity |4 sugh Other .
Particulars N held by Holkding L Total
Securlties  |Special reserve]l  General Surpius Company ** Comprehensive
Premium * Reserve Account Incoime
Batance as at the 1st April, 2018 68.00 86.19 47,49 295,10 - 8,805.93 9,303.72
Profit for the year - .- - 38.31 - - 38.31
Other Comprehensive Income - Fair )
vafue changes of investments in equity - - - - - 24,95 24.95
shares .
Rermeasurement of Financial Instruments
through FVYTPL : ) i
Share Premium received during the year - - - - - - -
Repayment - - - - - - -
Tranefer fofrom RB| Reserve Fund - 7.66 - (7.86) — - -
Remeagurement of the defined benefit plans - - - - - - -
Deferred Tax effect {3.79) {3.79)
Balance as at 31st March, 2020 " 68.00 93.85 47 .49 326,75 - 8,827.08 9,363.18
Profit for the year - - - 38.88 - - 36.88
{Othar Comprehensive Incoma - Falr
value changes of investrments in equity - - - - - 1,083.19 1,083.18
shares
Transfer toffrom OO Resarve - -
Transfer toffrom RB! Reserve Fund - 7.38 - (7.38) - - -
Deferred Tax effect - - - - - {221.95} (221.95]
Balance as at 31st March, 2021 68.00 101.23 47.48 356.25 . 9,688.34 16,261.31

** in the form of interest free loans

For G. L. DOKANIA & CO.
CHARTERED ACCOUNTANTS

{G. L, ,
PROPRIETOR
Membeiship Ne.56921
5, ridia Exchange Place
Kolkats 700001,

Dated : 30/06/2021
UDIN : 21050821AAAACCE230

* {created pursuant fo Section 451G of the Reserve Bank of India Act, 1934}

/6’7%@ £

FOR & ON BEHALF OF THE BOARD OF DIRECTORS OF
MERLIN INDUSTRIAL DEVELOPMENT LTD.

Aelrtya Sodani
Aditya Sadani
Director

DIN - 59023418

(Croy

oyl

Rajshree Goyal

‘Angara Ghosh
{CEG)

"y
.-.-."'._-.'
Anand Prakash
Divecror
DIN - 00061566
N
ol oo

{€S)

MeZZa Kakrania
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MERLIN INDUSTRIAL DEVELOPMENT LIiMITED
NOTES ON FINANGCIAL STATEMENTS AS AT 31ST MARCH 2021

1

2.1

2.2,

Corporate information _
Merlin Industrial Development (the Company } having CIN No-L74140W81583PLC035792 and its registered office 7,
Chittaranjan Avenue, 3rd Floar, KOLKATA'WB 700072, Indiais Public Limited Company incorporated in India.

Buasis of Preparation
The financlal statemerits of the Company have been prepared in accordance with Indian Accounting Standards (ind AS)
notified under the Companies {Indian Accounting Standards} Rules, 2015 {the Rules).

All the Ind AS issued and notified by the Ministry of Corporate Affairs under the Companies {indian Accounting Standards)
Rules, 2015 {as amended) till the financial statements are approved for issue by the Board of Directors has been considered
in preparing these financial statements. :

The financiat statements have been prepared on a historical cost basis, except for certain financial assets and liabilities
which have heen measured at fair value as described in accounting policies regarding financial instruments. '

Estimotes

The Company has exercised the option to measure Investment in equity instruments, not held for trading at FYTOL! in
accordance with ind AS 109. it has exercised this irrevocable option for its class of unquoted equity shares, The option
renders the equity instruments elected ta be measured at FVTOC non recyclabe to Statement of Profit & Loss.

sumemory of Significant Accounting Policles

Basis of classificotion of Current ond non-current :

Assets and liabilities in the Batance Sheet have been classified as either current or non—current based upon the
réquirements of Schedule [H to the Companies Act, 2013.

An asset has been classified as current if {a} it is expected to be realized in, or 15 intended for sale or consumgtion in the
Company’s normal operating cycle; or (b} it is heid primarily for the purpose of being traded; or (¢} it is expected to be
reatized within twelve months after the reporting date; or (d) it is cash or cash equivalent unless it Is restricted from being
exchanged or used to settle & Hability for at least twelve months after the reporting date. All other assets have been
classified as non—current. : '

A tiability has been classified as current when {3} it is expected to be settled in the Company’s normal operating cycle; or [b)
it is held primarily for the purpose of being traded; or (c} it is due to be settled within twelve months after the reporting
date; or (d} the Company does not have an unconditional right to defer settlement of the labllity for at least twelve months
after the reporting date. All other liabifities have been classified as non—current,

An operating cycle is. the time between the acquisition of assets for processing and their realization in cash or cash
equivalents. The Company has considered its operating cycle to be 12 months.




MERLIN INDUSTRIAL DEVELOPMENT LIMITED
NOTES ON FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

Fair value measurement
The Company measures certain financial instruments at fair value at each reporting date
Fair value is the price that would be received to sell an asset or paid to transfer a liabifity in an orderly transaction between
market paricipants at the measurement date. The falr value measurement is based on the presumption that the
transaction o seil the asset or transfer the liability takes place efther: :
> In the principal market for the asset or liability, or
» In the absence of a principai market, in the most advantageous market for the asset or liability
Tha principal or the most advantageous market must be accessible by the Company.
The falr value of an asset or a liahility is measured using the assumptions that market participants would use when
pricing the asset or lability, assuming that market participants act in their economic best interest, :
A fair value measurement of a non-financial asset takes into account a market participant’s ability to gengrate
economic benefits by using the asset in its highest and best use or by sefling it to another market participant that would
use the asset in its highest and best use. :
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above,

Revenue Recognition

Revenue, if any, from sale of goods will be recognized upon passage of title to the customers which would generally
¢oincide with detivery thereof. Claims, due to uncertainty in realization, are accounted for on acceptance/fcash basis.”
Dividend income en investments is accounted for when the right to receive the payment is established. interest income, if
any, wit be recognized on a time proportion basis taking into account the amount outstanding and rate applicable. Profit
on sale of investments is recorded on transfer of title from the Company and is determined as the difference between sale
price, carrying value of investment and other incidental expenses.Rental Income is recognised on an accruai bas;s in
accordance with the terms of the relevant agreement.

Operating Leases

Company as Lessee

Leases where the lessor effectively retains substantially all the risks and benefits of the ownership of the Ieased assets, are
classified as operating leases. Operating lease payments are racognized as an expense In the Statement of Profit & Loss on

a straight line basis over the leased term.
Compuny us Lessor

Leases in which the Company does not transfer substantially alt the risks and. benefits of ownership of the asset are
classified as operating leases. Assets subject to operating leases are included in fixed assets. Lease income on ‘an aperating
lease is recognized in the statement of profit and loss on a straight-line basis over the jease term. Costs, including
depreciation, are recognized as an expense in the statement of profit and loss. Initial direct costs such as legal costs,
brokerage costs, etc. are recognized Immediately in the statement of profit and ioss.

Retirement Benefits and other empioyee benefits

Retiremant henefit in the form of Gratuity is a defined contribution scheme and the contrlbut;ons are charged to the
Statement of Profit and Loss of the year when an employee renders the related service. There are no obligations other
than the contributions payable to the respective trusts / funds.

Short term Employea Benefits are recognised at the undiscounted amount as expense for the year in which the related
service Is rendered.

Borrowing Costs

Borrowing costs ({including other ancillary borrowing cost) directly attributable to the acquisition, construction or .
production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur,
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as 2n adjustmaent 1o the borrowing costs.

Tuxation :

Provisien for current Income Tax is made on the taxable income using the applicable tax rules and tax Iaws Deferred Tax, if
any, arising on account of timing difference and which are capable of reversal in one or more subsequent period is
recognized using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date,
Deferred tax assets, i any, subject to consideration of prudence are recognized and carried forward only to the extent that
there is reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets
can be realized. i




MERLIN INDUSTRIAL DEVELOPMENT LIMITED
NOTES ON FINANCIAL STATEMENTS AS AT 315T MARCH 2021

Earnings Per Shore

Earnings per share is calculated by dividing the net profit or foss before OCI for the year attributable to equity sharehoiders
by the weighted average number of equity shares outstanding during the year. For the purpose of calcutating diluted
earnings per share, the net profit or loss before OCI for the period attributable to equity shareholders and the weighted
average number of shares cutstanding during the perlod are adjusted for the effects of aft dilutive potential equity shares,

Property, Plont ond Equipment

Property, Plant and Equipment is stated at cost, net of accumulated depreciation and accumulated impairment Iosses, if
any. Cost comprises of purchase price and any attributable cost of bringing the asset to its working condition for its
intended use. When significant parts of plant and equipment are required to be replaced at Intervals, the {:ompan\.r

depreciates them separately based on their specific useful lives,
Under the previous GAAP {Indian GAAP}, property, plant and equipment were carried in the balance sheet on cost The

An item of property, plant and eguipment and any significant part initially recognised is derecognised upon drsposa) or
The residual values, usefu fives and methods of depreciation of property, plant and equipment are reviewed ati:_each

Depreciation on Tangible Property, Plant and Equipment
Depreciation on Property, Plant and Equipment is provided on Written down value method and manner spectﬁed in
Schedule Il of the Companies Act, 2013. :

The Campany has used Useful lives as specified in Schedule-Il of Companies Act, 2G13. _
Depreciation on Property, Plant and Equipment added/disposed off during the year is provided on pro-rata basis with -
reference to the date of addition/disposal thereof.

impuairment of non-financial assets

The Company assesses, at each reperting date, whether there is an indication that an asset may be impaired. If any
indication exists or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable
amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU} fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset doas not genérate
cash inflows that are largely independent of those from other assets or Company’s assets. When the carrying amount of an .
asset or CGU exceeds its recoverable amount, the asset is considered as impaired and is written down ta its recoverable
amount. '
Impairment losses are recognised in the statement of profit and loss.

Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive} as a result of a past event itis
probahle that an outflow of resources embodying ecanemic benefits will be requlred to settle the ohligation and a reliable
estimate can be made of the amount of the obligation, When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as 2 separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss

net of anv reimbursement,
If the effect of the time value of money is material, provislons are discounted at a current pre-tax rate that reﬂects the risks

specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost, '

Financial instrumenmts

A financlal instrument is any comtract that gwes rise to a financial asset ofone eptity and a financial hablhty or equity
Finonclol assets

Initiol recognition and measurement

All financial assets are recognisad |n|t|al!y at fair value plus, in the case of financial assets not recorded at fair value through
profit ar loss, transaction costs that are attributable to the acguisition of the fi inancial asset,
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MERLIN INDUSTRIAL DEVELOPIMENT LIMITER

~ NOTES ON FINANCIAL STATEMENTS AS AT 315T MARCH 2021

Subsequent measurement :

For purposes of subsequent measurement, financial assets are clagsified in three categories:

{a) Debt instruments at amortised cost

(b} Deht instruments, derivatives, equity instruments and mutual fund investments at fair value through pl’oﬂt or loss
(FVTPL}

{c) Equity instruments measured at fair value through other comprehensive income (FYTOCI}

Debt instmments at amortised cost
A “debt instrumeny’ is measured at the amortised cost if both the followlng condrt;ons are met:
{a) The asset is held within a business model whose objectl\re is to hold assets for collacting contractual cash ﬂows, and

[b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of prmupal and
interest (SPPH) on the principal amount outstanding. :

After initial measuvement, such financial assets are subsequentiy measured at amortised cost using the effectn.re interest

rate (EIR} method, Amortised cost is calcufated by taking into account any discount or premium on acqulsntton and fees or

costs that are an integrat part of the EiR. The EIR amortisation is included in interest income In the profit or loss.
Debt instruments, derlvotives, equity instruments end mutual fund investments ot foir value through profit or lass {FVTPL)

All derivatives and mutual fund investments in scope of Ind AS 109 are measured at fair value. Equity instruments which
are held for trading are classified as at FVTPL, Equity instruments included within the FVTPL category are measured at fair
vatue with alt changes recognized in the Statement of Profit & Loss, :

Equity instruments measured at foir value through other comprehensive income {FVTOC)

For all equity instruments other than the ones classified as at FYTPL, the Company may make zn irrevocahble glection to-

if the Company decides to classify an equity instrument as at FVTOC, then ali fair value changes on the instrument,
excluding dividends, are recognized in the OCl. There is no recycling of the amounts from OCl to Profit &Loss, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity

Derecogmﬂon

& financiat asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets:l is primarily
derecognised (i.e. removed from the balance sheet) when the rights to receive cash flows from the asset have expired.

Impairment of financial assets _

The Company measures the expected credit loss associated with its assets based on historical trend, industry practices and
the business environment in which the entity operates or any other appropriate basls. The Impairment methodology
applied depends on whether there has been a significant increase in credit risk.

Einancial liabilities

Initiofl recognition and meastuirement
Financial liabifities are classified, at initfal recognition, as financial liabilities at fair value through profit or Ioss, loans and

borrowings, financial guarantee contract payables, or derivative instruments,
All financial liabilities are recognised initially at fair value and, in the case of loans and horrowings and payables, net of

directly attributable transaction costs.

Subseguent measurement

The measuremant of financial fiabilities depends on their classification, as described helow:

Financiol liabilities ot fair value through profit or loss

Financial #abilitles at fair value through profit or loss include financial liabilities held for trading and financial Habilities
designated upon initial recognition as at fair value through profit or Joss. Financial liabilities are classified as held for trading
if they are incurred for the purpose of repurchasing in the near term.

Gains or Josses on liabilities held for trading are recognised in the statement of profit or foss.




MERLIN INDUSTRIAL DEVELOPMENT LIMITED
NOTES ON FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

Financial Yiabilities designated upon initial recognition at fair value through profit or loss are designated as such &t the initial
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For Habilities designated as FVTPL, fair value gains/
tosses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to
P&t However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such
liability are recognised in the statement of profit or loss. The Company has not designated any financial Ilablllty as at fair
value threugh profit and loss. :

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EiR methed.

Amortised cost is calcutated by taking into acoount any disceunt or premium on acquisition and fees or costs. that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable tegal right to offset the recognised amounts-and there is an intention to settle on a net basis, o realise the
assets and settie the Habilities simuitaneously.

