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After a hiatus the IPO Candygram is being 

reintroduced using a much richer recipe. When 

we started the Candygram the post-2009 IPO 

market was nascent. Everything fit on a page or 

two and we could produce a summary every 

month. Now however we are tracking over 550 

companies and the list continues to grow. 

Changes needed to be made!  

As a start we have created more segmented 

reports. We have divided our universe into 

“classes” for each year so we can look at them by 

cohort. Our full ecosystem reports are 

beginning to segment companies by type. This 

Candygram is a first step in the process. As we 

roll forward we will add special edition reports 

that look at individuals segments like internet, 

software, biotechnology, semiconductors, etc. 

Feedback from clients is that a sector-specific 

view is more useful in looking at performance 

and valuation.  

The complete Candygram quarterly (which now 

runs to about 40 pages!) will follow a quarterly 

release schedule with sector reports in between.  

This full addition contains the following tables: 

1. Performance: Class of 2014 
2. Performance: Class of 2013 
3. Performance: Class of 2012 
4. Overview: Sorted by return 
5. Overview: Sorted by date 
6. Overview: Sorted by S&P industry 

One of the first things we want to do is improve 

on the S&P industry breakdown. Better more 

granular classifications are more helpful as are 

thematic overlays like “cloud” or “China” or 

“aging population.” In some cases the S&P 

industry category seems wrong. 

Given the new scale and scope of the 

Candygram it will live in a separate tab on the 
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website and require an upgrade to MELTED 

CHOCOLATE for full access. We will make 

excerpts and many reports available to basic 

subscribers however. 

Without further ado here are the main highlights 

for the IPO market in Q1 and overall 

performance.  

First Quarter 2014 Activity 
We count 67 deals priced in Q1 which had many 

talking about 2014 as a big year for the IPO 

market. No sooner was this plastered all over the 

web that the stock market began to cool off 

dramatically, especially for high valuation stocks 

and new IPO “story names” like Castlight (CSLT), 

Care.com (CRCM) and Coupons.com (COUP). 

Even huge revenues couldn’t lift King Digital 

Entertainment (KING) after their so-so IPO. (See 

related post – What to do with the King? March 

25, 2014.) 

The table below shows the deals in Q1 sorted by 

their post-IPO performance. We did a fair 

amount of work on Revance (RVNC) which has a 

non-injection version of botox that should 

provide to be extremely popular for those 

already being treated and the considerable 

portion of adults who have been on the fence 

due the drawbacks of current injection-based 
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offerings. There are some potential challenges 

however which we outlined in our February 12th 

post – Revance (RVNC) not looking so fabulous. 

Orphan disease treatments are one of the 

themes we track at IPO Candy it’s clear that 

investors have an appetite for companies going 

after these indications. Simply put these tend to 

be small, niche diseases without viable 

treatments. If a company can field one they get 

to bring it to market and control the pricing. 

Typically these situations are very profitable for 

the drug provider.  

There were a ton of biotechnology deals in Q1 

and their performance was all over the map. On 

the internet and technology side the fizzle was 

already underway at the end of the quarter. For 

example Castlight (CSLT) shot out to a big gain 

early on, reaching $40 after pricing at $16 only to 

fall all the way back to $15-16 two months later. 

There’s a great story there for sure but the $2.5B 

market capitalization on about $100M in 

bookings is still pretty high. 

One name we are looking at for the IPO Folio is 

Care.com (CRCM) which met a similar fate. 

However CRCM now has a market capitalization 

of $371M which feels more reasonable in terms 

of risk/reward. After we review the company 

results reported today (May 1st) we will make a 

decision regarding the IPO Folio. 

The success of the Malibu Boats (MBUU) offering 

came as somewhat of a surprise. These 

expensive sport boats seem like the ultimate in 

luxury spending. The market is recovering but 

the upside seems limited. Our note Malibu Boats 

IPO for Enthusiasts Only spells out more detail.  

Overall the group was up 8% from IPO price with 

the top 10 up an average of 68% and the bottom 

10 down an average of 36%. The numbers 

understate losses for investors who purchased 

companies in the open market post-IPO at much 

higher prices.  

 

http://ipocandy.com/2014/02/revance-rvnc-not-looking-so-fabulous/
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Revance Therapeutics RVNC 2/5/2014 $16.00 $35.21 120% Botox products

Auspex Pharma ASPX 2/4/2014 $12.00 $22.17 85% Drugs targeting orphan diseases

Ultragenyx Pharma RARE 1/30/2014 $21.00 $38.52 83% Drugs for rare diseases

Energous WATT 3/28/2014 $6.00 $10.69 78% Wireless charging technology

GlycoMimetics GLYC 1/9/2014 $8.00 $13.05 63% Glycomimetic drugs

Genocea Biosciences GNCA 2/4/2014 $12.00 $18.99 58% Drugs for infectious disease

Malibu Boats MBUU 1/30/2014 $14.00 $21.98 57% Sport boats

Celladon CLDN 1/29/2014 $8.00 $11.75 47% Drugs for heart disease, diabetes

RSP Permian RSPP 1/16/2014 $19.50 $28.57 47% Natural gas E&P

Versartis, Inc. VSAR 3/21/2014 $21.00 $29.85 42% Protein-derived growth hormones

Rice Energy RICE 1/23/2014 $21.00 $29.76 42% Natural gas and oil E&P

Eleven Biotherapeutics EBIO 2/5/2014 $10.00 $13.75 38% Drugs to treat eye disease

