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THE GLOBAL ECONOMY AND WORLD TRADE:  A DECISIVE PHASE AHEAD  
 
 HEADING INTO THE SPRING, UNCERTAINTY REMAINS THE THEME domestically and 
globally.  The Obama Administration has yet to unveil key details of its financial crisis management 
program.  Internationally, consensus has yet to emerge on precisely how major nations will work 
together to contain what is now expected to be an absolute decline in global growth this year, as the 
critical Group of 20 Summit looms early next month.  Anxiety over the crisis deepened during the past 
month.  U.S. and global economic data continued to be alarming, as was the revelation that banking 
and insurance giants Citibank and AIG as well as General Motors, having already received public 
rescue funds, had to return for more government assistance.  Intensifying the unease was a perception 
that the new Administration was slow in crafting its response and getting its team in place, and that 
Washington appeared to be losing focus on these very big issues amid a reassertion of political 
partisanship. 
  

Still, this time of extreme unclarity may be nearing an end.  Soon, Treasury Secretary Tim 
Geithner will deliver the final chapter in the Obama Administration’s bank-rescue “financial stability 
plan.”  Meanwhile, an important array of other initiatives was launched over the past month, and there 
are indications of government interest in revising some financial rules that could help mitigate the 
credit freeze.  This WIBR will look at how the Administration has been handling the evolving political 
environment of Washington, what Washington might expect at the G20 Summit and, important for that 
gathering’s anti-protectionist ambitions, what the Obama Administration has been signaling regarding 
the thrust of its trade policy. 
 
WASHINGTON: ACTIONS AND REACTIONS – Washington’s crisis management has yet to get 
up to speed while the real economy careens downhill.  However, we are finally heading into a decisive 
phase when much of the uncertainty may be removed.  Soon, the Obama financial rescue package will 
be completed.  This should clarify the status of financial institutions.  Under the plan, too-large-to-fail 
banks will be subjected to “stress tests” that will indicate the adequacy of their capital (still a big 
unknown), and a public-private investment fund will be set up to incentivize the purchase of their toxic 
assets. 
 

Rays of Hope…  Even though stabilization of the banking system is yet to be realized and is 
unlikely to be even as the current uncertainty is removed, some things have been achieved over the 
past month that may brighten the outlook. 
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 Money has only just begun to flow from the massive economic stimulus bill enacted last 
month.  The Term Asset-Backed Securities Loan Facility (TALF), among the less controversial 
components of the government’s financial plan and the one that many believe could bring relief in the 
short term, has been launched and is expected to loosen up consumer-related credit.  Moreover, the 
Administration’s housing plan has gotten under way, using money from the more controversial 
Troubled Asset Relief Program (TARP) to subsidize mortgages to reduce foreclosures and stimulate 
refinancings. 

 
From the private sector, a chorus of large banks reported impressive performance so far this year 

culminating in the March 10 leaking of a Citibank memo noting impressive operational profitability 
over the past two months, leading many observers to believe that banks may not be in as bad shape as 
the markets believed.  Moreover, their status could improve if rule changes reported to be under 
consideration, especially revising mark-to-market and reinstating the uptick rule, are put into effect. 

 
…But Not in the Real Economy:  Government action could not be more timely.  Clouds 

threatening financial stability darkened over the past month as the real economy continued its sharp 
contraction.  Home prices fell further amid an avalanche of job losses, and risk aversion among 
consumers and investors spiked, reflected in the steep rise in the savings rate and erosion in equity 
prices. 
 
 Division and Distraction:  Adding to unease, the partisan temperature in Washington rose.  
Having opposed the economic stimulus package, Republicans assailed the expansionary fiscal policy 
the White House and congressional Democrats see as a necessary counter-recessionary move, while 
the new Administration, with congressional support, has exposed itself to the charge that it has 
diffused its focus away from the paramount task at hand.   It is pursuing a range of projects some of 
which, opponents charge, could add costs or otherwise distract from or interfere with financial 
recovery: health care reform, carbon emissions regulation, the union-backed “card check” plan, new 
education entitlements, along with a FY09 Omnibus Appropriations Bill with expensive earmarks and 
a FY10 $3.5 trillion budget proposal including controversial tax hikes.    In this increasingly divisive 
environment, splits have opened within the parties as well as between them.  Intensified anxiety within 
the electorate has led to a rise in populism on both ends of the political spectrum, a development likely 
to constrain government flexibility and the ability of both parties to compromise. 
 
