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RISK DISCLOSURE STATEMENT / DISCLAIMER AGREEMENT 

 

Trading any financial market involves risk. This report and all and any of its contents are neither a solicitation nor an 
offer to Buy/Sell any financial market.  

The contents of this material are for general information and educational purposes only (contents shall also mean the 
website http://www.tradeology.com/ or any website the content is hosted on, and any email correspondence or 
newsletters or postings related to such website). Every effort has been made to accurately represent this product and 
its potential. There is no guarantee that you will earn any money using the techniques, ideas and software in these 
materials. Examples in these materials are not to be interpreted as a promise or guarantee of earnings. Earning 
potential is entirely dependent on the person using our product, ideas and techniques. We do not purport this to be a 
“get rich scheme.”  

Although every attempt has been made to assure accuracy, we do not give any express or implied warranty as to its 
accuracy. We do not accept any liability for error or omission. Examples are provided for illustrative purposes only 
and should not be construed as investment advice or strategy. 

No representation is being made that any account or trader will or is likely to achieve profits or losses similar to those 
discussed in this report or anywhere on http://www.tradeology.com/. Past performance is not indicative of future 
results. 

By purchasing any content, subscribing to our mailing list or using the website or contents of the website or materials 
provided herewith, you will be deemed to have accepted these terms and conditions in full as appear also on our site, 
as do our full earnings disclaimer and privacy policy and CFTC disclaimer and rule 4.41 to be read herewith. So too, 
all the materials contained within this course, including this manual, whether they appear on our domain(s) or are in 
physical form, are protected by copyright. "Warning: The unauthorized reproduction or distribution of this copyrighted 
work is illegal. Criminal copyright infringement, including infringement without monetary gain, is investigated by the 
authorities and is punishable with imprisonment and a fine." We reserve all our rights in this regard. 

Alaziac Trading, in association with http://www.tradeology.com/, the website, content, and its representatives do not 
and cannot give investment advice or invite customers or readers to engage in investments through this course or 
any part of it. 

The information provided in this content is not intended for distribution to, or use by any person or entity in any 
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject us 
to any registration requirement within such jurisdiction or country. 

Hypothetical performance results have many inherent limitations, some of which are mentioned below. No 
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. In 
fact, there are frequently sharp differences between hypothetical performance results and actual results subsequently 
achieved by any particular trading program and method. 

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of 
hindsight. In addition, hypothetical trading does not involve financial risk and no hypothetical trading record can 
completely account for the impact of financial risk in actual trading.  

For example, the ability to withstand losses or to adhere to a particular trading program or system in spite of the 
trading losses are material points that can also adversely affect trading results. There are numerous other factors 
related to the market in general or to the implementation of any specific trading program, which cannot be fully 
accounted for in the preparation of hypothetical performance results. All of which can adversely affect actual trading 
results. 

We reserve the right to change these terms and conditions without notice. You can check for updates to this 
disclaimer at any time by visiting http://www.tradeology.com/.  

Governing law: this policy and the use of this report/eBook, provided in any form, and any content on the website are 
governed by the laws of the Republic of South Africa. Further details on this are found under the Terms and 
Conditions on our site. Please ensure you read and agree with all Terms and Conditions as set out on our site before 
using any of the materials. Your use and reliance on the materials is based on your acceptance of such Terms and 
Conditions and policies as appear on the site. 
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Introduction 

Welcome to the Forex Velocity Point trading system. 

The system itself is based on the concept of identifying reversal points in the market and 

entering on new emerging trends.  

The system relies on a combination of standard indicators that are applied to our charts 

in a unique manner and used to generate trade signals.  

The Forex Velocity Point trading system can be traded on all time frames and all available 

currency pairs. The system itself requires very little input, is easy to learn, and would be a 

good fit for both beginner and experienced traders.  

The system is reliable and performs exceptionally well even on lower time frames. The 1 

Hour and the 4 Hour time frames are recommended however the system can be traded 

also on the 5 Minute and 15 Minute time frames too.  

The chart template is included in an auto installation wizard that accompanies this report. 

