
OPTIONS METAMORPHOSIS

Come Hedge With Me



Option Chain
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Long Underlying
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I Long Straddle

 U = 50.00

 PivotK = 50
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Underlying & Put Adjustment
Entered as Trades

©2011 Charles M Cottle           www.RiskDoctor.com



I-1 Short Butterfly

 U = 50.00

 PivotK = 50
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I-2 Long Straddle

 U = 55.00

 PivotK = 55
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I-3 Put Back Spread

 U = 53.00

 PivotK = 55
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I-4 Long Straddle

 U = 52.50

 PivotK = 55
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I-5 Short Butterfly

 U = 50.00

 PivotK = 50
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I-6 Long Strangle

 U = 47.20

 PivotK = 50
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I-7 Call Back Spread

 U = 47.20

 PivotK = 45
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I-8 Long Straddle

 U = 45.00

 PivotK = 45
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OM II Short Put

 U = 50.00

 PivotK = 50
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Underlying & Call Adjustment
Entered as Trades
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II-1 Put Back Spread

 U = 46.50

 PivotK = 50
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II-2 Long Semi-Stock

 U = 52.00

 PivotK = 50
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II-3 Conversion

 U = 62.00

 PivotK = 50
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II-4a Rolled to 
Deeper Strike

 U = 55.00

 PivotK = 55
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II-4b Rolled to
Cheaper Strike

 U = 48.00

 PivotK = 50
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II-5 Put Ratio Spread

 U = 53.00

 PivotK = 55
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II-6 Bear Spread

 U = 55.60

 PivotK = 55
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II-7 Short Strangle

 U = 52.50

 PivotK = 55
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II-8 Bull Spread

 U = 48.00

 PivotK = 55
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OM III Short Straddle

 U = 50.00

 PivotK = 50
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Underlying & Call Adjustment
Entered as Trades
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III-1 Long Butterfly

 U = 50.00

 PivotK = 50
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III-2 Short Strangle

 U = 52.50

 PivotK = 50
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III-3 Put Ratio Spread

 U = 53.00

 PivotK = 50
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III-4 Short Straddle

 U = 55.00

 PivotK = 55
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III-5 Long Butterfly

 U = 50.00

 PivotK = 50
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III-6 Short Straddle

 U = 45.00

 PivotK = 45
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III-7 Call Ratio Spread

 U = 47.00

 PivotK = 45

©2011 Charles M Cottle           www.RiskDoctor.com



III-8 Short Strangle

 U = 47.00

 PivotK = 45
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IV Long Call

 U = 50.00

 PivotK = 50
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Underlying & Put Adjustment
Entered as Trades
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IV-1 Call Back Spread

 U = 54.00

 PivotK = 45
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IV-2 Bear Spread

 U = 56.00

 PivotK = 55
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IV-3 Long Strangle

 U = 47.00

 PivotK = 50
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IV-4 Bull Spread

 U = 54.50

 PivotK = 50
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IV-5 Call Ratio Spread

 U = 52.00

 PivotK = 50
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IV-6a Rolled to
Deeper Strike

 U = 45.00

 PivotK = 45
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IV-6b Rolled to
Cheaper Strike

 U = 53.00

 PivotK = 50
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IV-7 Conversion

 U = 54.50

 PivotK = 50
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IV-8 Long 
Semi-Stock

 U = 47.00

 PivotK = 50
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Butterfly Price Arc
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OM III-5 
Butterfly Dissection
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Before the Harvest
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First 
Butterfly Harvest
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Dissection After 
First Harvest

©2011 Charles M Cottle           www.RiskDoctor.com



Second 
Butterfly Harvest
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Third 
Butterfly Harvest
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Trade Tracker
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III-7 Call Ratio Spread

 U = 47.00

 PivotK = 45
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OM III-7 
Butterfly Dissection
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III-8 Short Strangle

 U = 47.00

 PivotK = 45
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OM III-8
Butterfly Dissection
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