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Neither RiskDoctor nor OptionFlix is a Broker Dealer. Charles Cottle engages in trader education and training and
offers a numberof products and services, both electronic (overthe internet through riskdoctor.com, optionflix.com
and riskillustrated.com).

The web-based, interactive training courses on demand and in person seminars presented are for educational
purposes only. . .

No information presented constitutes a recommendation by Charles Cottle or his affiliates to buy, sell or hold any
security, financial product or instrument discussed therein or to engage in any specific investment strategy. The
content neither is, nor should be construed as, an offer, or a solicitation of an offer, to buy, sell, or hold any
securities. You are fully responsible for any investment decisions you make. Such decisions should be based
solely on your evaluation of your financial circumstances.

Mo relevant positions to disclose. .

Hypothetical computer simulated performance results from Risklllustrator, PositionDissector, Diamonetrics,
thinkorswim, PerceptionOptions or Excel Spreadsheets are believed to be accurately presented. However, they
are not guaranteed as to accuracy orcompleteness and are subjectto change without any notice. Hypothetical or
simulated performance results have certain inherent limitations. Unlike an actual performance record, simulated
results do not represent actual trading. Since, also, the trades have not actually been executed; the results may
have been underorover compensated for the impact, if any, of certain market factors such as liquidity, slippage
and commissions. Simulated trading programs in general are also subject to the fact that they are designed with
the benefit of hindsight. No representation is being made that any portfolio will, or is likely to achieve profits or
losses similar to those shown. All investments and trades carry risks.
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Value:

GIL): IWrite/ingl SzHedge

Stock I\Uriwﬂinglwri:e/inJ SsHedge

$tock| Value: | Value: | Value: | Value: 60165 g:“'s’s ((;JIJ“ESJU 3;“%’0 f;“é’s ii“E_SJS (3?2565 ( 4?2&65 GI{L): GiL: Stock SsHedge | SsHedge ’;nﬂle;i;'i;': $tock
price | Stock | 55Put | 60cCall|85Cal | L0 | o | I U e 1 ety | cay | SIOK [uremnelsstedoe] ©/F | cF | Risk | RoR | Risk | RoR | misK | Ror | capital | | price
80 (516.000 50 52,000 | 51,500 | $500 | ($270) |(55.400)|(57.200)|%4,320 |$5,760 | (51.080) | (51.440) | 54,240 | 53,160 | 52,530 | (51.500)§(52,000) {$16.000 | 38.0% 314,500 | 27.6% | $3.000 | 538.3% |514.000 | 22.1% g0
79 (515,800 50 51,900 | 51,400 | $500 | ($270) |(55.100}|(56.800)|%4,020 |$5,360 | (51.080) | (1.440) | 54,040 |52,960 | 52,330 | (51.500)§(52,000) {515,800 | 36.2% §$14,300 | 26.1% | $2.800 | 495 7% |$13.800 | 20.3% 79
78 |[515.600 50 51,800 | 51,300 | $500 | (5270) |(54.800)|(56.400)|%3,720 |54,960 | (51.080) | (51.440) | 53,840 | 52,760 | 52,130 | (51.500)§(52,000) |$15.600 | 34.4% §$14,100 | 24.3% | $2.600 | 453.2% |513.600 | 18.6% 78
77 |$15.400 50 51,700 | $1,200 | $500 | (3270) |(34,500)|(56.000)|53,420 {54,560 | (51.080) | (51.440) | 53,640 | 52,560 §$1.930 J(571.500)f(52,000) |$15.400 | 32.6% [513,900 | 22.5% | 52,400 | 410.6% 513,400 | 16.8% 7
76 |$15,200 50 51,600 | $1,100 | $500 | (5270) |(54.200)|(55.600)|$3.120 |$4.160 | (51.080) | (51.440) | 53,440 | 52,360 | $1.730 | (51.500)§(52.000) {$15.200 | 30.8% §$13.700 | 20.8% | $2.200 | 368.1% |$13.200 | 15.1% 76
75 [$15.000 50 51,500 | $1,000 | $500 | (5270) |(53.900)|(55.200)|$2,820 |$3,760 | (51.080) | (51.440) | 53,240 | 52,160 | 51,530 | (51.500)§(52,000) {$15.000 | 29.0% {513,500 | 19.0% | $2.000 | 3255% [$13.000 | 13.3% 75
74 (514,800 50 51,400 %900 | $500 | (5270) |(53.600)|(54.800)|%2,520 |$3.360 | (51.080) | (51.440) | 53,040 |51,960 | 51,330 | (51.500)§(52,000) {$14.800 | 27.2% {513,300 | 17.3% | $1.800 | 283.0% |$12.800 | 11.6% 74
73 (314,600 50 $1,300| %800 | $500 | ($270) |($3.300)|(54.400)|%2,220 |$2,960 | (51.080) | (51.440) | 52,840 | 51,760 § 51,130 | (51.500)f(52,000) |$14.600 | 25.4% {513,100 | 15.5% | $1.600 | 240.4% |$12.600 | 9.9% 73
72 514,400 50 $1,200| 5700 5500 | (5270) [($3.000)|(54.000})|%1,920 |52,560 | (31.080) | ($1.440) | 52,640 | 51,560 | 5930 |(51.500) (52,000} §$14,400 | 23.7% [$12.900 | 13.7% | 51,400 | 197.9% 512,400 8.1% 72
71 514,200 50 $1,100| 5600 5500 | (5270) [($2.700)|(53.600)|%1,620 |52,160 | (31.080) | ($1.440) | 52,440 | 51,360 | 5730 |(51.500)f (52,000} §$14,200 | 21.9% [$12,700 | 12.0% | 51,200 | 155.3% |$12,200 6.4% 71
70 (314,000 50 $1,000| $500 5500 | (5270) [(52,400){(53.200)|$1,320 |$1,760 | (51.080) | (51.440) | 52,240 | 51,160 | $530 |(51.500)§(52,000) |$14,000 | 20.1% §$12,500 | 10.2% | $1,000 | 112.8% [$12,000 | 4.6% 70
69 [513.800 50 5900 5400 | $500 | (5270) [($2,100)((52,800)(51,020 |$1,360 | (51,080) | (51.440) | $2,040 | $960 5330 | (5$71.500)) (52.000) {$13,800 | 18.3% |$12.300 | B8.5% 5800 70.2% 511,800 ) 2.9% 69
68 [513.600 50 5800 5300 | %500 | (5270) [(51.800)((52,400)| $720 | $960 |(51,080)| (51.440)) 51,840 | £760 5130 | ($71.500) ) ($2.000) {$13,600 | 16.5% |$12.100 | 6.7% 5600 27.7% 311,600 | 1.1% E8
687 |[513.400 50 5700 5200 | 5500 | (5270) [(51.500)((52,000)| $420 | B560 |(51,080)| (51.440))51.640 | 5560 (570) §(51,500)§(52.000) {513,400 | 14.7% 511,900 | 4.9% 5400 | (14.9%) |$11.400 | (0.6%) | 87
66 |$13.200 50 5600 5100 5500 | ($270) [($1.200){(51.600)| $120 | $160 |[(31.080)| ($1.440)) 51,440 | %360 (5270) §(51.500) ) ($2.000) 1513.200 | 12.9% 311,700 | 32% 5200 (57.4%) [$11,200 | (2.4%) -3
65 |$13.000 50 5500 50 500 | (5270) | ($900) |($1.200)| (5180) | ($240) | ($71.080) | (51.440) [ $1.240 | $160 (5470} §(51.500) ) (52.000) §$13.000 | 11.1% [$11.500 1.4% 50 (100.0%){$11.,000 | (4.1%) 65
B84 (512800 50 5400 50 5400 | (5270) | ($600) | ($800) | (3180) | ($240) | ($780) | (31.040) (51,040 | 5260 (5270) §(51.200))(51.600) §$12,800 | 9.3% 511,600 | 2.3% 5200 | (57.4%) [$11.200 ) (2.4%) | B4
683 |[$12.600 50 5300 50 5300 | (3270) | ($300) | ($400) | (3180) | ($240) | ($480) | ($640) | F840 5360 (570) {§ (5900) §(51.200) $12,600 | 7.5% 511,700 | 3.2% 5400 ) (14.9%) |$11.400 | (0.6%) | 83
B2 (312400 50 5200 50 5200 | (5270) 30 50 ($180) | (3240) | ($180) | (5240) | 3640 5460 $130 (3600} [ (%800) 1%12,400 ) 5.7% 511,800 | 4.0% 5600 27.7% 311,600 | 1.1% g2
61 |$12,200 50 5100 50 $100 | (5270) | %300 5400 (3180) | (3240} | %120 $160 440 5560 $330 (5300) (5400) 512,200 | 3.9% [3$11,900 ] 4.9% 5800 70.2% 511,800 | 2.9% 61
60 |$12,000 50 50 50 50 (3270) | $600 5800 (3180) | ($240) | 420 $560 3240 5660 5530 50 50 $12,000 | 2.2% |512,000 | 58% | 51,000 | 112.8% 512,000 | 4.6% 60
59 (511,800 50 50 50 50 ($270) | $600 5800 ($180) | (5240) | $420 $560 540 5460 $330 50 50 $11,800 | 0.4% J511,800 | 4.0% 5800 70.2% 511,800 | 2.9% 59
58 [511.600 50 50 50 50 ($270) | $600 5800 | ($180) | ($240) | $420 5560 ($160) | $260 5130 50 50 511,600 | (1.4%) §$11.,600 | 2.3% 5600 27.7% |$11.600 | 1.1% 58
57 [$11.400 50 50 50 50 ($270) | $600 5800 | (5180} | ($240) | $420 $560 ($360) | %60 (570) 50 50 $11.400 | (3.2%) 1$11,400 | 0.5% 5400 | (14.9%) |$11.400 | (0.6%) | BT
56 |[511.200 50 50 50 50 ($270) | $600 5800 | (5180} | ($240) | $420 S560 (5560) | (5140) | (5270) 50 50 511,200 | (5.0%) §$11,200 | (1.2%) | $200 | (57.4%) 511,200 ) (2.4%) | 56
55 |$11,000 50 50 50 50 (3270) | $600 5800 (3180) | ($240) | 420 $560 (5760) | ($340) | (3470) 50 50 511,000 | (6.8%) [$11.000 | (3.0%) 50 (100.0%)§511,000 | (4.1%) 55
54 (310,800 | 3100 50 50 50 (§70) 3600 5800 ($180) | (5240) | $420 $560 (5960) | (3540) | (5470) 50 5200 510,800 | (5.6%) J510.800 | (4.8%,) 50 (100.0%){$11.,000 | (4.1%) 54
53 |$10,600 | %200 50 50 50 5130 5600 5800 | ($180) | ($240) | $420 5560  |(51.160)] (5740) | (8470) 50 5400 510,600 §(10.4%) 510,600 | (6.5%) 50 (100.0%){$11,000 | (4.1%) | 53
52 |510.400| %300 50 50 50 5330 5600 5800 | (3180} | ($240) | $420 5560 |(51.360)] (3940) | (5470) 50 5600 510,400 §(12.2%) 510,400 | (5.3%,) 50 (100.0%){$11,000 | (4.1%) | 52
51 |510.200 | %400 50 50 50 5530 5600 5800 | (5180} | ($240) | $420 5560  |(51.560)](51.140)} (B470) 50 5800 510,200 |(14.0%))%10,200 | (10.0%) 50 (100.0%){$11,000 | (4.1%) | 51
50 (310,000 | %500 50 50 50 730 3600 5800 (3180) | ($240) | 420 5560  [(51.760)](51.340) (5470) 50 51,000 1510,000 J(15.8%) 510,000 | (11.8%) 50 (100.0%)§511,000 | (4.1%) 50
49 | $9,800 5600 50 50 50 5930 3600 5800 (3180) | ($240) | 420 5560  [(51.960)](51.540) (5470) 50 51,200 | 59,800 |(17.6%)) $9.800 | (13.6%) 50 (100.0%)§511,000 | (4.1%) 49
48 | 59,600 5700 50 50 50 $1,130 | $600 5800 ($180) | (5240) | $420 560  |(52.,160))(51.740)) (5470) 50 51,400 | $9.600 |(19.4%)] $9,600 |(15.3%) 50 (100.0%){$11,000 | (4.1%) 48
47 | 59,400 | 3800 50 50 50 51,330 | $600 5800 | ($180) | ($240) | $420 5560 |(52.360)](51.940)) (5470) 50 51,600 | $9.400 |(21.1%)] 59,400 | (17.1%) 50 (100.0%){$11,000 | (4.1%) | 47