Simply double click on the downloaded EXE file to start the installation wizard then follow 

the prompts to install the system on to your MT4 trading platform. 

This system relies on three standard indicators that you will find on nearly all trading 

platforms available and one custom indicator that you may be learning about for the very 

first time.  

In the following chapters of this manual, you’ll be introduced to the rules of the Forex 

Velocity Point trading system. I am sure that you will find them both easy to understand 

and to put into practice. By the time you have completed reading this manual you will 

know exactly how to identify valid Buy and Sell trades with clearly defined entry and exit 

points.  

So, let’s get started… In the first chapter, we’ll take a closer look at the different 

components of the Forex Velocity Point trading system, in particular the system indicators. 
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At First Glance 

This is what the Forex Velocity Point trading system looks like once it has been applied 

on an MT4 chart. As you can see, the chart remains relatively uncluttered.   

The signals generated by the different components on the chart will help us determine 

whether to enter the market with a Buy or a Sell trade every time we trade the system. 

While this system can incorporate multiple time frames there is generally no need to flip 

between multiple charts or time frames. Our system indicators allow us to determine: 

 The Reversal point 

 The Emerging Trend direction 

 The Trade direction 

 The Entry level 

 The Stop Loss level 

 The Take Profit level 

Our system uses 3 main indicators, i.e. the Bollinger Bands indicator appears on top of the 

candlesticks. We also have the Stochastic Oscillator indicator which appears below the 

price chart on the upper windowpane and the RSI indicator which appears on the bottom 

windowpane.  

This information will be useful when we monitor our charts and attempt to identify valid 

trade signals. In the following chapter, we’ll take a closer look at each of the Forex Velocity 

Point trading system indicators, then see how it all comes together to generate valid Buy 

and Sell trade alerts. 
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Components of the System 

There are 3 indicators used in the Forex Velocity Point trading system: 

1. The Bollinger Bands indicator 

2. The RSI indicator 

3. The Stochastic Oscillator indicator 

 

We’ll stat with some basic details on each then will move on to the specifics. 

1. Bollinger Bands Indicator 

Bollinger Bands are volatility bands placed above and below a moving average. Volatility 

is based on the standard deviation, which changes as volatility increases and decreases. 

The bands automatically widen when volatility increases and contract when volatility 

decreases. Their dynamic nature allows them to be used on different securities with the 

standard settings.  

2. Relative Strength Index (RSI) Indicator 

Developed by J. Welles Wilder, the Relative Strength Index (RSI) is a momentum oscillator 

that measures the speed and change of price movements. RSI oscillates between zero and 

100. According to Wilder, RSI is considered overbought when above 70 and oversold 

when below 30. 

3. Stochastic Oscillator Indicator 

The Stochastic oscillator is another technical indicator that helps traders determine where 

a trend might be ending. 

This simple momentum oscillator was created by George Lane in the late 1950s.  
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The Bollinger Bands Indicator 

Bollinger Bands is one of the popular technical analysis tools, where three different lines 

are drawn, with one below and one above the security price line. Its specific period moving 

average is denoted as midline to form an ‘envelope’. These lines show a band or a volatility 

range in which a particular security price is moving up or down. Volatility is shown on the 

basis of standard deviation for a particular security, which is denoted by upper and lower 

line/band, as standard deviation is a measure of volatility. Bollinger Bands was developed 

by John Bollinger in the mid- 1980s and he trademarked this term in 2011. Initially, it was 

called trading bands, but later on, John Bollinger evolved this concept and called it 

Bollinger Bands. 

 

Bollinger Bands shows the levels of different highs and lows that a security price has 

reached in a particular duration and also its relative strength, where highs are near to the 

upper line and lows are near to lower line. In other words, the price points near the edges 

of the ‘envelope’ formed and can help us recognize a pattern at a particular moment. The 

bandwidth widens and narrows depending on volatility. If it’s high, the band would widen 

and if the volatility decreases, then the band would narrow. These bands show oversold 

and overbought conditions in relation to a selected time period moving average. 