Cash and Cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in vaiue, :

Conﬂngent Lighilities Y

A coatingent Hability is 2 possible abligation that arises from past events whase existence will be confi rmed by the
occurrence or non-cecurrence of one or more uncertain future events heyond the contral -of the Company or-a present
ohligation that is not recognized because it is not probable that an outfiow of resources will be required to settle the
obligation, A contingent liability also arises in extremely rare cases where there is a Hability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liabliity but discloses tts existence in
the financial statements.




MERLIN INDUSTRIAL DEVELOPMENT LIMITED
NOTES ON FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

Note:3 CASHAND CASH EQUIVALENTS

(Rs. in Lakhs)

. Asat

As at .
Particulars _ 31.03.2021 31.03.2020
Cash and Bank Balances :
Bank Balance with Cugsrent Accounts ' 3.08 1.44
Cash-on-Hand 213 0.21
3.19 1.65




MERLIN INDUSTRIAL DEVELOPMENT LIMITED

Note 4: Loans

NOTES ON ESNANGIAL STATEMENTS AS AT 31ST MARCH 201

{Rs. in Lakhs

A at 31.03.2021 As at 31.03.2020
- At Fair Vajue
Through Pesignat Threwgh Designat
Amortised Other | Through|ed at falr Gther | Through| ed at fair
Particulars cost Compreh{ profitor | wvalue | Subtotai Total Amortised cost Compreh| profitor | value | Subtotal Total
enslve loss threugh ensive ioss through
Income : profit or tncome - profit or
loss . loss
Loans {A)
{i} Tarm Loans - - - - - - - - - - - -
{iiy Cther Loans: G02.90 - - - - 602.90 510.74 - - - - £10.74
Intercorporate Deposits
Yotai (&) Gross 502.90 - - - - 602.80 510.74 - - - - 510.74
Less: impairment loss allowancs - - - - - - - - - - - .
1 Total {A) Net 602.80 - - - - 602.90 510,74 - - - - 510.74
8
{i) Secured by tangible sssets /
cash flows - - - - - - - - - - - -
{iiy Covered Bank/Govemment
Guarantees - - - - - - - - N - . -
{iH) Unsecurad £02.50 - - - - €02.90 510.74 - - - - 510.74
Total (B) Gross 602.90 - - - - 602.9_0 510.74 - - - 510.74
Legs: impairment loss aliowance - - - - - - - - - - - -
Total {B) - Neft 602.90 - - - - €02.80 £10.74 - - - 510.74
(1
(i) Public Sectar - - - - - - - - - - - -
(i} Olhers 802.50 - - - - 502,90 510.74 - - - - 510.74
Total {C} Gross 6062.90 - - - - 602.90 510.74 - - - - 510.74
Less: Impairment loss sllowance - - - - . - - - . . - -
Total [C) - Net 602.50 - - - - €02.90 §510.74 - - 510.74




MERLIN INDUSTRIAL DEVELOPMENT LIMITED

NOTES ON FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

B. Investments '
{Rs. in Lakhs)
At Falr Vatue E
[Face Through other | Through
Particulars Value Quantity g &r g Tota):
(ia Rs.} comprahenslve | profitor Ammorti .
’ income loss sed cost
As at 31st March, 2021
Investment in Equity instruments
{i) Quoted
Easun Capial Markels Ltd, 10 +,72,083 32.70 - - 32.70
{it} Unquoted _ R
Baid Finex Services Pvl. Lid, 10 210000 45,11 - - 4514
_{Baid Trade Fina Pyt Lid. 10 300000 67.54 - - 5754
Belfast Holdings Pvt. Lid. 10 220000 61.40 - - 61.40
Canton Properties Pvt. Lid. 10 140000 36.97 - - 36.97
Right Aid Associates Pt Lid. 10 344850 88.25 - - 88,25
Salarpuria Developers Pvi, Lid, 0 15750 19.72 - - 18.72
Salarpuria Properties Pvt, Lid. ' 10 410000 11,758.72 - - 1,788.72
Shivgauri Jewsliers Pt. Lid. 10 318000 2218 - - 9218
{ii} 'A Class Equity shares’ Unquoted - )
Belfast Holdings Pvi, Ltd. 1,000 &00 18.74 - - 16.74
Investment in Debf Instruments: -
{1} 8% NON CUMULATIVE CONVERTIBLE
PREFERENCE SHARES :
Xellent Hi-Rise Pyt Lid. 100 10,000 7.79 7.9
Total - Gross {A) 12,239.31 7.78 - 12,247.10
{A) Investments outside India
(B) Investments in India 12.239.31 7.79 - 12,247.10.
Total - Gross (B} 12,239.311 7.79 - 12,247.10
Total of (A} to tally with {B)
Less: Impairment loss
aligwance (C} - - - .
Totat = Net {D = (A} - {C)] 12,239.3% 7.78 . 12,247.10




MERLIN INDUSTRIAL DEVELOPMENT LIMITED

NOTES OM FINANCIAL STATEMENTS AS AT 3187 MARCH 2021

&, Investments (Contd}

{Rs. In Lakhs
At Fair Value :
. Face
Particulars Value Quantlty Through ethier | Through Total
{in Re.) comprehensive | profltor jAmmeorti
_ Income ioss sod cost

As at 3ist March , 2020

lnvesiment in Eguity instruments

(i} Quoted

Easun Capital Markets Lid. 10 1,72,083 20.43 - - 29.43

{ii} Unquoted ) )

Bald Finex Services Pvt. Lid. 10 210000 44 .50 - - . 44.50
Baid Trade Fina Pvt. Ltd. H 300000 5816 - - 58.16
Belfast Holdlngs Put. Lid, 10 220000 60.30 - - 60.30
{Canton Properties Pyt. Lid. 10 1400060 35,99 - - 3599
Right Aid Azsociates Pvt. Ltd. - 10 344850| B6.11 - - 86.11
Salarpuria Developers Pyt. Lid. 10 15750 7.24 - - 1.24
Satarpuria Properties Pwt. Lid. 10 410000 - 10,743.92 - - 10,742,092
Shivgaur Jewetlers Pt. Ltd, i 10 315000 80.82 - - $0.82

{ii) 'A Clase Equity shares' Unquoted
iBelfast Holdings Pvt. Lid. 1,000 €00 1.84 - - 1.64

Investment in DBebt Instruments:

{1} % NON CUMULATIVE CONVERYIELE

FREFERENCE SHARES

Kahent Hi-Rise Pyt Lid. 100 10,000 - .02 7.02

Total — Gross (A} $1,158.12 7.02 - 11,162.14

{A) Investments outside India

{B} Investments In India

Total = Gross (B)

Total of (A) to tally with {B}

L ess: impairment loss

allowance {C) (refer note 5.5)

Total = Net [D = (A) - {C)} 11,156.12 7.02 - 11,163.14




MERLIN 1N.DUSTRIAL DEVELOPMENT LIMITED

NOTES On FINANCIAL STATEMENTS AS AT 315T MARCH 2021

‘Note : & INVENTOR(ES

{Rs. in L.akhs)

Face 31.03.2021 31.63.2020, .
. Particulars Vakue No. of Fair Vatue No. of Fair Value
* Securities : Securities i
AY §_TOCK OF SHARES
1 Baid Trade Fina Pvi. Lid. 10.00 4,05,000 20.14 1,(_)5,000 10.66
2 Jaiprakash Power Venture itd. 10.00 85,000 2.76 85,000 1.57
3 Qi & Natural Gas Corporation tid. 5.00 7,500 7.86 7,500 11.98
TOTAL (A) 1,97,500 30.56 1,97,500 33.24
B) MUTUAL FUNDS
Valuation of Mutuat Fund as on 31.03.2012
1 LIC MF ARBITRAGE FUND
Direct Plan Weekly Dividend . 5.00 - 5.25 53.52
Folio No : 50825861773
TOTAL (B} . - 5.25 53.52
TOTAL (A+B} 10750000 | 30.56 1,87,505.25 §6.73
Mote 7 - OTHER FINANCIAL ASSETS {Rs. in Lakhs
. Asat . Asat
Particulars 31.03.2021 i 31.03.2020
Others
Advance to others ) 000 . 0.00
Advance against Expanses 015 ] - .15
0,15 .45




MERLIN INDUSTRIAL DEVELOPMENT LIMITED

NOTES ON FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

8. Current Tax Assets {Net} Rs. in L.akhs)
. As at As at
Particulars 31.03.2021] 31.03.2020
Advance Tax and TDS (Net) 9.27 8.73
[Net of Provision for income Tax Rs. 28,086,925/~ (P.Y. Rs. 33,411,600/
Total 9.27 | 8.73

The reconciliation of estimated incoma tax to income tax expense is as below:

(Rs. in Lakhs)

For the year|For the year

Particulars ended ended
31.03.2021 | 31.03.2020
Profit / {loss) before tax 44,95 47.49
Statutory Income Tax Rate 26% 26%
Expected income tax expense at statutory income tax rate 11.69 12.35
Adjustments for:-
{1 Income exempt from tax - {C.71}
(i) Effect of different tax rate on investments - 0.27
(iif) Adjustment for Fair Value changes (0.63} (0.21)
{iv) Other differences (including expenses not deductible) {0.01} {0.40}
{¥) MAT Credit {3.26} (2.60)
{vi) unrecognised deferred tax assets 017 0.18
(vii} Income tax of earlier years 0.11 0.30
Total Tax Expense recognised in Statement of profit and loss 8.07 9.19
N C\ e . \\
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MERLEN INDUSTRIAL DEVELOPMENT LIITED

NOTES ON FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

Note 110 OTHER FINANCIAL LIABILITIES

(R, in Lakhs)

As at As at
Particulars 31.03.2024 31.03.2020
ther payables
Audlt Fees Payable .12 .15
Intarnal Audit Feas Payable 0.71 .35
Qther payabios 0.10 .01
0,93 0.5
Note : 11 _PROVISIO! .
(Rs, it Lakhs
As at As at
Parficulars 31.03.2021 34.03.2020
Provision for Contingency on Standard Asse: 2.04 1.80
Add: Provided durlng the year . 0.37 0.24
2.41 2.04
Nots = 12 Deffered Tax Liability(Net)
Rs. in Lakhs}
As Af As At
Fartlculars 3.03.2821 35.02,2020
Deffered Tax Lizbilitles
Unrealised gain on FYTOC! equity securitles 2.520.35 2298.41
Fair valuation of fnanciat liabilities - -
Gross Deffered tax liabilities 2,520.36 2,298.41
Deféered Tax Assats
On hrought Forward losses - -
Fair valuation of Investments through profit or loss 0.46 0.62
On others .03 0.03
Gross Deffeced tax Assets 049 d.65
Net Daffered Tox Uabifity/{Asset} 2,519.87 2,291.76
#. Reconciliation of Deferred Tax
{Rs. in Lakhs)
Recognisedf 3:::1’::?§
Particulars Batance as at (reversed} in Othes Balance as at
March 31, 2020 | Statement of ° March 31, 2021
Profit & Loss Comgrehensi
ve jncome
Daferrad Tax Assets
Om fafr vaius of Invesimenis carried at fair vatue
Ihwough crofit or loss / at cost 0.B2 {0.18) 0.45
On Urrabysorbed carry forward of losses
Qthers 0.03 0.00 0.03
Total 0.85 {0.16) - 4.49
Deferred Tax Liabititios
On fair vatue of investment carried at fair value through
alher comprehenshve income 2.288.41 - 22185 2,520.38
Dithers -
Total 2,298.41 - 221.9% 2,520.36
Net deferrad tax assetsf(iiabilities) £2,287.76) {0.16} {221.85) {2,510.87
Less: Unrecognised Deffered Tax Assels - - -
Net deferred tax assets/{Habitities) {2,287.78) {0.18} (221.95} [2,518.87)
{Rs, in Lakhs}
N Recognisedf
Recognisad/ freversed) in
Particulara Batance as at {reversed] in vOther] Batance as at
March 3%, 2049 Statament of Comarehensi March 31, 2020
Profit & Loss e nsl .
ve fncome
Deffeced Tax Assels
O Fair value of Invesiments carded at fair vafie
thraugh profit or foss { 8t cost 0.78 {0.16} 082
On Unahsorbad carry forward of losses
Others 0.05 (002} 0.03
Totai 0,83 {0.18) - 0,55
Deﬁ_ared Tax Liabllities
On fair value of investmert carried at fair valug .
Lhrough othar comprehensiva incoms 2,294.862 379 2,298.4%
Others -
Fotal . 2,294.62 - 3.78 2,258.41
Net deffered tax tsifliabilities) 12,293.79) 19,18} 13.79) [2,297.76}
Lgss: Unrecagnised Deffared Tax Assats - -
Net deffered tax assets/{liabifities) (2,293.79} (0.18) {3.79]

—EerTe |




MERLIN INDUSTRIAL DEVELOPMENT LIMITED

-

Note : 13 SHARE CAPITAL

-NOTES ON FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

{Rs. in Lakhs)

As at As at
Particulars _ 31.03.2021 31.03.2020

{Authorised Share Capital -
1400000 (P.Y.1100000) Equity Shares of Rs.10/- each 110.00 110.00

: 110.00 110.00

Issued subscribed and paid up
4087000 {(P.Y. 1087000) Equity Shares of Rs.10/- each 108.7 108.7

fuily paid up :
108.70 108,70

The company has issued only one class of shares referred at as £quity Shares having a par valueiof
Rs.10/- per share. Each holder of Equity Shares is entitled to one vote per share. :

" In the event of liquidation of the company, the holders of equity shares will be entitled to receive anyi. of
the remaining assets of the company, after distribution of all preferential amounts. However, no sLch
preferential amounts exist cwrently, the distribution will be in proportion fo the number of eqqity

shares held by the sharehoiders.