Comparing Strategies:
Stepl: versus a Covered Write or (Buy-Write)
Step 2: Covered Write versus a

Step 3: vVersus a



Stock: Bought 200 shares @ $58.80
60 Calls: @52.00 (3 with Covered Write #ing)

65 Calls: Bought @ $0.60 (3 with Covered Write #ing)
55 Puts: Bought @ $1.35




Trade Prices:

(2 with the Covered Write)

Risk OnThe Table
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Gain or (Loss)

40 42 44 46 45 50 52 54 56 58 60 62 64 66 68 YO V2 ¥4 T6 VB B8O

Stock

Stock Price

Covered Write #ing

$tock| aiL: Cgit:ed GiL):

price | SIOCKk | e | wire s
80 |54.240 | 5640 |53.160
79 |54.040 | 5640 |52.960
78 |53.540 | 5640 |52.760
77 |53.640 | sB40 |52.560
76 53440 | 5640 |52.360
75 53,240 | 5640 [52,160
74 53,040 | 5640 |51,960
73 52,840 | s640 |51,760
72 [52,640 | s640 |s51,560
71 [52.440 | s640 |51.360
70 [52.240 | s640 [51.160
69 52,040 | 640 | 5960
68 |51.540 | 5640 $760
67 |51.640 | $640 $560
66 |51.440 | $640 | $360
65 |51.240 | $640 $160
84 |51.040 | $640 | $260
63 5840 $640 $360
62 5640 $640 $460
61 5440 $640 $560
g0 | 5240 | sea0 | s660
59 | 540 | s440 | s460
58 | (5160) | 5240 | 5260
57 | (5360) | s40 | 360
56 | (5560) | (5180) [ (5140
55 | (5760) | (5360) | (5340)
54 | (5960) | (5560) | (5540)
53 [51.160)| (5760) | (5740)
52 [(51.360)| (5960) | (5940)
51 [151.560)]51.160)[151.140)
50 [(51.760)]51.360)[151.340)
49 [(51.960)](s1.560)[(571.540)
48 [(52.160)|(s1.760)[(371.740)
a7 [(52.360)](51.960)[(371,940)
46 [(52.560)](52.160)[(32.140)
45 [(52.760)](52.360)[(32.340)
44 [(52.960)|(52.560)[(32.540)
43 [(83.160)|(52.760)[(32.740)
a2 |(52.360) (52.960)[(52.940)
21 |(52.560)(53.160)[(83. 140)
20 |(52.760)|(53.360)](3.340)

Gain or (Loss)

The Covered Write #ing

outperforms the Covered

Write at every stock price
except for the area
highlighted in Yellow.

