
 

 

FX Profitude 

Presents 

 

 

 

Rejection Spike 

 

 
 

 

 

FX Profitude ©  
Published by Alaziac Trading CC 
Suite 509, Private Bag X503 
Northway, 4065, KZN, ZA 
www.fxprofitude.com 

Copyright © 2022 by Alaziac Trading CC, KZN, ZA 

 
Reproduction or translation of any part of this work by any means, electronic or mechanical, including 
photocopying, beyond that permitted by the copyright law, without permission of the publisher, is unlawful. 
Trademarks: Alaziac Trading CC, FX Profitude 

http://www.forexincomeboss.com/


 

 

RISK DISCLOSURE STATEMENT / DISCLAIMER AGREEMENT 

Trading any financial market involves risk. This report and all and any of its contents are neither a solicitation nor an offer to 
Buy/Sell any financial market. 

The contents of this material are for general information and educational purposes only (contents shall also mean the website  
http://www.fxprofitude.com/ or any website the content is hosted on, and any email correspondence or newsletters or 
postings related to such website). Every effort has been made to accurately represent this product and its potential. There is 
no guarantee that you will earn any money using the techniques, ideas and software in these materials. Examples in these 
materials are not to be interpreted as a promise or guarantee of earnings. Earning potential is entirely dependent on the 
person using our product, ideas and techniques. We do not purport this to be a “get rich scheme.” 

Although every attempt has been made to assure accuracy, we do not give any express or implied warranty as to its 
accuracy. We do not accept any liability for error or omission. Examples are provided for illustrative purposes only and should 
not be construed as investment advice or strategy. 

No representation is being made that any account or trader will or is likely to achieve profits or losses similar to those 
discussed in this report or anywhere on   http://www.fxprofitude.com/. Past performance is not indicative of future results. 

By purchasing any content, subscribing to our mailing list or using the website or contents of the website or materials provided 
herewith, you will be deemed to have accepted these terms and conditions in full as appear also on our site, as do our full 
earnings disclaimer and privacy policy and CFTC disclaimer and rule 4.41 to be read herewith. So too, all the materials 
contained within this course, including this manual, whether they appear on our domain(s) or are in physical form, are 
protected by copyright. "Warning: The unauthorized reproduction or distribution of this copyrighted work is illegal. Criminal 
copyright infringement, including infringement without monetary gain, is investigated by the authorities and is punishable 
with imprisonment and a fine." We reserve all our rights in this regard. 

Alaziac Trading CC, in association with  http://www.fxprofitude.com/, the website, content, and its representatives do not and 
cannot give investment advice or invite customers or readers to engage in investments through this course or any part of it. 

The information provided in this content is not intended for distribution to, or use by any person or entity in any jurisdiction 
or country where such distribution or use would be contrary to law or regulation or which would subject us to any registration 
requirement within such jurisdiction or country. 

Hypothetical performance results have many inherent limitations, some of which are mentioned below. No representation is 
being made that any account will or is likely to achieve profits or losses similar to those shown. In fact, there are frequently 
sharp differences between hypothetical performance results and actual results subsequently achieved by any particular 
trading program and method. One of the limitations of hypothetical performance results is that they are generally prepared 
with the benefit of hindsight. In addition, hypothetical trading does not involve financial risk and no hypothetical trading 
record can completely account for the impact of financial risk in actual trading. 

For example, the ability to withstand losses or to adhere to a particular trading program or system in spite of the trading 
losses are material points that can also adversely affect trading results. There are numerous other factors related to the 
market in general or to the implementation of any specific trading program, which cannot be fully accounted for in the 
preparation of hypothetical performance results. All of which can adversely affect actual trading results. 

We reserve the right to change these terms and conditions without notice. You can check for updates to this 
disclaimer at any time by visiting http://www.fxprofitude.com/ 

Governing law: this policy and the use of this report/eBook, provided in any form, and any content on the website are 

governed by the laws of the Republic of South Africa. Further details on this are found under the Terms and Conditions on our 

site. Please ensure you read and agree with all Terms and Conditions as set out on our site before using any of the materials. 

