
 

 

 

 

 

For years it has been mostly foreigners screaming about Chinese scams and lack of legal remedies. But these 

days the tables are turning and more and more Chinese business owners find themselves doing business, and 

getting cheated abroad. With growing business, the amounts of both profits and losses, have been growing 

larger.  Ten years ago the average Chinese export company enjoyed a daily average profit of only $2,100.  

Today that average has grown to $18,679.  And the amount of foreign swindlers has also multiplied.  Chasing 

thieves around the globe is not cheap nor very effective, but very frustrating.  

In Fuzhou, “Deng” has been exporting batteries for over a decade.  Last year, one deal has changed his life 

forever.  He met an American buyer named James Vernon visiting from Hong Kong who appeared to be very 

wealthy. He stayed at the most expensive Hotel in town and was delivered to Deng’s growing office in a 

chauffeur-driven Bentley.  James was there, as he claimed “to find a reliable vendor for high output Lithium 

batteries for laptops”.  James invited Deng to play golf at Mission Hills Country Club in Shen Zhen for a 

weekend, and then wined and dined him and even sent two beautiful escorts to his room for a nightly 

“massage”.  Even Deng recalls with a sly grin, “That was a weekend I will never forget”. 

On Monday as they flew back to Fuzhou, James showed Deng a confidential contract he had just obtained 

from Samsung to provide them over $20 million USD of PC and laptop components over the next 36 months. 

$4.5 million of that amount was itemized for “Lithium Ion Compliant Batteries”.  That night, Deng agreed to 

provide James with his first delivery of 50,000 laptop batteries. After an hour of haggling, the agreed price of 

the order was $415,000USD.  For Deng, this would be the biggest single order he ever received and it would 

represent over a $50,000USD profit for him, the largest ever from an order. He was even more elated when 

James vowed to purchase 25,000 identical batteries every month for the next 36 months. Needless to say, 

Deng was excited, and frankly, more than a bit worried. 

Deng did not dare tell James that his entire inventory of those batteries was less than 200 units, and he did 

not have the financial resources readily available to fill the order. He would have to scramble. The next day, 

Deng called all of his family members, and one uncle who owned a tea plantation, agreed to take him to HSBC 

to obtain a short term loan. Long story short, Deng even had to cut deals with his competitors just to fill the 

huge order.  But for this dream deal, he was prepared to do whatever it would take. 

Now James was pressing for a delivery date to the port of Tianjin. The batteries had to be in Korea in five days! 

James did not even have time to get lawyers and bankers involved to process the usually letters of credit. 

James asked Deng if he would accept a certified bank check from China Merchant Bank.  Deng did not even 

hesitate – after all the check would be certified from a Chinese bank. He happily agreed. 

Chinese merchants are no longer helpless victims as the China Trade 

Commission helps recover their losses and unpaid debts - quicker and 

cheaper than lawyers…using very unorthodox, but effective methods. 



Two days later a “special courier” arrived from Beijing to deliver the check. 

James had arranged to be at Deng’s office when it arrived.  Deng had worked 

for the last 3 nights negotiating, buying, and repacking batteries for this order.  

With the check in hand, he ordered his crew to load up two trucks and depart 

for Tianjin immediately. They would beat the delivery deadline by more than a 

full day.   (Vernon James aka James Vernon is pictured here) >>>>>>>>>>>>>>> 

Deng deposited his check and then celebrated their new big deal with James at 

a feast fit for a king. Deng invited 18 of his relatives to dine with his new 

American friend and new partner, and James toasted them all. They were 

impressed with his broken but understandable Mandarin. Mr. Vernon’s 

charming  personality made him instantly popular with the family. The next 

morning the two men embraced as James caught a plane for Pusan to accept delivery of his batteries.  Deng 

spent the morning arguing with his wife Yang Jing over the 8,500 yuan they spent the night before on the 

extravagant dinner. After all,  they only spent 15,000 yuan on their wedding only three years ago and now she 

was 5 months pregnant with their first child. Deng calmed his wife by promising to buy her a BMW. 

James was never heard from again and the batteries that were delivered to Tianjin, never arrived in Korea or 

even put aboard a ship. Instead they were loaded on a train and four days later were in Moscow. Where they 

went from there is anyone’s guess.  Two weeks passed before the bank called to request an urgent meeting 

with Deng.  At the bank, Deng was so shocked he could not even drink his favorite oolong green tea that was 

poured for him. The check was a forgery, but a very good one that even fooled a handful of bankers.  Deng 

was told that he had two days to make the check good or the police would be called. 

