
June 4, 201
 
 
 
 

AAHome
equipmen
Medicare
Tom Price
required h
supported
 
Problem
The congr
amounts f
beneficiar
objective 
does not e
rates that 
warned th
barriers to
have com
 
Unfortuna
2013. Bas
below cur
payment r
recommen
mandate f
percent of
compound
 
Solution
To fix the
program (
sustainabl
reimburse
economist
competitio
 
Key comp
 

• M
co

• M
• T

M
 

13 

Supp
to

ecare urges me
nt (DME) com
e DMEPOS M
e, MD (R-Ga
home medical
d by consumer

m 
ressional obje
for home med
ry expenditur
cannot be me

ensure that bid
are financiall

hat the Medica
o access and w

me to rely on.  

ately, these co
sed on CMS’ 
rrent fee sche
rates are unre
ndations from
from Congres
f providers in
d the impact o

n 
ese serious pro
(MPP) legisla
le bid program
ement rates ar
ts, are consist
on, while mai

ponents of MP

MPP is a state-
ompetitive bi

MPP includes 
The same area
MPP; 

A

port H.R. 
o Protect A

embers of Co
mpetitive bidd
Market Pricin
.) and Repres
l equipment a
r groups, the 

ective in requ
dical equipme
es and ensure
et because CM
dders are qua
ly unsustainab
are bidding p
will destroy th

oncerns were 
calculations, 
dule rate and 
alistically low

m auction expe
ss to fix the fu
n the bid areas
of Round 2 w

oblems, Repr
ation, which w
m for DME it
round the cou
tent with Con
intaining bene

PP include: 

-of-the-art au
dding program
the same DM
s that are exe

 

 

American Ass
1707 L St

Washin
(20

www.

1717 to F
Access for

ongress to sup
ding program 
ng Program A
sentative John
and services b
DME sector, 

uiring Medicar
ent (durable m
e that benefici
MS has design
alified to prov
ble. More tha
rogram is uns
he DME infra

realized whe
reimburseme
72 percent be

w, unsustainab
erts, grave co
undamentally 
s will be exclu

with an additio

resentative Pri
will require C
tems. It uses a
untry. These c
ngress’ origin
eficiary acces

uction system 
m; 

ME items as th
mpt under the

sociation for H
treet NW, Suite

ngton, D.C. 200
02) 372-0107 
aahomecare.or

ix Medica
r Home M

pport a biparti
by enacting a

Act of 2013 (H
n Larson (D-C
by implementi

and auction e

re to use com
medical equipm
iaries have ac
ned a program
vide the produ
n 240 market
sustainable in
astructure upo

n CMS annou
ent rates will b
elow current 
ble, and a dir

oncerns expre
flawed progr

uded from pro
onal 2 percent

ice and Repre
MS to make f
a state-of-the-
changes, supp
al intent: to c
ss to quality i

that is design

he competitive
e competitive

Homecare
e 350 
036 

rg 

are’s Bidd
edical Equ

isan bill to fix
a sustainable m
H.R. 1717), in
Conn.), protec
ing a market-
experts and e

mpetitive bidd
ment) was int

ccess to qualit
m that does no
ucts in the bid
t auction expe
n its current fo
on which seni

unced the Rou
be reduced by
allowables fo

rect result of C
ssed by provi
ram prior to im
oviding bid it
t cut. 

esentative Lar
fundamental 
-art auction sy

ported by inde
create a progra
items and serv

ned to save as

e bidding pro
e bidding prog

H.R. 171

ing System
uipment 

x Medicare’s 
market pricin
ntroduced by 
cts patients’ a
-based pricing
conomists. 

ing to establis
tended to red
ty items and s
ot hold bidder
d markets, and
erts and econo
orm. It will cr
iors and peop

und 2 rates on
y an average 
or diabetic sup
CMS disregar
iders and con
mplementatio
tems. Sequest

rson introduc
changes to en
ystem to estab
ependent auct
am that is bas
vices. 

s much money

ogram; 
gram will be 

7—Issue B

m 

durable medi
ng program. T

Representativ
access to med
g program tha

sh payment 
duce Medicare
services. This
rs accountabl
d produces bi
omists have 
reate significa

ple with disab

n January 30,
of 45 percent
pplies. Round
rding 

nsumers, and a
on. Nearly 80
tration will 

ced market pri
nsure a financ
blish market-
tion experts an
sed on 

y as the 

exempt under

p. 1 

Brief 

ical 
The 
ve 

dically 
at is 

e and 
s 
e, 
d 

ant 
ilities 

, 
t 
d 2 

a 
0 

icing 
cially 
based 
nd 

r 



June 4, 201
 
 
 
 

• B
• T
• M

he
on
R
ar

• T
sa
ge

• B
 
Request
AAHome
bidding sy
piece of le

13 

Bids are bindin
The bid price i
MPP pricing w

eld in 20 perc
n a rotating b

Reimbursemen
reas on a year

Two product c
ame area will
eographic are

Bid areas are s

t 
ecare urges me
ystem and rep
egislation, me

A

ng and cash d
is based on th
will be fully im
cent of the cou
asis. Exclusiv

nt rates for ite
rly basis and c
categories are 

have prices a
eas. 
smaller than m

embers of Co
place it with a
embers of the

 

American Ass
1707 L St

Washin
(20

www.

deposits are re
he “clearing pr
mplemented n
untry the first
ve two-year c
ems in non-au
can be suppli
bid per aucti

adjusted base

metropolitan s

ongress to cos
a sustainable m
e House shoul

sociation for H
treet NW, Suite

ngton, D.C. 200
02) 372-0107 
aahomecare.or

equired to ens
rice,” not the 
nationwide th
t year and the

contracts will 
uction areas w
ied by any qu
on area. Rem
d on auctions

statistical area

sponsor H.R. 
market pricin
ld contact Rep

Homecare
e 350 
036 

rg 

sure only serio
“median pric

he first year of
en an addition
be offered fo

will be set by p
alified provid

maining produ
s conducted si

as (MSAs) an

1717, which 
ng program. T
presentative P

H.R. 171

ous bidders p
ce” of winner
f the program
nal 10 percent
or bid items in
prices establi

der. 
uct categories 
imultaneously

nd more homo

will stop the 
To cosponsor 
Price or Repre

7—Issue B

participate; 
rs; 

m. Auctions w
t every year a
n auction area
ished in auctio

that are in tha
y in comparab

ogeneous. 

current, flawe
this importan
esentative La

p. 2 

Brief 

will be 
after 
as. 
on 

at 
ble 

ed 
nt 
arson.  