Reconciliation of the number of shares c_outstanding

As at Asat
Equity Shares 31.03.2021 31.03.2020
No. No.
Particulars .
Number of shares at the beginning of the year 10.87 10.87
Add / Less: During the year - -
Number of shares af the end of the year - 10.87 - 10.87
DETAILS OF EQUITY SHAREHOLDE_RS HCOLDING MORE THAN 8% OF THE COMPANY :
As at As at
. 31.03.2021 31.03.2020
SI'NO' Name of Shareholder % of share No. of % of share No. of
hoiding Shares held holding _ Shares heid
-- NiIL NIL NIL NiL




“MERLIN INDUSTRIAL DEVELOPMENT LIMITED
£ NOTES ON FINANGIAL STATEMENTS AS AT 31ST MARCH 2021

Note : 14 Other Equity

(Rs. in Lakhs)

As at Asat
Particulars 31.63.2021 31.03.2020
Securities Premium Reserve (A}
Opening Balance 88.00 68.00
Addition - -
Deduction - -
Closing Baiance £8.00 68.00
RBI Reserve Fund (B) '
Opening Balance 93.85 8519
Add: Addition during the year - 7.38 766
Closing Balance 101.23 93:85
General Reserve (C} |
Opening Balance 47.49 47.49
Add: Addition during the year - -
Ciosing Balance 47.49 47.49
 Surpius Account (D) |
Opening Balance 326.75 296,10
Add:  Net Profit after Tax fransferred from - s
Statement of Profit and loss 36.88 38.31
Add:  Remeasurement of Financial Instruments o
- through FVTPL(Net of Tax) - -
Add:  Revsaluation of inventory - -
Add:  Amount transfer from OCI - -
: ' 363.83 33441
Less; Trasfer to RBl Reserve Fund (7.38) (7.56)
Closing Balance 356.25 326.75
OCI Reserve {E)
Balance as per fast Financial Statements 8,827.09 . 8,805.93
Add: Fair value changes in equity shares 861.25 21.16
Less: Amount transfer to Retained earmning - '
Closing Balance . 9,688.34 . 8,827.09
TOTAL (A +B+C+D+E} 9,363.18

10,261.31




MERLIN INDUSTRIAL DEVELOPMENT LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2021

{Rs. in.lz.akhs

Nots : 15 REVENUE FROM OPERATION
For the Year For thé Year
Partlculars Endad Ended
31.03.2621 31.03:2020
interest Received on Loan Given 57.48 {; 55.18
i TDS Rs. 4,31,073/- {P.Y. Rs. 5,51,061/-)] .
Dividend Income 0.53 L AT3
[ TDS Rs. 4,308~ (P.Y. Rs, Nitt)] 58.01 L 5T.91
Note : 16 Net gain/{Loss) on Fair value Changes {Rs, in Lakhs
For the Year For the Yoar
Particulars Ended Ended.
31.03.2021 31.03.2620
{A) Net gain/ (loss) on financiaf instruments at fair value through profit or loss
(i) On financial instrements at fair value through profit or loss
- Investments ' 0.76 0.79
0.76 0.79
Note : 17 OTHER INCOME .
{Rs. in Lakhs
For the Year For the Year
Particulars Ended Etided
31.63.2021 31.03.2020
Sale of Shares & Redemption of Mutual Fund 53.92 12.50
Outstanding Liability Written Back - 0.00
53.92 © 42.50
Note: 18 PURCHASE OF STOCK IN TRADE
: {Rs. in Lakhs}
: For the Year For the Year
Particulars Ended Ended
31.03.2021 321.03.2020
Purchase of Shares & Mutual Fund 0.36] 2.13
0.36 213
Note:19 CHANGES IN INVENTORIES OF STOCK IN TRADE _
{Rs. inn Lakhs
For the Year 'For the Year
Particuiars Ended Ended
31.03.2021 31.03.2020
Opening Stock
Stock of Shares,Debenture 33.21 46.84
Mutual Fund 53.52 £0.48
TOTALLA) 86.73 97.33
Glosing Stock
Stock of Shares,Debeniure 30.56 33.21
Mutuat Fund 0.00 - 53.82
TOTAL{B} 30.56 BB.73
{INCREASE) / DECREASE IN STOCK (A -B) S 56.17 . 10.59
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MERLIN INDUSTRIAL DEVELOPMENT LIKHTED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENBED 31ST MARCH 2021

Bl e s e e

Note : 2¢ EMPLOYEE BENEFIT EXPENSES

{Rs. in Lakhs)

Forthe Year For the Year
Particulars Ended Ended
31.03.2021 31.03.2020
Satary and Bonus : 8.60 ba.27
Exgratia ] 0.60 - 0.06
8.60 .. 8.33
Note : 21 DEPRECIATION AND AMORTIZATION EXPENSES L
{Rs. in.Lakhs
For the Year For the Year
Particulars Ended Ended
31.03.2021 31.03.2020
Depreciation on Tangible Agsets - -
Note : 22 OTHER EXPENSES {Rs. in Lakhs
For the Year For the Year
Particulars Endad Ended
: 31.03.2021 31.03.2020
Advertisament . 0.1 0.11
Annual Deposttory Fee (inclusive E-voting) 020 0.20}]
Bank Charges 0.01 0.00
Computer Maintenance Charges 0.00 .03
Ceriification Fees .00 0.04
Demat Charges : 0.02 0.03
Filing Fees ' 0.03 0.10
GST : 0.00 0.01
Internal Audit Fees ) 0.35 0.35
Listing Fee 0.3¢ 0.30¢|
Miscelaneous Expenses 0.01 0.03
Payment to Auditors: '

- As Audit Feas (Statutory Auditor) 0.15 0.15
Penal Charges 0.00 0.00
Penat Interest 6.00 .00
Postage & Telegram . 0,41 .11
Printing & Stationery . 0.08 002
Professional Charges 0.35 - 0.47
Processing Fees 0.04 0.00
Rates & Taxes ‘ 0.05 0.05
Repairing / Maintenance : 0.06 0.08
Security Transaction Tax 0.00 0.01
Service Tax 0.00 0.001-
Share Transfer Maintenance Fee ) 0.20 0.1
Telephone Expenses .10 0.04
Travelling & Conveyance .08 0.13

2.24 242
Note : 23 PROVISIONS :
(Rs..in Lakhs}
_ For the Yoar For the Year
Particiars Ended Endad
: 31.03.2021 31.03.202¢
Provision for Standard Assels 0.37 0.24
0.37 0,24
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MERLIN INDUSTRIAL DEVELOPMENT LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2021

Note No,

24 Contlngent Uabitities not provided for:-

effest is pending,

26 Basic and Diluted Earnings Per Share (As per Ind AS 33 - Earnings Par Share):

a. Estimated-amount of contracts remaining to be executed on capital account and not provided for —°

NI {Previous Year -~ NiD),

b, Details of contingent liabilities not provided for disputed demand of Income Tax amounting fo Rs. 52,114.00 for the Assessment Year ﬁél()—
11 for Appeal against which is pending before CIT {Appeals) - 1, Kolkara. Appeal aflowed as per Appeat Order dated 03,02,2015 frut Appeal

25 Based on the information availabie with the company, there are no suppliers who are reglstared as micro, small or medium
enterprizes under "The Micro, Small and Medium Enterprises Development Act, 2008" a5 at 31st, March, 2021,

Basic and Diluted Earnings per share {Nomipal Value of Share Rs.10} [in Rs.)

For the year For the; fear
. anded ;
Particulars March 31 ended
2091 March 31?, 20290
Net Profit/{Loss} after Tax atiributable to equity holders {Rs, In Lacs) 36.58 38.31
Welghted average number of equity shares outstanding {Numbers) 10,837,000 . H),B7,000
3.33 352

27 Segment Reporting:

28 Related Party Transactions:

The company is primarily engaged in the single business of Financing and investment, These in context of Ind AS 108 on Segment
Reporting, in the opinfon of the management, are considared to constitule ane single primary segment.

(Rs. In Lakhs)

Relationship

Now |Exists 31.03.20821 (7) 31,03.20248 ("}
b} | Interest Received
1 {Desire Traders Pvt. Ld. Common Control Exist - .48
2 |Satarpuria Sattva Realty | .
LB Common Control Exist 15,11 11.83
3 Salarporia Signum _
Complex LLP Comman Control Exist 35.06 3111
4 Salarpuiria Simplex
Realty Ventures Pvi. Lid. | Commeon Control Exist - 4.24
3 |58 Associates Commen Conlrol Exist 7.31 7.54
TOTAL : b: 57.48 55,18
(Rs. in Lakhs)
) | Key Managerial Persone] Remuneration
1 |Mamta Jain * Company Secretary Q.00 0.09
2 jMegha Kakramia * Company Secretary 3.56 3.38
3 {Dipika Mundhra ** Chief Fi iat Olficer {CFOY 0.00 1.41
4 [Rajshree Goyal ** Chief Financial Officer {CFO) 2.62 1.00
5 |Aniara Ghosh Chief Executive Officer (CEQ) 1.43% 1.42
TOTAL :¢: 7.61 7.27

Refund / .
Srl. Where common control Opening Batance | Applied f Given | Repayment | Balonge A:rnnunt
Ma, |exists Retationship as on 01.04.2028 | during the year | during the year | as an 3!.0_3.'2821
a) | IL.oan Given
i Salarpuria Saitva Realty ]
1y Common Control Exist 126,67 38.97 1000 155,64
2 Salarpuria Signum )
Complex LLP Common Control Exist 314.44 60.43 4.00 370.87
3 | 88 Assaciates Common Control Bxist 69.64 6.77 - 76.41
TOTAL :a 51074 106,17 14.00 602.92
{Rs. i Lakhs)
SL | Where Common Crntrol Amount as on Amount as on

* Ms. Mamta Jain appointed as Company Secretary w.e.f. 28-09-18 and subsequently resigred w.e.f 22-04-12 and Ms Megha Kakrania
appointed ag Company Secretary w.e.f 22-04-19.
*¥ Ms. Dipika Mondhra appointed as Chief Financial Officer weef, 12-03-19 and subsequently resigned w.e.f 12-11-19 and
birs Rajshree Goval eppointed as Chief Financia! Officer w.e.f 12-11-19




MERL!N INDUSTRIAL DEVELOPMENT LIRITED .
NOTES ON FiNANCIAL STATEMENTS FOR THE YEAR ENDED.315Y MARCH 2024

29

30

31

32

33

34

35

38

37

a2

Note Mo

A5 per the Company's palicy , It in Equity ir s are valuzd a3t FYTOC in accordance with the relevant {ndian Accounting
Standsrds,

As Market Value of some of the shares are not avaitable on 31.03,2021 due to delisting or nan trading, hence value of such stocks has hean taken
as per last year. ' '

Expenditure in Foreign Currency and Eemings in Foreign Currency: NIt (Previous Year- ™ Nil)

The Company has classified its assals in accordance with the Prudential Norms prescribed by the Reserve Bank of India as on the
Balance Sheet date the Company does not have any non performing assets. :

“Employes Benefits” as per Indlan Accounting Standard 19: ) .
Short-term Employee Benefits are recognised as an expense at the undiseolnted amount i the statement of Profit & Loss 1o the yesr
As per management, Provision of the Gratuity Act are not applicable to the Company &t present, :

There is no amount outstanding and payable to investors’ Education and Protection Fund as on 31.03.2021,
There is no amourt outstanding and payabls to Small Scale Industrial ndertaking as on 31.03.2021.

in terms of Notification No. RBI2014-15/268 dated 10.11.2014 issued by the Reserve Bank of India, provision for contigency ha_vé
been provided Rs. 2,41,162.00 on Standard Assets of Re. 6,02,90,584.00 on the outsianding balance as on 31 .03.2021.

Previous year's figures have been regrouped & rearranged wharever necessary to confirm with this year's classification.

The Company In the FY 2020-21 has no dues from Directors, parties and Companies in which Directors is interestad in terms of

- Section 185 of the Companies Act 2013,

The Company do not have loans on Hire Purchase Schames or relating to leasing activities.
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MERLIN INDUSTRIAL DEVELOPMENT LIWITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2021

39, Financiat Instruments and retated disciosures {continued)
{C} Financial risk management cbieciives and policies

{a

p=1

The Company's principal financial assets include loans, investments at Fair Value, inventory and cash and cash egulvalents.

The Company is exposed to market risk and credit risk, The Company’s senlor management oversees the management of these risks and is supporied by
professional manager who advises on finencial risks and assist In preparing the appropriate fnancial risk govemence framework for the Company. It
provides assurance to the Company's senior management that the Company's financlal risk aciivities are governad by appropriate policies and procedures
and that financial risks are identified, measured and managed in accordance with the Company's policles and risk objectives. . it Is the Gompany's policy
that no frading in devivatives for speculailve purposes ¢an be undertaken. The Board of Direciors reviews and agrees policies for managing each of these
risks which are summarized below: "

Market risk

Market tisk s the risk when the fair value or future cash flows of a financial insirument will fluctuate bacause of changes in market prices. Market risk
comptises thves types of risk: inlerast raie rlsk, currency risk and other price rsk, such as equity price risk and commodity price risk.Financlal instruments
affected by market risk include borrowings, deposits, derivative financial instruments, FVTPL Invesiments, sic. '

intorest Rate Risie Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will flucluate because of changes iﬁ market
inierest rates. The Company’s exposure to the risk of changes in market interest rates relates. primerily to the Company's long-term debt obfigations with
ficating interest rates. The Company managas its interest rate risk by having & balanced portfolic of fixed and variable rate leans and borrowings.

Currency Risk: Curency risk is the risk {hat the future cash flows of a financial instrument will change becauseof changes In curréncy rates, Buring the
period under review, the company did not fact currenty risk. _ :

Price Risk: Equity price risk is refated to change in market reference price of invesiments Tn equity securifies held by the Company. The fair value of quoted
investmenis held by the Company éxposes the Company to equity price risks, In general, these investments are not held for trading purposes.

The fair value of quoted investments In equily, classified as fair valus through Other Comprehensive [ncore as &l March 31, 2021 is Rs. 32.70 Lakh {March
31, 2020: Rs. 29.43 Lakh} .

AR 1% change in prices of these equily instruments held as at March 31, 2021 and March 31, 2020 would rosulf In an impact of Rs, 0,33 Lakh and Rs. 0.29
takh respectively.

(b} Liguidity Risk .

