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Covered in this Presentation 

- Diamonetrics; for expiry range forecasting 

- Risk Illustrator; for Trade Tracking; Adjustment Analysis; Position Dissection; Butterfly Dissection; Spread Dissection and Hand Off [inventory management] 

- Limited Risk / Theta Positive / Trades - BWB = Fly + Vertical; but the vertical can be placed at different strikes rather than conventional +1/-2/+0/+1 

- Consciousness of Ratioed Verticals 

- Trades 1/2 an example of this. 

- Managing Short Verticals [maybe as part of a Condor] by using 'boosters' in front of Vertical 

- Trade 3 an example of this. 

- Liquidating embedded positions  

- Trades 4/7 an example of this. 

- Rolling Risk using Verticals / Flys / Condors 

- Trades 6/8/9/10/11 etc an example of this. 

- Concept that trading is a business; positions consist of inventory; inventory must be managed; using Diamonetrics / Butterfly Dissection / Spread Dissection 

- Concept of embedded butterflies used for identifying risk / opportunities 

- Butterfly Dissection illustrates this and Butterfly Pricing Arc to illustrates how value of inventory changes with time / underlying price 

- Concept of Spread Dissection to identify risk / opportunities / current prices of tradable inventory / order entry 

- Trades 4/6/7/8 an example of Spread Dissection. 

- Managing Expiry / Pin Risk 

- Trades 16-20 an example of this. 

Initial Diamonetric Grids………………………………………Page 3 – 7 

All Trades shown in Trade Tracker…………………..…..Page 8 – 9 

The Saga………………………………………………..……….……Pages 10 – 55 

Butterfly Pricing Arcs….………………………………………..Pages 56 – 65 

When it All Goes Bad…………………………………….……..Pages 66 – 67  

More Info………………………………………………….…………Page 68 
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Trade Tracker Page 1 of 2 
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Trade Tracker Page 2 of 2 

Assignment is buying back the Short 
Option for Zero and Trading the Stock 
at the Strike Price.  

Exercise is like selling the Long Option 
for Zero and Trading the Stock at the 
Strike Price. 

Note Exercise and Assignments in 
Transactions 18 & 19.  Trade 20 is just 
the worthless options going away. 



 
            

        10 

 

 

After 
Trade 1 
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After 
Trade 2 
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Early in the Flash Crash Day 

Monitoring a potential adjustment with a 1-Minute Diamonetric Grid 

Looking to buy back short Deltas 
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1-Year Symmetrical Diamonetric Grid: 

The last bar is May 7th when Trades 3 & 4 were made while GOOG was 491.93 

Buying Back Short Deltas 
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2-Year Tilted Diamonetric Grid: 

The last bar is May 7th when Trades 3 & 4 were made while GOOG was 491.93 

Buying Back Short Deltas 
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Trade Adjustment 3 & 4: Concept and Planning 

 

What I would be giving up, is profit potential below 480 and 
using some of the proceeds in order to Protect / Take Profit / 

BrokenWing the 30 Short 550/560 Call Verticals. 
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After 
Trade 4 

 



 
            

        17 

 

 

Monitoring 

Spreads 

Post Trade 4 
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1-Year Symmetrical Diamonetric Grid: 

The second to last bar is May 14th when Trades 5 & 6 were made while GOOG was 497.73 
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2-Year Symmetrical Diamonetric Grid: 

The second to last bar is May 14th when Trades 5 & 6 were made while GOOG was 497.73 

Getting Long Delta 
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2-Year Tilted Diamonetric Grid: 

The second to last bar is May 14th when Trades 5 & 6 were made while GOOG was 497.73 

Getting Long Delta 
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Trade Adjustment 5 & 6: Concept and Planning 
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After 
Trade 6 
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Monitoring 

Spreads 

Post Trade 6 
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Less Efficient 

Spreads 

Post Trade 6 
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 Trade Adjustment 7: Concept and Planning 
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After 
Trade 7 
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Less Efficient 