Bollinger Bands are somewhat like moving average envelopes, but drawing the 

calculations for both is different. In Bollinger Bands, standard deviation levels are 

considered to draw the upper and lower lines, whereas for Moving Average Envelopes the 

lines are plotted by taking a fixed percentage. 
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The Relative Strength Index (RSI) Indicator 

The relative strength index (RSI) is a momentum indicator that measures the magnitude 

of recent price changes to evaluate overbought or oversold conditions in the price of a 

stock or other asset. The RSI is displayed as an oscillator (a line graph that moves between 

two extremes) and can have a reading from 0 to 100.  

The indicator was originally developed by J. Welles Wilder Jr. and introduced in his seminal 

1978 book, New Concepts in Technical Trading Systems.  

On the following image you can see the RSI in action. When the blue line crosses above 

the 70 level, we may consider the market to be Overbought and due for a reversal. On the 

other hand, when the blue line crosses below 30 level, we may consider the market to be 

Oversold and due for a reversal. 

 

Identifying these Overbought and Oversold conditions is usually one of the first 

indications that a new trend is about to emerge. When price is Overbought, we simply 

need to wait for a candle to touch or close above the Upper line to signal a potential Sell 

trade. On the other hand, when price is Oversold, we simply need to wait for a candle to 

touch or close below the Lower line to signal a potential Buy trade.  

The Stochastic Oscillator Indicator 

The Stochastic Oscillator is a momentum indicator that is used to generate Overbought 

and Oversold trading signals utilizing a 0-100 bounded range of values. On the image 

below you can see the indicator comprises of 2 lines, i.e. the Green colored Main line and 

the Red colored dotted Signal line.  

Readings below the 20 level are considered Oversold and readings above the 80 level are 

considered Overbought.  

 

When the Green Main line is in Oversold territory and above the Red Signal line, we may 

consider the market to be Bullish and look for Buy trades only. When the Green Main line 

is in Overbought territory and below the Red Signal line, we may consider the market to 

be Bearish and look for Sell trades only. While it is not absolutely essential that the 
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Stochastic lines be in the Overbought and Oversold areas, we do require them to be in 

the general vicinity of these areas for the readings to be considered valid.  

For example, a Bullish crossover of the Main and Signal lines may occur while the lines are 

above the Oversold area. As long as the crossover occurs relatively close to the 20 level, 

we may consider this to be a valid signal. The same applies to Bearish crossovers that may 

occur close to but below the 80 level. 
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BUY (LONG) RULES 

1. RSI needs to break below the 30 level, 

2. Price needs to touch or break below the lower Bollinger Band, 

3. Stochastic needs to break below 20 level, 

4. After all of the above conditions are met, wait for the first bullish candle to close 

and enter the trade at the close of that candle, 

5. Set your Stop Loss few pips below the most recent swing low, 

6. Set your first Target at 1:1 Risk to Reward ratio and your second Target at 2:1 Risk 

to Reward ratio. 
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SELL (SHORT) RULES 

1. RSI needs to break above the 70 level, 

2. Price needs to touch or break above the higher Bollinger Band, 

3. Stochastic needs to break above the 80 level, 

4. After all of the above conditions are met, wait for the first bearish candle to close 

and enter the trade at the close of that candle, 

5. Set your Stop Loss few pips above the most recent swing high, 

6. Set your first Target at 1:1 Risk to Reward ratio and your second Target at 2:1 Risk 

to Reward ratio. 

  

http://www.tradeology.com/


Tradeology  Forex Velocity Point 

www.tradeology.com  11 
 

 

TRADE MANAGEMENT 

Managing your trades is equally important as finding good setups and entry points. This 

system uses simple, yet very effective trade management technique, that will help you 

reduce losses and increase gains. 

 

Step 1: The price has to reach Target 1. Once that happens, close half of your position 

(that is done by reducing the lot size of your trade by half) 

Step 2: Once Target 1 has been reached, move your Stop Loss to break-even (to the 

Entry point of your trade). 

 

By managing your trade this way, you will bag money once the 1st Target is hit. So, you 

already bank some profits in your account (half of the trade).  