Liquidily risk is the risk that the Company does not have sufficient financial resources to meet its obligations as they fall due, or will have to do so at an
excessive cost, This riek arises from mismaltches in the timing of cash flows which is inherent in all tinance driven organisations and can be affected by a
range of Company-specific and market-wide evants. :

Liguidify rlsk management (based on commercial terms): ' {Rs5. in Lakhs)
Particulars On demand Less than 3[3te12months > 12 months Total
months .
As on March 31, 2021
A, Financial Assets . '
Cash and cash equivalents - 318 - - 31z
Loang 60250 - - - 60290
investments - - 1224710 12.247.10
Inventory 30.56 30.56
Other Finéncial assets - .15 - - ~__bAs
Total SIEQ_O 3.34 20.56 12,247.19 1% )
B. Financial Liabifities
Other financizal Nabilities - 0.93 - - 0.53
Tatal - 0.3 - . .83
Asg on March 31, 2020
A, Financial Aszets
Gash and cash equivelents - 1.68 - - 1.85
Loans 51074 | - . - - 51074
Investments - - - 1116314 11,163.14
Inventoty 86.73 86.73
Other Financial assels - 0.15 - - .15
Total 510,74 1.80 B86.73 14,163.14 11,762.42
B. Financial Habllities .
Cther financial Habilities - Q.51 - - 0.51
Total - 0.81 - - .51
——




MERLIN INDUSTRIAL DEVELOPMENT LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARGH 2021

3%, Financlal Instruments and related disclosures [continued}

{¢) Credit risk

Credit risk refers 10 (he risk that a counterparty will defauit on ifs confractual obligations resulting in financlal ioss to the Company, Credil risk encampasses of
both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration risks. Pledge obligation risk is the risk that may ccour in
case of default on part of Pledgee company which may immediately amount to loss of assets of Company. The Company has atopted a palicy of only dealing

with: creditworthy counterparties to mitigating the risk of financial loss from defaults. Company's credit risk arises prncipally from foans and cash & cash

equivalents.

[d} Dividend Income risk

Dividend income risk refers to the risk of changes in the Dividend income dus 1o dip in the performance of the investee companies .

40, Maturity anaiysl.s of assets and liabilitios

The table below shows an analysis of assets and lisbilites analysed according to when they are expected to be recovered or seliled.

{Rs. in Lakhs)

Particularg

jwithin 42 monhs

After 12 months

1¥otal

As on March 21, 2024
Assets

Cash and cagh sguivatents
Loans

Investments

Invertorias

Cther Financia} assais
Current tax assats (Mehh
Proparty, Plant & Equipment

Llabifitles

Ciher financial liabilites
Provisions

Deferred Tax Liabilitles (net)

As on March 31, 2020
Assets

Cash and cash eguivalents
Loans

Investments

Inventories

Other Financlal assets
Current {ax assets {(Net}
Properly, Piant & Eguipment

Liabliities

Other fingnciat iablilties
Provisions

Deferrad Tax Liabilities {net}

Total

Total

Total

Total

319 - 319

- 502.80 802.90

- 12,247.10 12,247.10

30.56 30.56

.15 - 0.15

- $.27 . .27

0.05° 0.05

33.80 12,850,32_ 12,893.22

0.93 - 0.93

241, 2.44

2518.87: 251987

093 2,522.28. 2,523,21

1.85 Ca "1.65

- 510.74- 510.74

- 11,163,141 11,183.14

86.73 86.73

015 - 0.15

. 573 9.73
0.05 0051

58.53 1,683.66 11,772,20

0.51 - 6.51

- 2.04 2.04

2,297.76 2,297.76

0.5 2,598.80 2,300,31




MERLIN INDUSTRIAL DEVELCPRENT LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 15T MARCH 2021

41, On account of outbreak of COVID-1¢ the government of India/Government of respective countries had imposed a nation-wite lockdown in the
menth of March, 2020 feading to temporary shut-down of the operations. Since then the respective government and state authoritias has
progressively relaxed lockdown conditions and has allowed industries and businasses fo resume operations and the company has
commenced its project operations in a phased manner from May 2020 as per the relaxations annaunced by ihe appropriate government
suthorities. The management has assessed its liquidity position as on March 31, 2021 and does nof anticipate any challeng® in the company's
ability to continue as a going concern including recoverability of the camying value of its properly, plant and equipment and intangible assets.
The impact of pandemic in the subsequant periods is highly depandent on the situations as they evoive, hence eventual ampact may be
different from that estimated as at the date of approval of these financials. . :

¥OR & ON BEITALF OF THE BOARD OF DIRECTORS OF
For G. L. DOKANIA & CG. MERLIN INDUSTRIAL DEVELOPMENT LTD.
CHARTERED ACCOUNTANTS '
{Firm Registration

) ﬂglﬂya ndan | j AN

Anaad Prakash

Aditya Sadani

Direcior Dirgcior
Mambership No.50921 DN - 69023415 DI - HI061566
9, India Exchange Place \
Kolkata 700001, ' _{’M i:fﬂ—t ﬂ:}nj W g/bwu K akstowany
Rajshree Autara Gheosh Megha Kakrania
Dated : 30/06/2021 FCRG) (CED) . C.8)

UDIN : 21050921AAMACCEE30




' : Phone : 2230-7045, 2210-2981
G. L. DOKANIA & CO. ' og, INDIA EXCHANGE PLACE
. Room No. 11, 6th Floor

Chartered Accountants . T KOLKATA-700 001

Auditor's Report to the Board of Directors of
MERLIN INDUSTRIAL DEVELOPN[ENT LIMITED as on 31.03.2021

As required by the '"Non-Banking Financial Compaiies Auditor's Report (Reserve Bank)
Directions, 2016" issued by Reserve Bank of India and we hereby report that :- '

1) The Company is engaged in the business of Non-Banking Financial Institution and it has
obtained the certificate Registration No. 05.00814 from the Reserve Bank of India dated
11.83.1998. :

2) Based on the terms of the assets and income patterns of the company as on 3]  March, 2021 the
company is entitled to continue to hold such certificate of registration under Section 45-1A of
Reserve Bank of India, 1934 as the Principal Business criteria is satisfied for the-company to be
treated as Non-Banking Financial Company i.e. total income form financial assets is more than

- 50% of its Gross Income for the Financial Year 2020 - 2021 and total Financial Assets are more
than 50% of its Total Assets as at 31.03.2021,

3) The Company is meeting the required Net Owned Fund requirements as laid down in Master
Direction Non Banking Financial Company ~ Non-Systemically Important Non-Deposit taking
Company (Reserve Bank) Directions, 2016.

4) The Board of Directors has passed a resolution in their meeting dated 13™ Aprii’2020, for non-
acceptance of any public deposits.

5) The Company has not accepted any public deposits during the financial year 2020-2021.

6) As per the Information and Explanation given to us the Company has complied with the
prudential norms relating to Income Recognition, Accounting Standards, Assets Classification
and Provisioning for Bad & Doubtful debts as applicable to it, i.e. Non-Banking Financial
Company — Non-Systemically ‘Importani Non-Deposit taking Company (Reserve Bank)
Directions, 2016. '

7) 1t is not a NBFC Micro Finance Institutions (MFI) as defined in the Non-Banking Financial
Company — Non-Systemically Important Non-Deposit taking Company (Reserve Bank)
Directions, 2016. . : ' '

For G.L. DOKANIA & CO.
Chartered Accountants
(Firm Registratian No: 313007E )

| 1S
G.L.DOKANIA

Proprietor
Membership No. 050921

9, India Exchange Place. Kolkata — 700 00 1

Dated : 30/06/2021
UDIN : 21050921AAAACCE930




Schedule to the Balance Sheet of Non-Deposit taking Non-Bankinf Financial Company as required in
terms of Paragraph 18 of Non Banking Financial Non-Systemically Important Non-Deposit taking

Company (Reserve Bank) Directions, 2016

{ * In Lakhs)
Particulars As at 31.03.2021
Liabilities Side : Amo:fn't Amount Overdue
Quistanding
(1)] Loans and Advaneces availed by the NBFCs inclusive of '
Interest accrued thereon but not paid : :
fa) |Debentures : Secured NIL NIL
_ Unsecured NIL - : NIL
(Other than falling within the meaning of Public deposits) *
(b) | Deferred Credits NIL NIL
{c} | Term Loans NIL ' NIL
{d) | Inter-corporate loans and borrowing NIL NIL
(e} | Commercial Paper NIL - NIL
(7 | Public Deposits * NiL NI
(g} | Other Loans (Specify nature) NIL NIL
*| Please See Note I Below
(2){ Break-up of (1)}{(f) above (Qutstanding public deposits
inclusive of interest accrued thereon but not paid) :
{a) | In the form of Unsecured debentures NIL NIL
(b} {In the form of partly secured debentures i.e. debentures NIL NIL
where there is a shortfall in the value of security '
f¢) | Other public deposits NIL NIL
*|Please See Note 1 Below

Assers side :

Amount Outstanding

(3)] Break-Up of Loans and Advances including biils
receivables [Other than those included in (4) below | :

{a) Secured _ NH.
(b) Unsecured (inclusive of interest receivable) 602.90
(4)} Break up of Leased Assets and Stock on hire and other
Assets counting towards AFC activities
( i} Lease assets including lease rentals under Sundry Debtors :
(a) Financial Lease NIL
(b} Operating Lease NIL
( ii) Stock on hire including hire charges under sundry debtors :
' {a)  Assets onthire NIL
(6} Repossessed Assets NIL
(iii) Other Loans counting towards AFC activities : .
(a) Loan where assets have been repossesed I NIL

(b) Loan other than (&) above,




)

Break-up of Investments :

Current Investments
1 Quoted :
{ i} Shares: (a)Equity NIL
(b) Preference NIL
(i) Debentures and Bonds NIL
(iii}  Units of Mutual Funds NH.
( iv) Government Securities NIL
( v) Others (Please specify) NIL
2 Unguoted :
( i} Shares: (a) Equity NIL
' (b) Preference NIL
(i) Debentures and Bonds NIL
(iii)  Units of Mutual Funds NIL
( iv) Government Securities NIL
( v} Others (Please specify) NIL
- Long Term Investments :
b Quoted :
( i) Shares: {a}Equity 32,70
~ (b) Preference NIL
{ i} Debentures and Bonds NIL
(iii)  Units of Mutual Funds NIL
(v} Government Securities "NIL
{ v; Others (Please specify) NIL
2 Ungquoted :
{ i} Shares: (a}Equity 12189.88
(b) Class "A" Equity 16.75
(i)} Debentures and Bonds 7.78
(iii)  Units of Mutual Funds NIL
(iv) Government Securitics NIL
( vj Others (Please specify) . NIL
(6)] Borrower group-wise classification of Assets Financed as in (3) & (4) above :
Please See Note 2 Below
Category Amount net of Provisions
Secured Unsecured Total
1 Related Parties** '
{a} Subsidiaries . NIL NIL NIL
(b) Companies in the same group NIL NIL NiL
{c) Other related parties NIL 602.90 602,90
2 Other than related parties NIL NIL NIL
Total NIL 602.90 602.90




{7){ Investor group-wise classification of all investments (current and long term) of
‘shares and securities (both quoted and unquoted): :
Please See Note 3 Below

Market Value / Break up or Book Value

Category Fair Value or NAV _ (Net of Provisions)

1 {Related Parties** _ '
{a) |Subsidiaries NIL | NIL
(b} |Companies in the same group 11,821.43 11,821.43
f¢c) |Other related parties . 425.67 425.67
2 |Other than related parties ~ NIL NIL
Total 12,247.10 12,247.10

Note : The Shares for which the market value / break up value is not available has been taken as Re.l/- per share
and in case of Negative Net Worth, for those the market value/break up value/fair value has been taken as Re.1/-
per share,

** As per Accounting Standard of ICAI (Please See Note 3)

(8)] |Other Information
Particulars ' Amount

i) {Gross Non-Performing Assets

{a) Related Parties ' = NIL
(8)  Other than related Parties _ "~ NIL
ii) |Net Non-Performing Assets .
(a} Related Parties o NIL
(b}’ Other than related Parties ' . ~ NIL
i} _{Assets Acquired in satisfaction of debts ' NIL

Notes :
I As defined in point xix of Paragraph 3 of Chapter - 2 of these Directions.

2 Provisioning norms shall be applicable as prescribed in these Directions.

3 All Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of
investments and other assets as also assets acquired in satisfaction of debt. However, market value in
. respect of quoted investments and break up/fair value/NAV in respect of unquoted investments should
be disclosed irrespective of whether they are classified as long term or current in ( 5 ) above,

For G. L. DOKANIA & CO. FOR AND ON BEHALF OF THE BOARD DIRECTORS OF
CHARTERED ACCOQUNTANTS MERLIN INDUSTRIAL PEVELOPMENT LIMITED
(Firm Registrati 0: 313007E)

A

AATY & Sodand |
. Aditya Sadani Anand Prakash

(G. 1. DO Direcior ‘Director
PROPRIETOR DIN - 09023418 : 'DIN - 00061566

Membership No.50921 . : R

9, India Exchange Place L : N
LA b . awadd

Kolkata 700001, any 22V fafa/ . M?,gw ks

. o W ( Rajshree Goyal Antara Ghosh Megha Kakrania

Dated : 30/06/2021 S (CFO) (‘) ({CEQ) - (C.8)

UDIN : 21050921AAAACC8930 }Jﬁ/ |




MERLIN INDUSTRIAL DEVELOPMENT LTD.

Registered Office: 7, Chittaranjan Avenue, Bowbazar, 3™ Floor, Kolkata - 700 072
CIN: L74140WB1983PLC035792
Website: hitps://iwww.salarpuriagroup.com/investors

ARD'’S REPORT .

: B 1%

RS FEn

Your Company has prepared the Financial Statements for the financial year ended March 31, 2021
in accordance with the Indian Accounting Standards (Ind AS) notified under the Companies (Indian

Accounting Standards) Rules, 2015 (the Rules).

TEL: (033) 4014 5400

FAX: (033) 2225 2471

Email ID: cs.seroup2013@gmail.com

Dear Members, ?
_ Your Directors are pleased to present the Thirty Eighth (38%) Annual Report together with the 't
Audited Financial Statements of your Company for the year ended 31st March, 2021. =
x
(Rupees in Lakh) 8
PARTICULARS Year ended as on Year ended as on :
March 31, 2021 March 31, 2020 3
Revenue from Operations 57.48 55.18 5
Net Gain on fair value changes 0.76 0.79 ,
Other Income 5391 12,50
Profit/loss before Depreciation, Finance Costs, 44,95 4749
Exceptional items and Tax Expense
Less: Depreciation & Amortization - -
Profit /loss before Finance Costs, Exceptional items and 44,95 47.49
Tax Expense E
.| Less: Finance Costs - - '
Profit /loss before Exceptional items and Tax Expense 4495 4749
Add/(less): Exceptional items - -
Profit /loss before Tax Expense 4495 47.49
Less: Tax Expense (Current & Deferred) 8.07 9.19
Profit /loss for the year (1) 36.88 3831 P
Total Comprehensive Income/loss (2) 861.25 21.16 a
Total (1+2) 898.13 5946 :
Less: Transfer to Debenture Redemption Reserve - =
Less: Transfer to Reserves - -
Less: Dividend paid on Equity Shares - - :
Less: Dividend paid on Preference Shares - - ‘.-‘
Less: Dividend Distribution Tax . - 2
Earning per Equity Share: el
*| Basic 3.39 3.52
Diluted 3.39 3.52
The above figures are extracted from the audited (standalone) financial statements as per Indian Accounting Standards (Ind
AS).
'



MERLIN INDUSTRIAL DEVELOPMENT LTD.

