
Renewables' role increases in Malaysia power mix 

Industrialization, growth of the economy and 
rapid development of thermal power plants 
have resulted in high electricity consumption 
and carbon emissions. Malaysian government 
is now taking active measures through various 
initiatives for increasing renewables and 
reducing country's dependence upon thermal 
fuel sources, shows a report from GlobalData. Kajan town in Malaysia. Photo: Wikimedia Commons.

The cumulative installed capacity in Malaysia was estimated at 30,3 gigawatts (GW) in 2014. 
Thermal power was the highest contributor, accounting for a share of 83.7 percent of the 
cumulative installed capacity, equivalent to 25,4 GW, according to the GlobalData report.

Between 2001 and 2014, installed thermal capacity increased at a year-on-year growth rate of 5.5 
percent. 

Gas-based thermal will continue to be the dominant source of power generation in the future but its 
share might decrease while the large hydro and pumped storage and renewable sources are 
expected to witness a decent growth during the forecast period 2014–2025. 

One of the initiatives is the Small Renewable Energy Program (SREP) introduced along with the 
Fuel Diversification Policy in 2001. This policy adds a fifth fuel type – renewable – to the existing 
coal, oil, gas, and hydro fuel sources used for power generation in Malaysia. 

Another initiative being introduced by the government is focusing on the development of nuclear 
energy, which is expected to come online by 2021.

The report provides an overview on Malaysia renewable power market highlighting installed 
capacity and generation trends over the years 2001-2025 and installed capacity split by various 
renewable power sources in 2014. 

It also provides detailed overview of Malaysia biopower market with installed capacity and 
generation trends and major active and upcoming biopower projects; deal analysis of the market; 
and key policies and regulatory framework supporting the development of renewable power 
sources in general and biopower in particular. 
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