 

Next, one of two things can occur:  

1. The price can head in the direction of your target and will reach Target 2. That 

way you'll profit with the full trade. 

2. The price will head against you and you will be stopped out at the break-even 

point, therefore you won't lose any money (and you've already profited from at 

least the 1st Target). 

 
I think you can see now why this technique for managing your trades is really effective 

and can reduce your losses. 
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Trade Examples 

Buy Trade Example 

In this chapter, I’m going to get you started with a few example trades that will help re-

enforce the system rules you have just learned. On the right-hand side of the image, you 

can see an example of a Buy trade that was taken on the GBPUSD currency pair. At the 

time, I was monitoring the 1 Hour time frame when I spotted the valid trade signal. At 

Point 1, you can see that the RSI went into oversold territory, below 30 level. 

At Point 2, you can see that the Stochastic Indicator was also in agreement and oversold, 

below the 20 level. 

The next thing I am looking for is for a candle that touches the lower Bollinger Band. At 

Point 3, you can see the candles have already touched the lower band.  

After all of conditions were met, I started waiting for the first bullish (blue) candle to 

appear and close. As soon as that candle closed, I entered the trade. 

Stop Loss was placed below the most recent swing low and two targets placed, the first 

at 1:1 and the second at a 2:1 Risk to Reward ratio. 

The price continued to head up and both targets were reached. 
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Sell Trade Example 

Here’s another example trade, but this time around, I’ll be trading in the Short or Sell 

direction. On the right-hand side of the image, you can see an example of a Sell trade 

that was taken on the GBPUSD currency pair. At the time, I was monitoring the 1 Hour 

time frame when I spotted the valid trade signal. At Point 1, you can see that the RSI was 

in the overbought territory, above 70 level. 

At Point 2, you can see that the Stochastic Indicator was also in agreement and 

overbought, above the 80 level. 

The next thing I am looking for is for a candle that touches the upper Bollinger Band. At 

Point 3, you can see the candles have already touched the upper band.  

After all of conditions were met, I started waiting for the first bearish (orange) candle to 

appear and close. As soon as that candle closed, I entered the trade. 

The Stop Loss was placed above the most recent swing high and two targets placed, the 

first at 1:1 and the second at a 2:1 Risk to Reward ratio. 

The price continued to head down and both targets were reached. 
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Conclusion 

At this stage, you should have a clear vision of how you intend to get started trading the 

Forex Velocity Point trading system. Before you set off, though, I’d like to leave you with 

a few final thoughts that will help you get the most out of trading this incredible trading 

system.  

It is generally considered good practice to start out on a demo account and practice 

placing trades by simply following the rules. Start off by applying the system indicators 

on your chart and scroll back in time and walk through as many valid trade setups as 

you possibly can. Trade in demo mode until you are comfortable with the system.  

This will help give you a better idea of how the system performs in a variety of different 

market conditions. The next logical step is to actually trade the system in real time on a 

demo account until you have mastered it. The goal is to achieve consistent results over 

an extended period of time. Achieve this and you are ready to trade on a small real 

money live account.  

Remember that there is no such thing as a perfect trading system, and you will 

experience some losses. Always be on the lookout for opportunities to move your Stop 

Loss to Breakeven. This will ensure that you remove all the risk from any open trades 

you may have. Of course, there will be many occasions where you might get stopped 

our early, but you should not lose anything in the process. You will also want to use the 

manual exit strategies as often as possible so that you can bank profit at every 

opportunity and not run the risk of watching trades turn against you. 

You will do well to avoid trading in very quiet market conditions. When price is moving 

horizontally, there is very little movement in an upward or downward direction, so be 

wary of placing too many trades during these times. Always stick to the busiest trading 

sessions (London and New York are generally busiest) and focus on trading the currency 

pairs you are most familiar and comfortable with.  

You will generally find that the best trades will be found on the higher time frames. 

Higher time frame trades take a bit longer to form and they usually produce a better 

result.  

This trading system can be applied to all markets and I am certain that it will find a place 

for it in your trading arsenal. 

We wish you success in your trading career! 

The Tradeology Team 
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