The Stock outperforms to
the upside with the
Write #'ing Bolt Hedge a
close second.

To the downside, the
hedges basically tie in
this case.
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Risk On The Table

1 T

40 42 44 46 48 50 52 54 56 58 60 62 64 66 68 70 72 74 76 78 80

Stock

Stock Price

Covered Write ¥ing

Stock| Stock | stock C‘o_:r[ai‘r:u C:’;ﬁ::“ Jwrite #ingl write wirg| $tock|
Price | RISK | RoR RISK RoR RisK RoR | Price
80 |$16.000 | 38.0% |$12.000 5.6% |514.500 | 27.8% 80
79 |$15.800 | 36.2% 512,000 5.6% 514,300 | 26.1% 79
78 |$15.600 | 34.4% |$12,000 @ 5.6% 514,100 | 24.3% 78
77 515,400 | 32.6% |$12,000 @ 5.6% 513,900 | 22.5% 77
76 |515.200 | 30.8% |$12.000 | 5.6% [$13.700 ] 20.8% 76
75 |515.000 | 29.0% |$12.000 | 5.6% [$13.500] 19.0% 75
74 514,800 | 27.2% [$12.000 @ 5.6% 513,300 | 17.3% 74
73 |514.600 | 25.4% |$12.000 @ 5.6% |513.100 | 15.5% 73
72 |514.400 | 23.7% |5$12,000 @ 5.6% 512,900 | 13.7% 72
71 514200 | 21.9% |$12,000 @ 56% |512,700 | 12.0% 71
70 514,000 | 20.1% |$12,000 @ 5.6% |512,500 | 10.2% 70
69 |513.800 | 18.3% |$12.000 | 5.6% [$12.300] 8.5% 69
68 |513.600 | 16.5% |$12.000 @ 5.6% [$12.100] 6.7% 68
67 |$13.400 | 14.7% |$12,000 56% [$11,900] 4.9% &7
86 |$13,200 | 12.9% |$12,000 56% [$11,700] 3.2% 66
65 |$13,000 | 11.1% |$12,000 56% [$11,500 | 1.4% 65
64 |512,800 | 93% |$12,000 56% [$11,600] 23% 64
63 |$12.600 | 7.5% |$12,000 56% [$11,700] 3.2% 63
62 |$12400 ) 5.7% |$12,000 56% [$11.800 ] 4.0% 62
61 |512,200 | 3.9% |$12,000 56% |$11,900] 4.9% &1
60 |$12.000 | 2.2% |$12.000 5.6% [$12.000| 5.8% &0
59 |511.800 | 0.4% 511,800 3.9% [$11.800 | 4.0% 59
58 511,600 | (14%) |$11,600  21% [$11.600 | 2.3% 58
57 |511.400 | (32%) |[$11.400  04% [511.400| 05% 57
56 |511.200 | (5.0%) |$11.200 | (1.4%) |$11.200 | (1.2%) 56
55 511,000 | (6.6%) [$11.000 | (3.2%) |$11,000 | (3.0%) 55
54 |510.800 | (8.6%) |5$10.800 @ (4.9%) |510.800 | (4.8%) 54
53 |$10.600 |(10.4%)]5$10,600 @ (6.7%) |510,600 | (6.5%) 53
52 510,400 |(12.2%)]%10.,400 @ (5.5%) |$10.,400 | (5.3%) 52
51 510,200 |(14.0%)]$10,200 | {10.2%) 510,200 | (10.0%)] 51
50 |510.000 |(15.6%)|$10,000 (12.0%)[510.000 | (11.8%)] 50
49 | $9.800 J(17.6%)| $9.800 |(13.7%)] $9.800 | (13.6%)] 49
48 | $9.600 J(19.4%)| $9,600 (15.5%)] $9.600 [ (12.3%)| 48
47 | $9.400 J(21.1%)] $9.400 (17.3%)] $9.400 { (17.1%) | 47
48 | $9.200 J(22.9%)| $9,200 (19.0%)] $9.200 | (15.56%)| 48
45 | $9,000 J(24.7%)| $9.000 |(20.8%)] $9,000 | (206%)| 45
44 | 58,800 |(26.5%)| 58,800 |(225%)) $8.800 | (22.4%)| 44
43 | $8.600 J(26.3%)| $8.600 |(24.3%)] 58.600 | (24.1%) ] 43
42 | 58,400 J(30.1%)| 38,400 |(26.1%)) $5.400 | (25.9%)] 42
41 | $8.200 J(31.9%)| $8,200 (27.8%)] $8.200 | (27.6%)| 41
40 | $8,000 J(33.7%)| $6,000 (29.6%)| $8.000 J(29.4%)| 40