G20:  TOO BIG TO FAIL – Divisiveness can also be spotted on the global front. International 
attention, and concern, is zeroing in on the G20 Summit to be held April 2 in London.  The lack of 
definitive U.S. movement thus far on the financial crisis and the growing global pressures for 
protectionist responses has put the focus on the Summit as the occasion that should set the direction for 
the world economy and show the financial markets whether they can expect cooperation on a solution.  
Summit prep meetings are ongoing at the ministerial and working levels (with a key finance ministerial 
coming up March 13-14), and the G20 question has been topping the agenda at bilateral leaders’ 
meetings as well.  However, these consultations have not led to consensus about what the G20 Summit 
should commit participants to do, or even what the main focus of their efforts should be.  
 
 Not Quite Eye-to-Eye Across the Atlantic: Even the U.S. and the EU disagree over what to 
prioritize in dealing with the financial meltdown.  Remarks by White House National Economic 
Council Chairman Larry Summers declaring that the G20 should focus “on global demand” and 
indicating that EU governments should engage in further stimulus provoked a response from Eurozone 
finance ministers (the Germans more adamantly than the British).  Stated their chairman, appeals for 
Europe to “make an added budgetary effort were not to our liking.”  Rather, the ministers suggested, 
coordination and swift implementation of already rolled-out spending plans should be G20’s more 
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modest goal regarding government stimulus.  The ministers also called for a doubling of IMF crisis-
directed resources, to $500 billion, a matter not so controversial in itself but linked to the question of 
distribution of IMF voting rights (more contentious is the World Bank’s call, backed by London, for 
countries to donate 0.7% of stimulus funds to poor countries).  Earlier, EU leaders had agreed on 
ambitious goals for what the G20 might accomplish regarding the control of international markets – 
that it should work toward “establishment of a global governance structure,” and that financial markets 
and participants should be subject to international regulation and oversight.  Summit host UK Prime 
Minister Gordon Brown has called for a “grand bargain” and a “Global New Deal” to restructure 
multilateral institutions.  But such talk may be too much for Washington, always uneasy about creating 
structures for trans-national regulation. 
 

Unambitious but Sufficient:  It looks as if the G20 will probably agree, not on the creation of a 
“Bretton Woods II” new global order or any new institutions at all, but on the expansion and elevation 
of the Financial Stability Forum (FSF) and the strengthening of the IMF. There will also be agreement 
on certain general principles - that national authorities should coordinate with one another, perhaps 
through “supervisory colleges” facilitating the exchange of information, agreement on standards for 
financial institutions and regulation, and coordination of domestic financial rescue plans.  
 
 Such an outcome would probably be enough to prevent a negative impact on financial markets, 
which do not want to see an overt breakdown in international cooperation.  In fact, it is the feared 
market reaction to such an outcome that may push the G20 to agree to an unambitious compromise, 
focused, more on preventing future crises rather than doing much to counter the existing one. 
 

Protectionism a Looming Peril:  There is, however, one overriding G20 Summit priority on 
which all participants agree and which is directly relevant to current conditions:  the fight against 
protectionism and a shared interest in promoting the expansion of world trade.  Here the G20, new as it 
is, has a credibility problem.  The main concrete result of the first G20 Summit last November was a 
two-part pledge against protectionism:  that countries would not impose any new protectionist actions 
for a year and that they would offer the compromises needed to achieve agricultural and industrial 
“modalities” (framework) agreements in the Doha talks by end-2008. Neither pledge has been kept, 
and with world trade collapsing due to collapses in both global demand and the availability of trade 
credit, the protectionist threat is a very real issue for the world economy.  
 
 The U.S. has said it will propose a global trade finance initiative bringing together bilateral and 
multilateral institutions to get at the problems impeding the flow of trade finance.   
 

