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Course Description 

Macroeconomics provides students with an in-depth overview of the economy as a whole. 

The course covers market structure, essential models, theories, and policies that affect 

international and domestic economic systems. Students will learn how the economy 

operates, how society manages its costs, benefits, and tradeoffs when allocating scarce 

resources through market demand and supply. Other topics include how output and growth 

in the economy are measured with GDP, and how the government and Federal Reserve 

influence growth, unemployment, and inflation through fiscal and monetary policy. 

Course Objectives 

After completing this course, students will be able to: 

● Identify and apply relevant terminology and concepts to economic issues and 

problems. 

● Compare and contrast the market system of economics with other systems. 

● Analyze and synthesize the public and private sectors of the U.S. economy. 

● Explain and synthesize the components of the National Income and Product 

Accounts. 

● Describe the macroeconomic goals and problems. 

● Analyze and synthesize short-run and long-run models of macroeconomic activity. 

● Analyze government macroeconomic policy tools, and explain how they are used to 

stabilize the macroeconomy. 

● Compare and contrast various macroeconomic theories. 

● Analyze and synthesize international economic activity, and use the results to predict 

the impact on U.S. macroeconomic activity. 

  

Course Prerequisites 

There are no prerequisites to take Macroeconomics. 

Important Terms 

In this course, different terms are used to designate tasks: 

● Proctoring: all final exams require proctoring which can be completed conveniently 

from your home. A webcam is required. 

● Tutoring: memberships include online tutoring for students to access with any 

content/subject related questions in the place of faculty. If your tutor is not able to 

answer your questions please contact a student advisor. 

● Practice Test: a non-graded assessment to assist you in practicing the skills 

discussed in a topic. 

● Topic Test: a graded online test. 

● Final Exam: a cumulative final examination which is proctored. 
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Course Evaluation Criteria 

StraighterLine provides a percentage score and letter grade for each course. See Academic 

Questions section in FAQ for further details on percentage scores and grading scale. A 

passing percentage is 70% or higher. 

 

If you have chosen a Partner College to award credit for this course, your final grade will be 

based upon that college's grading scale. Only passing scores will be considered by Partner 

Colleges for an award of credit. 

 

 

Topic Assessment Points Available 

 Topic Test: Introduction to Economics All non-final 

exams add up 

to 70% 
 Topic Test: Introduction to Macroeconomics 

 Topic Test: Economic Theory and Fiscal Policy 

 Topic Test: Money, Financial Markets, and Monetary Policy 

 Topic Test: Economic Challenges 

 Topic Test: The World Economy 

 Cumulative Final Exam 30% 

Total  100% 

 

*The course categories are broken into two categories: 6 Topic Tests which carry 

equal weight and contribute to 70% of the course score and the Cumulative Final 

Examination which is worth 30% of the overall course score. 

Course Topics, Modules and Objectives 

 Topic Module Objective(s) 

1 Learning 

Strategies 

● Learning Strategies ● Apply metacognitive strategies 

to improve your own learning. 

2 Introduction to 

Economics 

● Economics, 

Economic Methods, 

and Economic Policy 

● The Organization of 

Economic Activity 

● Supply and Demand 

● Describe how economics is 
related to scarcity, trade-offs, 

and opportunity costs. 

● Use the production possibility 

curve model to illustrate 

efficiency, opportunity cost, 

and economic growth. 

● Identify the four resources 

(factors of production) and the 

income paid to each resource 

for its role in producing goods 

and services. 

● Describe how economic 

systems are classified into 
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three main types based on how 

they answer basic economic 

questions. 

● Explain how various economic 

systems allocate goods and 

services. 

● Use the circular flow diagram 

to show the relationships 

between firms, households, 

and markets. 

● Use the theory of comparative 

advantage to analyze the 

benefits of specialization and 

trade. 

● Describe demand, the law of 

demand, and the factors that 

shift demand. 

● Describe supply, the law of 

supply, and the factors that 

shift supply. 

● Explain how equilibrium is 
reached using the supply and 

demand model. 

3 Introduction to 

Macroeconomi

cs 

● Unemployment, 

Inflation, and 

Economic 

Fluctuations 

● The Measure of 

Output 

● Aggregate Supply 

and Aggregate 

Demand 

● Describe the various types of 

unemployment and their costs 

and benefits. 