(0 o o ]

. Gain or (Loss)
4,000 .
Ptock| GIL): Cf:,(:r)e al ey | Stosx c‘;\"’r‘?t’:d write #ing| $tock
Price | Stock Write | write wing RoR RoR RISK Price
532,000 60 | $240 | $640 | $660 | 22% | 56% | 58% | 60
59 | $40 | $440 | $460 | 04% | 3.9% | 40% | 59
58 | (3160) | $240 | $260 | (1.4%) | 21% | 23% | 58
52,000 57 | (3360) | $40 $60 | 3.2%)| 04% | o05% | 57
56 | (3560) | ($160) | (8140) | (5.0%) | (1.4%) | (1.2%) | 56
55 | (5760) | (5360) | (5340) | (6.8%) | (3.2%) | (3.0%) | 55
51,000 54 | ($960) | ($560) | ($540) | (8.6%) | (4.9%) | 4.8%) | 54
53 |(31,160)| (3760) | (8740) | (10.4%)| (6.7%) | (6.5%) | 53
52 |(51,360)| (5960) | (5940) | (12.2%)| (8.5%) | (8.3%) | 52
50 51 |($1,560)|($1,160) | ($1,140)| (14.0%) | (10.2%) | (10.0%) | 51
50 |[(31,760)|(31,360)[($1,340)| (15.8%) | (12.0%) | (11.8%) | 50
o1 000! 49 |($1,960)|($1,560) | ($1,540)| (17.6%) | (13.7%) | (13.6%) | 49
o 48 |(32.160)|($1,760) | ($1,740)| (19.4%) | (15.5%) | (15.3%) | 48
47 [($2,360)|($1,960)[(51,940) | (21.1%) | (17.3%) | (17.1%) | a7
- 46 |(32,560)|($2,160)|($2,140)| (22.9%) | (19.0%) | (18.8%) | 46
o 45 |(32.760)|($2,360) | ($2,340) | (24.7%) | (20.8%) | (20.6%) | 45
44 |(52,960)($2,560) | (52,540 | (26.5%) | (22.5%) | (22.4%) | 44
(53,000} 43 |($3,160)|($2,760) | ($2,740)| (28.3%) | (24.3%) | (24.1%) | 43
42 |($3,360)|($2,960) [ ($2,940) | (30.1%) | (26.1%) | (25.9%) | 42
41 |($3,560)($3,160) | ($3,140) | (31.9%) | (27.8%) | (27.6%) | 41
(54,000} 40 [ ($3,760)|($3,360) | ($3,340) | (33.7%) | (29.6%) | (29.4%) | 40
40 42 44 46 48 50 52 54 56 58 60 62 64 66 68 70 72 ¥4 75 7B BO ‘/

Stock Price N

A
Stock Covered Write #ing RISK DU(J’UP"/ \
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Cash Flow (C/F) at Expiry

40 42 44 46 48 50 52 54 56 58 60 62 64 66 68 70 72 74 76 78 80
Stock Price

Covered Write #ing

$tock Gi(L): C:&’;{:d writ&’;i“g
Price | Stock C/E

80 | $4,240 |($4,000)|(31,500)
79 | $4.040 |($3,800)| (51,500)
78 | $3,840 |($3,600)| (31,500)
77 | $3.640 |($3,400)| (51,500)
76 | $3,440 |($3,200)| (31,500)
75 | $3.240 |($3,000)| (51,500)
74 | $3,040 |($2,800)| (31,500)
73 | $2,840 |(%$2,600)((%$1,500)
72 | $2,640 |($2,400)| (31,500)
71 | $2,440 |(%2,200)( ($1,500)
70 | $2.240 |($2,000)| (51,500)
69 | $2,040 |($1,800)( (%$1,500)
68 | $1.840 |($1.600)| (51,500
67 |$1.640 |($1,400)| (31,500)
66 | 3$1.440 |($1.200)] (81,500)
65 | $1.240 |($1,000)| ($1,500)
64 | 31,040 | (3800) | (51.200)
63 | $840 | (8600) | ($900)
62 | se40 | (3400) | (3600)
61 | s440 | (5200) | ($300)
60 $240 $0 $0
59 $40 $0 $0
58 | (5160) | $0 $0
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Trade Prices:

\_‘ g
SKDOCTORZ \

r
J’ 'J sa000 Gain or (Loss) // P Cash Flow (C/F) at Expiry Risk OnThe Table
Comparison < /] 4
b 0 2 52,000 / ': 3,000 ; 515,000
etween: | : . /
n

Stock, -\ o Y/
Covered S : N\ " y/4

=]

<

_ 50 y $12,000
Write #in . "
o // e (51,000) e S51L000
g
and ' /
s 3 ($2,000) 510,000
—_ t . /
1 ($3,000) i b
D 3,000
SlingshotHedge. 74 ! o > 0
rex oo, e e
(54,000} (54,000) 58,000 ———— T T
4D 42 44 46 48 50 52 54 56 58 60 62 64 66 68 70 72 74 76 78 EO 40 42 44 46 48 50 52 54 56 58 60 62 64 66 68 O 72 74 76 78 80 40 42 44 45 48 50 52 54 56 58 60 62 64 66 68 70 72 74 76 78 80