Registered Office: 7, Chittaranjan Avenue, Bowbazar, 3" Floor, Kolkata - 700 072
CIN: L74140WB1983PLC035792 .
Website: https://www.salarpuriagroup.com/investors

All the Ind AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) till the financial statements are approved for
issue by the Board of Directors has been considered in preparing these financial statements. The
financial statements have been prepared on a historical cost basis, except for certain financial
. assets and liabilities which have been measured at fair value as described in accounting policies
regarding financial instruments.

During the financial year ended March 31, 2021, your Company has recorded a turnover of
turnover of Rs. 58.01 Lakh as compared to a turnover of Rs. 57.91 Lakh recorded during the
previous financial year ended March 31, 2020, thereby, embarking a remarkable growth as
compared to the last financial year.

TRANSFER TO RESERVES

The Board of Directors of your Company has decided not to transfer any amount to the Reserves for
the year under review, except statutory transfer to RBI Reserve Fund in accordance with the
Regulatory Requirements.

DIVIDEND

The Board of Directors of your Company; after considering holistically the relevant circumstances,
has decided that it would be prudent, not to recommend any Dividend for the year under review.

" INVESTOR EDUCATION & PROTECTION FUND (IEPF)

Your Company do not have any amount / shares which is transferred or pending to be transferred
to Investor Education & Protection Fund (IEPF).

MAJOR EVENTS DURING THE YEAR

A. STATE OF COMPANY'S AFFAIRS
Your Company is mainly into investing in and acquiring and holding shares, stocks, debentures,
bonds, mutual funds and/or other securities issued or guaranteed by any company constituted
or carrying on business in India and/or by any Government, state, public body or authority. The
major revenue of the Company has been generated by way of carrying out the activity of
investment in shares, securities and mutual funds, i.e., NBFC activities.

B. CHANGE IN THE NATURE OF BUSINESS
There has been no change in the nature of business carried on by your Company during the
financial year under review.

In pursuance to Section 134(3)(1) of the Companies Act, 2013, no material changes and

commitments affecting the financial position of your company has occurred between the end of

the financial year to which the financial statements relate and the date of this Report except the
impact of the COVID-19 pandemic which is enumerated below.

TEL: (033) 4014 5400

FAX: (033) 2225 2471

Email ID: cs.sgroup2013@gmail.com
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Impact of COVID-19 Pandemic

On account of outbreak of COVID-19 the government of India/Government of respective
countries had imposed a nation-wide lockdown in the month of March, 2020 leading to
temporary shut-down of the operations. Since then the respective government and state
authorities has progressively relaxed lockdown conditions and has allowed industries and
businesses to resume operations and the company has commenced its project operations in a
phased manner from May 2020 as per the relaxations announced by the appropriate
government authorities, The management has assessed its liquidity position as on March 31,
2021 and does not anticipate any challenge in the company’s ability to continue as a going
concern including recoverability of the carrying value of its property, plant and equipment and
intangible assets. The impact of pandemic in the subsequent periods is highly dependent on the
situations as they evolve, hence eventual impact may be different from that estimated as at the
date of approval of these financials.

CHANGE IN SHARE CAPITAL
During the year under review, there has been no change in the capital structure of your Company.

CORPORATE GOVERNANCE REPORT

1. Corporate Governance Philosophy
Corporate Governance practices are a reflection of our value system encompassing our
culture, policies, and relationships with our stakeholders. Integrity and transparency are
key to our corporate governance practices to ensure that we gain and retain the trust of our
stakeholders. Corporate governance is about maximizing shareholder value legally, ethically
and sustainably. We also endeavor to enhance long-term shareholder value in all our
business decisions.

2. Board Composition
As on March 31, 2021, the Board of Directors of your Company is duly constituted under the
Chairmanship of an Independent Director and comprises of one Women Independent
Director, two Non-Executive Directors and one Executive Director. The Board has an
appropriate mix of knowledge, wisdom and varied industry experience to guide the
Company in achieving its objectives in a sustainable manner.

In accordance with the provisions of Section 152 (6) & (7) of the Companies Act, 2013, the
executive and non-executive directors of the Company, apart from Independent Directors,
are subject to retirement by rotation. Accordingly, Mr. Anand Prakash, who was appointed
on January 18, 2001, and who is liable to retire, being eligible, seeks re-appointment. The
Board recommends his appointment.

Apart from the above, there was no change in the composition of the Board of Directors and
KMP during the financial year under review. However, post closure of the financial year
ended March 31, 2021, Mr. Purushottam Lal Agarwal left for heavenly abode on May 22,
2021 due to the fatal Covid-19 virus which has claimed the lives of millions across the globe.
The Board observed silence as a gesture of respect towards the departed soul and

TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email 1D: cs.seroun2013@gmail.com
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thereafter in its meeting held on June 16, 2021, on recommendation from the Nomination &
Remuneration Committee, appointed Mr. Aditya Sadani as the Additional Director who shall
hold office up to the date of this 38 Annual General Meeting.

Subsequently, Mr. Raj Kumar Jalan placed resignation letter across the Board which was
accepted by the Company w.ef. June 30, 2021 and the Board placed on records its
recognition and appreciation of the services rendered by Mr. Raj Kumar Jalan during his
tenure as the Independent Director and Chairman. The Board, thereafter, holistically
considering the qualifications, integrity, experience and expertise and on the
recommendation of the Nomination & Remuneration Committee, appointed Mr. Amit
Kumar Sureka as the Independent Director and Chairman of the Company subject to the
approval of the members at this 38 Annual General Meeting.

During the year under review, Mr. Raj Kumar Jalan and Ms. Saileena Sarkar held the office of
Independent Directors of the Company in accordance with the provisions of Section 149 of
the Companies Act, 2013.

All Independent Directors have submitted declarations confirming that they meet the
criteria of independence, as prescribed under Section 149(6) of the Companies Act, 2013.
Independent Directors have also confirmed compliance with the Company’s code of conduct
and the Code of Independent Directors prescribed in Schedule IV to the Companies Act,
2013 during the FY 2020-2021. Based on the disclosures received from all the independent
directors and in the opinion of the Board, the independent directors fulfil the conditions
specified in the Companies Act, 2013, SEBI (LODR) Regulations, 2015 and are independent
of the management.

However, after the closure of the financial year ended March 31, 2021, Mr. Raj Kumar Jalan
resigned from the Board of the Company due to personal reasons and pre-occupation only.
Mr. Raj Kumar Jalan has confirmed that there was no material reason for his resignation
other than those provided in the resignation letter. Consequently, the Board appointed Mr.
Amit Kumar Sureka as the Independent Director to fill the vacancy.

Meeting of Ind jent Direct
The Independent Directors of the Company met separately on Thursday, February 13, 2021
without the presence of Non-Independent Directors and the members of the management.
The Meeting was conducted informally to enable the Independent Directors to discuss
matters pertaining to the Company’s affairs and put forth their combined views to the Board
of Directors of the Company.

1 that of its C itt
The Companies Act, 2013 stipulates the performance evaluation of the Directors including
Chairman, Board and its committees considering the said provisions the Company has
devised the process and the criteria for the performance evaluation which has been
recommended by the Nomination Committee and approved by the Board.

TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email ID: cs.seroup2013@gmail.com
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Attendance at meelmg; Pamapanon and Contnbuhon, Responsibility towards
stakeholders; Contribution in Strategic Planning; Compliance and Governance;
Participation, Updating of Knowledge; Leadership; Relationships and Communications;
Resources; Conduct of Meetings.

Composition and Diversity of Board; Committees of the Board; Board & Committee
Meetings; Understanding of the Business of the Company and Regulatory environment;
Contribution to effective corporate governance and transparency in Company’s Operation;
deliberation/ decisions on the Company’s Strategies; Monitoring and implementation of the
strategies and the executive management performance and quality of decision making and
Board’s Communication with all stakeholders.

The Performance and eﬁect]veness ofthe Commlttee Frequency and duration; Spread of
talent and diversity in the Committee; Understanding of regulatory environment and
development; Interaction with the Board.

Number of Board Meetings

During the financial year ended March 31, 2021, the Board met five (5) times, i.e, on June
08, 2020; July 30, 2020; September 15, 2020; November 13, 2020 and February 13, 2021.
The maximum interval between any two meetings was well within the maximum allowed
gap allowed by Companies Act 2013 and SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 read with Circulars issued by Ministry of Corporate
Affairs and Securities and Exchange Board of India providing relaxation of time gap
between Board/ Audit Committee meetings due to the CoVID-19 pandemic.

None of the Directors of the Company is member of more than 10 Board level committees or

Chairman of more than 5 comnnttees across compames in wluch he/she isa dlrector
Name of the | . - Dir :

Director®
Mr. Amit | Chairman - 0
Surekal!) Independent
Director
Mr. Apurva | Non-Executive 19,000 5 Yes 18 5
Salarpuria(® Director A
Mr. Aditya | Executive . 0 0 No 21 9 '
Sadani® Director e
Mr. Anand | Non-Executive 0 5| Yes 15 6 3
Prakash3) Director
Ms. Saileena | Woman 0 5 Yes 19 6
Sarkar(9) Independent
Director
* Excluding Foreign Companies and Companies under Section 8 of the Companies Act, 2013

TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email ID: cs.seroup2013@gmail.com
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#None of the Directors are related to each other except Mr. Apurva Salarpuria & Mr. Anand Prakash

(1) Mr. Amit Sureka was appointed as Additional Independent Director with effect from July 07, 2021 and is the
Additional Independent Director on board of Easun Capital Markets Limited and Mandya Finance Company Limited
@ Mr. Aditya Sadani was appointed as Additional Director with effect from June 16, 2021 and is the Additional
Director on board of Mandya Finance Company Limited and Whole-time Director on the board of Easun Capital
Markets Limited

©) Mr. Apurva Salarpuria & Mr. Anand Prakash are Non-executive Directors on the board of Easun Capital Markets
Limited and Mandya Finance Company Limited

@) Ms. Saileena Sarkar is Women Independent Director an board of Easun Capital Markets Limited and Mandya
Finance Company Limited .

. Remuneration
None of the Directors, Executive or Non-executive, are paid any remuneration. Further, no
stock option has been issued by the Company to any of its Directors.

. Committees of the Board

As on March 31, 2021, the Board has 4 (four) committees, namely, the Audit Committee, the
Nomination & Remuneration Committee, the Stakeholders Relationship Committee and the
Risk Management Committee.

I. AUDIT COMMITTEE
e | gmmii;'!gn
The Board of Directors of the Company has duly constituted an Audit Committee of the
Board in terms of the requirements of Section 177 of the Companies Act, 2013 and Rules
framed thereunder read with Regulation 18 of SEBI (LODR) Regulations, 2015. As on
March 31, 2021, the Audit Committee is composed of the following:

NAME OF THE MEMBER CATEGORY STATUS
Mr. Raj Kumar Jalan Independent Director Chairman
Mr. Apurva Salarpuria Non - Executive Director Member
Ms. Saileena Sarkar Women Independent Director Member

All the members of the Audit Committee have accounting and financial management
expertise. The Company Secretary, Ms. Megha Kakrania, acts as the Secretary to the Audit
Committee. The Chairman of the Audit Committee attended Annual General Meeting held
on September 29, 2020 to answer shareholder’s queries.

= y
During the year under review, the Audit Committee met four (4) times on: July 30, 2020;
September 15, 2020; November 13, 2020 and February 13, 2021. The attendance details of

members of committee are as under:

NAME OF THE MEMBER NO. OF MEETINGS
' HELD ATTENDED
Mr. Raj Kumar Jalan 4 4
Mr. Apurva Salarpuria 4 4
Ms. Saileena Sarkar 4 4

TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email ID: cs.sgroup2013@gmail.com
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The powers of the Audit Committee include the following:
1. To investigate any activity within its terms of reference
2. To seek information from any employee
3. To obtain outside legal or other professional advice
4. To secure attendance of outsiders with relevant expertise, if it considers necessary

e Functi £ Audit C itt
The Audit Committee reviews the Reports of the Statutory Auditors periodically and
discusses their findings. The role of the Audit committee includes the following:

a)

b)

c)
d)

)
k)
1)

Oversight of the Company’s financial reporting process and the disclosure of its
financial information to ensure that the financial statements are correct, sufficient
and credible;

Recommending to the Board the appointment, re-appointment and if required, the

replacement or removal of the statutory auditors and the fixation of audit fees;

Reviewing, with the management, the quarterly financial statements before

submission to the board for approval;

Reviewing with the management, the annual financial statements before

submission to the board for approval, with particular reference to:

(i) Matters required to be included in the Director’s Responsibility Statement to
be included in the Board’s Report in terms of Section 134(3)(c) of the
Companies Act, 2013.

(ii) Changes, if any, in accounting policies and practices and reasons for the same.

(iii)Compliance with listing and other legal requirements relating to financial
statements.