Frantically he dialed the numbers on the fancy gold card James had given him. All three numbers were now 

“out of service”.  Deng spent the next two days speaking with police officials who agreed to go with James to 

the U.S. embassy. The embassy agreed only to accept a complaint and forward it to the FBI.  But they could 

find no James Vernon in their passport database files. Deng was sick, his family was angry, and James was, as 

Deng would later learn months later, on holiday at a resort in Jamaica. (Below is a photo of Deng, his wife, and 

sister-in-law in happier days before they married) 

All the lawyers and the police told Deng the same thing. He would have to go 

to America to meet with authorities and hire American lawyers.  After all, 

Deng still had plenty of things that would have James’s fingerprints on them. 

He collected the items into a box along with photos they took of James at the 

big dinner. The next day,  Deng went to get a Visa for his trip to see the FBI in 

Los Angeles.  Unfortunately, his visa application was denied, not uncommon 

for a Fujian, who could no longer afford to post a huge deposit to guarantee 

his return.  Deng was so depressed, he actually contemplated suicide.  He was 

broke and felt like a useless fool. His favorite uncle was now calling him an 

idiot.  The fiasco left him emotionally and spiritually drained. 

But fate would prevail in his favor. Nine weeks later, Deng found himself sitting on a train to Xiamen next to 

another foreigner from Canada, an investigator from the China Trade Commission who was terrified of flying. 

The two men had a casual talk until the Canadian asked Deng, “Why are you drinking so much at 2:00 n the 

 

 



afternoon?” and joked that he was even afraid to light up a 

cigarette around Deng!  Deng did not laugh, but told the man 

of his plight. The Canadian just smiled. He was on his way to 

Shenzhen to investigate a fraud by an American named 

“Vernon James.”  Could it be the same fraudster?  Deng 

pulled out his mobile phone and showed some of his photos 

taken with James.  Both men laughed and shared a drink – it 

was the same guy. 

Three days later, two very large and muscular “collection 

specialists” under special contract with the China Trade Commission waited patiently with the Canadian in a 

rental car in the parking lot of the Mission Hills Country Club in Shenzhen.  At about 9:30pm a wobbly-drunk 

James Vernon exited the golf club with a hooker on his arm, and hailed a taxi. The two men followed him back 

to the Crowne Plaza Hotel where he was registered under yet another fictitious name.  (James turned out to 

be a convicted veteran con artist wanted by Interpol & FBI - traveling with 5 different passports) He was 

followed to his plush hotel room and confronted – rather directly.  Long story short, Mr. Vernon was given a 

choice of only two options. Wisely he chose option A, and within 72 hours, $300,000 USD was wired into 

Deng’s commercial account. Once Deng confirmed receipt of the money, Vernon was allowed to board a plan 

out of China after he gave his fingerprints on a signed confession detailing three other frauds.  If Vernon ever 

even makes a phone call to anyone outside of America, the confession will be delivered to the FBI in L.A.  

Ironically, Vernon was arrested and recently jailed in America for credit card fraud. Today, 7 months later, 

Deng still peddles batteries, but now shies away from foreign buyers – even the honest ones. Yang Jing, now a 

proud mother, is still quite angry with Deng but keeps trying to introduce her younger sister Ying to the 

Canadian. For their part the CTC collected a 30% collection fee.  Nobody works for free.   

 

Before doing any substantial business with anyone from America, Canada, the U.K. 

or Australia, let the China Trade Commission perform a professional due diligence 

check on your behalf to see if there may be any significant information that may 

have been withheld from you.  After all, it is better to be sure than sorry. 

If you are a victim of commercial fraud or simply have not be paid a debt of 

$50,000USD or more,  (and have documentation and witnesses who can help you 

prove it)  let’s talk.  The CTC has an 87% success rate with international collections.  

Lawyers charge by the hour.  Our fees are based upon what we collect for you, and 

72% of our collections are made within 90 days. We cannot guarantee results but 

we are proud of our record thus far.  Thieves and cheaters may be able to evade 

you, but not us. We can travel freely and have resources to find almost anyone in 

any country.  Our collection methods are not what you think – but they work. 

Call us and we’ll have a discreet and confidential talk about your problems and 

practical solutions – if any are still available.  Call Nathan or Kevin in Beijing at 86-

010-8255-1482 extension 117. 

 


