
Regulatory support drives commercial PV's grid parity 

A new issue of the Grid Parity 
Monitor (GPM), dedicated to the 
commercial segment in seven 
different countries - Brazil, Chile, 
France, Germany, Italy, Mexico, 
and Spain - shows that solar PV 
self-consumption is well-
positioned in the countries with 
the best situation in terms of grid 
parity proximity and regulatory 
support.
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The second issue of the Grid Parity Monitor from Creara analyzes PV systems of 30 kW 
competitiveness with electricity prices for commercial consumers and assesses local regulation for 
self-consumption. 

Grid Parity is the moment when PV's levelized cost of electricity (LCOE) equals retail electricity 
prices. But these prices for a commercial electricity consumer can be complex, combining diverse 
charges such as energy and capacity costs. 

In relatively mature countries such as Germany or Italy, engineering, procurement and construction 
(EPC) costs have almost stagnated. Low PV installation prices, a low discount rate, and high retail 
electricity prices all contribute to reach full grid parity.

In Spain, zero injection kits - more expensive than conventional ones - are required to apply for a 
simplified approval of PV systems. 

In France, high irradiation levels in the South do not compensate for low electricity
rates in the commercial sector and and the high installation prices for building applied solar 
photovoltaic (BAPV) systems.

Latin American countries have experienced the depreciation of their currency against the U.S. 
Dollar, which resulted in an increase of EPC costs in nominal terms. 

In Brazil, high installation prices and a high discount rate still prevent PV from being competitive 
against grid electricity, but the regulatory support (an attractive net metering system) is a good 
example of an effective incentive for market creation.

Chile remains far from grid parity, mainly due to high installation prices, a high discount rate, and 
low electricity prices.

In Mexico, certain commercial electricity consumers have reached grid parity. For other consumers, 
low electricity tariffs still represent a barrier.
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