(iv) Disclosure of any related party transactions

Reviewing, with the management, performance of statutory and internal auditors

and adequacy of the internal control systems;

Reviewing and monitoring the auditor’s independence and performance, and

effectiveness of audit process;

Scrutiny of inter-corporate loans and investments;

Evaluation of internal financial controls and risk management systems;

Discussion with statutory auditors before the audit commences, about the nature

and scope of audit as well as post - audit discussion to ascertain any area of
concern;

Carrying out any other function as is mentioned in the terms of reference of the
Audit Committee;

Discussion with internal auditors any significant findings and follow up;

Reviewing, the findings of any internal investigations by the internal auditors;

m) The Audit Committee shall mandatorily review the following:

(i) Management discussion and analysis of financial condition and result of
operation;

(ii) Statement of significant related party transactions (as defined by the Audit
Committee), submitted by the management;

(iii) Management letters/letters of internal control weakness issued by the
statutory auditors;

(iv) Internal audit reports relating to internal control weaknesses;

TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email ID: cs.sgroup2013@gmail.com
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[ ]

The Board of Directors of the Company has duly constituted a Nomination and
Remuneration Committee in terms of the requirements of Section 178 of the Companies
Act, 2013 and Rules framed thereunder read with Regulation 19 of SEBI (LODR)
Regulations, 2015. As on March 31, 2021, the Nomination and Remuneration Committee is
composed of the following:

NAME OF THE MEMBER CATEGORY STATUS
Ms. Saileena Sarkar Women Independent Director | Chairman
Mr. Raj Kumar Jalan Independent Director Member
Mr. Apurva Salarpuria Non-Executive Director Member

L

During the year under review, the Nomination and Remuneration Committee met once (1)
times on: July 30, 2020 to review the performance of the Directors and Key Managerial
Personnel (KMP). The attendance details of members of the committee are as under:

NAME OF THE MEMBER NO. OF MEETINGS
HELD ATTENDED
Ms. Saileena Sarkar 1 1
Mr. Raj Kumar Jalan 1 1
Mr. Apurva Salarpuria 1 1

e ol the NOmMminatid : y A 1] =&

The roles and responsibilities of the committee include the following:

1. Formulate the criteria for determining qualifications, positive attributes and
independence of a director.

2. ldentifying persons who are qualified to become directors and who may be appointed
in senior management in accordance with the criteria laid down, recommend to the
Board their appointment and removal.

3. Formulate the criteria for evaluation of director's and Board's performance and to
carry out the evaluation of every director's performance.

4. Devising a policy on Board diversity.

To decide the remuneration of consultants engaged by the Committee.

6. Framing recommending to the Board and implementing, on behalf of the Board and
on behalf of the Shareholders, policy on remuneration of Directors, Key Managerial
Persons (KMP) & other Employees, including ESOP, pension right and any other
compensation payment.

7. Considering, approving and recommending to the Board changes in designation and
increase in salary of the Directors, KMP and other employees.

8. Framing the Employees Share Purchase Scheme / Employees Stock Option Scheme
and recommending the same to the Board/shareholders for their approval and
implementing/administering the scheme approved by the shareholders.

L2}
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“As a token of long term commitment and long term vision towards the Company none
of the directors of the Company receive any sort of monetary benefit from the
Company inter-alia no sitting fees or remuneration is paid to other directors.

o S
The Board of Directors of the Company has duly constituted a Stakeholders Relationship
Committee in terms of the requirements of Regulation 20 of SEBI (LODR) Regulations,
2015. As on March 31, 2021, the Stakeholders Relationship Committee is composed of the

following:
NAME OF THE MEMBER CATEGORY STATUS
Ms. Saileena Sarkar Women Independent Director Chairman
Mr. Raj Kumar Jalan Independent Director Member
Mr. Anand Prakash : Non- Executive Director Member

Ms. Megha Kakrania acts as the Compliance Officer and the Company has not received any
shareholders’ complaints during the financial year under review.

L ]

During the year under review, the Stakeholders Relationship Committee met 2 (twice) on
September 15, 2020 and February 13, 2021. The Company has not received any grievances
during the financial year 2020-2021. The attendance details of members of committee are
as under:

NAME OF THE MEMBER NO. OF MEETINGS
HELD ATTENDED
Ms. Saileena Sarkar 2 2
Mr. Raj Kumar Jalan 2 2
Mr. Anand Prakash 2 2

The role of the comn‘uttee shall mt:er—aha, mclude the follawmg

1. Resolving the grievances of the security holders of the listed entity including
complaints related to transfer/transmission of shares, non-receipt of annual report,
non-receipt of declared dividends, issue of new/duplicate certificates, general
meetings etc.

2. Review of measures taken for effective exercise of voting rights by shareholders.

3. Review of adherence to the service standards adopted by the listed entity in respect
of various services being rendered by the Registrar & Share Transfer Agent.

4. Review of the various measures and initiatives taken by the listed entity for
reducing the quantum of unclaimed dividends and ensuring timely receipt of
dividend warrants/annual reports/statutory notices by the shareholders of the
company.

TEL: (033) 4014 5400
FAX: (033) 2225 2471
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Iv. RISK_MANAGEMENLCQMMHIEE

[ ]

The Board of Directors of the Company has duly constituted a Risk Management
Committee in terms of the requirements of Regulation 21 of SEBI (LODR) Regulations,
2015. As on March 31, 2021, the Risk Management Committee is composed of the

following:
NAME OF THE MEMBER CATEGORY STATUS
Mr. Purushottam Lal Agarwal Executive Director Chairman
Mr. Apurva Salarpuria Non- Executive Director Member
Mr. Anand Prakash Non- Executive Director Member

A

i

L ]

The Risk Management Committee meets once every year to review the risk management
plan. During the year under review, the Risk Management Committee met 1 (once) on
September 15, 2020. The attendance details of members of committee are as under:

NAME OF THE MEMBER NO. OF MEETINGS
HELD ATTENDED
Mr. Purushottam Lal Agarwal 1 1
Mr. Apurva Salarpuria 1 1
Mr. Anand Prakash 1 1

L
Powers of the Risk Management Committee
The role of the Committee is as under: .
1. Preparation of Risk Management Plan, reviewing and monitoring the same on regular
basis.
To review critical risks identified.
To report key changes in critical risks to the Board.
To report critical risks to Audit Committee in detail.
To perform such other functions as may be deemed or prescribed fit by the Board.

i W N

MEANS OF COMMUNICATION
A) FINANCIAL RESULTS:

e Shareholders were intimated through the press about the quarterly performance and
financial results of the Company. The quarterly and half-yearly unaudited financial results
and the annual audited financial results are published in newspapers i.e. The Echo of India
- Kolkata (English) and Arthik Lipi (Bengali) and are also sent immediately to the stock
exchange i.e. The Calcutta Stock Exchange Limited with which the shares of the Company
are listed.

e The financial results and other relevant information are also displayed on the website of the

Company i.e. https://www.salarpuriagroup.com/investors

B) OTHER INFORMATION:
The Company has email address ¢s.sgroup2013@gmail.com to interface with the investors.
TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email ID: cs.sgroup2013@gmail.com
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GENERAL SHAREHOLDER INFORMATION

a) ANNUAL GENERAL MEETING

The Thirty-Eighth (38%) Annual General Meeting (AGM) of the Company will be held on Tuesday,
" September 21, 2021 at 12.30 P.M. IST through Video Conferencing (*VC") / Other Audio Visual
Means (“OAVM").

b) FINANCIAL YEAR
The Financial Year of the Company is from 1st April to 31st March
Financial Calendar [Current Financial Year 2021-22] | Tentative Dates

First Quarter Financial Results (June 30) By 14t day of August 2021
Second Quarter Financial Results (September 30) By 14t day of November 2021
Third Quarter Financial Results (December 31) By 14t day of February 2021

Fourth Quarter & Annual Audited Financial Results of | By end of May 2022
the current Financial Year (March 31)

Date of Book Closure:
The books will be closed for the Annual General Meeting from Wednesday, September 15, 2021 to
Tuesday, September 21, 2021 (both days inclusive).

c) :

The Equity Shares of the Company are listed on The Calcutta Stock Exchange Limited, 7, Lyons
Range, Kolkata - 700 001 [CSE Scrip Code: 10023135]. The Company has duly paid the annual
listing fees to the Stock Exchange. The Directors are under process of revoking the status of the
Company in the Stock Exchange.

d) REGISTRAR TO AN ISSUE AND SHARE TRANSFER AGENT:

Niche Technologies Private Limited (SEBI Registration Number : INR000003290) having its office
at 3A, Auckland Place, 7 Floor, Room No. 7A & 7B, Kolkata- 700017, West Bengal provide for
processing the transfers, transmission, sub-division, consolidation, splitting of shares, etc. and to
process the Members’ requests for dematerialization and / or re-materialization of shares.

) DISTRIBUTION OF SHAREHOLDING AS AT 315T MARCH, 2021
e ACCORDING TO CATEGORY OF HOLDING:

As on 31%t March, 2021 As on 315t March, 2020
Sharcholders No. of Shares % No. of %
Shares
Promoters 140,000 12.88 140,000 12.88
Financial Institutions - - -
Private Corporate Bodies
(Excluding Promoters) : i . i
Public 947,000 8712 947,000 87.12
Total 1,087,000 100.00 | 1,087,000 100.00
TEL: (033) 4014 5400
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e ACCORDING TO NUMBER OF SHARES HELD:

No. of % of % of

Shareholding Range | o 1iors | Shareholders | VO FS14™®S | ghareholding
1-500 261 86.8173 89,550 8.2383
501-10,00 16 3.0132 11,450 1.0534
1001-5000 4 0.7533 20,000 1.8399
5001-10000 7 1.3183 65,010 5.9807
10001 -50000 43 8.0979 9,00,990 82.8878
50001-100000 0 0.0000 0 0.0000
100001 and above 0 0.0000 0 0.0000

Total 531 100.0000 10,87,000 100.0000

DEMATERIALIZATION OF SHARES: As stated earlier, the Company’ shares are listed on the Stock
Exchange. As per the SEBI notifications, trading in Company’s shares has been made compulsorily
in dematerialized form w.e.f. 26" December, 2000 and Company’s Registrar & Transfer Agent have
established connectivity with NSDL & CDSL and the process of getting shares converted to equity
and tradable is under process.

SEBI has mandated that securities of listed companies can be transferred only in dematerialized
form with effect from April 1, 2019. Accordingly, the Company/ Registrar and Share Transfer Agent
" has stopped accepting any fresh lodgement of transfer of shares in physical form. Members holding
shares in physical form are advised to avail of the facility of Dematerialization. The ISIN of the
Company is INE181F01019.

f) GENERAL BODY MEETINGS
The location, date and time of Annual General Meetings held during the preceding three years are
given below:

Year ended Venue Day, Date & Time of Meeting Special Resolution passed

March 31, | Registered Tuesday, September 29, 2020 at 11:30 AM. | None

2020 Office:

March 31, | 7. Chittaranjan | Friday, September 06,2019 at 11:30 AM. |1. To re-appoint Mr. Raj Kumar

2019 Avenue, 3rd Jalan (DIN: 00634156) as the
Floor, Bowbazar, Independent Director of the
Kolkata-700072 Company

2. To re-appoint Ms. Saileena
Sarkar (DIN: 06963882) as
the Woman Independent
Director of the Company

March 31, Saturday, September 22, 2018 at 11:30 | None

2018 AM.

g) POSTAL BALLOTS
During the financial year 2020-2021, there were no ordinary or special resolutions passed by the
members through Postal Ballot.

TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email ID: cs.seroun2013@gmail.com
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i) DETAILS OF NON- COMPLIANCES
There are no non-compliance by the Company and no penalties or strictures have imposed on the
Company by the Stock Exchange or SEBI or any statutory authority, on any matter related to Capital
Markets, during the last three years.

i)

Mr. Rajan Singh, Company Secretary in whole-time practice, has issued a certificate as required under
the Listing Regulations, confirming that none of the directors on the Board of the Company has been
debarred or disqualified from being appointed or continuing as director of companies by the SEBI /
Ministry of Corporate Affairs or any such statutory authority. The certificate is enclosed as Annexure - 1.

DECLARATION BY THE CHIEF EXECUTIVE OFFICER

Pursuant to the provisions of Regulation 34(3) and Schedule V of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015, the Chief Executive Officer
has enclosed a duly signed declaration stating that the members of board of directors and senior
management personnel have affirmed compliance with the code of conduct of board of directors and
senior management. The declaration is enclosed as Annexure - 2.

Pursuant to the provisions of Regulation 34(3) and Schedule V of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015, Mr. Rajan Singh, Company
. Secretary in whole-time practice, has issued a compliance certificate confirming compliance with the
provisions of Corporate Governance. The Compliance Certificate is enclosed as Annexure - 3.

DIRECTORS’ RESPOSIBILITY STATEMENT

The financial statements are prepared in accordance with the Indian Accounting Standards (Ind AS)
under the historical cost convention on accrual basis except for certain financial instruments, which
are measured at fair values, the provisions of the Companies Act, 2013 (to the extent notified) and
guidelines issued by SEBI. The Ind AS are prescribed under Section 133 of the Companies Act, 2013,
read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016. Accounting policies have been consistently
applied.

In terms of the provisions of section 134 (5) of the Companies Act, 2013, your Directors hereby
confirm that: _

a. In the preparation of the Annual Accounts for the financial year ended 31st March, 2021, the
applicable accounting standards had been followed along with proper explanation relating to
material departures;

b. The Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company as at 31%t March, 2021 and of the profit /loss of the Company
for that period;

TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email ID: cs.seroup2013@gmail.com
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The Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

The Directors had prepared the Annual Accounts on a going concern basis;

The Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively; and

The Directors had laid down internal financial controls to be followed by the company and that
such internal financial controls are adequate and were operating effectively.

' EXTRACT OF ANNUAL RETURN
In accordance with the provisions of Companies Act, 2013, the extract of Annual Return, in
Form MGT - 9, for the Financial Year 2020-21 can be accessed from the following link:

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

Your Company does not have any Subsidiary, Joint Venture or Associate Company.

Your company does not have any “Material Subsidiary Company” whose income or net worth
exceeds 10% of the consolidated income or net worth respectively of the Company and its
subsidiaries in the immediately preceding accounting year.

Ratio of the remuneration of each Director/ KMP to the median remuneration of all employees
of the Company for the financial year:

PARTICULARS DESIGNATION AMOUNT (INRS.) PERCENTAGE
Median Remuneration of all | Chief Financial Officer (CFO)* 2,62,000 34.43%
employees of the Company for FY | Company Secretary (CS) 3,56,000 46.78%
2019-20 Chief Executive Officer (CEQ) 1,43,000 18.79%

The percentage increase in median | Chief Financial Officer (CFO) - -

remuneration of employees in the | Company Secretary (CS) - "

Financial Year Chief Executive Officer (CEQ) - -

The number of permanent employees | Chief Financial Officer (CFO)

on rolls of Company as on March 31, | Company Secretary (CS)

2021 Chief Executive Officer (CEOQ)

Total | 3 Employees

Note: The ratio of remuneration to median remuneration is based on remuneration paid during the period from April
01, 2020 to March 31, 2021. The remuneration paid is as per the terms of agreement, mutually agreed upon and as
permissible under the Act or Statute. -

The Company does not pay any remuneration to any Director.

