
How To Make a Legacy Gift 
 
Legacy gifts to the endowment of Wayne Presbyterian Church can be done both during 
the donor’s lifetime and as a bequest at the time of death, in several different modes of 
giving: 
 
 During your lifetime: 

1. Make a gift of cash. 
2. Make a gift of assets that have appreciated in value. 
3. Establish a trust that will pay income to the donor and/or spouse during 

lifetime and pay the remainder to the Church at the time of death. (Such a 
trust can be either revocable or irrevocable.) 

 
At time of death: 
1. Provide in a Will for either a definite sum or a percentage of net assets to be 

paid to the Church. 
2. Name the WPC Endowment as a beneficiary of life insurance. 
3. Name the WPC Endowment as a beneficiary of an IRA, 401K or 403B 

retirement account. 
4. Name WPC as a beneficiary or joint owner of a bank or brokerage account. 

 
Several of these choices are relatively easy to implement and do not require you to 
either make a new Will or make a Codicil (i.e., amendment) to your Will. The easiest 
way to implement your intention to provide a legacy gift to Wayne Presbyterian Church 
is by a “beneficiary designation” (in whole or in part) of a retirement plan or other 
financial account. Beneficiary designation gifts can also be implemented through 
certificates of deposit, life insurance policies, brokerage accounts and donor-advised 
funds. 
 
Making a decision to provide a legacy gift to the Church is a major decision.   
To assist you in making these decisions, attached are examples of different methods 
and the tax consequences of each.  (These examples are based on current law—for 
example, appreciated assets willed to one’s heirs are afforded a “stepped up cost basis” 
equal to value at date of death for the benefit of the heirs, a provision which could well 
be modified or stricken under a tax law amendment passed by Congress.)  Our 
examples will not deal with the possibility of Federal Estate Tax being a factor.  (Anyone 
having an Estate large enough to be subject to Federal Estate Tax should be consulting 
an Estates and Tax lawyer for obvious reasons.) 
 
However, our examples will take into consideration the tax consequences of (i) 
Pennsylvania Inheritance Taxes and (ii) potential future income taxes, which may have 
to be paid by your heirs.  The current rates of same are (i) 0% on assets flowing to 
surviving spouse, (ii) 4.5% on assets flowing to direct “issue” (children and 
grandchildren), (iii) 12% on assets flowing to a sibling and (iv) 15% on assets flowing 
to all other categories (other than, of course, charitable beneficiaries such as the 
Church, for which no inheritance taxes are paid). 
 
After reviewing the attached examples, you will see that the simplest, easiest and 
most financially attractive method to leave a legacy gift to Wayne Presbyterian 
Church is by way of naming the church as a beneficiary of a retirement 



account. Of course, not all of us have retirement accounts, so other methods to 
provide a legacy to the Church should be considered in the alternative. 
 
We, of course, urge you to seek qualified advice on your own from a financial planner 
and/or estate planning lawyer. Members of our Committee would be pleased to confer 
with you. Indeed, we will be following up with further information and/or discussion in 
the near future. For example, while the endowment is managed as a single fund, it has 
several distinct “sub-funds” established by gifts with specific donor directions. These 
may include restrictions as to purpose, use of income and/or principal, and generally 
reflect a particular passion of the donor. For example, designated gifts can support 
mission outreach, theological education, music programs, buildings and facilities 
maintenance, memorial garden maintenance, to cite some of the choices.  
Undesignated gifts and bequests will be designated as 60% for permanent endowment, 
20% for use exclusively for maintaining our church and physical resources, and 20% to 
fund mission outreach activities beyond the annual budgeting for these purposes. 
 
EXAMPLES 
 

A. Lifetime gifts 
 
1. Gift of cash during lifetime: 

Donor using itemized deductions on income tax return deducts the full 
amount (certain limitations may apply). Depending on the tax bracket, 
savings on the tax return can be as high as 37% of taxable income. 
 