Part of the “protectionism” problem is that currently, countries can often raise protections 
without breaching WTO obligations.  WTO Director-General Pascal Lamy in early March highlighted 
this danger of WTO-compliant protectionism, which is spurring calls for the G20 to make 
commitments not to engage in any protection actions even if they fall within WTO-allowable 
parameters (e.g., raising tariffs or subsidies from applied to WTO-bound levels, undertaking aggressive 
antidumping or safeguard actions, imposing domestic-content requirements like the Buy America 
clause in the U.S. stimulus bill).  This would mean, in effect, that countries would bind their tariffs and 
subsidies at their currently applied levels – a move that would go beyond the G20’s somewhat 
ambiguous November pledge. 

 
 Prime Minister Brown, in his early March visit to Washington, also highlighted the perils of 
protectionism and promised it will be a dominant topic at the London Summit, while Brazilian 
President Luiz Inacio Lula da Silva said anti-protectionism will be the main point he intends to drive 
home in London (along with the need to complete the Doha Round, a goal that remains elusive though 
there is renewed chatter that progress might unfold by summer).  “The solution to this crisis,” declared 
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the former labor leader, “is more [free] market, more free trade, and more competition, like the 
developed world always said over the past 30 years.”   
 
EARLY SIGNALS OF OBAMA TRADE POLICY – Such strong endorsements of free trade 
haven’t come from the new Administration in Washington, but the past month did bring some 
indications of the direction it is likely to take on trade policy. They reinforce the perception that 
Obama will be pragmatic but will take his lead from mainstream Democratic Party positions.  On 
March 2 the U.S. Trade Representative’s Office released the annual Trade Policy Agenda report.  Its 
introductory section presents the new President’s positions and priorities.  It rejects the Doha draft 
modalities texts now on the table, stating that other countries (especially the emerging developing 
nations) must offer more market access.  While this is a blow to the Doha talks, the major U.S. 
business and agriculture associations, as well as most of Congress, take the same position (in fact, the 
Bush Administration took a similar stance). 
 
 Regarding the three pending free trade agreements, the White House will seek early approval of 
the U.S.-Panama FTA but will seek to change the South Korea and Colombia deals.  This was seen as 
a special blow to Seoul and a signal that the Administration won’t be looking for new trade 
liberalization opportunities.  That perception was reinforced by USTR Ron Kirk, who at his March 9 
confirmation hearing called the South Korea FTA “not acceptable,” and stated that his priority will be 
trade enforcement, not “deal fever.”  The trade report also indicated that the Administration still wants 
to reopen NAFTA (to bring labor and environmental standards into the body of the agreement), though 
in collaboration with Mexico and Canada, a point the President made during his late February trip to 
Ottawa.  (The President may well have to deal with NAFTA first on another matter, as Mexico City is 
likely to challenge the NAFTA-violating ban on Mexican trucks traveling beyond the border area that 
Congress included in the FY09 Omnibus Appropriations Bill.)  Otherwise, the trade report makes it 
clear that the new team sees trade policy as a tool for advancing other aspects of the Obama agenda – 
dealing with climate change and other environmental issues, with energy, and with worker rights.  
Furthering economic liberalization and furthering U.S. strategic interests, goals that the previous 
Administration attached to trade policy, are not expressed in this document. 
 
 In his February 24 address to Congress and in the FY10 budget, the President made two trade-
related proposals – that direct payments to farmers be cut and that tax breaks be taken from companies 
that send U.S. jobs offshore.  The farm subsidy cuts were welcomed by trading partners, though they 
don’t target the most trade-distorting payments.  The tax proposal deals with the treatment of foreign-
earned income.  Some found more worrying the White House announcement that it put off talks to join 
the Trans-Pacific Partnership FTA.  The delay was attributed to needing time for the new trade team to 
consider the accord, and free traders were encouraged by the selection of pro-trade Governor Gary 
Locke to be Commerce Secretary.  
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AGRICULTURE DEPARTMENT 
 

DEPUTY SECRETARY – Director of the Agriculture, Food and Environment Program at Tufts 
University Kathleen Merrigan will be nominated. 