TEL: (033) 4014 5400
FAX: (033) 22252471
Email ID: csseroup2013@pgmail.com
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Pursuant to the prov:s;ons of Sectmn 197[12) of the Act read with Rules 5(2) and 5(3) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, no
employee of the Company draws remuneration in excess of the limits as set out in the said
rules.

c. Employee Benefits:

Short-term Employee Benefits are recognized as an expense at the undiscounted amount in the
statement of Profit & Loss to the year in which the related services are rendered. Provision of
the Gratuity Act is not applicable to the Company for the financial year ended March 31, 2021.

The disclosure requirements as specified under Section 186 of Companies Act, 2013 is not
applicable as the Company is engaged in the business of NBFC activities, viz: investment in shares,
mutual funds and other securities during the year under review.

Pursuant to the requirement under section 134(3)(h) of the Companies Act, 2013 the particulars of
contracts or arrangements with related parties under section 188(1) of the Companies Act, 2013 is
attached and furnished in Form AOC-2 as annexed to this report as Annexure - 4.

The Company is comm:tted to prowde a protective environment at workplace for all its employees.
To ensure that every woman employee is treated with dignity and respect and as mandated under
the “The Sexual Harassment of women at Workplace (Prevention, Prohibition and Redressal) Act
2013” the Company takes due care for prevention of the sexual harassment of its women
employees as and when the company employs any women employee. The company is committed to
provide a safe and conducive work environment to its employees. During the year under review, no
case of sexual harassment was reported.

DISCLOSURE ON VIGIL MECHANISM / WHISTLE BLOWER POLICY

The Company has established a vigil through which concerned persons [directors, employees, and
business associates] may report unethical behavior, malpractices, wrongful conduct etc., without
fear of reprisal. The Company has set up a Direct Touch Initiative, under which all directors,
employees/ business associates have direct access to the Chairman of the Audit Committee. The
Whistle Blower Policy aims to:

e Allow and encourage stakeholders to bring to the management notice concerns about unethical

behavior, malpractices, wrongful conduct, actual or suspected fraud or violation of policies.

TEL: (033) 4014 5400
FAX: (033) 22252471
Email ID: csceroun?013@email.com
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¢ Ensure timely and consistent organizational response.

e Build and strengthen a culture of transparency and trust.

e Provide protection against victimization.
The above mechanism has been appropriately communicated. The Company Secretary of the
Company ensures compliance with the relevant provisions of the Companies Act, 2013 and SEBI
(LODR) Regulations, 2015, to the extent applicable. It was also confirmed that no personnel has
been denied access to the Audit Committee.

AUDITORS
STATUTORY AUDITORS

In terms of the provisions of Section 139 of the Companies Act, 2013 read with provisions of the
Companies (Audit and Auditors) Rules, 2014 as amended, M/s G. L. Dokania & Co., Chartered
" Accountants (ICAI FRN: 313007E), was appointed as the Statutory Auditors of the Company for a
consecutive period of 4 years from conclusion of the 35 Annual General Meeting held in the year
2018 until conclusion of the 39t Annual General Meeting scheduled to be held in the year 2022.

The Members may note that consequent to the changes made in the Companies Act, 2013 and the
Companies (Audit and Auditors) Rules, 2014 by the Ministry of Corporate Affairs (MCA) vide
notification dated May 07, 2018, the proviso to Section 139(1) of the Companies Act, 2013 and
proviso along with explanation to sub-rule 7 of Rule 3 of the Companies (Audit and Auditors) Rules,
2014 has been omitted whereby, the requirement of ratification of appointment of Auditors by the
Members at every AGM has been done away with. Therefore, the Company is not seeking any
ratification of appointment of M/s G. L. Dokania & Co., Chartered Accountants as the Auditors of the
Company, by the Members at the ensuing AGM.

The Statutory Auditor is paid a remuneration of Rs. 15,000/- plus taxes, as may be applicable and
reimbursement of out-of-pocket expenses incurred.

NBFC AUDITOR’'S REPORT (RESERVE BANK) DIRECTIONS 2008:
In view of the directions issued by Reserve Bank of India, the Auditors have given their report to
the above effect which is self-explanatory.

SECRETARIAL AUDITOR
In compliance with the provisions of Section 204 of the Act and the Companies (Appointment and

Remuneration of Managerial Personnel) Rules, 2014, the Board of Directors, upon recommendation
of the Audit Committee, has appointed Mr. Rajan Singh, Company Secretary in Practice, as the
Secretarial Auditor and his report in Form MR-3 is annexed to the Board’s Report as Annexure - 5.

The Company has taken a certificate as laid down under sec 92(2) of the Companies Act 2013 and
Rule 11(2) of Companies (Management and Administration) Rules, 2014 from Mr. Rajan Singh,
Practising Company Secretary.

TEL: (033) 4014 5400
FAX: (033) 2225 2471
Email 1D re coroun?012@omail com
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There is no qualification, reservation or adverse remark made by the Auditors in their Reports to
the Financial Statements or by the Secretarial Auditor in his Secretarial Audit Report for the
financial year ended March 31, 2021.

COST AUDIT AND COST RECORDS

Maintenance of cost records and requirement of cost audit as prescribed under the provisions of
Section 148(1) of the Companies Act, 2013 is not applicable for the business carried out by the
Company.

NEK ECHNOLC ABSUR AND FOR N EACHANGE, E |
Information pursuant to Section 134(3)(m) of the Companies Act, 2013 read with rule 8 of
Companies (Accounts) Rules, 2014 in respect of conservation of Energy and Technology Absorption
" are not applicable to company under the year under review and expenditure on Research and
Development and Foreign Exchange Earning & Outgo stands NIL for the year under review.

NI ) TERIAL ORDERS PASSED BY THE R ATORS OR COURTS

There has been no significant and material order(s), passed by any Regulator(s) or Court(s) or
Tribunal(s), impacting the going concern status of the Company’s operations. No material changes
and commitments have occurred after the close of the financial year till the date of this Report
which affects the financial position of the Company for the reporting period.

However, the details of contingent liabilities not provided for disputed demand of Income Tax
amounting to Rs. 52,114.00 for the Assessment Year 2010-11 for Appeal against which is pending
before CIT (Appeals) - I, Kolkata. The appeal is allowed as per Appeal Order dated 03.02.2015 but
the Appeal effect is pending.

MANAGEMENT DISCUSSION & ANALYSIS REPORT (MDAR)
" In accordance with Regulation 34 read with Schedule V of SEBI (LODR) Regulations, 2015,

Management Discussion & Analysis Report forms a part of this Annual Report. The management has
well-perceived and deliberated on following areas. It includes, among others, discussion on the
following matters:

e Industry structure and developments

» Risks and concerns

» Discussion on financial performance with respect to operational performance

« Details of significant changes in key financial ratios

Itis enclosed herewith as Annexure - 6.

ACCOUNTING TREATMENT
The Company follows Accounting Standards issued by the Institute of Chartered Accountants of

India.

TEL: (033) 4014 5400
FAX: (033) 2225 2471

Fmail ID: < coronun?01 @ email com
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All the Ind AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) till the financial statements are approved for
issue by the Board of Directors has been considered in preparing these financial statements.
Estimates
The Company has exercised the option to measure investment in equity instruments, not held for
trading at FVTOCI in accordance with Ind AS 109. It has exercised this irrevocable option for its

class of unquoted equity shares. The option renders the equity instruments elected to be measured
at FVTOCI non-recyclable to Statement of Profit & Loss.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Management continuously reviews the Internal Control Systems and procedures for the
efficient conduct of the Company's business. The Company adheres to the prescribed guidelines
with respect to the transactions, financial reporting and ensures that all its assets are safeguarded
and protected against losses. Internal Control System are implemented to safeguard the Company’s
. assets from loss or damage, to keep a constant check on the cost structure, to prevent revenue
leakages, to provide adequate financial and accounting controls and implement accounting
standards.

The Board appointed has M/s Rakesh Ram & Associates, Chartered Accountants, for conducting
the Internal Audit of the Company. The report thereof is placed before the Audit Committee for
evaluation of internal financial controls and risk management systems.

The Board has designated the Company Secretary as the Chief Investor Relations Officer (“CIR0") to
ensure that fairness and transparency is maintained while dealing with unpublished price sensitive
information.

Your Board is of the opinion that the Internal Financial Controls, affecting the Financial Statements
of your Company are adequate and are operating effectively.

- DEPOSITS

Your company has not accepted any public deposit during the financial year under review.

LISTING
The equity shares of your Company continued to be listed on The Calcutta Stock Exchange Limited

(CSE).

CORPORATE SOCIAL RESPONSIBILITY (CSR)

Corporate Social Responsibility is the continuing commitment by the business to behave ethically
and contribute to economic development while improving the quality of life of the workforce and
their families as well as of the local community and society at large.

TEL: (033) 4014 5400
FAX: (033) 2225 2471

Ersall IT: re carnnn?N1 2@ aomail com
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As per the provisions of Section 135 of the Companies Act, 2013 read with the Companies
(Corporate Social Responsibility Policy) Rules, 2014, your Company is not required to constitute a
CSR committee and enact thereon.

DMPLIAN ECRETARIA TAND/ ED BY IC!

During the year under review, the Company has duly complied with the applicable provisions of the
Secretarial Standards on Meetings of the Board of Directors (SS-1) and General Meetings (SS-2)
along with Secretarial Standards on Report of the Board of Directors (55-4) issued by The Institute
of Company Secretaries of India (1CSI).

During the year under review, a sum of Rs. 7.38 Lakh (Previous year Rs. 7.66 Lakh) is transferred to RBI
Reserve Fund under section 45IC of the Reserve Bank of India Act 1934.

- APPRECIATION

Your Directors record their sincere appreciation for the assistance, support and guidance provided by

Government Authorities, Bankers, investors, financial institution and shareholders for their consistent

support to the company. The Directors also commend the continuing commitment and dedication of the

employees at all levels which has been critical for the Company’s growth. The Directors look forward for
their continuing support in future.

for and on behalf of the Board of Directors of

MERLIN INDUSTRIAL DEVELOMENT LIMITED

A
s -—-"'”
Ndrya Hdant /
Aditya Sadani Anand Prakash

Date: 07-07-2021 Director Direcior
Place: Kolkata ' DIN - 09023418 DIN - 06061566
TEL: (033) 4014 5400

FAX: (033) 2225 2471
Bl 10 re corntin?012@omail com
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Annexure - 1

CERTIFICATION FROM COMPANY SECRETARY IN PRACTICE
(Pursuant to clause 10 of Part C of Schedule V of LODR)

In pursuance of sub clause (i) of clause 10 of Part C of Schedule V of The Securities and
Exchange Board of India (SEBI) (Listing Obligations and Disclosure Requirements)
Regulations, 2015; (LODR) in respect of MERLIN INDUSTRIAL DEVELOPMENT LIMITED
[CIN: L74140WB1983PLC035792} I hereby certify that :

On the basis of the written representation/declaration received from the directors and
taken on record by the Board of Directors, as on March 31, 2021, none of the directors on
the board of the company has been debarred or disqualified from being appointed or
continuing as director of companies by the SEBI / Ministry of Corporate Affairs or any
such statutory authority.

Place: Konnagar Practising Compan .______ >

Date: 23-08-2021 i Membership Number: F10541
UDIN: F010541C000819789 CP Number: 13599
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Annexure-2
[Pursuant to Regulation 34(3) and Schedule V of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015]

All Directors and senior management personnel of the Company have affirmed
compliance with Code of Conduct of board of directors and senior management for the
financial year ended March 31, 2021.

for and on behalf of the Board of Directors of
MERLIN INDUSTRIAL DEVELOPMENT LIMITED

feesh

Date: 07-07-2021 Antara Ghosh
Place: Kolkata Chief Executive Officer
TEL: (033) 4014 5400

FAX: (033) 22252471
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Annexure - 3

For the Financial Year ended 31% March, 2021
[Pursuant to the provisions of Chapter V of Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015, (as amended)]

To

The Members

MERLIN INDUSTRIAL DEVELOPMENT LIMITED
CIN: L74140WB1983PLC035792

7, Chittaranjan Avenue,

3rd Floor, Bowbazar,

Kolkata-700 072,

West Bengal

contains details as stipulated in regulations 17 to 27, clauses (b) to (i) of regulation 46(2) and para C and
D of Schedule V of Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“the Listing Regulations”) (‘applicable criteria’) with
respect to Corporate Governance for the year ended March 31, 2021. This report is required by the
Company for annual submission to the Stock exchange and to be sent to the Shareholders of the Company.

The Corporate Governance Report prepared by Merlin Industrial Development Limited (“the Company”), 3

The compliance with conditions of Corporate Governance is the responsibility of the Management. This
responsibility includes the design, implementation and maintenance of internal control and procedures to
ensure the compliance with the conditions of the Corporate Governance stipulated in Listing Regulations.

My responsibility is limited to examining the procedures and implementation thereof, adopted by the
Company for ensuring compliance with the conditions of the Corporate Governance. It is neither an audit
nor an expression of opinion on the financial statements of the Company.

I have examined the books of account and other relevant records and documents maintained by the
Company for the purposes of providing reasonable assurance on the compliance with Corporate A
Governance requirements by the Company. “;‘

-

Opini
Based on my examination of the relevant records and according to the information and explanations
provided to us and the representations provided by the Management, | certify that the Company has
complied with the conditions of Corporate Governance as stipulated in regulations 17 to 27 and clauses
(b) to (i) of regulation 46(2) and para C and D of Schedule V of the Listing Regulations during the year
ended March 31, 2021.

I state that such compliance is neither an assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the Management has conducted the affairs of the Company.

Place: Konnagar Rz

Date: 23-08-2021 Practising Company S STRL

UDIN: F010541C000819822 Membership Number F10541 %
CP Number: 13599 3
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Annexure -4

[Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts)

Rules, 2014]

Form for Disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013
including certain arm's length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm’s length basis.