Akebia Therapeutics AKBA 3/20/2014 $17.00 $23.00 35% Developing drugs to treat kidney disease

Trinet Group TNET 3/27/2014 $16.00 $21.53 35% HCM software, payroll, benefits, etc.

Cara Therapeutics CARA 1/30/2014 $11.00 $14.32 30% Drugs for pain relief

Installed Building Products IBP 2/12/2014 $11.00 $14.04 28% Residential building products

Nord Anglia Education NORD 3/26/2014 $16.00 $20.19 26% Operates international private schools

The New Home Company NWHM 1/31/2014 $11.00 $13.70 25% Homebuilding in California

Cypress Energy Partners CELP 1/14/2014 $20.00 $24.43 22% Water disposal for drilling operations

Dicerna Pharma DRNA 1/29/2014 $15.00 $18.25 22% RNAi drugs for liver disease and cancer

Continental Building Products CBPX 2/4/2014 $14.00 $16.99 21% Wallboard and building products

Achaogen Inc AKAO 3/12/2014 $12.00 $14.21 18% Antibacterials for drug-resistent infections

Paylocity PCTY 3/19/2014 $17.00 $19.81 17% HCM software, payroll, benefits, etc.

Amedica AMDA 2/12/2014 $5.75 $6.64 15% Medical devices and implants

2U TWOU 3/28/2014 $13.00 $14.98 15% Online higher education technology

GeoPark Ltd GPRK 2/7/2104 $7.00 $8.00 14% Oil and gas exploration in South America

Argos Therapeutics ARGS 2/7/2014 $8.00 $9.11 14% Drugs for cancer and infectious disease

Varonis Systems, Inc. VRNS 2/28/2014 $22.00 $24.93 13% Unstructured data and info management

Coupons.com Inc COUP 3/7/2014 $16.00 $17.32 8% Online coupons and promotions

Applied Genetic Tech AGTC 3/27/2014 $12.00 $12.90 8% Genetic products for eye diseases

CBS Outdoor CBSO 3/28/2014 $28.00 $29.49 5% Outdoor advertising

uniQure QURE 2/5/2014 $10.00 $10.49 5% Gene-therapies for genetic diseases

Ladder Capital LADR 2/5/2014 $17.00 $17.72 4% Commercial real estate finance

Amber Road, Inc. AMBR 3/21/2014 $13.00 $13.50 4% Supply chain SaaS

Square 1 Financial SQBK 3/27/2014 $18.00 $18.66 4% Bank focused on technology companies

Talmer Bancorp TLMR 2/11/2014 $13.00 $13.27 2% Midwest regional bank

Aerohive Networks HIVE 3/28/2014 $10.00 $10.11 1% Network management software

Everyday Health EVDY 3/28/2014 $14.00 $14.00 0% Online health information

Flexion Therapeutics FLXN 2/11/2014 $13.00 $12.60 -3% Drugs for musculo-skeletal pain

Castlight Health CSLT 3/14/2014 $16.00 $15.47 -3% Healthcare benefit management

EP Energy EPE 1/16/2014 $20.00 $19.27 -4% Oil and gas E&P

Bluerock Residential BRG 3/28/2014 $14.50 $13.91 -4% Residential REIT

Intrawest Resorts SNOW 1/30/2014 $12.00 $11.50 -4% Owner/operator of mountain resorts

Q2 Holdings QTWO 3/20/2014 $13.00 $12.44 -4% Online banking sofware

Santander Consumer USA SC 1/22/2014 $24.00 $22.84 -5% Consumer vehicle finance

Egalet EGLT 2/5/2014 $12.00 $11.28 -6% Abuse-deterrent oral drug packaging

North Atlantic Drilling NYSE:NADL 1/29/2014 $9.25 $8.56 -7% Offshore drilling services

Borderfree, Inc. BRDR 3/21/2014 $16.00 $14.80 -8% E-Commerce SaaS for cross-border sales

Sysorex GlobalNASDAQ:SYRX 3/13/2014 $6.00 $5.30 -12% IT Services

Inogen INGN 2/13/2014 $16.00 $14.04 -12% Portable oxygen machines

A10 Networks, Inc. ATEN 3/21/2014 $15.00 $13.08 -13% Application oriented networking

Recro Pharma, Inc. REPH 3/7/2014 $8.00 $6.36 -21% Non-opioid pain relief

Ignyta RXDX 3/14/2014 $9.15 $7.27 -21% Developing cancer drugs

Dipexium Pharma DPRX 3/13/2014 $12.00 $9.44 -21% Antibiotics for infections and ulcers