 
UNDER SECRETARY FOR FOOD SAFETY – Names being mentioned include: Caroline Smith 
DeWaal of the Center for Science in the Public Interest; food safety advocate and lawyer Bill Marler; 
former Administrator of the USDA Food Safety and Inspection Service under President Clinton 
Michael Taylor; University of Florida Professor Glenn Morris; Barbara Masters with the law firm 
Olsson, Frank & Weeda; and University of Georgia Microbiologist Michael Doyle. 
 
 

COMMERCE DEPARTMENT 
 

SECRETARY – After his first two nominees withdrew, President Obama has nominated former 
Washington Governor Gary Locke.  While Governor, Locke was active in leading trade missions and 
expanding the State’s exports…Former Lieutenant Governor of Virginia Donald Beyer Jr. is 
mentioned as a possible Deputy Secretary or Under Secretary at Commerce. 
 
ASSISTANT SECRETARY FOR LEGISLATIVE AND INTERGOVERNMENTAL AFFAIRS 
– Representative Ellen Tauscher’s (D-CA) Chief of Staff April Boyd is the nominee. 
 
COMMERCIAL SERVICE OFFICER – U.S. Commercial Officer in Bogota, Colombia, Tanya 
Cole will move to Tunis, Tunisia, as the U.S. Commercial Service Officer in the U.S. Executive 
Director’s Office for the African Development Bank. 
 
 

DEFENSE DEPARTMENT 
 

PRINCIPAL DEPUTY UNDER SECRETARY FOR POLICY – President Obama will nominate 
James Miller, who is the current Director of Studies at the Center for a New American Progress and 
former Deputy Assistant Secretary of Defense for Requirements, Plans and Counterproliferation 
Policy. 
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ASSISTANT SECRETARY FOR ASIAN AND PACIFIC SECURITY AFFAIRS – The nominee 
is Lt. Gen. Wallace “Chip” Gregson, Jr., former Commanding General of the Marine Forces Central 
Command in the Pacific.  

 
DEPUTY ASSISTANT SECRETARY FOR MIDDLE EAST AFFAIRS – Georgetown University 
Security Studies Assistant Professor Colin Kahl is the choice. 
 
DEPUTY ASSISTANT SECRETARY FOR CENTRAL ASIA – Craig Mullaney, who has taught 
history at the U.S. Naval Academy, is expected to get this job. 
 

 
HEALTH AND HUMAN SERVICES DEPARTMENT 

 
SECRETARY – President Obama has nominated Kansas Governor Kathleen Sebelius. 
 
SURGEON GENERAL – CNN Correspondent Sanjay Gupta has withdrawn from consideration. 
 
FOOD AND DRUG ADMINISTRATION – Margaret “Peggy” Hamburg, a former Health 
Commissioner for New York City, is mentioned for Commissioner…Dr. Joshua Sharfstein, 
Baltimore Commissioner of Health, is mentioned as Deputy Commissioner.  
 
 

HOMELAND SECURITY DEPARTMENT 
 

COMMISSIONER, BUREAU OF CUSTOMS AND BORDER PROTECTION – W. Ralph 
Basham has departed.  Deputy Commissioner Jayson Ahern is now Acting Commissioner. 

 
ASSISTANT SECRETARY FOR IMMIGRATION AND CUSTOMS ENFORCEMENT – John 
Morton from the Justice Department’s Criminal Division is the choice.  
 
ASSISTANT SECRETARY FOR LEGISLATIVE AFFAIRS – Secretary Napolitano has selected 
Chani Wiggins.  She has been Legislative Director for Senator Claire McCaskill (D-MO)…Senior 
Counsel to former Senator Joseph Biden on the Senate Judiciary Committee Nelson Peacock and 
Majority Counsel to Chairman Joseph Lieberman on the Senate Homeland Security and Governmental 
Affairs Committee Sue Ramanathan will be Deputy Assistant Secretaries.  
 
DEPUTY ASSISTANT SECRETARY FOR POLICY – This will be Esther Olavarria, Director of 
Immigration Policy at the Center for American Progress. 
 
NATIONAL CYBER SECURITY CENTER – Rod A. Beckstrom has resigned as Director. 
 