Your use and reliance on the materials is based on your acceptance of such Terms and Conditions and policies as appear on the 

site. 
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1. Introduction 

 

There is a little-know candle formation that is highly accurate and very 

tradable, but it is seldom used or even noticed. 

It's called the Rejection Spike. 

When you are aware of this particular spike formation, you will have a 

clearer heads-up of a potential trade or when you should be considering 

exiting a trade you are already in. 

The Rejection Spike is a reversal formation and always occurs at a nearby 

level of support or resistance. 

Price will push through a recent level of support or resistance, but fail to 

close past it.  This will cause a spike formation at this level and from there 

the price will generally move away from this level. 

Levels of support and resistance are very important to traders, they become 

psychological price points that have an effect on the price action.  Traders 

buy and sell off these levels, and failed attempts to push past them provide 

excellent trading opportunities.   
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2. Bearish Rejection Spike 

A Bearish Rejection Spike will occur when the market is moving upwards to 

a level of resistance. The price will move up and past this level and then get 

pushed back down below this level of resistance and end up closing below 

it.  

The attempt of the market to climb higher was denied by the sellers.  There 

is more selling pressure than buying pressure, and this can come from a 

couple of things. 

 

1. Traders closing long trades at this level of resistance as it was 

being used as a target.  (In order to close a long trade, it must be 

countered with a sell trade.  This happens automatically when you 

close a position.) 

2. Traders opening short positions once price has tagged this level of 

resistance. (This level has proven to be a reversal point recently, so a 

new short trade at this level becomes a safe bet) 
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SELL TRADE RULES 

 

 

1. Price has to form a level of resistance. 

2. Price has to cross above the level of resistance (without closing 

above it). 

3. Price has to pull back below the level of resistance and close below it.  

4. Enter a short position on the close of that candle. 

5. Place the Stop Loss few pips above the spike of the candle. 

6. Place the Take Profit same distance away from the entry (1:1). 

Alternatively, you can use the 2:1 reward to risk ratio. 

7. Manage your trade by choosing one of the options. 

TRADE MANAGEMENT OPTIONS 

1. Trail your stop loss. With Stop Loss Trailing, your Stop Loss level will 

automatically update as the price moves. 

2. Move to Break Even. Once the price has reached 50% of the target 

distance, move your stop loss to break even. 
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Step 1. 

Price will form a level of resistance. 

 

Step 2. 

Price will move above the level of resistance. 
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Step 3. 

Price gets pushed back down and closes below level of resistance. 

 

Step 4. 

Enter a short position on close of candle. 

Stop loss will be placed over the high of the spike and place your take 

profit at 1:1 or a 2:1. 
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Step 5. 

Manage the trade as it progresses. 
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Sell Trade Example 1 

Let’s take a look at this trade example.  

First of all, price must form a level of resistance (1). After that, price has to 

cross above that level of resistance (2). After the price pulls back and closes 

below the resistance level (3), we enter the short trade (4). Finally, we’ll set 

the Stop Loss and Take Profit. Stop Loss goes few pips above the spike of 

the candle (5). Take profit is set at 1:1 or 2:1 ratio (6).   

 

 

Note: 

If you are uncertain about which reward to risk ratio to use (1:1 or 2:1), 

then always go for the 1:1 reward to risk ratio.  Your profit target will be 

the same number of pips as your stop loss. 
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Sell Trade Example 2 

Here’s a second short trade example.  

First we see price formed a level of resistance (1). After that, price has to 

cross above that level of resistance (2). After the price pulls back and closes 

below the resistance level (3), we enter the short trade (4). Finally, we’ll set 

the Stop Loss and Take Profit. Stop Loss goes few pips above the spike of 

the candle (5). Take profit is set at 1:1 or 2:1 ratio (6).  

