
Net-metering's role growing in developing renewables

Feed-in Tariffs have played a major role in 
developing renewable energy in Europe. But 
Net-metering may be making news in the 
near future. It lets individuals invest a small 
amount to save their electricity expenses over 
the long-term while supplying excessive 
electricity to the grid. While very few 
countries have already adopted Net-metering, 
it has a huge potential as it pertains mostly to 
residences and private buildings, says a 
new report from GlobalData. Photo: Wikimedia Commons

The report Europe Renewable Energy Policy Handbook 2016 covers all European countries, which 
have established renewable energy targets.

Europe is the region with the most number of countries actively promoting the development of 
renewable power capacity. All European Union (EU) member countries have targets designated by 
the EU in order for the EU to comply with international emission norms. 

To achieve this, each country has its own National renewable Energy Action Plan (NREAP) which, 
among other things, includes a target to increase renewable energy generation in order to reduce 
emissions.

Of the non-EU countries, most are party to the Kyoto protocol and have their own voluntarily 
decided emission reduction targets which have led to renewable energy targets. 

Turkey for example has targeted to generate 30% of the country’s annual electricity supply from 
renewable sources and also to reduce electricity consumption by 20% compared to the consumption 
in 2010.

FITs, grants, tax incentives 
Feed-in Tariffs (FITs), tax incentives, and grants are the most common supportive measures used in 
the region to promote the uptake of renewable energy. Twenty of the twenty six countries have both 
tax exemption and grants for renewable energy. 

Grants are given at different levels of the value chain to promote growth with research, 
development, and demonstration projects being the most likely recipients, as these are the most 
risky and hence deemed more deserving.

Tax incentives are also provided to contenders from different parts of the renewable energy value 
chain. Manufacturers and plant owners are the usual recipients of several types of tax incentives 
including a reduced or exempted Value Added Tax (VAT) on purchase of components related to 
improvement or transformation of energy systems. 

Individuals investing in renewable energy funds and individuals installing residential renewable 
energy for home consumption are also given tax incentives in some countries. 

FITs' role evident – case of Spain
This role is evident from the case of Spain where renewable energy installations skyrocketed during 
2007–2008,due to the introduction of a very generous FIT in early 2007. 

Once the government realized the unsustainable nature of the tariffs and reduced them, the 
installation dramatically fell to almost zero in 2009. 

http://store.globaldata.com/market-reports/power/europe-renewable-energy-policy-handbook-2016?companyid=eni


With adjusted FITs, a moderate amount of annual addition continued till 2013 after which the 
country completely removed FITs leading to annual additions falling to less than 10 MW in 2014 
and 2015. 

With no announced plans to reintroduce FITs, the outlook for solar and other renewable 
technologies in Spain is bleak.

Sample link

http://store.globaldata.com/market-reports/power/europe-renewable-energy-policy-handbook-2016/sample?companyid=eni