Stock Price C Stock Price Stock Price
Stock SlingshotHedge  Covered Write #ing E Stock SlingshotHedge  Covered Write #ing SlingshotHedge  Covered Write #ing



Need Tabulars like in Slides 8, 9, 10 and 11.
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Trade Prices:

(4 with SlingshotHedge)
(4 with SlingshotHedge)
(2 with SlingshotHedge)

Total Hedge Transaction Executed for a

$290 Credit:

$800 (4 x $200) Proceeds from Shorting 4 * 60 Calls

minus

$240 (4 x $60) Paid for the 4 * 65 Calls

minus

$270 (2 x $135) Paid for the 2 * 55 Puts
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http://www.amazon.com/Options-Trading-Adjustment-Perception-Deception/dp/0977869172/ref=sr_1_1?ie=UTF8&qid=1444593667&sr=8-1&keywords=cottle+options

ColumnD...

... shows the stock
dilution percentage
caused by
Writing (2) 60 calls.

It's like dilution as a
resultof a
Reverse Stock Split.

$12,000 worth of stock
at 560 per share is equal
200 shares and at

pershare is shares.

WOTT Equity
unchanged.

Column F...

... Is the price to liquidate the the
Slingshot's expiring options.
Above 565 we would go through the
Assignment f Exercise process with the 4
Long 65s offsetting (4 Short) 60s for a
fixed (55) Loss x 400 Shares = ($2,000)
Loss (Buying @ 65 and Selling @ 60).

Between 60.01 and 65, we would cover
the (4) Short 60 Calls at the ITM value
where the 655 become worthless. The
proceeds of the Assigned Calls would be
$24,000. Then subtractthe cost of
paying for the stock at $64, for example,

$25,600, for a (51,600) Loss.

A B C D E F G Exercise / Assignment Scenarios based on Stock Price in Column A... (200 Shares).
Price to Sharesto| Dilution wc.wer:d Price to unwind the Write #ing | Price to unwind the slingshot e Long 200 e Assigne
i rite'sCost | by Buying Back the (3) 60 Calls | byBuying Back the (4) 60 Calls .
Stock Price {?}u:t)ﬂz::‘ls Liquidate [ Percentage t-?;ua:le-:st :rgo‘:n:thru Douhlle Lxerci;e_ or going thru Double Exercise. Covered Write #ing:Short (3) 60 Calls/ Long 3*65 Calls

$100 (58.000) (80) 40% [$20,000) Assignment [ Exercise (1500) Assignment J Exercise (2000)

$99 (57.800) (79) 39% (519,800) Assignment [ Exercise (1500) Assignment J Exercise (2000) Column B... Columnc...

$98 (57.600) (78) 39% ($19.600) Assignment [ Exercise (1500) Assignment / Exercise (2000) - - -

597 (57.400) (76) 38% (519.400) | Assignment / Exercise (1500) Assignment / Exercise (2000) o 'skthfhpm;e ;: c?tvzrlilbu:r e Lo bl sl
596 157.200) (75) 38% (519,200) | Assignment / Exercise (1500) Assignment / Exercise (2000) i G el Hlas neededtoliquidate in order
595 (57.000) (73) 37% (519,000) | Assignment / Exercise (1500) Assignment / Exercise (2000) | theirITM (in-the-meney)value: | to raise enough money to
$94 (56,800) 72) 36% (518,800) Assignment / Exercise (1500) Assignment / Exercise (2000) Stock price (Column A} minus pay for the ITM value:
593 (56.600) (71) 35% ($18.600) Assignment [ Exercise (1500) Assignment | Exercise (2000) 560 (the contract strike price). Stock minus Strike.

$92 ($6.400) (70) 35% [$18.400) Assignment [ Exercise (1500) Assignment J Exercise (2000)

591 ($6.200) (68) 34% [$18.200) Assignment [ Exercise (1500) Assignment J Exercise [2000) Column E -- Covered Write's...

$90 (56.000) (67) 33% [$18.000) Assignment [ Exercise (1500) Assignment J Exercise (2000) ... costofbuying 200 shares atthe various market prices (Column
589 (55.800) (65) 33% [$17.800) Assignment [ Exercise (1500) Assignment J Exercise (2000) A). This of courseis only necessary for the person wanting to
588 (55.600) (64) 32% [$17.600) Assignment [ Exercise (1500) Assignment J Exercise (2000) replace the delivered shares with new shares. IRAs and 401{k)s
S87 (55.400) (62) 31% ($17.400) Assignment [ Exercise (1500) Assignment / Exercise (2000) . . .

