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Last Month in the Markets – January 1 - 31, 2017 

 
              (source: Bloomberg) 

 
What happened? 

 January was a more subdued month emotionally than November and December.  
Markets continued to improve, new records and milestones were reached, and optimism 
for increased economic activity based upon increased government spending are all 
continuing. 

o Donald Trump’s inauguration created emotional responses from many quarters; 
excitement for his supporters, and wistful recollection as President Obama left on 
a helicopter immediately after the ceremony. 

o Economic news for the month was generally positive in Canada and the United 
States 

 Job creation in both countries has been stronger lately, with better than 
expected full-time jobs in Canada; a reversal of recent trends toward part-
time employment, and large volumes of jobs in the United States 

 Consumer confidence and spending have been increasing 
 Manufacturing in Europe as well as Canada and the U.S. has expanded 

more quickly than it has in several years 

 The Dow Jones Industrial Average (DJIA) broke through and closed above the 20,000 
point level in January. 

o This achievement generated some additional analysis regarding this indices make-
up and calculations. 

 The DJIA began in 1896, and is now comprised of 30 U.S. firms like 3M, 
Chevron, ExxonMobil, Microsoft, Apple, Boeing and General Electric. 

 Despite this record achievement, there is a growing sentiment that the 
DJIA isn’t as relevant of an indicator as it once was.  Since jobs growth 
comes from small and medium sized enterprises, the DJIA is not a suitable 
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indicator to predict job creation.  With the complexity of the global 
economy and capital markets, relying on a single index or indicator would 
be short-sighted. 

 It is important to combine and interpret multiple sources of 
information and data to understand the health of the economy 
and its potential impact on markets. 

 A message from the Dow could be, “celebrate this achievement, 
but realize that there is always more to the story”, which is a solid 
reason to rely upon a financial professional unless you can also 
dedicate your time, energy and attention to stocks, bonds, funds, 
economic data, political announcements, and interpret all of them. 

. 

What’s ahead for February and early 2017? 
 Politics and policy emanating from the United States will likely dominate and trump 

economic performance in the short-term; Based on the market reactions to Executive 
Orders like restrictive immigration policy for citizens of seven nations and wall-building, 
approval of the Keystone XL pipeline, examinations and renegotiations to the NAFTA and 
the Dodd-Frank Act.  Any positive or negative economic data seems to be taken as 
secondary compared with the new American President’s actions. 

o The good news is that the economic news has been positive, for the most part, 
and it is the economic news that will drive corporate performance and long-term 
share prices. 

o A solid plan with defined goals, and close monitoring, coupled with disciplined 
decision-making is still a better alternative to reacting to daily news.  President 
Trump is likely to challenge investors’ resolve and ability to weather storms of 
controversy and volatility of his making. 

 


