
Policies drive renewables strong growth in America 

Government policy measures play vital role 
in renewable energy development in North 
and South America. The U.S. leads 
renewable energy production in North and 
South America and has the largest installed 
renewable power capacity. But renewables 
continue to experience strong growth also 
elsewhere in the continent, shows a new 
report from research and consulting firm 
GlobalData. Wind Farm in Magrath, Alberta. Photo: Wikimedia Commons

In the United States, cumulative renewable power capacity increased from 35.8 gigawatts (GW) in 
2001 to 121.7 GW in 2014 at year-on-year growth rate of 9.9 percent. 

According to the report “North and South America Renewable Energy Policy Handbook 2015”, this 
growth has been led by the state-level Renewable Portfolio Standard (RPS) and other tax 
incentives and subsidies. The RPS places an obligation on power producers to supply a specific 
percentage of their power from renewable energy sources. 

Production Tax Credit (PTC) and Investment Tax Credit (ITC) were instrumental in renewable 
power development, especially for wind and solar power. 

Some states in the U.S. have also introduced Feed-in Tariff (FiT) schemes, which have been very 
successful in promoting the renewable energy industry, making the U.S. a leader in solar and wind 
energy. 

The U.S. has renewable energy incentive programs at the federal and state level, with different 
states providing different kinds and degrees of support for different renewable energy technologies. 

The federal government sets the policy framework, and the state governments design and 
implement the policy details for renewable energy in their state. 

Disparities exist in policy implementation between individual states, and each state formulates its 
own policies to promote the development of renewable sources within its geographical bounds. 

“Tremendous” growth in Canada

In Canada, cumulative renewable power capacity increased from 4.5 GW in 2001 to 27 GW in 
2014 at a year-on-year growth rate of 14.7 percent. 

The tremendous growth in Canada’s renewable market is due to the provision of strong 
government policy support in the form of incentives and FiTs. The government is using ecoEnergy 
initiative and FiTs to develop the renewable energy sector and promote renewables. 

ecoEnergy is the umbrella program, under which various federal incentives were provided to 
promote renewable energy production. However, only provincial policies and incentives provide 
support for renewable energy technologies in Canada.

Wind power is its most important source of renewable energy, accounting for 56.3 percent of its
renewable power capacity in 2014. Small hydro is the second-largest source, accounting for 3.8 
GW of installed capacity. 

http://www.nrcan.gc.ca/energy/funding/current-funding-programs/eii/4985
http://www.nrel.gov/tech_deployment/state_local_governments/basics_tariffs.html
http://energy.gov/savings/business-energy-investment-tax-credit-itc
http://energy.gov/savings/renewable-electricity-production-tax-credit-ptc
http://www.nrel.gov/tech_deployment/state_local_governments/basics_portfolio_standards.html
http://store.globaldata.com/market-reports/power/north-and-south-america-renewable-energy-policy-handbook-2015?companyid=eni#.Vfl1upc0y9I


Biomass is another significant green energy source in Canada, generating power and industrial 
heat from wood waste, space heating from firewood, and biofuels from agricultural crops. Wind and 
solar energy have also registered strong growth in recent years.

Growth in Brazil and Mexico, Argentina slow  

Brazil and Mexico use capital subsidy and rebate schemes, and some of their states also offer 
FiTs. Policy measures such as renewable energy acts and financial subsidies have boosted the 
renewable energy sectors in both countries and are expected to continue to drive industry growth. 

Brazil’s cumulative wind, solar PV and biomass capacity increased from 2.6 GW in 2001 to 22.2 
GW in 2014 at a year-on-year growth rate of 16.7 percent. 

Brazil is aiming at increasing the share of renewable energy sources in its annual generation to 10 
percent by 2020 focusing on wind, small hydropower, and biomass. Its government introduced the 
Programme of Incentives for Alternative Electricity Sources (PROINFA) in 2002, to boost the 
adoption of renewable energy sources. 

The first phase of PROINFA, in 2004, awarded auctions for 3,300 megawatts (MW) of wind, 
biomass and small and medium-sized hydropower. PROINFA was succeeded, in 2011, by auction 
procedures, to encourage the further development of the power generation sector. 

Mexico’s cumulative wind, solar PV, biogas and biomass capacity increased from 1.25 GW in 2001 
to 4.5 GW in 2011 at a rate of 10.3 percent. Government initiatives, including renewable energy 
laws and incentives, have supported the growth of the renewable sector in the country. 

However, the country possesses substantial reserves of coal, oil and gas, and its power sector is 
dominated by these sources.

The growth of the power market in Argentina has been slow, with installed capacity increasing at a 
yera-on-year rate of 2 percent between 2000 and 2015. In 2015, conventional energy sources 
such as thermal and nuclear accounted for 63 percent of installed capacity, while large hydropower 
accounted for 33 percent. 
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Related article: Policies push renewables deployment in Asia-Pacific 

http://store.globaldata.com/market-reports/power/north-and-south-america-renewable-energy-policy-handbook-2015/sample?companyid=eni
http://www.globaltrade.net/international-trade-import-exports/f/market-research/pdf/China/Energy-Coke-Oil-Gas-Electricity-Renewable-Energy-Policies-push-renewables-deployment-in-Asia-Pacific.html
http://store.globaldata.com/market-reports/power?companyid=eni

