Summary of 5 Lakes Energy’s work on behalf of MMDC

5 Lakes Energy worked to evaluate the property tax benefits of wind generation to Isabella
County and its constituent communities. With assistance from Isabella County’s tax and

assessment office we were able to gather the requisite data on property taxes collected
from all taxing units in Isabella County on DTE property associated with wind generation. In
2025 a single large solar project (Mission Road Solar Park) began paying property taxes in
Isabella County. In some of our analysis this project has also been included in aggregate

numbers.

As shown in Figures 1 and 2, the largest recipients of renewable energy tax revenue in
Isabella County are the county itself and its school districts. Beal City Public Schools and
the Gratiot-Isabella Regional Education Service District receive the highest amounts.

Because townships within Isabella County levy relatively low property tax mills, they do not
directly benefit significantly from renewable energy property taxes, with most earning less
than $100,000 annually. Overall, DTE has paid more than $37 million in property taxes to

taxing entities within Isabella County since 2019.
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Figure 1 - Wind and Solar Tax Revenue by Taxing Entity
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Figure 2 - Wind and Solar Property Tax Revenue Shares

Since wind development began in the county, wind-related property taxes have accounted
for 10-17% of total county property tax revenue. As the taxable value of wind assets
declines through depreciation, this share has started to fall. In 2025, however, new solar
development added roughly $500,000 in additional revenue. Solar assets depreciate more
slowly than wind assets because projects typically operate longer and because of the State
Tax Commission’s valuation approach. As a result, solar projects should provide more
stable property tax revenue to local taxing units over time."

" https://www.michigan.gov/treasury/-
/media/Project/Websites/treasury/STC/2021/Updated_Guidance_Regarding_Valuation__Assessment_of_Sol
ar_Electric_Generation_Systems.pdf?hash=A2CAC898333A298DB06D97D733323A2F&rev=232666fa4a3d4e
cc9941b319231257ba



County Property Taxes With and Without Wind
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Figure 3 - Isabella County Property Taxes Revenues with and Without Wind Development

Isabella County Revenues
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Figure 4 - Isabella County Revenue Sources Over Time



Lease Revenues

Lease rates for wind turbines vary across time, and geography, and are subject to non-
disclosure agreements between wind developers and property owners. However, there is
enough consistency in lease rates that we can estimate a range of expected income being
earned by property owners hosting turbines across the county. Assuming lease rates fall
$70002 per turbine and $22,4008 per turbine, with 172 turbines in Isabella County this
means landowners are bringing in between $1.2 million and $3.8 million per year in lease
revenues, which may support businesses within the county, depending how the money is
used.

Schools in Isabella County

As the second largest recipient of property tax revenues from wind and solar development,
educational programs benefit substantially from wind and solar property taxation. The
millages receiving the largest portions of tax dollars are school debt and special education.

Education Tax Revenues from Wind and Solar - All Townships
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Figure 5 — Educational Millages

2 https://thumbwind.com/2016/10/20/wind-farm-income/
8 https://www.landapp.com/post/getting-paid-for-a-wind-turbine-lease-on-your-land - with per turbine rate
calculated as a 2.8 MW turbine (the size of most Isabella Wind 1 & 2 turbines) * $8,000 per year.