586 55,200) (60) 30% (517,200) | Assignment / Exercise (1500) Assignment / Exercise (2000) must do so within a day or face losing the tax exempt status. After
585 155.000) (59) 9% (517,000) Assignment / Exercise (1500) Assignment / Exercise (2000) the pmcee_ds 0f$12,000 (from the assigned 200 Shares atth‘? C?“
$84 (54,800) (57) 29% (516,800) | Assignment / Exercise (1500) Assignment / Exercise (2000) | cOntractstrike of$60), one must pay the cost to replace the missing
$83 (54,600) (55) 28% ($16,600) Assignment / Exercise (1500) Assignment / Exercise (2000) | Stockatwhatever the current market price would be. For example,
582 (54,400) (54) 7% (516,300) Assignment / Exercise (1500) Assignment / Exercise (2000) at $100 that would mean paying $20,000. {Subtract the assigned
$81 (54.200) (52) 26% ($16.200) Assignment / Exercise (1500) Assignment / Exercise (2000) price of $12,000 and it is equalto the ($8,000) Loss on the Calls in
580 (54.000) (50) 25% ($16.000) Assignment [ Exercise (1500) Assignment J Exercise (2000) Column B.

579 (53.800) (48) 24% [$15.800) Assignment [ Exercise (1500) Assignment J Exercise (2000)

578 ($3.600) (46) 23% (515,600) Assignment / Exercise (1500) Assignment / Exercise (2000) ColumnF...

577 (53.400) (44) 2% [$15.400) Assignment f Exercise (1500) Assignment / Exercise (2000) ...is the price to liguidate the the Write #'ing's

576 (53.200) (42) 21% [$15.200) Assignment [ Exercise (1500) Assignment J Exercise (2000) expiring options.

575 (53.000) (40) 20% [$15,000) Assignment [ Exercise (1500) Assignment J Exercise (2000) Above 565 we would go through the Assignment /

574 (52,800) (38) 19% [$14.800) Assignment [ Exercise (1500) Assignment J Exercise (2000) Exercise process with the 3 Long 65s offsetting

573 (52.600) (36) 18% [$14.600) Assignment [ Exercise (1500) Assignment J Exercise (2000) (3 short) 60s for a fixed ($5) Loss x 300 Shares =

572 ($2.400) (33) 17% ($14.400) Assignment [ Exercise (1500) Assignment J Exercise (2000) :51’5001 Loss (Buying Stock @ 65 and Selling @ 60).

571 (52,200) (31) 15% ($14.200) Assignment [ Exercise (1500) Assignment J Exercise (2000)

570 (52,000) (29) 14% ($14.000) Assignment [ Exercise (1500) Assignment J Exercise (2000)

369 (SL.800) (26) 13% (513,800) | Assignment / Exercise (1500) Assignment { Exercise (2000) | Between 60.01 and 65, we would cover the (3) Short

568 (51.600) (24) 12% ($13.600) Assignment / Exercise (1500) Assignment / Exercise (2000) 60 Calls at the ITM value where t!‘e 655 become

$67 (51,400) (21) 10% (§13,400) Assignment / Exercise (1500) Assignment / Exercise (2000) worthless. The proceeds ofthe Assigned Calls would

$66 (51,200) (18) 9% ($13,200) Assignment / Exercise (1500) Assignment / Exercise (2000) be $18,000. Then subtract the cost of paying for the

S65 ($1,000) (15) 8% 1513.000) (51.500) 152.000) stock at $63, for example, $18,900, for a ($900) Loss.

S64 (SBO0) (13} 6% ($12,800) (51.200) (51.600)

563 (5600) (10} 5% ($12,600) (5900) (51.200)

$62 (5400) (6) 3% ($12,400) (5600) (5800)

$61 (5200) (3) 2% ($12,200) (5300) (5400) N

$60.01 s0 0 0% (512,001) (53) (54)
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Adjustumentary

As it turns out, Mastery is like a 30@ hour documentary of ongoing options living.

Call it an Adjustumentary. These were all trades and position adjustments by retail
traders (mostly men and women between the ages of late 20s to early 80s) who make 1
most of their income by trading options. Basically, trading options is their
favorite hobby.

It’s amazing to see that those who came before you created some of the most valuable
lessons and options trading content available on the internet. The students created

all the content. They participated in actual live trading, using their own accounts,

and shared all the ongoing position adjustments complete with thousands of

screenshots assembled in (the no longer post-able) RiskIllustrated forums. I

personally participated in 99% of the discussions, managed all the imagery, edited, wat
expanded all abbreviations, punctuated, and translated everything into common jargon.

I probably made the final post on about 9e% of the threads.

Almost every position accompanies old school interpretation, dissected and re-
dissected for ultimate transparency until the trade was liquidated or the discussion
ended with vividly obvious conclusions to be draun.

Come trade vicariously with us and relive the fortunes and misfortunes regarding
NFLX, GLD, AAPL, GOOG, QQQQ and FSLR between 2005 and 2012, where markets were s
markets and people were just like you.
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Every video has been
re-mastered to stream for easy
access on any device including
Smart Phones, PCs and MAC:s.