Aquinox Pharmaceuticals, Inc. AQXP 3/7/2014 $11.00 $8.42 -23% Oral drugs for inflammatory pain

King Digital KING 3/26/2014 $22.50 $16.87 -25% Mobile and online games

Care.com CRCM 1/23/2014 $17.00 $12.48 -27% Online market for family care needs

MediWound MDWD 3/20/2014 $14.00 $10.26 -27% Medical treatments for wound healing

Lumenis Ltd. LMNS 2/27/2014 $12.00 $8.55 -29% Laser-based medical instruments

Trevena TRVN 1/31/2014 $7.00 $4.94 -29% Small molecule drugs

CHC Group HELI 1/16/2014 $10.00 $6.66 -33% Helicopter services

Eagle Pharmaceuticals EGRX 2/11/2014 $15.00 $9.88 -34% Injectable versions of existing drugs

Semler Scientific, Inc. SMLR 2/21/2014 $7.00 $4.60 -34% Blood flow instruments

Concert Pharma CNCE 2/12/2014 $14.00 $8.82 -37% Drugs for CNS disorders

Galmed Pharma GLMD 3/13/2014 $13.50 $8.14 -40% Drugs for liver disease and gallstones

NephroGenex NRX 2/10/2014 $12.00 $6.59 -45% Drugs for kidney disease

Biocept BIOC 2/4/2014 $10.00 $4.72 -53% Cancer diagnostic testing



Class of 2013 
Seven of the top 10 performers from last year 

are in the biological space. The rest of the top ten 

has two energy firms that are service/yield 

stories and one speculative name, 500.com 

which provides online lottery service in China.  

On the losing side we saw more diversity with 

the inclusion of some technology names – 

Tremor Video (TRMR) down 54%, Liquid 

Holdings (LIQD) down 57%, Chegg (CHGG) down 

57%, Violin Memory (VMEM) down 60%, Cyan 

(CYNA) down 62% and xG Technology (XGTI) 

down 69%. 

The average return is 34% with the top 10 up 

285% on average and the bottom 10 declining 

61%. See the table in the appendix for the full 

list. The 2013 deals number 226. 

Class of 2012 
Fewer deals (just 120 in 2012) mean higher 

returns in general. So far the average return for 

the cohort is 100% (median 53%) with the top 10 

providing an average gain of 680% and the worst 

dropping 73% on average. A few like Altossa 

Genetics (ATOS), Ceres (CERE), and GSE (GSE) are 

close to zero.  

The dominant names on this list are Vipshop 

(VIPS) up over 2000% from a weak IPO, Intercept 

Pharma (ICPT) up 1700%, SolarCity (SCTY) up 

550% and YY (YY) up 460%. Some other high 

quality companies round out the top 

performance list including Shutterstock (SSTK), 

Yelp (YELP) and Proto Labs (PRLB). There were 

quite a few SaaS companies like Workday 

(WDAY), ServiceNow (NOW), Demandware 

(DWRE) and Splunk (SPLK) that have all had gains 

of about 200%.  

Again please refer to the full table of 2012 

performance for all the figures. 

Ecosystem Overview Reports 
In the last three reports we include an overview 

sorted by total return. Earlier deals like Tesla 

(TSLA), SolarCity (SCTY), Qihoo 360 (QIHU) show 

up in the top 10 there and the full report is 

interesting to peruse.  

The second full sector report is organized by 

industry and although we expect to improve the 

classification and presentation of the data in the 

next report it’s the first time we can get a good 

sense of activity, performance and valuation by 

sector.  

Last and probably least we have included the 

traditional IPO ecosystem overview sorted by 

IPO date. 

 

 

About IPO Candy 
 
IPO Candy was founded in 2009 as a subscription-
based service providing coverage of recently public 
companies.   More information on subscription 
options can be found at the IPO Candy website: 
http://ipocandy.com and visit the “Membership 
Options” tab.  
 
We also offer IPO advisory services to companies 
on an IPO track. Our services and pricing are also on 
the website under the “Corporate” tab. 
 
A portfolio of what we deem the most attractive 
IPO investments, called the IPO Candy Folio is 
available via a third-party firm. They provide cost-
efficient ways for retail investors to own a 
managed portfolio of these securities.  Please see 
the “Investing in IPO Candy” tab on the website. 
 
IPO Candy is part of the SoundView Technology 
Group. SoundView provides the research, analysis 
and advisory services for IPO Candy. SoundView 
has a long history of providing research, advisory 
services to emerging technology companies. For 
more information see http://soundview.co. 
 
On the both websites you will find the usual 
“Terms, Conditions & Disclaimers” which of course 
you should study carefully over a bucket of candy. 
 
Our staff works in distributed locations but our HQ 
is located at 1313 Washington Street, Boston MA 
02118 in the US of A. 
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