● Explain the calculations and 

limitations of the 

unemployment rate. 

● Analyze the relationship 

between the consumer price 

index, the inflation rate, and 

their economic effects. 

● Explain the different 

components of the business 

cycle and historic fluctuations 

in the U.S. economy. 

● Describe the methods used for 

determining economic output 

and income. 

● Explain the challenges that 

need to be considered when 

using GDP as a measure of 

economic growth. 

● Analyze the relationship 

between production and 

economic growth. 

● Define aggregate supply and 
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aggregate demand. 

● Explain the different factors 

that can shift aggregate 

demand or aggregate supply. 

● Explain the relationship 

between potential output, 

equilibrium price level, and 

output gaps. 

● Contrast Keynesian and 

Classical theories of aggregate 

supply and aggregate demand, 

and the government's role in 

the economy. 

4 Economic 

Theory and 

Fiscal Policy 

● The Keynesian and 

Classical Models 

● Taxes, Government 

Spending, and 

Fiscal Policy 

● Budget Deficits and 

the National Debt 

● Describe the main principles of 

Classical economic theories. 

● Describe the main principles of 

Keynesian economic theory. 

● Contrast Classical and 

Keynesian theories regarding 

the government's response to 

an economic downturn. 

● Analyze changes in equilibrium 

using the expenditure 

multiplier. 

● Describe the tools of fiscal 

policy. 

● Explain how government uses 

the tools of fiscal policy to 

stabilize the economy. 

● Analyze the arguments for and 

against using fiscal policy. 

● Explain the difference between 

a federal budget deficit and the 

national debt. 

● Explain the pros and cons of 

federal budget deficits. 

● Explain the pros and cons of 

having a large national debt. 

5 Money, 

Financial 

Markets, and 

Monetary 

Policy 

● The Role of Money 

in a Market 

Economy 

● Banking and the 

Federal Reserve 

System 

● Financial Markets 

and Interest Rates 

● Monetary Policy in 

● Describe money and its role in 

an economy. 

● Explain the money market and 

how equilibrium is reached. 

● Analyze how banks can create 

money. 

● Explain the structure of the 

Federal Reserve and its roles in 

the economy. 

Privacy Policy | Student Handbook 

 

http://www.straighterline.com/student-handbook
http://www.straighterline.com/privacy-policy


© StraighterLine 

Macroeconomics 

Theory and Practice ● Analyze how the Federal 

Reserve controls the money 

supply and influences interest 

rates. 

● Describe interest rates and how 

they are determined. 

● Describe stocks, bonds, and 

other financial institutions. 

● Summarize the effect of 

interest rates on investment 

spending, output, and income. 

● Demonstrate how monetary 

policy works. 

● Explain the difficulties in 

implementing monetary policy. 

● Summarize the debate over the 

appropriate targets for 

monetary policy. 

6 Economic 

Challenges 

● Current Issues in 

Stabilization Policy 

● Aggregate Supply, 

Economic Growth, 

and Macroeconomic 

Policy 

● The Challenge of 

Economic 

Development 

● Explain when monetary and 

fiscal policy are effective. 

● Summarize how the various 

ways government finances its 
spending affects the private 

sector. 

● Explain the Phillips curve 

theory. 

● Analyze how rational and 

adaptive expectations are 

important aspects of 

stabilization policy. 

● Explain why the demand-side 

effects depend on the slope of 

the aggregate supply curve. 

● Summarize the sources of 

long-run economic growth. 

● Describe the impact of 

supply-side policies on long-run 

economic growth. 

● Compare the characteristics of 

developing and developed 

countries. 

● Explain the theories for 

economic development. 

● Summarize the role of 

governments in promoting 

economic development. 

7 The World ● Trade Among ● Explain the costs and benefits 
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Economy Nations 

● International 

Finance and 

Exchange Rates 

of free trade. 

● Summarize the arguments for 

and against trade barriers. 

● Evaluate the economic impact 

of immigration and direct 

foreign investment. 

● Summarize how balance of 

payments information is used. 

● Explain the relationship 

between the currency market 

(foreign exchange market) and 

the balance of payments. 

● Summarize the various types of 

exchange rate systems. 

 Review and 

Final 

Examination 

● Review, Study 

Guide and Final 

Examination 
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