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CALIFORNIA ETHICS - REGULATORY REVIEW  
(COURSE #9054C) – FINAL EXAM

The following exam will not be graded. It is attached only for your convenience while you read the course text. To 
access the exam to be submitted for grading, go to your account and select Take Exam.

1. Bob Jones is enrolled by the IRS as an 
enrolled agent. Bob wishes to enhance his 
“yellow pages” listing by adding descriptive 
language. Under the California Accountancy 
Act, which of the following would Bob be able 
to advertise (B&PC §5058):

A. Bob Jones, E.A.
B. Bob Jones, Registered Accountant
C. Bob Jones, P.A.
D. Bob Jones, Licensed Accountant

2. Sophia Guzman, CPA practices public 
accountancy in California. Sophia has an 
arrangement with a local realtor whereby the 
realtor encourages new homeowners to use 
Sophia as their CPA. Sophia pays the realtor 
$50.00 for each client that actually uses 
Sophia’s services. Which of the following is 
true (B&PC §5061):

A. there are no restrictions on the payment of 
referral fees

B. there has never been a prohibition against 
paying a referral fee, only for receiving one

C. paying a referral fee like the above is not 
permitted

D. in general, the payment of a referral fee is 
illegal, however, since in this case the fee is 
only paid when a prospect actually becomes 
a client, it is permissible

3. Bob Jones, CPA was convicted of a 
felony unrelated to the practice of public 
accountancy. When must Bob Jones report 
this conviction to the Board of Accountancy 
(B&PC § 5063):

A. never; there are no requirements to report 
criminal convictions to the Board

B. never; although there are requirements to 
report accounting related criminal convictions 
to the Board, there is no requirement to 
report convictions that are unrelated to the 
practice of accounting

C. a felony conviction must be reported to the 
Board within 30 days of having knowledge of 
the conviction

D. all convictions must be reported to Board 
within 45 days after sentencing

4. Fred Jones was issued his CPA license on 
August 18, 1995. Fred was born on October 
15, 1969. Fred renewed his license prior 
to its expiration on October 31, 2017. Fred 
again renewed his license prior to its new 
expiration date of October 31, 2019. Fred 
then promptly left the profession and ignored 
all Board correspondence including license 
renewal requests. Fred did not complete any 
continuing education after October 31, 2019. 
When will Fred’s license to practice expire 
(B&PC §5070.5):

A. August 31, 2019
B. October 31, 2019
C. October 15, 2021

D. October 31, 2021
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5. Assume the same facts as Question 4 above. 
When would Fred’s license be canceled 
such that it could not be renewed, restored 
or reinstated without Board approval (B&PC 
§5070.7):

A. midnight October 31, 2021
B. midnight November 1, 2021
C. midnight October 31, 2024

D. midnight October 31, 2026

6. Bob Jones was issued a CPA license on April 
7, 1998. Bob’s original license expired March 
31, 2000. Bob completed a timely renewal 
and has remained licensed ever since. On 
December 15, 2019 Bob moved and began 
working out of his home as a sole practitioner. 
When must Bob report his address change to 
the Board of Accountancy (Article 1 Section 
3):

A. not later than January 14, 2020 – 30 days 
after the move

B. not later than January 31, 2020 – the end of 
the month following the move

C. not later than March 31, 2020 – Bob’s next 
license renewal date

D. never; Bob is not required to report any 
address change

7. Chang, CPA is a sole practitioner. Although 
Chang specializes in individual income tax, he 
does perform two reviews each year. Which of 
the following is true regarding how the peer 
review rules apply to Chang, CPA (Article 6):

A. Chang, CPA is exempt from the peer review 
requirements since peer review only applies 
to CPA firms, and Chang, CPA is a sole 
practitioner

B. Chang, CPA is subject to the peer review 
requirements

C. Chang, CPA is not subject to the peer review 
requirements since Chang, CPA does not 
perform any audits

D. Chang, CPA is not subject to the peer review 
requirements since he performs only two 
reviews per year

8. Article 9 Section 50 requires licensees in 
public practice to provide notice to the 
licensees’ clients of the fact that the licensee 
is licensed by the California Board of 
Accountancy. Which of the following would 
likely not satisfy this requirement:

A. doing nothing, knowing that clients can check 
a licensee’s status on the Board’s website

B. displaying the certificate of licensure in the 
office where the licensee provides service

C. providing each client with a written statement 
to be signed by the client that states that the 
licensee is licensed by the California Board 
of Accountancy

D. sending a written notice via e-mail to each 
client with the required information

9. Which of the following is correct regarding 
the basic continuing education requirements 
for renewing a license in active status:

A. licensees must complete 12 hours of 
continuing education per year

B. personal growth and self-realization courses 
are not acceptable areas of study for 
continuing education

C. licensees are required to complete a four 
hour ethics course in each year of the two-
year renewal period

D. all licensees are required to complete 24 
hours of continuing education in governmental 
accounting

10. Which of the following was the reason for the 
majority of the citations issued by the CBA 
for issues related to continuing education of 
licensees renewing as active status for the 
2018-2019 fiscal year:

A. failure to meet the general ethics 
requirement

B. failure to complete a regulatory review 
course

C. failure to comply with the “20/12 requirement”
D. failure to comply with the fraud requirement