SL. No. Particulars Details
a) Name(s) of the related party & nature of
relationship
b) Nature of contracts/arrangements/transaction
c) Duration of the contracts / arrangements /
transaction
d) Salient terms of the contracts or arrangements or
transaction including the value, if any N I L
e) Justification for entering into such contracts or
arrangements or transactions’
f) Date of approval by the Board
g) Amount paid as advances, if any
h) Date on which the special resolution was passed in
General meeting as required under first proviso to
section 188

2. Details of contracts or arrangements or transactions at Arm'’s length basis.

SL. No. Particulars Details
a) Name(s) of the related party & nature of
relationship
b) Nature of contracts/arrangements/transaction
c) Duration of the contracts / arrangements /| Note No. 28 of the
transaction Financial Statements
d) Salient terms of the contracts or arrangements or
transaction including the value, if any
e) Date of approval by the Board
f) Amount paid as advances, if any
Jfor and on behalf of the Board of Directors of
MERLIN INDUSTRIAL DEVELOMENT LIMITED
Ny a Sdank /
Aditya Sadani Anand Prakash
Date: 07-07-2021 Director Direcior
Place: Kolkata DIN - 09023418 DIN - 09061566
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Annexure -5
FORM MR-3
etari i
For the Financial Year ended 31st March, 2021
[Pursuant to Section 204(1) of the Companies Act, 2013 and rule No. 9 of

the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014]

- To

The Members

MERLIN INDUSTRIAL DEVELOPMENT LIMITED
CIN: L74140WB1983PLC035792

7, Chittaranjan Avenue,

31 Floor, Bowbazar,

Kolkata-700 072,

West Bengal

I have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by MERLIN INDUSTRIAL
DEVELOPMENT [CIN: L74140WB1983PLC035792] (hereinafter called the
“Company”). Secretarial Audit was conducted in a manner that provided me a
reasonable basis for evaluating the corporate conducts/ statutory compliances and
expressing my opinion hereon.

Based on my verification of the Company’s books, papers minute books, forms and
returns filed and other records maintained by the company and also the information
provided by the Company, its officers, agents and authorized representatives during the
conduct of secretarial audit, I hereby report that in my opinion, the company has,
during the audit period covering the financial year ended March 31, 2021, complied
with the statutory provisions listed hereunder and also that the Company has proper :
Board-processes and compliance mechanism in place to the extent, in the manner and i
subject to the reporting made hereinafter. "

The Company is an “Investment Company” engaged in the business of Non-Banking
Financial Institution (Non deposit accepting Company) as defined under Section 45-IA
of the Reserve Bank of India Act, 1934.

I have examined the books, papers, minute books, forms and returns filed and other

records maintained by the Company for the financial year ended on March 31, 2021

. according to the provisions of:

1) The Companies Act, 2013 (the Act) and the rules made there under, as
applicable;

2) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the results made
there under;

3) The Depositories Act, 1996 and the Regulations and Bye-laws framed there
under;

4) Foreign Exchange Management Act, 1999 and rules and regulations made
there under to the extent of Foreign Direct Investment, Overseas Di /

L




Investment and External Commercial Borrowings; [Not applicable during the
Audit Period]
5) The following Regulations and Guidelines prescribed under the Securities

and Exchange Board of India Act, 1992 (‘SEBI Act’) :-

(@) The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011:

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009; [Not applicable during the Audit
Period]

(d) The Securities and Exchange Board of India (Empioyees Stock Option Scheme
and Employees Stock Purchase Scheme) Guidelines 1999; [Not applicable
during the Audit Period]

(e) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008; [Not applicable during the Audit Period]

() The Securities and Exchange Board of India (Registrars to an issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client; ‘

(8) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009; [Not applicable during the Audit Period]

(h) The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1998; [Not applicable during the Audit Period]

(i) The Securities and Exchange Board of India (Listing Obligation and Disclosure
Requirements) Regulations, 2015.

6) Reserve Bank of India Act, 1934.

I further report that having regarded to the compliance system prevailing in the
Company and on examination of the relevant documents and records in pursuance
thereof, on test-checks basis, the Company has complied with the laws applicable
specifically to the Company as represented by the Management.

I'have also examined compliance with the applicable clause of the following:
1) Secretarial Standards issued by the Institute of Company Secretaries of India,
2) The Company is listed on The Calcutta Stock Exchange Ltd. The Company is
generally regular in giving intimations under various clauses of the Listing
Agreement;

During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above, to the extent
applicable.

RAJAN SINGH
PRACTISING COMPANY SECRETARIES
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I further report that:

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors. The change
in the composition of the Board Directors that took place during the period under
review was carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meeting, agenda and
detailed notes on agenda were sent at least seven days in advance and a system exists
for seeking and obtaining further information and clarification on the agenda items
before the meeting and for meaningful participation at the meeting.

- I further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor an ensure
compliance with applicable laws, rules, regulations and guidelines.

On the basis of information provided, I further report that during the audit period

there were no instances of:

(i) Public /Right/ Preferential issue of shares/ debentures/ sweat equity, etc.

(ii) Redemption buy-back of securities.

(i) Major decisions taken by the members in pursuance to section 180 of the
Companies Act, 2013.

(iv) Merger/ amalgamation/ reconstruction etc.

(v) Foreign technical collaborations.

Place: Konnagar Membership Number: F10541
Date: 23-08-2021 CP Number: 13599
UDIN: F010541C000819745
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To

ANNEXURE TO THE SECRETARIAL AUDIT REPORT

The Members

MERLIN INDUSTRIAL DEVELOPMENT LIMITED
CIN: L74140WB1983PLC035792

7, Chittaranjan Avenue,

3rd Floor, Bowbazar,

Kolkata-700 072,

West Bengal

My report of even date is to be read a]ong with this letter.

g !

Maintenance of Statutory and other records are the responsibility of the
management of the company. My responsibility is to express an opinion on these
records based on my audit.

I have followed the audit practices and processes as were appropriate to obtain
reasonable assurances about the correctness of the contents of the records. The
verification was done on test basis to ensure that correct facts are reflected in
records. I believe that the processes and practices I have followed provide a
reasonable basis for my opinion.

I have not verified the correctness and appropriateness of financial records and
books of accounts of the company.

The Company was the following system of obtaining reports from other
departments to ensure compliance with applicable laws, rules, regulations and
guidelines as informed to us.

The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of the management. My examination was
limited to the verification of procedures on test basis.

The Secretarial Audit Report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

* Place: Konnagar Membership Number: F10541

Date: 23-08-2021 CP Number: 13599

RAJAN SINGH
PRACTISING COMPANY SECRETARIES
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Annexure-6

E S A

OVERVIEW

Merlin Industrial Development Limited is registered with the Reserve Bank of India Non-Deposit
Accepting NBFC and offers and engaged in the business of Investment in share and securities of listed and
unlisted entities and providing of loan and advance to SME.

The management has well-perceived and deliberated on various factors within the limits set by the
Company’s competitive position as discussed in this report.

INDUSTRY STRUCTURE AND DEVELOPMENTS

Non-Banking Finance Companies (NBFCs) are an integral part of the country’s financial system, catering
to a large market of niche customers, and have emerged as one of the major purveyors of retail and SME
credit in India. It is a heterogeneous group of institutions (other than commercial and co-operative banks)
performing financial intermediation in a variety of ways, such as accepting deposits, making loans and
advances, providing leasing/hire purchase services, among others. There are over 12,000 NBFCs in India
mostly in the private sector. NBFCs as a whole account for 12.7 % of assets of the total financial system.
The total number of NBFCs registered with the RBI, consisting of NBFCs-D (deposit taking) and NBFCs-ND
(non-deposit taking), declined from 12,409 at the end of June 2011 to 12,385 at the end of June 2012. The
number of NBFCs-D declined from 297 to 271 during the same period, mainly due to the exit of NBFCs-D
from deposit-taking activity, while non-deposit-taking systemically important NBFCs (NBFCs-ND-SI with
asset size Rs. 1,000 million and above) increased from 330 to 370 during the same period.

NBFCs, historically are involved in providing financial services such as offering of small ticket personal
loans, financing of two/three wheelers, truck financing, farm equipment financing, loans for purchase of
used commercial vehicles/machinery, secured/unsecured working capital financing, etc. Further, NBFCs
also often take lead role in providing innovative financial services to Micro, Small, and Medium
Enterprises (MSME) most suitable to their business requirements. The characteristics of NBFC financial
services include simpler processes and procedures in sanction and disbursement of credit; timely,
friendly and flexible terms of repayment aligned to the unique features of its clientele, albeit at a higher
cost.

Retail focused NBFCs witnessed a challenging period of subdued growth and build-up in delinquencies in
FY 2014 as a result of prolonged weakness in economic and business outlook. The strong verdict in the
parliamentary elections has led to an improvement in sentiments, fuelled by expectations of speedy
decision making and investor-friendly reforms. Such post-election optimism however would need to be
translated to a higher level of capital formation and industrial production in order to facilitate an
improvement in prospects and business climate. In this backdrop retail focused NBFCs might see revival
in growth in FY 2015 to 11-14% from about 8% witnessed in FY2014, although expected largely during
the latter half of the year. Asset quality pressures of retail focused NBFCs however may take longer to
subside, although a high proportion of NBFCs assets in secured lending segments could limit their lifetime
losses to a manageable level. Over the longer term, the growth outlook for NBFCs could be more benign as
credit demand pickups. At the same time NBFCs will need to manage competitive pressures from banks,
which have increased their retail lending focus in light of pressure on corporate lending.

The Company is mainly into investing in and acquiring and holding shares, stocks, debentures, bonds,
mutual funds and/or other securities issued or guaranteed by any company constituted or carrying on
business in India and/or by any Government, state, public body or authority.

A trusted and customer-centric, one-stop financial services provider, the Company caters to the diverse
needs of corporate customers, across various areas of business. Our Company is focused only on its main
line of business of investment and financing.

The markets your Company serves are undergoing a massive disruption due to the outbreak of COVID-19.
The situation caused by the COVID-19 pandemic continues to evolve and the effects on such markets
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remain uncertain. The outlook going forward will depend, in addition to other factors, on how COVID-19
continues to affect the global economy.

- The Company is led by a dedicated and passionate professional management team and each key member
of the team has years of experience in the industry. The Company focuses on the core business activities
and our commitment towards transparency enables us to maintain good relationship with our customers.

The company is primarily engaged in the single business of Financing and Investment

OUTLOOK
The Covid-19 pandemic has exacerbated the woes of non-banking financial companies (NBFCs). The

decline in non-bank credit growth, which started in the second half of fiscal 2019, continued through
fiscal NBFCs are now more vulnerable than banks when it comes to making timely loan repayments.
Despite the three-month moratorium package offered by RBI, the NBFC industry faces an overall debt
accentuated first by economic slowdown and then - more vigorously - by the pandemic. The impact of
delayed payments is likely to reduce the liquidity within NBFCs. Additionally; this can have a subsequent
impact on the credit quality of loans and other portfolios. The weakening quality of assets could further
worsen the liquidity crunch in leading NBFCs. It is expected that earnings for the NBFC sector in India is
likely to be reduced for the financial year 2021-22. NBFC industry is facing serious challenges as it tries to
combat the economic impact of the COVID-19 outbreak. Even as the Indian economy is likely to reopen
towards the later part of the year, NBFCs will continue to face challenges in improving their asset quality
and cash crunch.

The Company is exposed to market risk and credit risk. The Company’s senior management oversees the
management of these risks and is supported by professional manager who advises on financial risks and
assist in preparing the appropriate financial risk governance framework for the Company. It provides
assurance to the Company’s senior management that the Company’s financial risk activities are
governed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance with the Company’s policies and risk objectives. It is the Company’s policy that
no trading in derivatives for speculative purposes can be undertaken. The Board of Directors reviews and
agrees policies for managing each of these risks which are summarized under Note No. 43(C) of the
attached Financial Statements.

The Management continuously reviews the Internal Control Systems and procedures for the efficient
conduct of the Company's business. The Company adheres to the prescribed guidelines with respect to
the transactions, financial reporting and ensures that all its assets are safeguarded and protected against
losses. Internal Control System are implemented to safeguard the Company's assets from loss or damage,
to keep a constant check on the cost structure, to prevent revenue leakages, to provide adequate financial
and accounting controls and implement accounting standards.

M/s Rakesh Ram & Associates, Chartered Accountants, have conducted the Internal Audit of the
Company. The report thereof is placed before the Audit Committee for evaluation of internal financial
controls and risk management systems.

The Company Secretary of the Company is designated as the Chief Investor Relations Officer (“CIRO") to
ensure that fairness and transparency is maintained while dealing with unpublished price sensitive
information.

Your Board is of the opinion that the Internal Financial Controls, affecting the Financial Statements of
your Company are adequate and are operating effectively.
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EUTURE PROSPECTS

The coming year is an important one in India’s 2025 journey to a GDP of US$5 trillion. The economy has
started regaining its old vigour. While global factors will always have a role to play as long as we are
dependent on imported oil, our belief in the long-term India story continues to remain the same and there
will be growth opportunities all across in the future India. In the markets targeted by our Company, with
inflation coming down, the outlook for interest rates remains positive. The government will now re-enter
into an expansionary mode and with the regulator also pushing growth through rate cuts, we expect
growth to come back soon, albeit in a more calibrated manner. The new normal will also need a tweak in
the way NBFC industry does business. There will be an enhanced focus on liquidity management and
liability side of the balance sheet — something which was on the backburner in the last 3-4 years of
growth. Not only will the industry focus on more stable borrowing, improving the cost of this borrowing
will be a key vector in value creation going forward. Given the above scenario, we should expect a muted
FY20 with normalcy returning.

NUMBER OF PEOPLE EMPLOYED .

Business landscape across the world is marked by fast evolving dynamics. These demand agile responses
while keeping the long term focus intact. Your Company is led by highly experienced and successful
business leaders with proven track record of delivering sustainable growth in demanding business
environment. As of March 31, 2021, your Company has complied with requirement of KMP during the
year and other statutes to the extent applicable with a robust team competing on the strength of our
people, all of us are bonded together by core values of Pride, Integrity, Discipline and Ambition. We thrive
in this climate of ‘Right People for Right Culture’. Your Company has consciously built an entrepreneurial
and empowering culture of ‘Results, Not Reasons’. Our culture emphasises on having a workforce that is
diverse, agile, eager to learn and driven to succeed. We have modeled ourselves as a learning organization
by focusing on ‘Stretch - Learn and Grow’ with Theme Respect for all with parameters like Capacity
Building performance management.

The +Company has recorded a turnover of turnover of Rs. 58.01 Lakh as compared to a turnover of Rs.
57.91 Lakh recorded during the previous financial year ended March 31, 2020, thereby, embarking a
remarkable growth as compared to the last financial year. We strive to achieve market leadership in scale
and profitability, wherever we compete.

for and on behalf of the Board of Directors of
MERLIN INDUSTRIAL DEVELOMENT LIMITED
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Date: 07-07-2021 Aditya Sadani Anand Prakash
Place: Kolkata DNM- i Dmm e
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