 

LABOR DEPARTMENT 
 

ASSISTANT SECRETARY FOR CONGRESSIONAL AND INTERGOVERNMENTAL 
AFFAIRS – The nominee is Brian Kennedy, General Counsel to Chairman George Miller (D-CA) of 
the House Education and Labor Committee. 
 
 

STATE DEPARTMENT 
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ASSISTANT SECRETARY FOR DEMOCRACY, HUMAN RIGHTS AND LABOR – Secretary 
Clinton announced the selection of Michael Posner, President of Human Rights First. 

 
ASSISTANT SECRETARY FOR INTERNATIONAL ORGANIZATIONS – The nominee is 
Esther Brimmer, Director of Research at the Center for Transatlantic Research at the Johns Hopkins 
School of Advanced International Studies. 

 
ASSISTANT SECRETARY FOR INTERNATIONAL SECURITY AND ARMS CONTROL – 
The choice is Daniel B. Poneman, who handled nonproliferation with President Clinton’s National 
Security Council. 

 
ASSISTANT SECRETARY FOR VERIFICATION, COMPLIANCE AND 
IMPLEMENTATION – Former Director of the Carnegie Endowment’s Moscow Center Rose 
Gottemoeller will reportedly take this position. 

 
ASSISTANT SECRETARY FOR SOUTH ASIA – Current U.S. Ambassador to Sri Lanka Robert 
Blake, Jr. may succeed Richard Boucher. 

 
ASSISTANT SECRETARY FOR WESTERN HEMISPHERE AFFAIRS – Arturo Valenzuela, 
Director of Latin American Studies at Georgetown University, is likely to take this post. 

 
AMBASSADORS – Assistant Secretary for Western Hemisphere Affairs Tom Shannon has been 
mentioned for either Brazil or Argentina…John Thornton, Tsinghua University Professor and 
former Goldman Sachs President, and President of the U.S. National Committee on US-China 
Relations Stephen Orlins, are the top contenders for China…Former Deputy Secretary of State 
Strobe Talbott, President of the Chicago Council on Foreign Relations Marshall Bouton, and former 
Assistant Secretary for South Asian Affairs Karl “Rick” Inderfurth are rumored as candidates for 
India… Harvard Kennedy School Dean Emeritus Joseph Nye has been mentioned for Japan…Mark 
Brzezinski, a former Director of NSC Russian and Eurasian Affairs under President Clinton, is 
mentioned for Poland…Louis Susman, formerly Vice Chair of Citigroup Global Markets, is possible 
for the United Kingdom…Former Deputy Director of Policy Planning under President Clinton Lee 
Feinstein will reportedly get an ambassadorship, possibly to the Czech Republic or elsewhere in 
Europe. 

 
SPECIAL REPRESENTATIVE FOR NORTH KOREA POLICY – Stephen Bosworth has been 
appointed. He had previously served as Ambassador to Korea from 1997-2000.  
 
SPECIAL ADVISOR FOR THE GULF AND SOUTHWEST ASIA – This is Dennis Ross, a 
former top Middle East envoy for President George H.W. Bush and President Clinton. 
 
SPECIAL ENVOY FOR THE SUMMIT OF THE AMERICAS – Former Assistant Secretary for 
Latin American Affairs and Ambassador to Venezuela Jeff Davidow is the reported choice. 
 
SPOKESPERSON – Senior Director for Public Affairs on former President Clinton’s National 
Security Council staff Col. Philip J. Crowley may get this post. 
 

 
TRANSPORTATION DEPARMENT 
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UNDER SECRETARY FOR POLICY – Deputy Chief of Staff for Pennsylvania Governor Ed 
Rendell (D-PA) Roy Kienitz is the choice.  
 
ASSISTANT TO THE SECRETARY AND DIRECTOR OF PUBLIC AFFAIRS – This is 
Chicago Tribune Washington Correspondent Jill Zuckman.  
 
  
 

TREASURY DEPARTMENT 
 

Treasury Secretary Tim Geithner reportedly lost two of his choices for top jobs in the Department 
when former SEC Official Annette Nazareth withdrew her name for Deputy Secretary and Caroline 
Atkinson from the IMF did the same for the Under Secretary for International Affairs position. Lee 
Sachs is reportedly considering withdrawing his name for consideration as Under Secretary for 
Domestic Finance.  
 