 

 

Note: 

If you are uncertain about which reward to risk ratio to use (1:1 or 2:1), 

then always go for the 1:1 reward to risk ratio.  Your profit target will be 

the same number of pips as your stop loss. 

  



Rejection Spike FX Profitude 

 

 www.fxprofitude.com 11 

 

 

3. Bull Rejection Spike 

 

A Bullish Rejection Spike will occur when the market is moving downwards 

to a level of support.  The price will move down and past this level and 

then get pushed back up above this level of support and end up closing 

above it.  

The attempt of the market to drop lower was denied by the buyers. There 

is more buying pressure than selling pressure, and this can come from a 

couple of things. 

 

1. Traders closing short trades at this level of support as it was being 

used as a target.  (In order to close a short trade, it must be 

countered with a buy trade.  This happens automatically when you 

close a position.) 

2. Traders opening long positions once price has tagged this level of 

support. (This level has proven to be a reversal point recently, so a 

new long trade at this level becomes a safe bet) 
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BUY TRADE RULES 

 

1. Price has to form a level of support. 

2. Price has to cross below the level of support (without closing below 

it). 

3. Price has to pull up above the level of support and close above it.  

4. Enter a long position on the close of that candle. 

5. Place the Stop Loss few pips below the spike of the candle. 

6. Place the Take Profit same distance away from the entry (1:1). 

Alternatively, you can use the 2:1 reward to risk ratio. 

7. Manage your trade by choosing one of the options. 

TRADE MANAGEMENT OPTIONS 

3. Trail your stop loss. With Stop Loss Trailing, your Stop Loss level will 

automatically update as the price moves. 

4. Move to Break Even. Once the price has reached 50% of the target 

distance, move your stop loss to break even.  
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Step 1. 

Price will form a level of support. 

 

 

Step 2. 

Price will move below the level of support. 
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Step 3. 

Price gets pushed back up and closes above level of support. 

 

 

Step 4. 

Enter a long position on close of candle.  

Stop loss will be placed below the low of the spike and your take profit can 

be a 1:1 or a 2:1 or whatever exit method you prefer. 
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Step 5. 

Manage the trade as it progresses.  
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Buy Trade Example 1 

Let’s take a look at this trade example.  

First of all, price must form a level of support (1). After that, price has to 

cross below that level of support (2). After the price pulls up and closes 

above the support level (3), we enter the long trade (4). Finally, we’ll set the 

Stop Loss and Take Profit. Stop Loss goes few pips below the spike of the 

candle (5). Take profit is set at 1:1 or 2:1 ratio (6).  

 

 

 

Note: 

If you are uncertain about which reward to risk ratio to use (1:1 or 2:1), 

then always go for the 1:1 reward to risk ratio.  Your profit target will be 

the same number of pips as your stop loss. 
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Buy Trade Example 2 

Let’s take at another buy trade example.  

First of all, price must form a level of support (1). After that, price has to 

cross below that level of support (2). After the price pulls up and closes 

above the support level (3), we enter the long trade (4). Finally, we’ll set the 

Stop Loss and Take Profit. Stop Loss goes few pips below the spike of the 

candle (5). Take profit is set at 1:1 or 2:1 ratio (6).  

 

 

 

Note: 

If you are uncertain about which reward to risk ratio to use (1:1 or 2:1), 

then always go for the 1:1 reward to risk ratio.  Your profit target will be 

the same number of pips as your stop loss. 
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You will find the Rejection Spike all over the place. 

 

In the chart below, you will see several instances where the Rejection Spike 

works out and results in a profitable trade. 
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4. Conclusion 

 

You can add this candle formation to any trading system you are currently 

using or you can trade it as a mini system of its own. 

Just a side note: 

This method works particularly well in range-bound and in moderately 

trending markets (which is what happens most of the time), but like any 

counter-trend method, it becomes a little less effective in a super strong 

trend.   

 

 

Enjoy the benefits of the Rejection Spike! 

 