Spreads 

Post Trade 7 
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More Efficient 

Spreads 

Post Trade 7 
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2-Year Symmetrical Diamonetric Grid: 

The third to last bar is May 18th when Trade 7 was made while GOOG was 501.56 

Selling Some Deltas 

The last bar is May 20th when Trade 8 was made while GOOG was 477.88 

Adding to Long Deltas 
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2-Year Symmetrical Diamonetric Grid: 

The third to last bar is May 18th when Trade 7 was made while GOOG was 501.56 

Selling Some Deltas 

 

The last bar is May 20th when Trade 8 was made while GOOG was 477.88 

Adding to Long Deltas 
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Trade Adjustment 8: Concept and Planning 
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After 
Trade 8 

 

Monitoring 

Spreads 

Post Trade 8 
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Monitor 
Spreads 

Post Trade 8 
SD4 easier than  
2 Back to Back  
20 Lot Verticals 
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Trade Adjustment 9: Concept and Planning  

 

Rolling Risk Down 
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After 
Trade 9 
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Five bars back (the low) is May 20th when Trade 9 was made while GOOG was 464.84 

Not much change in Delta but Rolling Risk Down 

2-Year Symmetrical Diamonetric Grid: 

Last bar is May 27th when Trade 10 was made while GOOG was 486.27 

Taking Profit on most Long Deltas 
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Trade Adjustment 10: Concept and Planning 
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After 
Trade 10 
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After 
Trade 10b 
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1-Year Symmetrical Diamonetric Grid: 

Last bar is June 3rd when Trade 11 was made while GOOG was 505.00 

Adding to Short Delta 
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Trade Adjustment 11: Concept and Planning 
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Trade Adjustment 12: Concept and Planning 
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After 
Trade 12 
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Four bars back is June 4th when Trade 12 was made while GOOG was 499.08 

Covering to Short Delta 

1-Year Symmetrical Diamonetric Grid: 

Last bar is June 9th when Trade 13 was made while GOOG was 473.73 

Adding to Long Delta 
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Trade Adjustment 13: Concept and Planning 
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1-Year Symmetrical Diamonetric Grid: 

Last bar is June 10th when Trade 14 was made while GOOG was 485 

Selling off most of the Long Delta 
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Trade Adjustment 14: Concept and Planning 
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2-Year Symmetrical Diamonetric Grid: 

Last bar is June 16th when Trade 15 was made while GOOG was 502.80 

Adding to Short Delta 
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Trade Adjustment 15: Concept and Planning 
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1-Year Symmetrical Diamonetric Grid: 

Last bar is June 17th when Trade 16 was made while GOOG was 498.82 

Covering Short Delta / Taking Profit / Flattening Trade 
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Trade Adjustment 16: Concept and Planning 
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Butterfly Pricing Arc at 1st & 2nd Trade (50 Days to Go with 26% IV) 
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Butterfly Pricing Arc at 3rd & 4th Trade (42 Days to Go with 35% IV) 
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Butterfly Pricing Arc at 5th & 6th Trade (35 Days to Go with 35% IV) 
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Butterfly Pricing Arc at 7th Trade (31 Days to Go with 36% IV) 
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Butterfly Pricing Arc at 8th Trade (29 Days to Go with 50% IV) 
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Butterfly Pricing Arc at 9h Trade (24 Days to Go with 50% IV) 
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Butterfly Pricing Arc at 10th Trade (22 Days to Go with 35% IV) 
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Butterfly Pricing Arc at 12th Trade (14 Days to Go with 35% 
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Butterfly Pricing Arc at 14th Trade (8 Days to Go with 35% 
 

 



 
            

        65 

 

 

Butterfly Pricing Arc at 15th Trade (2 Days to Go with 34% IV) 
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When it All Goes Bad: 

Covered the Shorted Put 
Verticals that paid for the Long 

Butterflies above. 

Modified the Call side a couple 
of times but then bailed out 

when broke support. 
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