2. Gift of cash or securities from a qualified retirement account (IRA) – a 
“Qualified Charitable Distribution” or “QCD”: 
The most advantageous setting for this type of gift (which can be made for 
both annual giving and legacy giving) is from the amount of “Required 
Minimum Distribution” from the account. Donor, age 70 & 1/2 or older, 
making such a direct distribution from the retirement account, (up to 
$100,000), excludes the amount thereof from taxable income.  Net savings is 
again dependent upon the donor’s tax bracket. 
 

3. Gift of appreciated assets “in kind” 
Donor elects to make a direct transfer of stock purchased for $10,000 with a 
current appreciated value of $15,000. Donor deducts $15,000 in his/her 
itemized deductions. Had donor chosen to liquidate the stock first, he/she 
would have the same itemized deduction, but would also have to pay capital 
gain tax on the $5,000 of appreciation. 
 

B. Gifts at time of death 
 

[Examples are based on the assumption that married couples with children and 
grandchildren wish to make adequate provision for their direct heirs, but also 
wish to provide a portion of their assets to the WPC Endowment. While of course 
not always the case, the examples are based on husband (H) dying before wife 
(W).] 
 
1. Gift of Cash or Securities in the Will. 



a. H and W understand that W will be adequately provided for if H leaves a 
$20,000 bequest to WPC in his Will, either in cash or securities. There are 
no tax consequences, as (i) if the securities have appreciated, W receives 
them at the “stepped up values,” and (ii) W and the Church each receives 
H’s assets without any PA Inheritance tax. 

 
b. W as surviving spouse leaves a $30,000 bequest to WPC, as her heirs are 

adequately provided for. W’s Estate pays no inheritance tax on the 
$30,000 bequest. If, instead, she leaves the $30,000 to her children or 
grandchildren, her Estate (or the heirs) will owe $1,350 in PA Inheritance 
Tax. 

 
2. Use of a Trust Under Will or separate Trust. 

H&W decide that they wish the Church to have a substantial legacy gift 
upon the second of them to die. They include Trust provisions in favor of 
each other in their Wills, with 50% of the balance at the time of the 
second death to go to the Church, and 50% to go to their children. At H’s 
death, no PA Inheritance Tax is owed. At W’s death, 4.5% Inheritance Tax 
is owed on the 50% passing to children and no Inheritance Tax is owed on 
the 50% passing to WPC. 
 

3. Designating the Church as a partial or full beneficiary of a life insurance 
policy. 

While this is easy to implement — simply amend the beneficiary 
designation on a life insurance policy — it does not result in any PA 
Inheritance Tax savings. 
 

4. Designating the church as a partial or full beneficiary of a retirement account 
(IRA or 401K): 

This is also easy to implement — amend the beneficiary designation on 
the account — and it also can result in substantial tax savings in 
comparison with the other forms of leaving a legacy gift to WPC. 
 
H has an IRA (or 401K) with total assets of $100,000. Between W’s own 
assets and jointly owned assets, W does not need the IRA account for 
support after H’s death, so they jointly decide that H’s IRA beneficiary 
should be designated as WPC, in lieu of leaving the IRA account to 
children (who will inherit other assets under H’s and W’s Wills): 
 
H’s Estate saves $4,500 in PA Inheritance Tax by designating WPC as 
beneficiary of the IRA (in lieu of children).  In addition, under Federal law, 
all of the IRA funds which go to children are subject to payment of Federal 
and state income taxes over the time (a maximum of 10 years in almost 
all situations) that the funds are distributed from the IRA account to the 
children. Assuming children are adults in—say—the 32% tax bracket, 
$32,000  (discounting appreciation or depreciation over the 10 years) of 
the original $100,000 IRA account will be lost to Federal Income taxes.  
Net result:  the $100,000 legacy to WPC costs the family of the donor(s) a 
net $63,500. 