H. Rodgin Cohen, from the law firm of Sullivan & Cromwell, is now being considered for Deputy 
Secretary, and Lael Brainard from Brookings for the Under Secretary for International Affairs 
job.  
 
Other key nominations and appointments that have now been officially announced: 
 
ASSISTANT SECRETARY FOR ECONOMIC POLICY – The nominee is Princeton University 
Professor of Economics Alan Kruger, also former Chief Economist at the Labor Department. 

 
ASSISTANT SECRETARY FOR TERRORIST FINANCING – The nominee is David Cohen, a 
Partner with law firm WilmerHale. 

 
ASSISTANT SECRETARY FOR LEGISLATIVE AFFAIRS – Former analyst from Lehman 
Brothers Kim Wallace. 

 
SENIOR ADVISOR ON THE AUTO INDUSTRY – This is Ron Bloom, Special Assistant to the 
United Steel Workers Union President.  
 
COUNSELOR TO THE SECRETARY – This is private equity executive Steve Rattner, who will 
work with the Presidential Task Force on the Auto Industry. 

 
 

WHITE HOUSE 
 

PRESIDENTIAL TASK FORCE ON THE AUTO INDUSTRY – Official designees working with 
Cabinet officers on the Task Force are: Diana Farrell, Deputy Director, National Economic Council; 
Gene Sperling, Counselor to the Secretary of Treasury; Jared Bernstein, Chief Economist to Vice 
President Biden; Edward Montgomery, Senior Advisor, Department of Labor; Lisa Heinzerling, 
Senior Climate Policy Counsel to the EPA Administrator; Austan Goolsbee, Staff Director and Chief 
Economist of the Economic Recovery Advisory Board; Dan Utech, Senior Advisor to the Secretary of 
Energy; Heather Zichal, Deputy Director, White House Office of Energy and Climate Change; Joan 
DeBoer, Chief of Staff, Department of Transportation; Rick Wade, Senior Advisor and Acting Chief 
of Staff, Department of Commerce.  
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NATIONAL SECURITY COUNCIL – President Obama’s first Presidential Directive has added the 
Attorney General, the Secretaries of Energy and Homeland Security, and the UN Ambassador to the 
NSC structure…President Obama appointed John Brennan as Assistant to the President for 
Homeland Security and Deputy National Security Advisor for Counterterrorism ahead of a 
review being undertaken to determine whether the Homeland Security Council should be merged into 
the National Security Council…Senate Foreign Relations Committee staffer Puneet Talwar will 
become a Senior Director responsible for Iran, Iraq, and the Gulf Countries. 
 
SPECIAL ASSISTANT FOR LEGISLATIVE AFFAIRS – President Obama has named Dana 
Singiser, who served in the Clinton Administration’s White House and Commerce Department.  

 
CHIEF INFORMATION OFFICER – Vivek Kundra has been named.  He was Washington, D.C. 
Mayor Adrian Fenty’s Chief Technology Officer. 

 
OFFICE OF HEALTH REFORM – Nancy Ann DeParle was named Director. She was Director of 
the Clinton Administration’s Health Care Financing Administration, overseeing Medicaid and 
Medicare. 
 
OFFICE OF SCIENCE AND TECHNOLOGY POLICY – Sherburne Abbott from the University 
of Texas will be Associate Director of Environment. 
 
 

ENVIRONMENTAL PROTECTION AGENCY 
 

DEPUTY ADMINISTRATOR – This will be former EPA General Counsel Jon Cannon.  
 
 

FEDERAL TRADE COMMISSION 
 
CHAIRMAN – Commissioner Jon Leibowitz will succeed William Kovacic. 

 
 

OFFICE OF MANAGEMENT AND BUDGET 
 

EXECUTIVE ASSOCIATE DIRECTOR – This is Harvard Professor Jeffrey B. Liebman.   
 

 
SECURITIES AND EXCHANGE COMMISSION 

 
CHIEF OF STAFF - Peter Uhlmann has resigned.  
 
