
Mexico attracts foreign investment, increases clean power 

The Mexican government announced that 
the energy sector is to be reformed in 
order to attract foreign investment. This is 
likely to lead to an influx of capital and 
technology into Mexico’s energy sector, 
which has witnessed faltering production 
levels in oil and gas, shows a GlobalData 
report. 

According to the report, renewable energy is the only sub-sector in the energy sector to have 
witnessed foreign participation, because of legislation that enabled the former government to 
circumvent a provision in the constitution that restricted foreign investment in the energy sector. 

“If the current situation continues, Mexico is likely to become a net importer of energy, despite its 
vast energy resources,” the report says.  

The new government has set a target to increase the share of clean energy, within which it 
includes nuclear energy, in Mexico’s total installed capacity to 35 percent by 2026. 

Foreign participation was restricted by the constitution, and the government passed a law in 
December 2013 to remove this restriction. 

Renewables to decrease thermal power share   

The cumulative installed capacity in Mexico was estimated at 57 gigawatts (GW) in 2014. Thermal 
power was expected to be the highest contributor, accounting for a share of 69 percent of the 
cumulative installed capacity, equivalent to 39 GW. 

Between 2001 and 2014, installed thermal capacity increased at a year-on-year growth rate of 3 
percent. It is followed by large hydro and pumped storage and renewable sources with 21 percent 
and 7.5 percent of respective shares in the total installed capacity. 

Gas is the dominant power generation source among the thermal power technologies. Thermal will 
continue to be the dominant source of power generation in the future. However, this share might 
decrease with a greater enhancement of renewable sources during the forecast period 2014–2025.
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