
EU adopts fundamental energy transition strategy

With ageing energy infrastructure, poorly 
integrated markets, and uncoordinated 
policies, European citizens and businesses do 
not benefit from increased choice or from 
lower energy prices.  To respond to these 
challenges, the European Commission has 
announced its ambitious strategy towards an 
'Energy Union' with a forward-looking 
climate change policy. This means making 
energy more secure and sustainable, and 
completing the single energy market. An 
appropriately interconnected energy grid 
could save consumers up to EUR40 billion a 
year.

New technologies and renewed infrastructure will cut household bills and create new jobs and 
skills, as companies expand exports and boost growth, according to the Energy Union website.
It will lead to a sustainable, low carbon and environmentally friendly economy, putting Europe at 
the forefront of renewable energy production and the fight against global warming.

According to Maroš Šefčovič, the Vice-President responsible for the Energy Union, is 
the most ambitious European energy project since establishing the Coal and Steel Community in 
1951.

"It will integrate our 28 European energy markets into one Energy Union, make Europe less energy 
dependent and give the predictability that investors so badly need to create jobs and growth," 
Šefčovič said, as launching the Energy Union. 

Towards a common energy policy
Environmental campaigners have criticised the energy union as placing too much emphasis on 
diversifying gas suppliers and not enough focus on renewable energy, although they welcomed 
pledges to improve energy efficiency, according to Reuters.

But some sectors of industry said the new determination to enforce law on cross-border energy use 
was a breakthrough.

"Energy policy in Europe has too long been dominated by national initiatives," Johannes Teyssen, 
CEO of Germany's largest energy group, E.ON, said in an email to Reuters.

"Europe must use this opportunity and implement the Commission's action plan consistently to 
actually create a common European energy policy. This will reduce costs and will benefit the 
customer." 

Package's main measures 

Reducing the dependence on single suppliers and fully relying on their neighbours, especially when 
confronted with energy supply disruptions. With more transparency when EU countries make deals 
to buy energy or gas from countries outside the EU.

Energy flows becoming a fifth freedom in addition to goods, people, services and capital. Freeing 

http://ec.europa.eu/priorities/energy-union/index_en.htm
http://www.reuters.com/article/2015/02/25/eu-energy-grid-idUSL5N0VZ3HZ20150225?feedType=RSS&feedName=rbssEnergyNews


energy flow across borders by strictly enforcing the current rules in areas such as energy unbundling 
and the independence of regulators.

Redesigning the electricity market, to be more interconnected, more renewable, and more 
responsive. Seriously overhauling state interventions in the internal market, and phasing out 
environmentally harmful subsidies.

Fundamentally rethinking energy efficiency and treating it as an energy source in its own right so 
that it can compete on equal terms with generation capacity.

Transition to a low-carbon society is built to last by ensuring that locally produced energy – 
including from renewables – can be absorbed easily and efficiently into the grid. 

Promoting EU technological leadership, through developing the next generation of renewables 
technology and becoming a leader in electromobility, while European companies expand exports 
and compete globally.

See: Infographic

EU key figures
*The EU is the largest energy importer in the world, importing 53 percent of its energy, at an 
annual cost of around EUR400 billion.

*12 EU member states do not meet the EU's minimum interconnection target – that at least 10 
percent of installed electricity production capacity be able to "cross borders". The EU has listed 
137 electricity projects, including 35 on electricity interconnection: between them, these projects 
could bring that figure from 12 down to 2 member states.

*An appropriately interconnected European energy grid could save consumers up to EUR40 
billion a year.

*Six EU member states are dependent on one single external supplier for all their gas imports.

*75 percent of our housing stock is energy inefficient; 94 percent percent of transport relies on oil 
products, of which 90 percent is imported.

*Over EUR1 trillion needs to be invested into the EU energy sector by 2020 alone.

*Wholesale electricity prices in Europe are 30 percent higher, and wholesale gas prices over 100 
percent higher, than in the Unite States.

*European renewable energy businesses have a combined annual turnover of EUR129 billion, 
employing over a million people. The challenge is to retain Europe's leading role in global 
investment in renewable energy.

*EU greenhouse gas emissions fell 18 percent in the period 1990-2011.

*By 2030, the EU aims to cut greenhouse gas emissions by at least 40 percent, boost renewable 
energy by at least 27 percent, and improve energy efficiency by at least 27 percent.

http://ec.europa.eu/priorities/energy-union/index_en.htm
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