
Spain’s renewable power to grow steadily by 2025

Spain has achieved notable progress in the 
development of renewable energy as the 
government has provided various 
incentives. However, a recent decision on 
cutting subsidies acted as a deterrent to 
renewable power producers. Nevertheless, 
in the long term, installed renewable power 
capacity would grow substantially, says a 
report from research and consulting firm 
GlobalData.
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According to the report, the long-term growth is based on the implementation of the National 
Renewable Energy Action Plan (NREAP) to help achieve the government’s target of meeting 20 
percent of its energy generation from renewable sources by 2020.

The report elaborates Spain’s power market structure and provides historical and forecast numbers 
for generation, capacity and consumption up to 2025. Financial performance of the leading power 
companies is also analyzed in the report. 

The report also gives broad parameters of macroeconomics, supply security, generation 
infrastructure, transmission infrastructure, degree of competition, regulatory scenario and future 
potential. 

Renewable contribution increasing 

Castile and León is the leading region for wind farms. Spain has also implemented a number of 
solar and biomass projects, which have not only increased the use of clean energy sources but 
reduced greenhouse gas emissions. In 2012, Spain was second in the EU in terms of total installed 
wind capacity, after Germany.

Annual power consumption was 197.5 terawatt hours (TWh) in 2000, which increased to 246.4 
TWh in 2014. 

Annual power generation also increased, from 213.5 TWh in 2000 to 277 TWh in 2014 at an 
annual rate of 1.9 percent, largely due to the increased contribution of hydropower, wind power, 
and solar power. 

Gas-based thermal capacity dominated the power mix in 2014 with a share of 30.5 percent, 
followed by wind with 21.2 percent. Significant contributions also came from hydropower with 18.1 
percent and coal-based thermal capacity with 10.7 percent. Nuclear capacity accounted for 6.6 
percent. 

Both solar photovoltaic (PV) and oil-based thermal capacity accounted for 4.3 percent shares, 
while other renewables, including offshore wind, solar thermal, biomass and biogas, had a 
combined share of 4.3 percent.

Spanish economy recovering

Spain joined the European Union in 1986 and after introducing radical economic reforms accepted 
the euro as its legal currency in 2002. Its economy boomed until 2007, but declined between 2008 
and 2013. 

In 2014, its GDP once again revived on the back of renewed exports. The industrial and services 
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sector are important pillars of the economy and consequently contribute significantly to power 
consumption. 
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