
There are many ways to support your favourite causes.

Whether you’re donating now or through your will, your financial security 

and investment representative can help you decide on the most  

appropriate way for you to leave a legacy with your charitable giving.

charitable giving
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here are a few ways to donate:
cash gifts

Cash gifts are probably the easiest way to support 
any charity. Most charities issue receipts for 
amounts of $10 and over. 

Securities

Gifts of qualifying securities are not subject to 
capital gains tax. You can donate securities that 
have built up capital gains, pay no tax, yet receive 
a tax receipt for the full value of the donation.

There are two qualifications to this rule. It doesn’t 
apply to gifts made to private foundations. Also, 
gifts must be shares, bonds or rights, as listed 
on prescribed stock exchanges, shares of mutual 
fund corporations, units of mutual fund trusts or 
interests in segregated funds. The actual securities 
must be given to the charity.

Bequests through a will

Charitable donations made through a will, are 
deemed to be made in the year of death and the 
estate can claim them on the deceased’s final  
tax return.

You can donate through your will by setting up 
a life insurance policy that names your estate as 
the beneficiary. The will could direct that funds 
equal to the death benefit be donated to a charity. 
Donating through your will reduces the taxes on 
your final tax return. 

Beneficiary designations to charities

You may want to designate a charity as the 
beneficiary of a life insurance policy, registered 
retirement income fund (RRIF) or registered 
retirement savings plan (RRSP). Insurance 
proceeds bypass your estate – and avoid probate 
fees – if you designate the charity as beneficiary. 

When the policyowner dies, the charity receives 
the proceeds, the deceased’s estate owes taxes 
for any registered funds and the estate receives a 
charitable tax credit.

immediate gift of a life insurance policy

A common way to donate to charities is to 
contribute to a life insurance policy with a 
cash surrender value. The size of the tax credit 
generated by such a gift depends on your age and 
health. A reasonably small outlay could fund a 
very large payment at death, if you begin this 
strategy late in life.

To donate an existing policy, you can transfer the 
ownership of the policy to the charity and name 
the charity as the beneficiary. You’ll receive a 
donation tax receipt for the cash surrender value 
when you make the transfer. When you die, the 
charity receives the proceeds directly. 

Because the transfer of ownership is a taxable 
disposition, you’ll be liable for any taxes. 
Normally, the tax credit from the donation receipt 
will more than offset the tax liability created.

If you continue to pay the policy premiums, 
you’ll receive charitable donation receipts from 
the charity.
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charitable gift annuities

Charitable gift annuities are irrevocable annuities 
that charities issue themselves or buy from 
insurance companies. You can use them to give 
a lump sum to a charity and receive a periodic 
income – the donation is equal to the excess of 
your contribution over the amount to acquire the 
income annuity (from an arm’s-length third party).

Charitable gift annuities are probably most 
beneficial for people age 70 or older who have  
a sum of money over which they’re willing to 
give up control. It gives you an opportunity to 
donate now instead of postponing the gift until 
after you die.

charitable remainder trusts

Charitable remainder trusts are irrevocable 
inter vivos (living) trusts, established by a donor 
making a contribution. Before donating to a 
charitable remainder trust, you should consult 
prospective beneficiaries to ensure they can 
accept this type of gift. Then, through a lawyer 
specializing in estate planning, you would 
establish the trust and name the charity as the 
trust’s capital beneficiary.

You receive the trust income and pay the income 
tax resulting from that income during your 
lifetime. After you die, the remainder of the trust 
assets passes directly to the charity you name as 
beneficiary. If you’re married, you may want to 
set up the trust to pay out to the charity only 
after you and your spouse have died.

charitable foundations

Foundations are established with the purpose 
of raising funds to support operating charities 
versus other organizations that focus on carrying 
out charitable activities. There are two types of 
charitable foundations, private and public.  

Private foundations are controlled or run by people 
who are not independent of the foundation. 

Public foundations are a pooling of donors in one 
charitable organization established for charitable 
purposes, and run by an independent board  
of directors.

In both cases, the foundation is required to make 
annual grants to registered charities.

You’re issued a tax receipt for any donations into  
a foundation.

charitable giving/donor advised funds

This is a relatively new option for Canadian 
philanthropists. Charitable giving funds use 
a public foundation to allow you to create a 
private foundation experience without the cost 
and complexity. They offer you a choice of 
investments and the flexibility to name your 
account, select a successor as the advisor on the 
fund, and choose the charities that will benefit 
from your fund.

You receive a tax receipt for any donations made 
into a charitable giving fund.
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These are just some of the options available to canadian philanthropists. 

your financial security and investment representative  

can help you plan your giving to fit your personal preferences.