©2015 Charles M Cottle www.RiskDoctor.com



http://www.optionflix.com/

Practically every video has
Risklllustrated.com Forum
threads to reveal a bigger picture

©2015 Charles M Cottle www.RiskDoctor.com
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Options Trading Testimonials

“We are great at mathematics but lack your kind of expertise and we are trying to merge both for an automated
Market Maker platform acting in milliseconds and exposing OTC options in a new type of electronic market place.
We have everything related to our work finished after 9 years of research and development and are left with some
bits and pieces. Your knowledge is absolutely the best | have ever come in touch with related to options and
especially its hidden realities.”

by Dejan Shabacker, Chief Quantitative Analyst

Stock Robotics AB

SWEDEN

“Charles Cottle’s book is required reading for the serious options trader. You'll never look at options the same way
again. Learn to think like a seasoned floor trader. Options Trading: Three Dimensional.”

by Joseph Sellito, Director, Retail Derivatives, E*Trade Securities LLC (at time of Book release) Now at
Susquehanna

“Charles Cottle, aka the Risk Doctor, is one of the smartest folks in the business. | wish there were more people in
our industry as smart as you. It would make my job a lot easier”.
by Alex Jacobson, Vice President, Education, International Securities Exchange (ISE) . Now at Schwab

©2015 Charles M Cottle www.RiskDoctor.com
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Options Trading Testl lals (cont.)

“Studyi ith Ch arning from your father: He'll challenge you constantly, always telling you
what yo ed toFhear, the while you'll never question whether he’s holding anything back or his
commitment t ltimfate success. Short of training on an actual trading floor, there’s simply no better way to
learn, and fe ore qualified to teach.”

ing Clinic student

Charles, | mugt confgss, you are The light bulb has gone on for me and | am humbled and grateful.
[ hard work and knowledge with us.

by Manny

ing your book that | found very interesting and surely the best book | have ever had on
options#lt is exactly wh was searching for; it is so far from the Hull and others “full of formulas” books | have
been through . | take so m®h pleasure while reading it and sometimes so much pain when | realize the mistakes |
was doing while trading.”
by Anthony S., FRANCE

“Charles, Just want you to know these RDCC sessions are fantastic! Continually illuminating! Thanks!”
by Dr. Murray W., New York
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Options Trading Testimonials (cont)

“Charles | am at [competitor's event]: It is in events like these that my Respect & Admiration for you Escalates. |
become aware, once again, of how far you have taken us. | feel a sense of gratitude for all your efforts.

Thank you Charles. Henry”

by Henry Olivares de Lachica

Hi Charles, | just want to let you know | think your book is great. It has already helped me adjust a trade, albeit
simplistically, to capture profit, so in that respect it has paid for itself. Though | first started reading about options
sometime back, | did not really start to get an education in them until recently. Your book was a BIG step forward,
very enlightening. At some point | would like to take your seminars, but before doing that, | want to work through
your book several times and use the material on your forums to get a better understanding of the concepts you
present. Thanks for the great site and book.

by Charles W, Pennsylvania

Charles, Your book, Options Trading: The Hidden Reality”, is a book that will accompany me to the heavens some
day (hopefully!). | do not exaggerate when | say that the book is an “Options Talmud”. It adds to the inner, the
core understanding of the very financial concept in general, not to the usual “whats and whens”, but to the very
elusive hows and most importantly — whys.
by Alex C, Nevada, TSAASF Attendee

I

©2015 Charles M Cottle www.RiskDoctor.com
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Options Trading Testimonials (cont)

| sincerely enjoyed this primer on synthetics and am finally getting how the knowledge could be beneficial. Thanks
so much for sharing it with people!
by Daren D, lllinois

| am going through RD2 and up through hour No. 12. | thought | was moderately educated on options but this has
improved my knowledge 10 fold. Perhaps add another zero on that. GREAT INFO.
by Greg D, RD2 Customer

‘Since | have been a derivatives trader, there is no one who has given me as many ideas about trading concepts
as the author of Options: Perception and Deception. Besides teaching me new ways to scrutinize positions and
her risk profiles, Charles Cottle taught me how to learn from the markets. This book provides the reader with deep
insights into options trading. It is exciting, inspiring, and far from being dry.’

by Olaf Pilz, West Deutsche Landesbank, Dusseldorf

‘Charles explains strategies and risk in ways that most traders today have never imagined. If you're managing an
options position by deltas, gammas, vegas, and thetas alone, Charles shows that imperfections in the models hide
certain risks. A trader must understand his or her position beyond the popular measures of risk’.

by Thomas R Preston, thinkorswim.com

©2015 Charles M Cottle www.RiskDoctor.com
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YouTube Video Links: interviews with the Trading Empress

Trader - made $41 million profit in 3 years option trading
Karen the Super Trader made $105M. Interviewed by Tom Sosnoff of Tasty Trade -- May 31st, 2012 (24:55)

OPTION TRADER makes $105MM PROFIT in the NDX, SPX & RUT - Her STORY Uncovered
Interviewed by Tom Sosnoff of Tasty Trade -- October 16™", 2012 (51:37)

©2015 Charles M Cottle www.RiskDoctor.com
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