 

CONGRESS 
 

SENATE FINANCE SUBCOMMITTEE ON INTERNATIONAL TRADE AND GLOBAL 
COMPETITIVENESS – Senator Ron Wyden (D-OR) is the new Chairman, replacing Senator 
Blanche Lincoln (D-AR). New Members include Senators John Kerry (D-MA), Maria Cantwell (D-
WA), and Robert Menendez (D-NJ).  Senator Mike Crapo (R-ID) is the new Ranking Member. 
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SENATE SELECT COMMITTEE ON THE FINANCIAL CRISIS – It doesn’t exist yet, but 
Senators John McCain (R-AZ) and Byron Dorgan (D-SD) have introduced a bill to create a new 
committee to look at the causes of the current financial crisis. 
 
HOUSE – The New Democrat Coalition will have a new Task Force on International Trade lead by 
Representative Adam Smith (D-WA). Members include Representatives Joseph Crowley (D-NY), 
Ron Kind (D-WI), Gregory Meeks (D-NY), Rick Larsen (D-WA) and James Moran (D-
VA)…Representative Gresham Barret (R-SC) announced that he will run for Governor of South 
Carolina…House Speaker Nancy Pelosi (D-CA) announced the resignation of Mike Sheehy as her 
National Security Advisor and his replacement by Wyndee R. Parker, currently Deputy Staff 
Director and General Counsel for the House Intelligence Committee…House Majority Leader Steny 
Hoyer has promoted Deputy Floor Director Alexis Covey-Brandt to Floor Director.  Hoyer also 
announced  that John Hughes will be Senior Policy Advisor…Representative Linda Sanchez (D-CA) 
has hired Meghan Johnson as her new Chief of Staff.  Johnson was a national finance director for 
Senators Jack Reed (D-RI) and Dianne Feinstein (D-CA). 
 
HOUSE ARMED SERVICES COMMITTEE – Committee Chairman Ike Skelton (D-MO) and 
Ranking Member John McHugh (R-NY) have announced the formation of a special Panel on 
Defense Acquisition Reform. The Chairman will be Representative Robert Andrews (D-NJ). 
Members are: Representatives Mike Conaway (R-TX), as Ranking Member; Jim Cooper (D-TN), 
Brad Ellsworth (D-IN), Joe Sestak (D-PA); Duncan Hunter (R-CA), and Mike Coffman (R-CO). 
 
WAYS AND MEANS COMMITTEE – Deputy Staff Director Viji Rangaswami will likely replace 
Tim Reif as Chief Trade Counsel.  Reif is now at USTR as General Counsel. 
 
 

INTERNATIONAL ORGANIZATIONS 
 
NATO – Danish Prime Minister Anders Fogh Rasmussen and Canadian Defense Minister Peter 
Mackay have been mentioned for the post of Secretary-General.  Current Secretary-General Jaap de 
Hoop Scheffer’s term was extended so that he could preside over NATO’s 60th anniversary 
celebrations this year. 
 
UNITED NATIONS – Petko Draganov of Bulgaria is expected to be appointed Deputy Secretary-
General of the UN Conference on Trade and Development (UNCTAD) by Secretary-General Ban Ki-
moon in May 2009.  Mr. Draganov is currently in his second term as the Permanent Representative of 
Bulgaria to the UN and international organizations in Geneva…The Secretary-General has appointed 
Achim Steiner as Director-General of the UN Nairobi Office (UNON), succeeding Anna 
Tibaijuka, who remains Executive Director of the Human Settlements Programme (UN-HABITAT). 
Mr. Steiner will also remain Executive Director of the UN Environmental Programme. 
 
 

FOREIGN EMBASSIES 
 

AMBASSADORS – Soon to leave their postings in Washington are Ambassadors John Bruton of the 
European Union, Ronan Sen of India, Sallai Meridor of Israel, and Oluwole Rotimi of Nigeria. 
 
 

PRIVATE SECTOR AND NGOS 
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FINANCIAL INDUSTRY AND REGULATORY AUTHORITY – FINRA Chairman and New 
York Stock Exchange CEO Richard Ketchum has been named Chief Executive Officer. 
 
MACARTHUR FOUNDATION – Dean of the Georgetown University School of Foreign Service 
Robert Gallucci will become President.  
 
 


