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MEMORANDUM  
 
Date: June 3, 2016 

 
Subject: MEDICARE Claim Review Programs Could Be Improved with Additional Prepayment Reviews 
and Better Data 

 
OVERVIEW 
On June 1, 2016, GAO published the report titled, “Medicare: Utilization and Expenditures for Complex 
Wheelchair Accessories.” This study reviewed the expenditure and utilization of complex rehabilitative 
technology (CRT) power group 3 wheelchairs and accessories, and compared the price of group 3 
wheelchair accessories between 2016 Competitive Bidding Program (CBP)- adjusted payment rates and 
2016 unadjusted fee schedule rates. The GAO found that expenditures for group 3 wheelchair and 
accessories is higher than other wheelchairs and CBP-adjusted payment rates are lower than 2016 
unadjusted rates.  
 
The GAO examined utilization by reviewing Medicare claims data from 2014. However, because each 
accessory can be versatile and can be used with different types of wheelchairs, GAO matched each 
accessory purchase with the beneficiary’s most recent wheelchair purchase. The GAO made the price 
comparison by calculating the average rate across urban areas for each accessory and compared that 
against the 50/50 blend rate that was introduced on January 1, 2016.  
 
UTILIZATION AND EXPENDITURE FINDINGS 
The GAO found that in 2014, CMS supplied 603,000 wheelchairs at a cost of $309 million and 1.7 million 
wheelchairs accessories at $311 million. However, of the total wheelchairs used, group 3 wheelchairs 
accounted for 2% (~13,000) and 22% of total expenditures (~$69 million).  
 
Out of the 17 wheelchair codes that were utilized in 2014, only 3 were for group 3 wheelchairs.  
HCPCS code K0861 was the most popular group 3 wheelchair for 2014 and there were about 7,000 that 
were bought or rented.  In total K0861 expenditures accounted for $39 million.  
 
Of the 1.7 million accessories used in 2014, 18% were used for group 3 wheelchairs (~312,000). The GAO 
found that group 3 wheelchair users generally were using more accessories than those using other 
wheelchairs. While group 3 wheelchair accessories accounted for less than 20%, it accounted for 51% of 
the total accessories expenditures (~$159 million). HCPCS code E1007, a combination tilt and recline 
power seating system, was the accessory with the highest expenditure and it accounted for 35% of total 
expenditures on accessories used for group 3 wheelchairs. The top 10 group 3 accessories accounted for 
82% of total accessories expenditures. However, the GAO clarified that the group 3 accessories with the 
highest costs were not necessarily used solely for group 3 wheelchairs, some of the accessories were 
used in combination with other types of wheelchairs.  
 
PRICE COMPARISON FINDINGS 
Overall, the GAO found that 2016 CBP-adjusted rates were lower than 2016 unadjusted fee schedule 
rates for wheelchair accessories. Out of the 10 group 3 wheelchair accessories with the highest 
expenditures, 8 had CBP-adjusted rates. The GAO found that CBP-adjusted rates for the 8 accessories 
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were lower than unadjusted fee schedule by a range of 5%-17% and the difference will likely be larger 
when the full transition of CBP-adjusted rates take effect on July 1st. The other 2 accessories were 
miscellaneous accessory codes and are not part of CBP.  
 

The following are tables that were included in the report.  
 
Table 1: Medicare Utilization and Expenditures of Wheelchairs, by Type, 2014 
Wheelchair type Utilization (thousands) Percent Expenditures (millions) Percent 
CRT, power, group 3 13 2 69 22 
CRT, power, other 2 <1 6 2 
CRT, manual 12 2 20 7 
Standard, power 61 10 89 29 
Standard, manual 515 86 125 41 
Total 603 100 309 100 

Source: GAO analysis of Centers for Medicare & Medicaid Services data. | GAO-16-640R 

 

Legend: CRT = Complex Rehabilitative Technology. 
 

Note: Utilization is the count of all wheelchairs beneficiaries bought or rented during 2014. Expenditures 
accounted for spending by the Medicare program and by beneficiaries. 

 
Table 2: Medicare Utilization and Expenditures for the Ten Wheelchair Accessories with the 
Highest Estimated Expenditures When Used with CRT Power Group 3 Wheelchairs, 2014 

2014 utilization and expenditures 

   
  Total _  

Estimate when used with 
  CRT Power G3  

Code Accessory description Utilization 
(thousands) 

Expenditures 
(millions) 

Percent of 
items 

Expenditures 
(millions) 

E1007 Power seating system, tilt and recline, 
mechanical shear reduction 

7 58 97 56 

E2311 Electronic connection, between controller 
and two or more power seating system 
motors 

9 20 93 19 

K0108 Wheelchair accessories, not otherwise 
specified 

133 21 49 16 

E1002 Power seating system, tilt only 5 18 77 14 
E1028 Mounting hardware for joystick, control 

interface, or positioning accessory 
50 9 70 7 

E1008 Power seating system, tilt and recline, 
power shear reduction 

1 5 97 5 

E2361 Battery, group 22NF 51 6 61 4 
E2377 Expandable controller 8 4 96 4 
E2313 Harness, for upgrade to expandable 

controller 
9 3 95 3 

E2620 Back cushion, positioning, planar back 
with lateral supports, width < 22 in. 

9 5 70 3 

 Subtotal of top ten 281 148 62 130 

 Total among all accessories 1,733 311 18 159 

Source: GAO analysis of Centers for Medicare & Medicaid Services data. | GAO-16-640R 

 

Note: Utilization is the count of all wheelchair accessories beneficiaries bought or rented during 2014 and the 
percentage of items used with complex rehabilitative technology (CRT) power group 3 wheelchairs. Expenditures 
include spending by the Medicare program and by beneficiaries. The utilization and expenditures do not include 
accessories for which Medicare does not pay for separately—such as accessories that are part of the basic 
equipment package provided with a new wheelchair. 
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Table 3: Blended CBP-Adjusted and Unadjusted Fee Schedule Payment Rates, for the Ten 
Wheelchair Accessories with the Highest Estimated Expenditures When Used With CRT Power 
Group 3 Wheelchairs 

  2016 average payment rates  _  
Code Accessory description Unadjusted 50/50 

blended CBP-
adjusted 

Percentage 
difference 

E1007 Power seating system, tilt and recline, 
mechanical shear reduction 

8,329 7,856 -6 

E2311 Electronic connection, between controller 
and two or more power seating system 
motors 

2,257 2,141 -5 

K0108 Wheelchair accessories, not otherwise 
specified 

N/A N/A N/A 

E1002 Power seating system, tilt only 3,862 3,645 -6 
E1028 Mounting hardware for joystick, control 

interface, or positioning accessory 
197 164 -17 

E1008 Power seating system, tilt and recline, 
power shear reduction 

8,330 7,951 -5 

E2361 Battery, group 22NF 132 119 -10 
E2377 Expandable controller 463 444 -4 
E2313 Harness for upgrade to expandable 

controller 
35 N/A N/A 

E2620 Back cushion, positioning, planar back with 
lateral supports, width < 22 in. 

522 454 -13 

Source: GAO analysis of Centers for Medicare & Medicaid Services data. | GAO-16-640R 
 

Note: The average 2016 50/50 blended competitive bidding program (CBP) adjusted and unadjusted fee schedule 
payment rates were calculated as the average of the urban rates for each state in the contiguous United States, when 
the item was provided new and used with a wheelchair included in CBP round 1. If the item only had a published rental 
rate, we calculated the new purchase rate as the rental rate times 10, per CMS policy. The table includes the 10 
accessories with the highest estimated expenditures when used with complex rehabilitative technology (CRT) 

 
 


