
De-mystifying management expense ratios.

A management expense ratio (MER) is the total* fee 
you will pay to invest in a standard series mutual fund. 
It’s important to note that you do not pay the MER 
directly; rather it’s paid by the fund itself, which reduces 
the value of your investment accordingly.

How your money gets split out in an MER

You invest $10,000 in a standard series of a typical 
Canadian balanced fund with an MER of 2.5 per cent. 
Through the fund you pay a total of $250 in fees for the 
year, which may be broken out as follows.

$121 for the professional management of the fund 
and fund operating expenses

$29 for taxes

$100 for administration, compliance and oversight 
provided by the fund dealer, of which, on average in 
the industry, $80 goes towards investment 
representatives for the services provided to clients, 
including financial advice, and operating and 
overhead expenses incurred by the firms while 
providing those services

*Additional sales charges may apply, as agreed upon between the client and 
the financial security advisor. Illustration assumes a front-end load structure, 
with a zero per cent sales charge and a blended tax rate of 13 per cent. A 
fund’s tax rate may vary as it is a blended tax rate calculated based on the mix 
of investors invested in that particular fund across all provinces. Additional fees 
and charges may apply depending on the series and options chosen.

The value of advice backed by strength and stability
Wondering why you should work with a financial security advisor and investment representative for your 
financial security planning when you can do it yourself? It’s simple. When it comes to meeting your goals, 
planning for the future and the life you want, a financial security advisor and investment representatives 
can help you understand the options available for your unique situation.

As a financial security advisor and investment representative, I have access to a wide range of 
stand-alone and fund-of-fund solutions managed by some of the world’s leading investment fund managers 
– names like Putnam, Setanta and CGOV.

An actively managed plan can help grow wealth and lead to long-term satisfaction. Did you know a recent 
study found that individuals who work with an advisor have significantly higher savings rates and more 
financial assets?*

Contact me to review your investment needs or start your planning process.
*IFIC, New Evidence on the Value of Financial Advice, Dr. Jon Cockerline, Ph.D., 2012
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